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Facing its fair 
share of cuts 
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Bulgaria 


Emerging slowly 


Survey, Pages 23-38 
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* Japanese banks 
step up action to 
rescue Kumagai 



WEDNESDAY MAY 5 1993 


08523A 


THE Umg^enn Credit Bank of Japan will send 
“ e ■ “ 1 ^ s London branch back to Tokyo 

tooversee-tbe restructuring of international 
Operations at Kumagai Gumi, the Japanese contrac- 
tor*^ property developer, burdened by about 
YTOOton ($&3bn> of debt. The move follows the 
transfer of a Sumitomo Bank executive to assist 
m the restructuring of Kumagai’s domestic 
operations. Page 15 
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Italian Socialises calk The break-up and 
realignment of Italy's traditional political parties 
came closer after an appeal from Socialist leader 
Giorgio Benvenuto, who wants to create a new 
leftwing party with a fresh symbol. He said he 
would otherwise resign. Page 14; New Bank of 
Italy governor, Page 2 

Japanese killed fat ambush: Japanese prime 
minister Kiichi Miyazawa has called a ministerial 
meeting today to review the intensifying conflict 
in Cambodia, where the ambush of a United 
Nations convoy led to the death of a Japanese 
pofice officer and the wounding of three others. 
Page 14 


Old-world Danube sanctions watch 


7- v 



■■MS 


Some customs officers enforcing UN sanctions 
against Serbia and Montenegro on the Danube 
lack the basic modem equipment to do their jobs. 
Not only do the. Hungarians not possess armed . 
patrol boats, they are also without wbrkdothes, ' 
torches, long rods with which to prod pales of 
grain and'even screwdrivers, page 2 ' 


Bundesbank crttfc l aod: Germany's six leading 
economic institutes sharply criticised the Bundes- 
bank for falling to cut its interest rates quickly 
and sharply enough to ease the country's recession. 
Page 14 ' '• ‘ •- •/•/. .i;. ■' . ’ : .. :-v •/ 


GPA 


leasing campanyGPAGroup in to negotiate with 
its bondholders after its teard discussed ne w ] 
restructuring options. These include a plan aimed 
at swapping more than $2bnm unsecured debt . 
into equity. PagelS : - 

Social Chapter threat: UK prime minister 
John Major Jaces the prospect of a damaging 
chmbdown over the Maastricht treaty after the 
Speaker of the House of Commons ruled that 
MPs should be given another chance to vote on ■ 
its soda! chapter. Page 14 


Water chief’s body found: The body of Sir 
Roy Watts, 67, chairman of the privatised UK 
water company Thames Water, was recovered 
from the river Thames in London nearly a week 
after he disappeared. Page 8 


g Peking to buy Boeings: China expects to 
" buy at least 47 Boeing passenger aircraft this 


year at an estimated cost of fi-Bbn, as well as 
ordering other aircraft such as the European 
Airbus and the Fokker-100. Page 5 


Police race victim: Jogtndar Singh Prem, 
a 38-year-old siwi policeman, received £25,000 
(SttkOOp) from the Nottinghamshire police force 
in central En gland for racial discrimination during 
.hte lO years of service. Page 8 


V (Vaco’s Chinese venture: iveco, the 
M / comme^^ of Flat of Italy, 

v • . is negotiating a Joint venture in China to produce 
light commercial vehicles with Nani mg Motor 
’ • as pari of the expansion of its operations in Asia. 

.; P^ 5; Bay of bight. Page 17 

Bass seeks stake: Bass, the British brewer, 
is negotiating to buy a stake in Prazske Pi vo vary 
(Pra pn. Breweries), the Czech Republic’s second 
largest brewer, privatised last year. Page 15 

AusitraBa changes TV ruled: Australia has 
a gafo been forced to amend its policy on subscrip- 
tion television, this time Jo contain embarrassment 
over the outcome- of last week’s bidding round 
for the initial licences. Page 19 


Detigndr (cardboard) homes: A Dutch 
housing association said it planned to give specially 
dadgriwi cardboard boxes to Rotterdam’s homeless. 
More than 1,000 people sleep rough hi Rotterdam. 
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West poised to pour billions of dollars into Russia 


By Edward Balls and John Lloyd 
in Moscow 


THE Group Of Seven leading 
industrial countries is prepared 
to start patting billions of dollars 
into the Russian economy in the 
next two to three months to 
shore up the economic reform 
movement, according to senior 
G7 officials. 

However, the Russian govern- 
ment must show it is prepared to 
tackle the crisis with painful 
decisions, including allowing 
unemployment to rise to several 
millions as credits to state enter- 
prises are stopped. 


The G7 Is assuring the Russian 
government that funds will be 
released if it is clear that “appro- 
priate" policies have been 
adopted - not. as last year, that 
they must first fulfil a series of 
targets on Inflation and on the 
budget deficit which have proved 
impossible to meet 

The barrier of “conditionality" 
imposed by the International 
Monetary Fund has thus been 
substantially lowered by a politi- 
cal decision of the G7 to support 
President Boris Yeltsin. 

A senior G7 official said aid 
could start flowing as early as 
the end of this month if the pace 


of reform were accelerated. "If 

Mr Yelstin is prepared to be bold 
now then there is no reason why 
the aid should not flow by the 
end of May,” he said. 

But the continuing political 
struggle within and around the 
Russian government makes it 
unclear if even less strict criteria 
can be met 

Professor Jeffrey Sachs, senior 
foreign adviser to the Russian 
government, said that u it*s a 
valid question as to whether 
actions will follow the referen- 
dum. The government does have 
to demonstrate that it has con- 
trol, especially since without a 


strong central bank it’s hard to 
have confidence. I believe they 
will but it’s a legitimate worry". 

Professor Stanley Fischer of 
the Massachusetts Institute of 
Technology and an adviser to the 
World Bank added: “It is impor- 
tant for the West to be seen to be 
helping in a major way. But at 
some point the west may have to 
say that there has been no prog- 
ress and stop the money,” be 
said. 

The direction of economic 
reform continues to hang in the 
balance. Reformers have been 
buoyed by signs that Mr Yeltsin 
last week committed himself to 


pursue reform, to promote 
reformers and sack conserva- 
tives. But they have also been 
disappointed by lack of move- 
ment to date and by the appoint- 
ment of Mr Oleg Soskovets, a for- 
mer industrial manager and 
minister without a track record 
for reform, as a first deputy 
prime minister. 

Western officials listed four 
key conditions which should be 
met before funds can be released. 
These are 

• strict credit limits 

• significant reductions in all 
subsidies 

• a rise in interest rates 


■ a viable budget programme 

consistent with low inflation 

The funds at issue are mainly 
from the IMF, which sends a 
team of senior officials to 
Moscow today to begin negotia- 
tions on disbursement The first 
half of a $3bn “systemic transfor- 
mation facility’', to be used to 
support the budget is likely to be 
agreed soon after the IMF offi- 
cials report back to Washington. 

A larger sum. the $4.1bn 
stand-by fund which bas been 
available for over a year, could 
begin to be disbursed by the sum- 
mer, according to the senior G7 
official. 


France and 


US agree 
peace tactics 
for Bosnia 


By David Buchan in Paris and 
Robert MauUmer In London 


THE US and France yesterday 
agreed that a large United 
Nations peacekeeping force most 
be sent to Bosnia rapidly if tbe 
Bosnian Serb assembly approves 
an-internatfonal peace plan at its 
meeting today, but made no final 
decision on what action to take if 
tim plan was rejected. . . 

After . talks in Paris' with Mr 
Warren Christopher, the US sec- 
retary of state, Mr Afaud Juppe, 
the French foreign minister, 
claimed there was “a broad con- 
vergence of views” between Paris 
and Washington on tactics even 
if the assembly rejected the plan. 

In that event, “new measures 
will have to be taken, and noth- 
ing is excluded.” Mr Jupp6 said 
in an apparent reference to US 
ideas on air strikes against Bos- 
nian Serb supply and other mili- 
tary targets. He seemed to con- 
cede that military threats 
constituted useful pressure on 
the Bosnian Serb parliament’s 
meeting, even though France 
would clearly be most reluctant 
to see its 5500 force of peace- 
keepers in former Yugoslavia put 
at risk by air attacks. 

Similar views are understood 
to have been expressed by Mr 
John Major and Mr Douglas 
Hurd, the British prime minister 
and foreign secretary, at a meet- 
ing with Mr Christopher at Chev- 
en in g , near London, on Sunday. 
Mr Major was due to meet Mr 
Edouard Balladur, the French 
prime minister, in London last 
night for further co-ordination of 
British and French policy on Bos- 
nia. 

Reports from Pale, the seat of 
the Bosnian Serb assembly, sug- 
gest its members are split over 
whether to endorse tbe peace 


plan signed by their leader, Mr 
Radovan Karadzic on Sunday, in 
spite of thinly veiled warnings by 
western powers that they risk 
bombing raids if they reject it 

There are no signs on the 
ground that tbe Bosnian Serbs 
are prepared to implement a 
ceasefire ahead of their assem- 
bly's decision. Bosnia's Moslem- 
led government yesterday ac- 
cused Serb forces of launching s 
fierce artillery attack on the 
enclave of Zepa, in the east of the 
country, and called for an urgent 
meeting of the UN Security Coun- 
cil to discuss measures to save 
the besieged town. 

The government said that 
Zepa, one of the last two Moslem 
strongholds in eastern Bosnia, 
was “literally in flames”, after 
Serb armoured units opened fire 
at dawn. A Moslem amateur 
radio report said Serb fighters 
had broken through Moslem for- 
ward defences and were burning 
villages, but UN officials said 
they could not verify the report. 

In a letter to the UN Security 
Council president, Mr Yuli 
Vorontsov of Russia, President 
Ahja Izetbegovic of Bosnia urged 
the Council to declare Zepa a UN 
protected area and to send a com- 
pany of UN troops to “defend” it 
and the civilian population. A 
similar step was taken recently 
to save the besieged town of Sre- 
brenica from Serb occupation. 

Meanwhile, plans for a large 
multinational peacekeeping force 
of up to 75JXJ0 men, including UN 
forces already in Croatia and 
Bosnia, to implement a Bosnian 
peace agreement once it has been 
finally endorsed, are due to be 
discussed by Nato's military com- 
mittee in Brussels today. 


Union to intensify east German strikes if contract not reinstated 

IG Metall 


boss vows 
to pursue 
fight over 
wage rises 


By Judy Dempsey In Rostock 


Sanctions watch on Danube 
dances to old-world tempo. Page 2 


MR Franz Steinkfihler, head of IG 
Metall, Germany’s powerful engi- 
neering union, yesterday vowed 
to intensify strike action in the 
former East Germany if employ- 
ers do not reinstate a previously 
agreed contract 

“We do not want eastern Ger- 
man workers to remain poor, a 
mezzogiomo,” he told tbe Finan- 
cial Times. “We do not want the 
employers to break the tradition 
of collective wage bargaining in 
eastern Germany.. and then later, 
in western Germany,” he added. 

Earlier this year, employers 
cancelled the March 1991 contract 
with the union which would have 
equalised eastern and western 
wages by 1994. They did so 
because of recession in western 
Germany and low productivity In 
the east, which in the metal, 
engineering and steel sector, is 
lagging behind western Germany 
by about 70 per cent 

“There are some industries - 
take Opel, the new car plant, for 
example - which have higher 
productivity than in the west. 
But the issue is not an economic 
one.” said Mr Steinkfihler. “It is a 
political one. We need an indus- 
trial policy for the region." 

Mr Steinkuhler dismissed the 
argument that a low wage econ- 
omy might help make the eastern 
German economy competitive by 
attracting more investment 

“And what would low wages 
do? The younger generation and 
skilled workers would migrate 
westwards. Stemming migration 
was one of the reasons why we 
signed tbe contract in 1991. Thou- 
sands of people were leaving 
each month. We cannot allow 
that to happen again. People 
must have a perspective. They 
must have a reason to stay," he 
said. 

In any case, Mr Steinkfihler 
explained, this year’s pay rises of 
26 per cent for metal and engi- 



Steelworkers at Rostock's Neptnn shipyard queue yesterday to claim for strike pay 


nee ring workers and 21 per cent 
for steelworkers do not take into 
account the fact that working 
hours are longer, holidays 
shorter and benefits fewer in 
eastern Germany. Eastern wages, 
in reality, are about 60 per cent 
of western German levels. "Why 
should they pay west German 
prices with east German wages,” 
he asked. 

Mr Steinkfihler is on a whis- 
tle-stop tour of the five east Ger- 
man states to coincide with the 
first official strikes held in the 
region since 1933. Yesterday, he 
told stevedores in Rostock that 
they had the freedom to strike 
and defend their rights. The last 


time they tried - was in 1931. Two 
years later Hitler banned strikes, 
and the communists followed suit 
when they assumed power. 

The small crowd of workers 
were subdued as they listened to 
Mr Steinkfihler. Some were 
uncertain if they were striking to 
force the employers to reinstate 
the contract, protesting against 
the fear of unemployment; or 
striking to make sure they would 
receive higher unemployment 
benefits if they lose their jobs. 

Despite the response. Mr Stein- 
kuhler said he was prepared to 
ballot on May 10 tbe metal and 
electrical workers in the three 
remaining states of Saxony- 


Anhalt, Thuringia, and Berlin- 
Brandenbuig. But if some enter- 
prises agree to pay wage rises as 
agreed in the contract, then he 
will ask these factories to sign 
individual contracts with the 
union. Other officials hinted the 
union might be prepared to post- 
pone the timetable towards 
income parity, but in no way 
would this year's wage increases 
be compromised. 

Whatever the outcome, Mr 
Steinkfihler is convinced that 
workers in eastern Germany will 
no longer be afraid to strike. 


Economic institutes attack 
Bundesbank. Page 14 


Decline in US leading index 
prompts warning on recovery 


By Michael Prowse 
in Washington 


THE US recovery is “not soHd". 
the White House warned yester- 
day, after the indek of l e a ding 
indicators posted its sharpest fan 
since the official end of the reces- 
sion two years ago. 

The commerce department said 
the index, which is designed to 
give advance warning of eco- 
nomic trends, fell I per cent 
between February and March, 
more than expected in financial 
markets. 

President Bill Clinton said the 
figures reinforced the case for 
quick enactment of his deficit- 
cutting bilL Keeping the deficit 
down was the best investment 
government could make and the 
best route to lower interest rates. 


he said. Ms Dee Dee Myers, the 
White House press secretary, 
blamed slower US growth on 
“worldwide economic softness” 
and lack of investment during 
the past 12 years of Republican 
rule. 

The sharp fall in the leading 
index followed a rise of 0.5 per 
cent between January and Febru- 
ary. Nine of 11 components of the 
index fieU, led by a drop in per- 
mits for home construction, an 
increase in claims for state 
unemployment insurance and a 
shrinkage of the average working 
week. 

Ms Gail Fosler, chief economist 
at the Conference Board, a New 
York business analysis group, 
said growth would decline to an 
annual rate of only 1 per cent in 
the second quarter, against IB 


per cent in the first quarter and 
4.7 per cent at the end of last 
year. 

The second quarter slowdown 
would reflect companies’ efforts 
to run down inventories built up 
in recent months as a result of 
falling demand. Growth, how- 
ever. was likely to recover in the 
second half of the year. 

Hie fall in the leading index 
follows a report on Monday of a 
sharp fell last month in the Pur- 
chasing Managers’ Index, a 
barometer uf conditions in manu- 
fecturing industry. 

Analysts will closely scrutinise 
employment figures, due on Fri- 
day, for evidence that weakness 
in the first quarter carried over 
into April 


Lex, Page 14 
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THE EASY WAY TO PLAY 
THE CURREMCY MARKETS 


IG Index is Britain's leading 
financial bookmaker. We quote all 
the major currencies and quite a 
few minor ones as well. So if 
you've got a view on anything from 
the pound to the peseta, why not 
give us a call? 

All transactions with IG 
Index are bets. So you pay no tax 
on your profits.* 

We also take bets on all the 
major interest rate contracts and 
stock indices, as well as the gold 
price and a whole range of other 
commodity prices. You can 
speculate on rises or falls. And you 


World's Financial Markets'. 

Alternatively complete and 
return the coupon. 


NB: Prices often move up and down very 
rapidly indeed. Never speculate with money 
you cannot afford to lose. 


♦Tax law can, of coarse, be changed. 
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NEWS: EUROPE 


Fazio to become Bank of Italy governor 


By Robert Graham in Rome 

THE governing board of the 
Bank of Italy yesterday broke 
with tradition by naming Mr 
Antonio Fazio, tbe deputy 
director general, to take over 
as governor from Mr Carlo 
Azeglio Ciampi, who last Mon- 
day agreed to become prime 
minister. 

The prestigious post to head 
the central bank, endowed 
with all the authority to act 
independently, has been 
assumed throughout the post- 
war era by the director-gen- 


eral. However, Mr Lamberto 
Dini. aged 62, director-general 
since 1979. has been passed 
over in favour of the 56-year- 
old Mr Fazio, the number three 
in the bank's hierarchy. 

Mr Dini will continue in his 
present role at least until the 
bank's four-man directorate is 
made known. This will proba- 
bly be before the governor's 
annual statement on May 31. 
But Mr Dial's long-term posi- 
tion in the bank has been com- 
plicated by Mr Fazio's promo- 
tion. and the authorities might 
well seek a prestigious interna- 


tional posting for Mr Dini who 
in 1986 was considered as a 
possible successor to Mr Jac- 
ques de Larosi&re, to head the 
International Monetary Fund. 

The choice of Mr Fazio, the 
bank's most outstanding econ- 
omist, was welcomed by most 
political parties. His appoint- 
ment must be approved by 
President Oscar Luigi Sealfaro 
and tbe cabinet However, Mr 
Ciampi bad a clear hand in his 
successor and the former gov- 
ernor is understood to have co- 
ordinated closely with the pres- 
ident on the matter. Though 


Mr Ciampi has long worked 
closely with Mr Dini, their 
approach has never been in 
complete harmony. 

By pressing to have a succes- 
sor chosen so quickly, Mr 
Ciampi has signalled that he 
bas no intention of keeping the 
governor's seat warm but 
empty while he beads a brief 
transitional government 

Instead this non-parliamen- 
tarian called on to be prime 
minis ter has shown he intends 
to make a clear division 
between this role and an 
independent Bank of Italy. 


The 72-year-old former gover- 
nor had held the post since 
1979 and had made it known he 
was anxious to retire. He even 
offered to resign last Septem- 
ber during the currency crisis. 
Moves by Mr Giuliano Amato, 
tbe former prime minister, to 
find a replacement were 
blocked by the Christian Dem- 
ocrats who feared Mr Dini was 
being passed by. 

Inside the bank, the only 
other serious candidate was Mr 
Tommaso Padoa Schioppa, the 
53- year-old number four in the 
directorate. His choice over the 


heads of two seniors would 
have caused major problems of 
management reorganisation, 
and the Christian Democrats 
regarded him too much of a lay 
candidate. 

Mr Fazio, a devout Catholic, 
studied at the Massachusetts 
Institute of Technology under 
such illustrious figures as 
Modigliniani and Samuelson. 
Considered a moderate Keynes- 
ian, his career has been inside 
the bank since 1963. 

He was responsible for draw 
mg up the bank's first econo- 
metric model 


Anger at 
criticism 
of Ilva 
proposals 

By Andrew Hid in Brussels 

ITALY'S new industry 
minister yesterday reacted 
angrily to a critical European 
Commission analysis of the 
restructuring plan prepared for 
Ilva, the loss-making state-con- 
trolled steel producer. 

Mr Paolo Savona told fellow 
EC industry ministers that 
Brussels seemed prejudiced 
against a plan which had only 
been submitted on Friday. 

His call for more sympa- 
thetic treatment was backed by 
Mr Claudio Aranzadi. the Span- 
ish minister, whose plans for 
restructuring of the Spanish 
steel Industry have stfU not 
won Commission approval. 

Yesterday's stand-off was 
probably only a foretaste of the 
fierce debate to come in July, 
when ministers will bave to 
decide unanimously on the fate 
of both state subsidy plans. 
They will also vote then on 
German proposals for the res- 
cue of Ekostahl, the east Ger- 
man producer, which were 
turned down by the Commis- 
sion last week. 

Mr Karel Van Miert, competi- 
tion commissioner, warned 
member states yesterday that 
Brussels would stick to a con- 
sistent and tough line on state 
subsidies to national steelma- 
kers, to avoid undermining the 
overall EC plan for supporting 
the industry. 

He estimated that the new 
Ilva plan would involve the 
payment of some Ecu4bn 
($-L9bn) in state aids, mainly 
relating to the writeoff of an 
estimated L8,500bn ($5.6bn) of 
debt. He said subsidies on such 
a scale would have to be offset 
by capacity cuts of up to 3m 
tonnes. 

IRI, the Italian state holding 
company which controls Ova, 
argues that the new plan 
involves no state aid, and that 
the “new” steel company it 
plans to create should not be 
subject to production cuts. 

Ministers agreed a statement 
saying they were ‘'encouraged” 
by the important steps already 
taken to support the EC indus- 
try, which include attempts to 
stabilise the Community mar- 
ket and protect it from cheap 
non-EC imports. 

Demirel bids 
for Turkish 
presidency 

TURKISH prime minister 
Suleyman Demirel yesterday 
formally ann ounced that he 
would stand as a presidential 
candidate in the first parlia- 
mentary ballot due on May S, 
writes John Murray Brown 
from Istanbul. 

The main opposition Mother- 
land party (Anap) said it would 
announce its presidential can- 
didate today. 

If Mr Demirel is elected, his 
True Path party, DYP, which is 
the largest party in parliament, 
would have to choose a new 
leader within 45 days. 

In the interim period. Mr 
Erdal Inonu, the leader of the 
SHF, the coalition's junior 
partner, would be likely to take 
over. 



Markus Wolf (centre), former head of 
the East German spy apparatus, Is 
surrounded by journalists yesterday 
as he arrives at a Dtlsseldorf court 
building to stand trial for alleged treason, 
espionage and bribery. 

Mr Wolf later rejected the charges 


as the potentially-explosive trial opened 
in a small basement room of the North 
Rhine Westphalia court, writes Ariane 
Genillard in Dusseldorf. 

The man who for three decades 
masterminded one of tbe most successful 
spy networks of the cold war era, is 


accused of treason against West Germany 
and of corrupting West German officials. 

But in a well-crafted speech, Mr Wolf 
argued that the courts in West Germany 
could not judge actions committed under 
the laws of a then East Germany, which 
was a sovereign state. 


Ukraine says Russia is violating 
CIS accord on nuclear weapons 


UKRAINE'S defence minister has accused 
Russia of violating an agreement among 
former Soviet republics on the control of 
nuclear weapons and of using its forces 
stationed in his country to subvert Ukrai- 
nian independence. 

In a rare interview, Gen Konstantyn 
Morozov said the nuclear weapons in 
Ukraine, Kazakhstan and Belarus were 
now under the direct control of Russia's 
defence ministry rather than under the 
joint command of the Commonwealth of 
Independent States, file ill-defined succes- 
sor body to the Soviet Union. 

This, he said, was contrary to an agree- 
ment signed by members of the CIS in 
Alma Ata, the Kazakh capital, when the 
USSR collapsed in December 1991- 

Gen Morozov's comments mark a signifi- 
cant worsening in Ukrainian-Russian rela- 
tions. They raise the prospect of an inten- 
sifying struggle between Kiev and Moscow 
both over control of parts of the former 
Soviet nuclear arsenal and over the owner- 
ship and location of the Black Sea Fleet, 
which have been in dispute for nearly two 
years. 

The tenor of his comments also confirms 
that Ukraine is becoming increasingly 
unwilling to give up the 176 inter-conti- 
nental ballistic missiles and nuclear-armed 
strategic bombers on its territory while its 
conflict with Russia is unresolved. 

Ukraine’s delay in ratifying the Start 1 
strategic arms limitation treaty and In 
acceding to the nuclear Non-Proliferation 
Treaty has soured its relations with the 
west and threatens to upset the entire 
international disarmament process. 

“Currently the Russian ministry of 


Chrystia Freeland 
and Andrew Gowers 

on the struggle over 
control of parts of 
the former Soviet 
nuclear arsenal and 
ownership of the 
Black Sea Fleet 


defence controls all the nuclear weapons 
tn all the former Soviet republics," said 
Gen Morozov. 

“We are the only republic that is stick- 
ing by the CIS agreement." 

The defence minister said this arrange- 
ment was plainly unsatisfactory and that 
western security would be better served if 
Ukraine had the practical capacity to 
block tbe use of nuclear weapons on its 
soil, rather than the purely political veto it 
is permitted under its accord with Russia. 

“For a long time these weapons bave 
been aimed at the US. In my view it would 
thus be convenient for the world if 
Ukraine had technical control over the 
non-use of these weapons,” he said. It 
would be “technically possible,” he added, 
for Ukraine to acquire such capacity uni- 
laterally, although it had no current inten- 
tion of doing so. 

President Leonid Kravchuk has consis- 


tently vowed that Ukraine will ratify Start 
1 and accede to the NPT as a non-nuclear 
state. But parliament has yet to hold a 
formal debate on these issues, and pro-nu- 
clear sentiment is growing as Ukraine 
comes under increasing pressure from the 
west and Russia. 

The Russian parliament insists it will 
not ratify the Start 2 arms control accord 
signed by Presidents George Bush and 
Boris Yeltsin in January until Ukraine ful- 
fils its commitments. 

On the Black Sea Fleet. Gen Morozov 
said negotiations were going "very badly”. 

He accused Russia of using the fleet, 
stationed in Sebastopol in Crimea, to 
siphon off Ukrainian assets and politically 
to destabilise the region, to which Russia 
has asserted territorial claims. 

“By politicising the Black Sea Fleet 
issue, it [Russia] is making the situation in 
the entire Crimean peninsula more acute," 
he said. “It is my view that Russia is 
trying to use its presence in Crimea to 
exert pressure on the government in Kiev 
over Ukrainian independence.” 

Gen Morozov said if Russia would not 
agree rapidly to a division of the fleet, 
then he would demand that Moscow 
remove it in its entirety from Ukraine. 

“If Russia insists on maintaining a pres- 
ence in Sebastopol Ukraine cannot accept 
this position,” he said. "I will demand the 
withdrawal of all ships of the Black Sea 
Fleet as a foreign army, and we will build 
our own fleet, although this would be a 
great loss. We cannot give part of our 
territory to another power under any cir- 
cumstances." 
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Naples is 
bankrupt 
with debts 
of $1.4bn 


THE city government of 
Naples, blighted by a widening 
corruption scandal, has 
declared itself bankrupt with 
an estimated gl.4bn in debts, 
Reuter reports from Naples. 

Following a proposal by Mr 
Nicola Mancino, interior minis- 
ter, Italian President Oscar 
Luigi Sealfaro is to appoint a 
co mmiss ion to run the city’s 
finances, after the southern 
port city's council voted to 
declare itself bankrupt 

Investigators have claimed 
that city councillors from sev- 
eral parties, including the 
Christian Democrats and 
Socialists, financed their elec- 
toral campaigns with kick- 
backs on public works con- 
tracts for the World Cup soccer 
finals in 1990. 

A dozen members of the city 
council are under investigation 
in the scandal. Police yester- 
day said they had arrested Mr 
Ferdinando Clemente, a former 
president of the local regional 
council, who is accused of 
extortion. 

Nearly half the city's debt is 
expected to be covered by the 
central government The coun- 
cil hopes to recover the rest by 
various means, including an 
appeal to the Napoli soccer 
club to pay an estimated 
$l&6m in rent arrears for its 
stadium. 


Aid sought 
by Czech 
employers 

By Patrick Blum in Prague 


THE CZECH government 
should do more to help foster 
companies' competitiveness, 
rather than focus primarily on 
macro-economic stability, the 
Czech Employers Confedera- 
tion says. 

Mr Rudolf Baranek. the con- 
federation's chairman, says 
companies face growing prob- 
lems because of a decline in 
exports, poor production struc- 
tures and marketing. 

The end of the currency 
union with Slovakia, together 
with import restrictions into 
the EC, have also exacerbated 
their difficulties. Employers 
are worried, too, by the rapid 
growth of wages, which they 
say outstrips improvements in 
productivity. 

• The National Bank of Slo- 
vakia revalued tbe Slovak 
crown by 3 per cent against the 
clearing Ecu set up to regulate 
trade with the Czech Republic. 


German waste 
exports bury 
the neighbours 


By David Gardner 

GERMANY is co ming under 
increasing pressure from its 
EC partners over its ambitious 
waste recycling legislation, 
which many of them believe is 
stifling their own recycling 
industries. 

Germany does not have the 
processing capacity to deal 
with the quantities of waste 
packaging that has to be col- 
lected and recycled. As a 
result, German waste material 
is being exported to other 
member states, often with a 
subsidy, and occupying capac- 
ity which is inhibiting the 
development of indigenous 
recycling efforts. 

Britain, backed by France 
and Spain, submitted a formal 
complaint at yesterday's meet- 
ing of EC industry ministers, 
calling on the European Com- 
mission to act Tbe Nether- 
lands, Italy. Ireland and Lux- 
embourg echoed the complaint 

Environment ministers 
decided in March to set up a 
working group to examine the 
industry in the light of the 
German waste laws. But the 
UK is now arguing that unilat- 
eral leaps forward in environ- 
mental policy can slow the 


advance of “green” standards 
in the EC as a whole, and 
going It alone can create dis- 
tortions in the single market 

The British document says 
its plastics recycling sector, 
still in its infancy, is getting > 
German material “at zero cost 
and delivered free of charge, or 
in some cases with an incen- 
tive payment of up to £200 per 
tonne”. UK imports of plastic 
waste rose 450 per cent last 
year compared with 1991, and 
the organisation set up by the 
British plastics industry to col- 
lect material cannot compete, 
the document says. 

In the more developed recycl- 
ing industry for paper and 
board, the UK says its recy- 
clers cannot compete against 
subsidised imports from Ger- 
many. It claims "this was a 
major contribution in 10 per 
cent of UK paper and board 
manufacturers in the packag- 
ing sector being forced out of 
business In 1992.” 

The pressure appears already ) 
to be having some effect inside 
Germany, where the Bundesrat 
has concluded that 70 new 
incineration units will be 
neded to deal with the waste 
surplus. 


Drop in French 
investment seen 


By ADce Rawsthom in Paris 

BUSINESS confidence in 
France has deteriorated since 
the start of the year, according 
to Insee, the state statistics 
institute. 

The new centre-right govern- 
ment had hoped recent interest 
rate cuts might encourage 
investment But the Insee sur- 
vey suggests confidence is so 
weak that industrialists will 
lower investment by a further 
9 per cent this year, following 
last year's 10 per cent cut 

Reductions are expected to 
be deepest in the motor indus- 
try, which yesterday reported a 
14.2 per cent fall in output in 
the first quarter, and a 16.4 per 
cent drop in exports. The con- 


sumer goods sector is also .. 
expected to be badly hit. J 

France's first-quarter growth 
figures, due soon, are expected 
to show a real decline in gross 
domestic product This would 
be the second successive quar- 
ter of negative growth. 

The state-controlled Banque 
Nationale de Paris yesterday 
predicted "poor economic 
results” for the first quarter, 
with negligible growth for the 
full year. 

It forecast a slight improve- 
ment in domestic confidence 
by the end of the year, but 
warned that exports would 
continue to be depressed by 
the strength of the franc and 
weak demand elsewhere in 
Europe. 


Press will benefit 
from privatisation 


By David Buchan in Paris 

FRENCH state companies due 
for sale will have to place “at 
least half' their privatisation 
publicity budgets with the 
press, to boost newspapers' 
foiling advertising revenues. 

This commitment was made 
to press proprietors yesterday 
by Mr Alain Carignon, the new 
communications minis ter, who 
also promised a FFr200m 
($37m) “support fund" to pre- 
vent certain ailing publications 
from disappearing. These 
include the Quotidien de Paris, 
which braved a national strike 
last week only to warn its read- 
ers it was about to go bank- 
rupt, and I'HwnanUA, the Com- 
munist party newspaper. 

Asked about the irony of a 
conservative government sav- 


Commission to draw up strategy for jobs creation 


By David Gardner In Brussels 

THE European Commission is 
to draw up a Community-wide 
jobs plan to match and back 
the modest EC growth Initia- 
tive agreed at last December’s 
E dinb urgh summit 
The main object is to create 
a more coherent job-creation 
framework for what member 
states - who have virtually 
sole jurisdiction in this area - 


now do, as well as to solicit 
ideas for dealing with growing 
structural unemployment 

The Commission is expected 
to prepare a plan for June’s 
council of social affairs minis- 
ters, alter employment minis- 
ters promised their backing at 
an informal meeting yesterday 
in Copenhagen. 

The preliminary ideas 
endorsed by ministers 
included: 


• greater co-operation 
between employment and 
finance ministers, and promo- 
tion of successful national 
measures across the EC; 

• identifying ways to promote 
new jobs, new types of job, and 
cut labour costs; 

• initiatives for bringing 
more women into tbe labour 
force; 

• strengthening training, for 
the employed and jobless; 


• using the unemployed to fill 
in for those under training. 

Mr Padraig Flynn, social 
affairs commissioner, told min- 
isters that “in many people's 
minds, the Community is part 
of the unemployment problem, 
rather than part of the solu- 
tion". This had to be turned 
around. "We need to be seen to 
be putting together national 
actions within some common 
Community framework.” 


He has already won Commis- 
sion approval to reform the EC 
Social Fund, which spends 
some Ecufibn ($ 7 . 32 bn) a year 
on training for the long-term 
and young unemployed- Under 
the reform, which needs the 
approval of the Twelve, part of 
these funds would be aimed at 
retraining workers still 
employed in industries which 
are restructuring. 

However, the latest initiative 


takes Brussels' activism on the 
Community's 17m jobless con- 
siderably further. One senior 
official, expressing mild sur- 
prise that the Twelve were 
going along with it, said that 
“these ministers are on the 
rack, and looking around for 
things that work well”. He 
added: “There is obviously 
scope for making better use of 
resources, including national 
resources.” 
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Sanctions watch on Danube dances to old-world tempo 
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By Nicholas Denton 
in Budapest 

“THEY HAVE no lamps, they 
have nothing. There is just one 
screwdriver which must be 50 
years old. I told them they 
could send it to a museum," 
says Mr Jens Bakkensen, EC 
observer at the Hungarian 
river port of Mohacs. 

The customs post itself has 
the air of a museum piece. 

Baked in the unseasonally 
hot sun. it looks like nothing 
has happened in the four cen- 
turies since an invading Turk- 
ish army destroyed the Hun- 
garian king and nobility at a 
battle near the spot in the 16th 
century. 

In April. 300 shipments 


passed through, but the flow 
has almost dried up. In the 
first few day of May. it has 
been reduced to one shipment 
a day. 

With only one uniform each, 
customs officers on the Danube 
upstream of Serbia prefer not 
to root around in holds to 
enforce western sanctions. The 
EC's sanctions assistance mis- 
sion is waiting for a truck from 
Britain to deliver overalls and 
basic equipment 

In the meantime, the Hun- 
garians are without work- 
clothes, torches, long rods with 
which to prod piles of grain, 
and even screwdrivers. 

Nor do the Hungarian 
authorities possess armed 
patrol boats. 


What if a ship was deter- 
mined to cross into Serbia and 
ignored the tittle "stop" sign at 
the river bank? It has never 
yet happened, the Hungarians 
answer. 

Even so, the Hungarian gov- 
ernment is reluctant to accept 
the West European Union's 
offer of patrol boats. 

Budapest is also dragging its 
heels on implementing the lat- 
est UN resolution tightening 
up transit through Serbia. 

Next door, on a riverside res- 
taurant terrace, boatmen, cus- 
toms officers and EC monitors 
take a break to eat the local 
spicy fish soup and drink a 
glass of wine or something 
stronger. 

The same laid-back spirit 



infects customs inspections. 
Hungarian officers - after a 
break for lunch - began to 
search the Zvezdnyy, the 


Ukrainian boat's six attendant 
barges and the cargo of steel 
for the Mideast and Austrian 
wheat for Uzbekistan. 


On one of the Zvezdnyy's 
barges the Hungarians test 
whether rolls of steel coll are 
genuine by picking up Iron pel- 
lets left over from a previous 
trip, dropping them against the 
giant cylinders below in the 
hold and listening to the tone 
of the clang. 

What sanctions violations 
have been discovered are 
exports from Serbia rather 
than imports into the country. 
The Mohacs post found two 
barges foil of maize whose offi- 
cial provenance was Bosnia- 
Hercegovina but in fact was 
Serbia. Serbia might need food, 
accepts Mr Bakkensen. “But 
they also need money.” 

Although there is little evi- 
dence of smuggling, there can 


be no guarantees that the bor- 
der is sealed. Each barge can 
carry as many as 50 lorries and 
each ship can push or pull as 
many as a dozen bathes. The 
Zvezdnyy drove a relatively 
modest number. Even so, the 
Hungarian customs entered 
only one of the barges and 
broke into only one out of hun- 
dreds of cases of steel sheet 
within It 

The sanctions enforcers 
could only have the reassur- 
ance of Mr Valentin Trishin, 
the big-bellied Ukrainian cap- 
tain of the Zvezdnyy. He gave a 
gold-toothed beam, pointed 
down the Danube towards the 
border and the ruined town of 
Vukovar beyond, and gestured: 
“Serbia, straight through." 
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ing a Communist paper, Mr 
Carignon's spokeswoman said 
yesterday: “We need to find 
out what’s going in that sec- 
tion of opinion.” 

The conservatives' last 
sell-off of companies in 1987 •/ 

proved a boon for the press, 
which received 63 per cent of 
the privatisation advertise- 
ments. But the share of ordi- 
nary publicity going to news- 
papers fell to 51 per cent last 
year. Economic recession and 
competition from television 
have caused press advertising 
revenue to foil by a third in the 
past two years. * 

Last year the Socialist gov- * 
eminent also stopped newspa- 
pers from carrying tobacco and 
alcohol advertisements. Mr 
Carignon said he would hon- 
our this law. 
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E LECTIONS in Paraguay used 
to have only one serious con- 
tender. General Alfredo 
Stroessner ruled Paraguay with an 
non Hat for 35 years but was ritually 
■Ye-elected” in polls Out were nei- 
ther free nor fair. 

The Stroessner era ended in 1989 
when his former right-hand man 
General Andres Rodriguez, toppled 
him in a military coup. To the sur- 
prise of- many, Gen Rodriguez has 
kept his promise of brin g in g democ- 
racy to Paraguay- a country ruled 
by generals and dictators since inde- 
pendence from Spain in 1811. 

Mr Rodriguez promises that the 
general election on Sunday will be 


ans have first free say in 1 82 years 


mary election, is calling on voters to 
back any candidate rather than Mr 
Wasmosy. 

Furthermore, an unending stream 
of reports in the unshackled press 
about political repression during the 
Stroessner years and corruption 
under Mr Rodriguez has further 
darkened the reputation of the 
Colorados and the militar y 

Opinion polls put two opposition 
candidates in the lead. Mr Domingo 
Laino, veteran opponent of the 
Stroessner regime and candidate of 
the Authentic Liberal Radical party 
is running neck and neck with Mr 
Guillermo Caballero Varg a s, an inde- 
pendent pro-business candidate of 


John Barham reports on the election 


free and fair. He was himself con- 
firmed in power in a reasonably 
clean snap election months after the 
1969 coup- Mr Rodriguez, who is con- 
stitutionally hatred from standing, 
has. repeatedly stated in public that 
he will respect the result of the elec- 
tion for president and for congress, 
even if the opposition wins. 

The likelihood of an opposition 
victory is less remote than once 
seemed possible. The formidable 
electoral machine of the Colorado 
party - which, together with the 
army, has run Paraguay for almost 
50 years - is split and demoralised. 

- Its lacklustre candidate for presi- 
dent, Mr Juan Carlos Wasmosy, is 
lagging in the polls. Mr Luis Maria 
Argana, his opponent in a bitter pri- 


Encuentro Nacional, a coalition 
grouping. 

None of the three leading candi- 
dates would be expected to males 
any radical policy shifts. Mr Was- 
mosy pledges continuity. Mr Cabal- 
lero would take a more pro-business 
line. Mr Laino wisely promises to 
avoid antagonising the armed forces. 

The government has not been 
helped by a mixed economic record. 
Despite its tree-market policies, last 
year the economy gr e w only 1.7 per 
cent This year things are looking 
up, with stronger export prices and 
forecasts of 4 per cent growth. 

All this has not gone down well 
with the armed forces or the Colo- 
rado party. Gen- Lino Oviedo, com- 
mander of the 1st army corps, which 
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US officials 
set put foreign 
, policy aims 


:fit 
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By Jurek Martin In Washington 

THE promotion of economic 
reform, trade, democracy and 
human rights will be the cor- 
nerstones of US policy towards 
both Latin America and Africa, 
according , to two speeches 
delivered this week by senior; 
members of the Clinton admin- 
istration. 

On Latin America, Mr Clif- 
ton Wharton, the deputy secre- 
tary of state, engaged in few 
specifics, but said the US had 
rao intmtioh of trying to over- 
throw President Fidel Castro of 
Cuba but hoped the Cuban peo- 
ple would, win then freedom 
through “peaceful transition". 

He endorsed the controver- 
sial Cuban Democracy Act, 
which curbs commercial links 
with Cuba, as part of a twin- 
track policy - refusing "sup- 
port for the Castro dictator- 
ship*’ while simultaneously 
opening a door to Cuba to 
rejoin “the democratic commu- 
nity". Soon, he predicted, the 
Cuban government will no lon- 
ger be able to “defy political 
gravity”. 

Mr Wharton argued that 
the North American Free 
Trade Area “is in the over- 
riding economic and foreign 
policy interest" of the' US. 
Restoring democracy in Haiti 


was also a priority. 

On Africa, Mr Anthony Lake, 
the White House national secu- 
rity adviser, took comfort in 
the trend towards multi-party 
elections on the continent. He 
pledged an activist approach to 
‘’disasters in the making”, 
such as Somalia, and to. resolu- 
tion of conflicts . in Zaire, 
Sudan, Liberia and Togo. 

Both speeches represent the 
first attempts by the adminis- 
tration to place the respective 
continental policies in a con- 
ceptual 'framework. - 
The Latin America policy 
statement marks a departure 
from the attitudes of President 
Ronald Reagan, consumed by 
the need to fight communist 
insurgencies, and of President 
George Bush, often dominated 
by the need to combat the nar- 
cotics trade. 

.Many of its sentiments 
resemble the policies of the 
Carter administration. 

Mr Wharton also specifically 
praised the leadership of Presi- 
dents Salinas of Mexico. 
Menem of Argentina and Ayl- 
win of Chile for liberating eco- 
nomic capabilities. * 

Mr Lake said the new admin- 
istration not only knows 
"where Africa is" but intends 
to contribute to “where it is 
going”. 


Mexican will 

defend libel suit 


By Damian Fraser 
bi Mexico City 

MEXICO’S former minister of 
communications and transport, . 
Mr Andres Caso Lombardo, 
says he has turned down an 
offer to become his country's 
ambassador to the UK, to 
defend frimspif against. accusa- 
tions of libel brought by Brit- 
ish subject, and former IBM! 
agent Mr Kaveh Moussavi. 

Mr Caso Lombardo, minister 
lmtR March this year, said he 
would not take up a position in 
the foreign service, so as to 
“have absolutely all- the free- 
dom to defend myself’ against. 

% Mr Moussavi’s accusations. 

^ A writ against Mr Caso Lom- 
bardo for Ubel and slander was 
fcffied in London on Friday on 
behalf of Mr Moussavi, who 
has engaged the services of 


libel specialists Peter Carter- 
Ruck and Partners. 

: Mr Moussavi claims that Mr 
Caso Lombardo defamed him 
in giving his response to alle- 
gations made by Mr Moussavi 
earlier this year. 

Mr Moussavi had said three 
officials from the Mexican gov- 
ernment had solicited a bribe 
of $lm (£650.000) In return for 
fi-ring a contr o v e rsial $21m air 
traffic control contract 

Although the legality of the 
contract was later upheld by 
Mexico’s . Comptroller of the 
Federation, Mr Moussavi’s alle- 
gations created a storm in 
Mexico. - „ 

Mexico’s attorney-general, 
Mr JorgB Catpizo, said yester- 
day his office would investi- 
gate Mr Moussavi’s original 
allegations and the counter- 
charges arising out of them. 
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Stroessner: ruled for 35 years with ritual ‘re-elections' 


Rodriguez: promises Sunday’s election will be free and fair 


is strategically based in the capital, 
Asuncion, said the armed forces 
would “co-govem” Paraguay with 
the Colorados forever -a view pub- 
licly shared by other top officers. 
But on Saturday Mr Laino attracted 
200,000 people to a rally in Asuncion, 
which analysts see as an eloquent 
public rebuke to the military. 

There is also widespread belief 


that the Colorados could simply rig 
the elections. Or they could use their 
majority in congress - which will 
have the last word in disputes over 
the elections' outcome - to maintain 
their hold on power. If all else fails, 
the army could intervene. 

But it will be harder to get away 
with dirty tricks than before. Inter- 
national observers will be vigilant 


Argentina and Brazil - Paraguay's 
two powerful neighbours - say they 
will not tolerate a return to the past. 
US President Bill Clinton has told 
Mr Rodriguez he trusts the elections 
would be free and fair and would 
proreed as scheduled. 

The US has had a crucial role in 
coaxing Paraguay towards democ- 
racy, as it had in keeping Mr Stroes- 


sner in power. That is why level 
heads in Asuncion are confident that 
Mr Rodriguez will be as good as his 
word and turn over power to a legiti- 
mately elected successor - for the 
first time in 182 years. 

It is another question whether an 
opposition leader can govern with- 
out the backing of the military, still 
the arbiters of power in Paraguay. 


Threat of 
US mine 
strikes 


THE United Mine Workers 
union is threatening strike 
action at the US’s largest coal 
mines, in a stand-off over job 
security, reports Laurie Morse 
from Chicago. 

Mr Jim Grossfeld of the 
union said miners worked 
without a contract yesterday 
after a contract extension 
expired at midnight on Mon- 
day. Owners, represented by 
the Bituminous Coal Opera- 
tors Association, met union 
officials on Monday, with fed- 
eral mediators. No more meet- 
ings were scheduled yesterday, 
Mr Grossfeld said. 

“The story is, barring a set- 
tlement, every mine of every 
BCOA operator becomes a 
strike target,” he added. 

The BCOA is refusing to 
guarantee in a new national 
contract that its members will 
employ union workers at their 
new mines. As older coal 
mines shut and new ones open 
with non-union labour, the 
United Mine Workers has been 
losing its support base. 

The union targeted Peabody 
Coal, a subsidiary of Hanson 
of the UK, for a strike on Feb- 
ruary 2 when the national con- 
tract first expired. The strike 
ended and negotiations 
resumed on March 2. 


Eleven die in Chilean 

mudslides and floods 
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AT LEAST 11 people died and 
more than 60 were hurt in 
floods and mudslides ..which 
swept through parts of the 
Chilean .capital,, .police said 
yesterday, Reuter reports from 


s 


.Heavy - rain , in the . Andes 
mountains swelled, rivers and 
hurst canal hanks on Monday , 
burying, parts of poorer 
M:<rhlumrh(uds of 


Santiago -under mud anu 
water,-;. 

Ratio reports said the death 
toll cpaM be 14 or higher after 
more txxfies were found in the 
mud. yesterday morning- 


Police and civil defence 
workers with earth-moving 
machinery struggled to clear 
away mud and ‘debris. More 
than LJ00 people were tempo- 
rarily given shelter in schools 
Local authorities appealed 
for warm clothes and food for 
the homeless. 

A pass between Chile and 
Argentina was also closed 
After the rain caused rock 


falls, and one or me 
largest copper mines, El Teu- 
iente. was dint down for a sec- 
ond day after a bridge col- 
lapsed and power stations 
were flooded. 




STUB**® 




It’s true 

of your company car. 

Now it can be true of 
your office printer. 


Using unleaded petrol is just one way 
business makes an investment in the 
environment. But what’s happening 
inside the office? 

After only 12,000 pages or so. User 
printer cartridges need to be replaced. 
Noxious cocktails of plastic, aluminium 
and exhausted toner, they end up as 
lan dfill . 

• It’s like scrapping your petrol tank 
every rime you fill up. 


And by 1 994, 300 million cartridges 
will have been issued worldwide*. 

ECOSYS is the world’s first 

environmen tally-conscious range of page 

printers. 

There are no. cartridges to dump, 
because their print drums need never be 
repUced. 

They can use 100% recycled paper 
withputdamage. (Surprisingly, most laser 
printers can’t.) . 


Their packaging is made from 
recyclable cardboard. Theirmanuals come 
on recycled paper. They even consume 
less electricity. 

Yet ECOSYS means that being 
environmentally- conscious makes sense 
in more ways chan one. 

At a eoscofjustO.bp perprimed page 
(compared with most page printers’ 1 .9p 
average), ECOSYS printers repay their 
purchase price over their lifetime - twice. 


ECOSYS. It’s an investment in 
your business that also pays dividends for 
the environment. 

Next time you fill up a paper tray, 
think about it. 

\Scwirr. Liviiix Earth 


Ecosts\ 


Office printing shouldn't cost the earth 
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ADB chief in 
bid to secure 
rise in capital 


By Victor Mallet in Manila 

MR Kimimasa Tarumizu, 
president of the Asian Devel- 
opment Bank, yesterday- 
defended the banks record in 
the lace of US reluctance to 
subscribe to a proposed capital 
increase and said new funds 
were needed to alleviate pov- 
erty. preserve the environment 
and finance investment in 
infrastructure. 

Addressing the opening ses- 
sion of the ADB's annual meet- 
ing. Mr Tarumizu said the 
bank expected to raise about 
Sl4bn fES.gbn; on international 
financial markets over the next 
four years to finance its loans 
to developing Asian countries. 
The ADB's borrowings rose to 
S3.lbn last year from S1.3bn in 
1991. 

The ADB wants to double its 
subscribed capital from the 
present S23bn. both to secure 
its future borrowings on inter- 
national markets and because 
its charter limits the amount it 
can lend to the sum of its capi- 
tal and reserves. 

US representatives have 
suggested a reinterpretation of 
the charter to allow further 
lending without the capital 
increase, arguing that the limit 
should be on loan disburse- 
ments rather than commit- 
ments. 

But if the existing interpre- 
tation is accepted - 3nd the 
ADB insists that it should be 


- the bank will probably have 
to stop granting new loans 
some time in 1994, unless they 
are covered by incoming repay- 
ments of previous credits. Mr 
Tarumizu yesterday described 
an early consensus on the capi- 
tal increase as “critical". 

Responding to concerns 
about the rising failure rate of 
ADB projects, he said mea- 
sures had been taken and “task 
forces" established to increase 
the effectiveness of the bank's 
assistance. 

He said the ADB needed 
resources because it was 
expanding - the six former cen- 
tral Asian republics of the 
Soviet Union are expected to 
join soon, although they are 
also members of the European 
Bank for Reconstruction and 
Development - and because 
further outside support for eco- 
nomic reform in Asia was 
essential despite the success of 
many Asian economies. 

“The overwhelming majority 
of the world’s poor -and the 
extremely poor -still live in 
Asia, almost entirely in the 
bank's member countries." he 
said. 

At one point Mr Tarumizu 
emphasised the need to tackle 
Asian in fr a s tructure problems 
such as power shortages, par- 
ticularly severe in the Philip- 
pines where the ADB annual 
meeting is being held: as if on 
cue, the lights in the conven- 
tion centre went out. 


Clinton may 
intervene in 
Mideast 
peace talks 

By Roger Matthews 
in Washington 

US PRESIDENT Bill Clinton is 
considering calling a personal 
meeting with the heads of the 
Arab and Israeli negotiating 
teams in Washington shortly 
in a renewed American effort 
to breathe life into the Middle 
East peace process. 

Mr Farouk al-Shara, Syrian 
foreign minister, said in 
Damascus yesterday this indi- 
cated the importance that the 
US attached to the peace 
efforts. 

Earlier Mr Yitzhak Rabin, 
Israel's prime minister, had 
damped down hopes of quick 
progress in the ninth round of 
the talks and warned that 
negotiations could “blow up” if 
references to the final status of 
the occupied Arab territories 
was put on the agenda. 

His remarks were primarily 
directed at Mr Shimon Peres, 
his foreign minister, who on 
Sunday said Israel faced a deci- 
sive two weeks of negotiations 
and called for the pace of the 
talks to be accelerated. 

Mr Peres, a long-time rival of 
Mr Rabin within Israel’s 
Labour party, said he favoured 
an eventual confederation 
between Jordan, the West 
Bank and the Gaza Strip. 

Mr Rabin, in an Israeli news- 
paper interview, retorted that 
the only way to complete nego- 
tiations quickly would be by 
giving the other side every- 
thing that they demanded. “1 
do not intend to do that,” he 
said. The prime minister also 
ruled out Mr Peres’s proposals 
on confederation saying that 
meant conceding a Palestinian 
state. 

As the negotiations entered 
the second week of the present 
session, Israel and Syria 
appeared deadlocked over the 
core issue of the “full peace" 
which would follow a “full 
withdrawal" from the occupied 
Golan Heights. Israel is insist- 
ing that Syria must specify in 
detail what it means by a “full 
peace" before if will indicate 
how much of the Golan it will 
return. Mr Rabin insisted yes- 
terday the onus was on Syria 
to break the impasse. 

The lack of progress 
achieved in any of the sets of 
talks, which also include Leba- 
non and Jordan, appear to 
have dashed earlier US hopes 
that all the delegations might 
agree to remain in Washington 
for an extended period. 


Handling 
of Israeli 
banks sale 
criticised 

By Judy Maltz In Jerusalem 

ISRAEL'S state comptroller 
yesterday published a highly 
critical report of the govern- 
ment’s handling of the sale of 
shares in the country's banks, 
which it took over 10 years 
ago following a share manipu- 
lation scandal. 

The comptroller's report 
said that rather than protect 
the public interest and minim- 
ise its losses, the government 
was prepared to make conces- 
sions to the former owners, 
thereby serving their interest 
in regaining control of the 
banks. 

The government allowed the 
former owners to take part in 
formulating policy concerning 
the sale of the b anks and was 
willing to give them preferen- 
tial terms in bidding for a con- 
trolling stake, it said. 

The former owners retained 
majority voting rights, and the 
report notes that the Treasury 
gave former owners who 
agreed to the equalisation of 
the b anks * shares a bonus in 
the form of 3 per cent of the 
capital. 

According to the report, the 
government’s willingness to 
allow the former owners to be 
involved In the banks' privati- 
sation has been a main reason 
behind the prolonged delay in 
selling of the institutions. 

“It was clear in advance that 
these people saw themselves 
as candidates to reacquire con- 
trol, when the government put 
the shares up for sale,” said 
the report “This created a bla- 
tant contradiction between the 
alms of the government and 
the effective owner interested 
in selling the banks under the 
best possible terms, and the 
alms of the bank managers 
and former owners." 

The report was published 
two days after the cabinet 
approved a reorganisation pro- 
gramme for Israel’s four lead- 
ing banks, presented by 
Finance Minister Avraham 
Shohat The programme will 
force the big banks, which 
control more than 86 per cent 
of banking activity in the 
country, to sell off some of 
their smaller banking subsid- 
iaries and their holdings in 
non-banking companies. 

Since taking over the banks 
In 1983, the government has 
not yet sold off shares in any 
of the big four-Leumi. 
Hapoalim, Israel Discount and 
Mizrahi. 


Indian budget eases taxes 
and cuts import duties 


R Manmohan Singh, Indian 
lance minister, yesterday 
inounced tax and import 
ity cuts worth Rs4.29bn 
L33m) In budget proposals for 
e year from April, Reuter 
ports from New Delhi. 

He raised income tax-exemp- 
m limits to Rs30,000 a year 
jra Rs23.000 and allowed 
terest from savings to be tax- 
le up to RslO.000 a year, up 


from the earlier Rs7,000. 

Import duties were cut for 
items including car compo- 
nents, caustic soda, industrial 
diamonds, silicon wafers, tele- 
communication components 
and life-saving drugs. 

Mr Singh said the changes 
were expected to result in a 
revenue loss of Rsi.25bn to the 
federal government and 
Rs3.04bn to the states. 



Mr Nelson Mandela, president of the 
African National Congress, pictured 
yesterday, urged British business to 
invest in South Africa “as soon as 
the date for elections is announced" 
and promised an early return to 
Commonwealth membership, writes 
Michael Holman. Mr Mandela, on a 
two-day visit to London, is due to hold 
talks today with Mr John Major, 


Britain’s prime minister, and address 
members of both houses of parliament 
The ANC expects the constitutional 
negotiations under way in South Africa 
will soon set a date for the country's 
first all-race elections, paving the way 
to a government of national unity. 

The election itself would follow within 
a year. Mr Mandela told a press 
conference that the ANC had “issued 


an investment code which provides 
that there will be no expropriation 
of property of investors. They will 
be allowed to repatriate their dividends 
and profl ts, and we think that will 
go a long way to reassuring investors 
to invest in oar country”. The ANC 
leader once again appealed to whites 
to stay in South Africa: “They have 
the knowledge, the skills. . . without 


them it is going to be difficult to 
address many of the socio-economic 
problems facing the country." An early 
foreign policy decision of a new 
government would be to rejoin the 
Commonwealth, Mr Mandela said later 
at a lunch in his honour hosted by 
Chief Emeka Anyaoku, Commonwealth 
secretary general. 

Picture: Tony Andrews 


Premadasa leaves legacy of growth 

Slain Sri Lankan president’s gains set to live on, writes Stefan Wagstyl 


T housands of sn Lan- 
kans yesterday stood in 
line on the beach of Col- 
ombo waiting to enter the 
waterfront mansion of the 
assassinated President Rana- 
singhe Premadasa to pay their 
last respects. 

Among them were business- 
men who wished to honour a 
man who had done much for 
his country’s economy. Mr Pre- 
madasa presided over rapid lib- 
eralisation. solid economic 
growth, a sharp rise in share 
prices aud an unprecedented 
surge In foreign investment. 

Businessmen in Colombo 
believe Mr Premadasa's eco- 
nomic achievements will sur- 
vive his bloody death at the 
hands of a suicide bomber last 
weekend. They think that even 
though the assassination could 
bring confusion in politics, Sri 
Lanka's economy will survive 
the shock. 

As Mr A S Jaywardena, 
chairman of Sri Lanka’s Secu- 
rities and Exchange Commis- 
sion, says: “There will be a loss 
of confidence but it will be 
moderate.” 

Sri Lankan executives have 
grown used to doing business 
amid political turmoil. For 10 


years the country has been 
split by a civil war in the north 
and east in which the Tamil 
Tigers insurgents are fighting 
for a separate homeland for the 
minority Tamil community 
against the wishes of the 
majority Sinhalese. 

However, businessmen do 
have one concern - that the 
president's death and the 
assassination the previous 
week of Mr Lalith Athulathmu- 
dall, an opposition leader, 
might trigger more general vio- 
lence in the relatively prosper- 
ous south and west of the 
island. 

The danger yesterday 
seemed remote - Sri Lankans 
have reacted remarkably 
calmly to the president's assas- 
sination. Blit the risk exists: 
the JVP, a Singhalese anar- 
chist group, resorted to vio- 
lence in the late 1980s and was 
ruthlessly suppressed at con- 
siderable cost to Sri Lanka's 
international reputation. 

If calm continues to prevail 
now, much credit will be due 
to the way in which the care- 
taker government, led by Mr 
D B Wijetunga, the acting pres- 
ident, and the opposition par- 
ties have refrained from 
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inflaming passions. As a west- 
ern diplomat said yesterday: 
"People are behaving very well 
because they know how 
quickly the situation might 
slip out of control if they try to 
exploit it.” 

To businessmen's relief, Mr 
Wijetunga has also committed 
himself to carrying on with Mr 
Premadasa's economic policies, 
including deregulation of 
trade, financial services, and 
privatisation. Moreover, there 
are strong signs that the oppo- 
sition leaders would also 
broadly favour Mr Premadasa's 


economic policies if they were 
to come to power. 

The two assassinations have 
come at a time when business- 
men are fairly well placed to 
withstand a moderate blow to 
confidence. The economy has 
been growing at an average 
annual rate of 5 per cent in the 
last three years. Including 1992 
when the rate slipped to 4.3 per 
cent because of a severe 
drought. 

Mr Wimal Hettiarachchi. 
director of economic research 
at the central bank of Sri 
Lanka, expects to see 5 per 
cent growth this year. “We 
hope to see further progress. 
Politicians have their differ- 
ences. but no one wants to sab- 
otage the national economy." 

Foreign investment, which 
has grown from US550m (£32m) 
a year in the mid-1980s to 
S200ra last year, could suffer 
from the political upheavals as 
those investors who have yet 
to commit themselves to Sri 
Lanka may decide to hold 
back. Foreign investment in 
the country largely consists of 
small Investments in busi- 
nesses which require little cap- 
ital - such as gannent-making, 
shoes and toys. 


Tourism, an Important 
earner of foreign exchange for 
Sri Lanka, is particularly vul- 
nerable to the effects of violent 
incidents. Fortunately for the 
country's hoteliers, the assassi- 
nations have occurred at the 
end of the tourist season. 

"If this had happened in 
November, we would be In 
trouble,” said one Colombo 
hotel manager. The industry, 
which is mainly in the south, 
has only just recovered from 
the effects of the JVP insur- 
gency. The number of tourists 
in 1992 rose 24 per cent to 
394,000 - a level last seen in 
1984. 

Sri Lanka cannot afford 
another prolonged period of 
economic disruption. The coun- 
try's high literacy rate of more 
than 90 per cent is the envy of 
other developing nations. But 
these well-educated people are 
more likely than their unedu- 
cated peers to demand good 
jobs. Without jobs, they are 
more likely to voice their 
anger. 

As a leading Colombo econo- 
mist sys: "Sri Lanka needs 
to keep growing at least as 
fast as it has in the past few 
years.” 


UN seeks funds for Mozambican exiles 


THE United Nations yesterday 
launched an appeal to send 
1.3m refugees back to Mozam- 
bique in Africa's largest ever 
voluntary repatriation pro- 
gramme. Reuter reports from 
Geneva. 

The S203m sought from 
donor states will finance a 
three-year programme, which 
officials hope to begin by late 
June. 

The funds will be used by 


the United Nations High Com- 
missioner for Refugees 
(UNHCR) to buy food and 
seeds for planting, hire trucks 
to transfer the refugees, and 
rebuild roads, bridges and 
schools. Up to Km of the funds 
will be used to remove land- 
mines from the country. 

A total of l.8m refugees are 
believed to have fled civil war 
in Mozambique, which caused 
S15bn in damage and left 3m 


dead before it ended last year. 

A peace accord and the eas- 
ing of a severe drought have 
already encouraged 150,000 ref- 
ugees to return, according to 
the UNHCR. The Geneva-based 
LIN agency expects to repatri- 
ate another 500,000 this year at 
a cost of $55m, 

“The refugees are very eager 
to come home.” said Mr David 
Lambo, UNHCR co-ordinator 
for southern Africa. “They are 


waiting to see if the peace situ- 
ation is really going to stick. 
Mozambique is a key to bring- 
ing peace and prosperity to the 
whole region," he said. 

Malawi is sheltering l.im of 
the 1.3m Mozambican refugees 
registered with the UNHCR. 
Zimbabwe is home to 138,000, 
followed by Zambia, Swaziland 
and Tanzania with 20,000-25,000 
each. 

in addition. South Africa is 


believed to have 250,000 unre- 
gistered Mozambicans, Zim- 
babwe a further 100.000 and 
Tanzania another 50.000. the 
agency said. 

“The slow implementation of 
the peace process, the fragile 
economic situation, the pres- 
ence of millions of displaced 
and hungry people, and the 
estimated 2m mines are am ong 
the major obstacles UNHCR 
faces," it said. 



surge lifts 
Australian 
deficit 

By Emilia Tagaza in Mefeoume 


AUSTRALIA'S current account 
deficit rose sharply to A$2.i3bn 
(US$1. 5bn) on a seasonally 
adjusted basis in March, more 
than double the February defi. ) 
cit of A$861m. 

Imports surged, mainly 
because of an increase in 
machinery imports and the 
payment for a natural gas 
tanker. 

The figures have dented mar- 
ket expectations of another 
drop in interest rates by the 
middle of this year. Favourable 
growth and inflation figures 
during the December quarter 
had allowed the government to 
cut interest rates by a half 
point last month. 

The government is taking 
comfort in the import figures, 
saying a rise in machinery 
imports in March indicates 
that business investment Is 
steadily recovering. The tanker 
purchase will also help raise 
exports of natural gas. espe- . 
cially to Japan. V 

Nevertheless, analysts now 
expect an extremely weak 
recovery. 

Singapore eases 
newspaper curb 

Singapore is to let the Asian 
Wall Street Journal increase 
its circulation and. for the first 
time since 1988. base a corre- 
spondent in the island repub- 
lic, Kieran Cooke writes from 
Singapore. 

In 1987 the Singapore govern- 
ment cut the Asian Journal's ^ 
circulation to 400 copies a day 
after accusing it of interfering 
in domestic politics. Subse- 
quently the government has 
raised the permitted circula- 
tion to 3,500 copies dally. 

Asian Journal correspon- 
dents have only been allowed 
Into Singapore for brief visits 
in the last two years. 

The Asian Journal said that 
before the circulation curbs it 
was selling 5.000 copies a day 
in Singapore. 

"We continue to hope the 
government will soon allow 
the market, not government 
permit, to determine our 
sales," the Journal said. 

S Africa plans 
Angolan links 

South Africa yesterday said it 
planned to reopen its diplo- 
matic mission in Angola, 
which it closed in November 
because of hostility over 
renewed civil war, Reuter 
reports from Cape Town. 

South African Foreign Minis- 
ter Pik Botha said the decision 
to send officials back to the 
Luanda office was made follow- 
ing a meeting yesterday with ‘j§ 
the former Angolan military 
co mmande r, Gen Antonio dos 
Santos Franca. 

The diplomats were with- 
drawn in November when 
fighting restarted after a dis- 
puted election and the Angolan 
government accused Pretoria 
of resuming support for Unita 
rebels. 

Pakistan seeks 1 
seized envoys 

Pakistani authorities said yes- 
terday they were trying to 
obtain the release of three 
European diplomats kidnapped 
in Afghanistan 

but would not accept the kid- 
nappers' demand for the 
release of two men arrested for 
gun-running, Reuter reports 
from Quetta, Pakistan. 


New group targets the roots of corruption 

Michael Holman examines an attempt to fight the scourge of the developing world 


A CAMPAIGN to fight corrupt 
business practices around the 
world may seem the contem- 
porary equivalent of cleaning the 
Augean stables. An attempt to do just 
that gets under way in Berlin today. 

A gathering of some 70 business- 
men, specialists, and senior officials 
from development agencies and gov- 
ernments rich and poor are preparing 
for the official launch of Transpar- 
ency International - "an international 
coalition against corruption in inter- 
national business transactions." 

This objective may seem optimistic, 
to say the least. But its founders are 
confident that it ts an idea whose time 
has come. The concepts of good gover- 
nance and accountability have 
unprecedented international support, 
as relevant to exposing corruption In 
Brazil or Italy as in Zaire or Nigeria. 

Behind the project, nearly two 
years in gestation, is a group of bard- 
headed veterans of aid, commerce and 
development, eminent in their own 
fields, and with experience spanning 
die developing world. 

Among those playing an active role 
in the Berlin launch is Mr Robert 
McNamara, the former World Bank 


president, while the names of a distin- 
guished 30-member advisory council 
are due to be announced this week. 
They are expected to Include Mr 
Oscar Arias, former president of 
Costa Rica and Nobel prize winner, 
Mr Andy Young, a former US ambas- 
sador to the UN. and Mr Haartmut 
Ruppei, Namibia’s attorney general. 

All share concern about the impact 
of corruption, generally agreed to 
have increased dramatically over the 
past decade. "Nobody in the business 
world pretends any more that corrup- 
tion is not one of the most important 
and damaging factors in third world 
development.” says a businessman 
and adviser to Ti, who has drawn 
from his experience in Africa, Asia 
and the Caribbean. 

The damage to third world econo- 
mies, he points out, goes beyond the 
fact that the wrong supplier or con- 
tractor might be chosen. “When a 
government is persuaded - that is 
bribed - that it needs aircraft or a 
food processing plant which are 
unnecessary or unjustified, not only 
is there a loss of scarce foreign 
exchange resources. Those resources 
will have been diverted from worth- 


while projects." 

Mr Peter Eigen, a former senior 
World Bank official and interim chair- 
man of Tl, has no illusions about the 
immensity of the task, which 
embraces former communist states as 
well as third world countries. 

“We recognise the realities of inter- 
national commerce and competition,” 
says Mr Eigen, who in the 1980s 
served as the World Bank resident 
representative for east Africa, based 
in Nairobi: “Our approach must be 
evolutionary." 

At the heart of the campaign will be 
the drive to win support for a code of 
conduct 

Governments, lending and aid- 
granting agencies and companies will 
be invited to subscribe to the code, 
central to which is a pledge not to 
offer or accept bribes. 

What may help make the code effec- 
tive is the quid pro quo tactic Tl will 
employ. “Initially there may be only a 
few countries where business and 
government abide by our code, a few 
islands of integrity',” as Mr Eigen 
puts it. 

The campaign will therefore focus 
at the start on five or six govem- 




ments in developing countries and 
eastern Europe who are prepared to 
support the code. 

These governments - some have 
already had discussions with TI - will 
restrict tendering for state contracts 
to corporations who have themselves 
signed the pledge. 

‘‘We expect these leading countries 
will create a momentum by their 
example." says Mr Eigen. 

A part from seeking support for 
honest business practices. TI 
will offer a range of sendees 
helping to strengthen rules and 
systems for international procure- 
ment bidding to help eradicate cor- 
ruption, or assisting governments to 
establish anti-corruption investigative 
agencies, providing a clearing house 
for Information on corruption, and 
examining serious contraventions of 
the code. 

Tl may be optimistic, but U is cer- 
tainly not naive, it would be invidious 
to suggest that some of TPs support- 
ers in the business community are 
poachers turned gamekeepers, but a 
50-page analysis of corruption by one 
of the founders displays considerable 


insights into the world of contracts 
and kickbacks. 

Top of the contract kickback list are 
aircraft, ships, military supplies and 
telecommunications, followed by big 
industrial and agro-industrial pro- 
jects. Then come d ams , bridges, air- 
ports and hospitals, and bulk sup- 
plies - oil. cement, fertiliser. 

As a rule of thumb, 5 per cent of 
$200,000 will win the help of a senior 
official below top rank. The «™ per- 
centage of $2m and you are dealing 
with the permanent secretary. 

At $20m enter the minister and 
senior staff, while a cut from $200m 
"Justifies the serious attention of the 
head of state." 

Suggestions that existing safe- 
guards against corruption are effec- 
tive, such as international competi- 
tive bidding, or pre-shipment 
inspection are dismissed: "The short 
answer is that with complicity 
between buyer and seller they are 
largely ineffective .” 

Transparency International, do IWS 
Technical University of Berlin, Bar- 
denbergplatz 2, D-1000 Berlin 12, Ger- 
many. Tel 49 30262 7041 fax 49 30262 
7044 
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Oil boom in 


CIS may 
attract $85bn 


By Frances Wffiatns bi Geneva 


THE former Soviet Union is on 
the verge of a massive foreign 
investment boom in the oil gas 

and minerals sector, according 
to the United Nations Eco- 
nomic Commission for Europe. 

It estimates that up to $85bn 
(£55bn) of foreign capital may 
flow . into the Commonwealth 
of Independent States as a can- 
sequence of deals signed 
between 1990 and.earfy 1993. 

.While this huge inflow will 
be spread over decades, mttiai 
investment over the next four ' 
years could reach almost 
(LObn, the ECE believes. 

This is double total foreign 
investment so far in CIS coun- 
tries in all industrial sectors 
combined. 

Of the 39 projects id entifi ed 
by the ECE report*, 22 are in 
Russia and eight in Kazakh- 
stan. Over' half involve Ameri- 
can or British companies. The 
biggest to date is a deal 
between British Gas and Agip 
of Italy with the government erf 
.Kazakhstan, entailing invest- 
ment of $6bn during the first 10 
years and up to $20bn over 40 
years. 

The ECE notes that most of 
the projects are in the oil and 
gas industries. “There is con- 


siderable scope for further 
large-scale investments in the 
CIS's still under-exploited min- 
eral resources sector, including 
in Sold, copper, coal and alu- 
minium." 

The UN body has also 
recorded a steady increase in 
the total number of foreign 
investment projects in the CIS 
and eastern Europe. Total for- 
eign investment registrations 
in the former Comecon area 
mare than doubled, from 31.000 
at the start of 1992 to 64,200 at 
the end. In the CIS alone, regis- 
trations trebled from 4.200 to 
13,250. 

The ECE says foreign inves- 
tors are increasingly shifting 
away from establishment of 
joint ventures towards buying 
existing companies or setting 
up wholly-owned s ubsidiaries. 
In several eastern European 
countries, over half the value 
of total foreign direct invest- 
ment is now accounted for by 
privatisation. 


* East- West investment (Incorpo- 
rating Easi-West Joint Ventures 
News), No 1. January 1993, 
annual subscription (4 issues) 
$80, single issue $20, available 
from UN Sales Section. Palais 
des Nations, CH-1211 Geneva 
10, Switzerland. 


Ukraine wants Russia 


to pay world prices 


By Chrystia Freeland in Kiev 


.THE Ukrainian gove rnmen t is 
preparing a decree which 
would shift trade with Russia 
to world prices on. July 1, 
according to Ukrainian' offi- 
cials. If implemented, the mea- 
sure would bring a sharp shock 
to Ukraine’s afready faltering 
economy, but in the long term 
it would he likely to assist mar- 
ket reforms in the two neigh- 
bouring Slav states. 


Mr Ivan Herts. Ukrainian, 
minister for foreign economic 
relations, said he had prepared 
a decree that would oblige Rus- 
sia to pay world prices for 
goods end services, including 
the transit costs of oil and gas, 
which ’ It. exports through 
Ukraine. In exchange, Mr Herts 
expects Russia to raise the 
prices it charges Ukraine for 
energy to international rates. 

The decree will be debated 
by cabinet on May 10. 


Brazilians 
look 
abroad 
for roads 


By Christina Lamb 
in Rio de Janeiro 


THE Brazilian government is 
hoping to attract foreign capi- 
tal to carry out a massive 
roadbuilding and repair pro- 
gramme - the first time the 
country has allowed private 
sector participation in the pro- 
vision of public services. 

The programme, which 
envisages private sector 
investment of Sl-5bn (£974m) 
in the next three years, will be 
launched on Monday with bid- 
ding for the maintenance and 
operation of the Rio-Niteroi 
bridge, the 14km suspension 
bridge which links the two 
sides of Rio de Janeiro, and 
the Via Dntra, the 429km road 
between Rio and S&o Paulo, 
Brazil's two largest cities. 

Explaining the decision Mr 
Alberto Goldman, transport 
minister, said: “Lack of invest- 
ment over the last decade has 
completely destroyed our road 
and rail system, making 
freight very expensive and 
affecting our exports. . . The 
government has no money so 
tihe only answer is through 
concession." 

Brazil depends unusually 
heavily on roads, which carry 
70 per eent of cargo. However, 
less than half of the 50,000km 
of federal highways are in rea- 
sonable condition. Mr Gold- 
man says Brazil needs to 
repair 2,000km-3,000km a year 
just to prevent the situation 
worsening, but last year only 
1,000km were repaired. 

In Ins recent economic plan. 
President Itamar Franco made 
roads a priority, doubling 
investment to 0.6-0.7 per cent 
of GDP, to repair 6,000km this 
year in a project that null cre- 
ate 110,000 jobs. The extra 
money win come from a new 
tax on foel imports, expected 
to raise |600m, with $300m 
from the World Bank. 

Mr Goldman says this is 
“nowhere near sufficient” and 
plans to open to concession 
7,500km of Toads for repair 
and nurinteiMBte this year. 



One of China's Boeing 737-200$ already in operation: “Nobody can believe that the airline market can grow so fast" 


China ready to buy 47 Boeings 


By Tony Walker and 
Lynne CuTy In Beijing 


CHINA expects to buy at least 
47 Boeing passenger aircraft 
this year at an estimated cost 
of J1.6bn (£l.03bn), among 
other orders for aircraft such 
as the European Airbus and 
the Fokker-100. 

Mr Ye Yigan. president of 
the China Aviation Supplies 

Corporation (CASCT1, estimated 

this week that Chinese 
demand, mostly for passenger 
aircraft, would average about 
40 a year for the foreseeable 
future. 

“I believe China will pur- 
chase more this year than in 
1992, when domestic passenger 
and freight transport volumes 
jumped by 28 per cent over 
1991,” Mr Ye told the English- 
language Business Weekly. 


China's huge demand for 
new aircraft reflects a surge in 
traffic - passenger numbers 
have grown by at least 20 per 
cent annually since 1984 - 
coinciding with the country's 
“open door" reforms and a 
boom which produced an eco- 
nomic growth rate last year of 
nearly 13 per cent 
China's Boeing orders this 
year include 20 150-sea ter 737- 
200s with six options, and. one 
Boeing 757-200. 

The Chinese are also 
reported to have signed for six 
new-generation 777s to be 
delivered in 1995. 

Boeing deliveries to China in 
1992 will account for about 14 
per cent of the company’s 
total. It expects China to pur- 
chase about 800 of its aircraft 
over the next 15 years. 
European Airbus also 


recently clinched a deal for 12 
aircraft worth about tlbn, with 
options for about a dozen 
more. 

“The market is exploding,” 
said a western supplier of air- 
craft technology this week. 
“Nobody can believe that the 
airline market can grow so 
fast." Fuelling the boom is the 
rapid growth in new airlines. 
At least 42 airlines, including 
six big carriers, are now oper- 
ating in China, with three 
more awaiting approval 

Mr Ye said that as well as 
buying new aircraft, CASC was 
importing more of such Items 
as navigation aids to upgrade 
facilities at dozens of airstrips 
around the vast country. He 
estimated that since 1980 
China had imported aviation 
supplies worth $10bn. 

Among other foreign aircraft 


makers engaged in the China 
business are McDonnell Doug- 
las of the US, which has been 
involved in a joint venture in 
Shanghai since the mid-1980s; 
and Saab-Scania of Sweden, 
which is negotiating with the 
Xian Aircraft Corporation to 
produce the 100-seat Saab-2000. 

The sales boom and increas- 
ing talk of co-production deals 
coincide with publication of a 
fairly gloomy assessment of 
the Chinese aviation industry 
in the official Outlook maga- 
zine which posed the question: 
“What is wrong with Chinese 
civil aviation?” 

The magazine reported big 
increases in activity, including 
a surge last year of 30 per cent 
in passenger traffic, and pur- 
chases of some 56 aircraft. But 
the article concluded: “Just as 
the old saying goes, ‘we've 


bought the horse but can't 
afford the saddle’. 

“Ground facilities, including 
co mmuni cations systems, 
radar navigation and weather 
forecasting, cannot cope with 
the rapid increase in numbers 
of planes," it added. “Mainte- 
nance is another problem, and 
so, too, is trained staff. An 
investigation into a plane 
crash last year showed the 
pilot had been overworking for 
several months." 

As an illustration of the 
problems of overwork and 
exhaustion, the magazine 
quoted this exchange between 
a pilot and hostess. “Why can’t 
you smile when you serve the 
passengers?" The young 
woman replied: “I've no smile 
left. I work extra hours every 
day. I'm too tired. I only want 
to cry." 


Iveco in talks on joint venture with Nanjing 


By Kevin Dona, 

Motor Industry Correspondent 


IVECO, the commercial vehicle 
subsidiary of Fiat of Italy, is 
negotiating a joint venture in 
China to produce light com- 
mercial vehicles with Nanjing 
Motor as part of the expansion 
of its operations in Asia. 

Mr Giancarlo Boschetti, 
Iveco chief executive, said final 
agreement on the Chinese ven- 


ture was expected to be 
reached in the summer. 

Around 6,000 Iveco Daily 
light commercial vehicles (3-6 
tonnes gross vehicle weight) 
were produced by Nanjing 
Motor last year under an exist- 
ing licensing deal established 
in the mid-1980s. 

The planned joint venture 
would raise capacity to around 
60,000 vehicles a year, and local 
content would be increased 


from 50 to around 90 per cent 
Iveco would take a minority 
equity stake in the venture. 

Mr Boschetti said Iveco 
wanted to Increase its 
operations in Asia and was 
aiming to use the venture in 
China as well as Ashok Ley- 
land. its minority-owned affili- 
ate in India, to export to other 
parts of the region. 

Separately, Iveco has signed 
a licensing agreement with 


Hafla Engineering and Heavy 
Industry in South Korea to pro- 
duce heavy duty trucks, chiefly 
for off-road use in the construc- 
tion industry, and is planning 
to assemble a small volume of 
light commercial vehicles in a 
joint venture In Vietnam. 

Around 250 Iveco vehicles 
will be produced in South 
Korea this year, to rise to 1,000 
a year by 1997. 

The group is transferring to 


India the assembly line for the 
former UK-built Iveco Ford- 
Cargo, which has been 
replaced by the new generation 
EuroCargo truck range at the 
Langley plant west of London. 

Output of the former UK- 
built Cargo 1 is due to begin in 
India in November as part of a 
four-year plan to renew the 
Ashok Ley land product range. 
Products will be badged Ashok 
Iveco. 
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To headlines and meetthe deadlines, the 

RnanoaJ Times rtfies. on Tandem onSne computing 
systems. Every minute of evay day, a 350 strong 
team of correspondents from around the world enter 
news stories Wo the FTsTandem onfine database to 
ensate the many editions of the world* leading 


financial daily. In an instant, page make-ups arc 
sent to FT printing plants in London, Frankfurt, 
Roubalx, New Jersey and Tokyo. Tandem systems' 
fast response and total rafiabfflty in this time- critical 
environment means page formats can be finalised 
right up to the moment of going to press-so only the 


very latest news and comment hits the streets; 
Without the assuraice of a Tandem system the FT 
would risk missing critical deadlines ... and ifs the 
same story for over 200 newspapers and magazines 
throughout the world. For the news of how Tandem 
can support your business call +44 71 379635B. 
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The ultra -slim watch 


Since 1735 there has 

NEVER BEEN A QUARTZ BLANCPAIN WATCH. 

And there never will be. 


Catalogue and video BLANCPAIN SA CH-1 348 Le Brassus. Switzerland 
Tel. 41-2! 845 40 92 Fax 41-21 345 41 88 
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US links Gatt deal 
to better EC access 


South Africa in 
Gulf trade link 


By David Gardner in Brussels 

THE US requires better market 
access for its agricultural 
exports to the EC in order to 
conclude a Uruguay Round 
deal, Mr Mike Espy, US agri- 
culture secretary, said yester- 
day. 

Following meetings in Brus- 
sels with Mr Rene Steichen, EC 
farm commissioner, and Sir 
Leon Brittan, EC trade com- 
missioner, Mr Espy said the 
issue of market access was left 
"largely unresolved” by last 
November's EC-US break- 
through in Washington on 
farm trade. 

The US agriculture secretary 
said the administration had no 
wish to reopen the Washington 
agreement, which staved off a 
transatlantic trade war. But in 
order to conclude an agree- 
ment under the General Agree- 
ment on Tariffs and Trade 


fGatt) “we need better market 
access,” he said. He would not 
be drawn on whether the US 
was seeking a managed trade 
solution, guaranteeing it mar- 
ket share, and merely said offi- 
cials from both sides would be 
looking at the issue of access. 

He also said it was “time-ur- 
gent” for the EC to implement 
the Washington agreement on 
oilseeds, hinting that otherwise 
the powerful US soya Industry 
would press for the $l(ra sanc- 
tions withdrawn last Novem- 
ber to be reinstated. 

Mr Steichen emphasised that 
“their interpretation is differ- 
ent from ours” on market 
access. “The US wants fixed 
markets now ” he added, point- 
ing out that the Uruguay 
Round final act mentioned 
only market “opportunities”. 

Senior Commission officials 
said it would be almost impos- 
sible to get EC member states 


to agree on any guarantees for 
market access, beyond the 

co mmit ments already entered 

into under the Washington 
agreement and last May's 
reform of the Common Agricul- 
tural Policy - already feeing 
opposition Cram France, the 
EC’s main food producer and 
exporter. 

Mr Steichen said the EC 
should adopt the oilseeds part 
of the Washington agreement 
- separate from the Uruguay 
Round proper - by next 
month. He emphasised that if 
France continued with its 
opposition, it could be out- 
voted. 

“This is not a question of 
unanimity. It will be settled by 
a qualified majority” of mem- 
ber states, he said. 

Mr Espy nevertheless said be 
would be reporting to US Presi- 
dent BUI Clinton that a conclu- 
sion to the Round was possible. 


By Mark Nicholson in Cairo 

KANOO. one of the Gulf's 
leading trade and shipping 
groups, yesterday signed a 
groundbreaking agreement in 
Bahrain with Omega Invest- 
ment, a South African business 
consultancy, to encourage 
direct trade and investment 
between the republic and the 
Gulf - signalling a shift away 
from the Gulf states' enforce- 
ment of trade sanctions against 
Pretoria. 

Both sides said they hoped 
the agreement would marry 
the Gnlf states' hunger for 
investment in high-technology 
manufacturing to South 
Africa's desire to formalise 
overt trade ties with Middle 
Eastern countries. Trade has 
previously been handled essen- 
tially through third parties. 

Kanoo will act as Omega's 
sponsor in Bahrain but, accord- 
ing to Mr Michael Parsons, 
general manager, will try to 
promote links between a range 


of Gulf and South African com- 
panies. The agreement's first 
fTuit will be mutual trade and 
Investment missions between 
Bahrain and the republic. 

The deal is the first formal 
attempt to improve trade finks 
between the two regions, bat 
caps growing interest (Tom 
Bahrain in cultivating links 
with South Africa. Gulf Air, 
the Bahrain-based Gulf airily 
has in the past year begun 
flights to Johannesburg, white 
Flight Star, a South African 
charter airline, has won recip- 
rocal rights to fly into Man- 
ama. 

Mr Denis WorraU. director 
general of Omega and former 
South African ambassador to 
Britain, said businessmen trav- 
elling with him on a 12-day 
visit to Abu Dhabi, Dubai and 
Bahrain were encouraged by 
opportunities in retailing, air 
conditioning manufacture and 
food processing. Petrochemical 
exports are sure to dominate 
any expanded trade. 



UK-India trade drive under way 


By Michael Cassell, 

Business Correspondent 

AN Anglo-Indian initiative to 
step up trade, following the 
January visit to India of 
Britain's Prime Minister John 
Major, will be launched in Lon- 
don today. 

During his Indian tour Mr 
Major and Mr PV Narasimha 
Rao, his Indian counterpart, 
announced moves aimed at 
greater economic co-operation 
between the two states. 

Mr Major called on business 
communities in both countries 
to consider measures, with the 
help of government, to improve 
two-way trade. He asked Mr 
Robert Evans, chairman of 
British Gas. who was with the 
prime minister’s tour party, to 
head the new initiative. 

Dr J J Irani, managing direc- 
tor of Tata Steel and president 
of the Confederation of Indian 
Industry, is leading the Indian 
effort. 

Mr Michael Heseltine, trade 
and industry secretary, whose 
department is leading a drive 
to increase UK exports by pro- 
moting partnership between 




t 







Rao: liberalising trade 

government and industry, will 
attend today's launch of the 
Indo-British Partnership Initia- 
tive. 

Britain sells nearly Elbn 
($1.54bn) worth of goods to 
India, which has a small trade 
unbalance with the UK New 
Delhi has committed itself to a 
new era of trade liberalisation. 


Major: appealed to business communities 


Since the visit, British Gas 
has acted as the UK catalyst - 
with the help of the southeast 
Asia desk at the Department of 
Trade and Industry - to bring 
together a number of “patron" 
companies to spearhead the 
initiative. 

Companies already signed up 
include British Aerospace, Cad- 


bury Schweppes, GEC Als- 
thom, Inchcape, National 
Power, Rolls-Royce and Uni- 
lever. Representation will be at 
chief executive or senior level 
and member companies will 
each contribute to running 
costs. 

Members will be organised 
along industry sector lines and 


will form working groups to 
analyse potential markets and 
ways to exploit them. The 
effort will be regionally based, 
with local Department of Trade 
offices, chambers of commerce 
and the Confederation of Brit- 
ish Industry providing back-up. 

Important sectors identified 
for examination include power 
generation, telecommunica- 
tions. food processing, banking 
and financial services, oil and 
gas, engineering, textiles and 
healthcare. 

The results of the work will 
be brought together and the 
prime ministers will be given 
proposals for enhancing trade 
between the two countries 
early next year. 

A UK spokesman empha- 
sised the initiative was 
intended primarily to assist 
medium-sized and small com- 
panies without the necessary 
resources to tackle the Indian 
market “the really big compa- 
nies can look after themselves. 
The intention is that other 
businesses should be able to 
use the muscle of big compa- 
nies to get into a market with 
huge potential" 


PERSONAL COMMUNICATIONS SYSTEMS 


Now Your Office Phone 
Can Go Anywhere In The Office 
That You Can. 
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Northern Telecom introduces the COMPANION wireless telephone system far business. 

With our pockei-sised wireless phone, you and your staff have the freedom 
to take or make calls from anywhere in your workplace. So you can now be as productive 
when you're away from your desk as when you're at it 

Northern Telecom. Discovering and delivering 
the best solutions in voice, video and data communications systems worldwide. 
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SSSlMSBtei&'i'l MBO secures ‘leading edge* deal with employees after collapse of Anglo-Dutch Daf UN to be 

Leyland workers accept pay freeze “ 
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Ulster secretary 
meets US leaders 


SIR Patrick Mayhew, Northern 
Ireland secretary, yesterday 
met senior US politicians in a 
bid to win backing for British 
policy in Ulster and deflect 
sympathy far republican fund- 
raisers. 

Sir Patrick, who had meet- 
ings with State Department 
officials, and was expected to 
meet the Speaker of the House 
of Representatives Tom Foley 
and Senator Edward Kennedy, 
is also understood to have reit- 
erated UK opposition to the 
sending of a US “peace envoy". 

The British government has, 
however, made it clear that If " 
would acoept a delegation with 
a less specific rede.- •--••-• - c . - 

Britain is also concerned 
about the adoption of the 
so-called “MacBrida principles’’ 
for company investment The 
principles are meant to pro- . 
mote employment of Catholics 
but Britain argues that exist- 
mg “fair employment" laws are 
sufficiently tough. 

Speaking earlier In New 
York, Sir Patrick said No raid, 
the US fundraising group 
which backs a united Ireland, 
is a ttorffrifwg force unable to 


collect money for- the provi- 
sional IRA. 

Although the IRA HafniftH to 
be'freedom fighters Sir Patrick 
said ail they were fighting for 
was “freedom from the com- 
mon obligations of humanity". 

In the 1980s Noraid raised 
fniHinns of pounds in Irish 
pubs and chibs in and around 
New York, but latest official 
' US State Department figures 
show the group collects little 
. more than £200,000 a year. 

- ‘TJpraid is -a declining force 
and I hope It wifi disappear 
completely. 'Hie people of the 
US have become increasingly 
aware what such 'freedom 
fighting* amounts to - the 
maimin g and murdering of 
innocent civilians,” he said. 

Sir Patrick said he thought 
the fall-off was because 
Americans now understood 
what the IRA stood for and 
that they were the cause of ter- 
rorism 

The bombing of the World 
Trade Centre in New York had 
exposed the harsh reality of 
terrorism- “I think there is a 
much greater sense of reality, 
but we have a long way to go.” 


CONTRACTS & TENDERS 


Extensions to 
Greater Manchester’s 
Light Rail Network 

GMPTE is seeking expression of interest from 
companies and organisations to 'Fund, Design. 

" Bu&d. Operate and Maintain " extensions to 
Metro link. Greater Manchester's Light Rail system. 

• If selected, the company/organisation will be 
expected to join with others to form a 
"promoter group" to deliver the, project 
extensions 

• To prequalify, each company/organisation 
must demonstrate their prior experiences 
arid their ability to be able to join together 
with the public-sector to successfully deliver 
infrastructure projects with significant 
private sector capital funding. 

• Further, each com pany/organisa non will be 
especially asked to set out their expertise 

/ and knowledge of current UK Government 

Initiatives and European commitmerits 
coward transport infrastructure projects. 

GMPTE has the Parliamentary powers for the 
proposed extensions to Metrolink and, once a 
funding package has been agreed, will be able to 
commence die project. Approval in principle to 
Grants from the European Regional Development 
Fund has been obtained for some of the 
extensions covering 25% of the costs of the works. 
The proposed extensions will add approximately 
35kms to the existing system and will involve the 
addition of up to 30 light rail vehicles. The 
contract value will be in excess of £ 100m. 

Expression of interest should be returned no later 
than 14 May 1993 and should be addressed to: 

MrJRHaD 

Pepmy. Director General 
GMPTE 

9 Portland Street 
Piccadilly Gardens 

Manchester 

M60 1HX 
England 


By Kevin Done, 

Motor industry Co r respondent 

THE workforce at the Leyland 
Daf truck assembly plant at 
Leyland, Lancashire have 
agreed to a pay freeze to the 
end of 1994 and to a package of 
far-reaching reforms in work- 
ing practices in support of the 
management buy-out bid to 
rescue the plant 
The MBO team, led by Mr 
John Gilchrist, the managing 
director, is the front-runner to 
take over the Leyland Daf 
truck operations, which went 
into administrative receiver- 


ship in February as part of the 
financial collapse of Daf, the 
Anglo-Dutch commercial 
vehicle maker. 

Around 700 jobs at the truck 
assembly plant would be saved 
through the proposed manage- 
ment buy-out 

The MBO bid does not 
include a farther 350 Leyland 
Daf jobs in Leyland at the 
nearly components plant and 

technical centre test track. 

Mr Gilchrist said of the deal 
last night; “These arrange- 
ments and ways of working are 
at the lftftrffag edge of Euro- 
pean manufacturing prac- 


tices." 

The deal on working prac- 
tices incorporates many of the 
reforms already introduced or 
sought by other vehicle makers 
in the UK. 

The deal on flexibility over 
hours is expected to set a new 
standard in the motor industry 
in the UK, with agreement for 
working hours to be varied by 
up to 20 per cent a week - 
without overtime compensa- 
tion. 

The working week has been 
set at 37 hours a week, but 
hours worked up to 45 hours a 
week would also be paid at 


standard time without any 
overtime pay. If weekly hours 
are reduced to 29 hours work- 
ers would receive a day off at 
basic pay. 

Pay was last increased at the 
plant by 35 per cent in Janu- 
ary. the first increase since 
September 1990. The new pay 
freeze will apply to the begin- 
ning of 1995- 

• JAGUAR, the UK luxury 
carmaker, has increased pro- 
duction by 56 per cent in the 
first four months of the year, 
helped by a recovery in 
demand in the US, its single 
biggest market 


Jaguar sales in the US rose 
by 22 per cent last month to 
1.01L Its US sales in the first 
four months of the year at 
3£72 were 27 per cent higher 
than a year ago. The company 
said yestenday that Its sales in 
the US had been boosted by the 
offer to buyers to return cars 
within 30 days if they were not 
satisfied. The recovery in sales 
in the US and in some other 
markets such as the UK and 
Germany has allowed Jaguar 
to increase production to 9,953 
in the first four months from 

6,391 in the same period a year 
ago. 
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Arms-for-Iraq inquiry hears of secrecy debate 

By Jimmy Bums to Iraq and Iran should have be kept secret. But he con- However, the inquiry heard considerable pressure 


THE culture of secrecy which 
was seen by critics to govern 
Whitehall policy formulation 
during the 1980's came under 
fire yesterday during the first 
day of the public bearings in 
the arms-for-Iraq inquiry. 

In a forceful exchange. Lord 
Justice Scott who is heading 
the inquiry, asked a former 
senior foreign office official 
whether he thought it was 
right that official guidelines 
.governing defence related sales 


to Iraq and Iran should have 
been kept from parliament for 
nearly a year. 

Lord Justice Scott asked Mr 
Stephen Day, a former head of 
the Foreign Office’s Middle 
East Desk: "Looking at the 
map more broadly would you 
not say that the British public 
and parliament were entitled 
to know about these important 
matters... to know about the 
guidelines?” 

Mr Day denied that he had 
personally received any 
instructions that policy should 


be kept secret. But he con- 
firmed that a decision had 
been taken by ministers in 1984 
that new guidelines governing 
exports should only be allowed 
to "trickle out” to parliament 
so as to minimise any disrup- 
tion they might have on trade 
with Iraq, and relations gener- 
ally with the Arab world. 

The guidelines wore drawn 
up after the Foreign Office had 
expressed concern about the 
amm ount of defence related 
UK material which was finding 
its way to the Guff. 


However, the inquiry heard 
that a recommendation by Sir 
Richard Luce, then Foreign 
Office minister of stale, that 
the new guidelines should be 
announced "robustly and posi- 
tively” to the House of Com- 
mons and in briefings to the 
media was never adopted. 

Under close questioning 
from the counsel for the 
inquiry, Miss Presley Baxen- 
dale QC, Mr Day said: "Cer- 
tainly Sir Richard Luce, who 
visited Baghdad, and other 
British officials were under 


considerable pressure to 
impose an embargo on Iran 
and step up our supplies to 
Iraq. We didn't want to reopen 
that by giving the appearance 
of a major change in policy.” 

Earlier Sir Richard Luce who 
served as Minister of State at 
the Foreign Office between 
1983 and 1985 told the inquiry 
that his department had found 
it increasingly difficult to 
defend an an unannounced pol- 
icy in the early 1980’s that only 
"non-lethal equipment” could 
be sold to Iran and Iraq. 


By Ralph Atkins 

THE MINISTRY of Defence 
believes Britain's contribution 
to any United Nations peace- 
keeping force in Bosnia could 
be met from existing UK troop 
levels - in spite of concern 
expressed by a senior army 
general and MPs’ pleas for 
defence cuts to be reviewed. 

However, ministers are 
expected to push at the UN for 
a commitment to troops from 
different countries being 
rotated according to a pre- 
agreed timetable. 

Adding to the pressure on 
the government. General Sir 
David Ramsbotham, the 
Army's top personnel officer, 
said yesterday: "I don't believe 
we can support continuous 
deployment [in the former 
Yugoslavia] without seriously 
overstretching our 
resources. . . We will have to 
cope but I frankly believe we 
have to be very careful about 
committing that number of 
people,” 

Mr Malcolm Riflrind, the 
defence secretary, believes a 
rotation scheme would encour- 
age other countries to take 
part in a UN operation, easing 
fears amonst Tory MPs of the 
UK being 'sucked into an 
open-ended commitment 
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The shape of ING Bank’s international network is 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more 
than 30 countries. Our growing presence in the world’s 
fastest-developing regions - Asia, Central and Eastern 
Europe and Latin America - reflects our strength 
as a world leader in Emerging Markets Banking and 
Trade Finance. 

We are also showing significant growth in 
International Corporate Banking and International 
Private Banking. 

As part of ING Group, one of Europe’s major 
financial institutions, we are continuing to build upon 
these strengths for the future. 
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Press plans stronger controls 


By Raymond Snoddy 

THE NEWSPAPER industry 
yesterday outlined steps to 
strengthen self-regulation in 
an attempt to head off 
government-imposed controls. 

The plans range from ensur- 
ing a non-press majority on the 
Press Complaints Co mmiss ion 
to the creation of a telephone 
helpline for the public. 

The helpline, run by the 
commission, will give immedi- 
ate advice to anyone fearing 
that the code of practice gov- 
erning journaiists' behaviour 
was about to be breached. It 
will also give telephone and 


fax numbers of editors 
involved. Mr Harry Roche, 
chairman of the Press Stan- 
dards Board of Finance (Press- 
bo f) which co-ordinates the 
newspaper and magazine 
Industry's actions on self-regu- 
lation, said yesterday it was 
“totally opposed to statutory 
regulation". 

However, it recognised the 
need for a responsible press 
commanding the respect of the 
public. 

The changes announced yes- 
terday come in response to pro- 
posals for a statutory press 
complaints commission from 
Sir David Calcutt, who chaired 


the commission on the press 
and privacy. The Commons 
national heritage committee 
has advocated a statutory 
press ombudsman, and a bill 
put before parliament by 
Labour MP Mr Clive Soley pro- 
posed a press authority with 
statutory powers. 

• The ITV companies asked 
the government to look beyond 
the debate on the future of the 
BBC and instead produce “a 
new blueprint for a new era". 

In their response to the gov- 
ernment's consultative paper 
on the future of the BBC, the 
ITV companies call for changes 


to ownership rules covering 
television. They urge the dos- 
ing of the “loophole" that 
allows Mr Rupert Murdoch's 
News International to own 35 
per cent of the British national 
press and 50 per cent of British 
Sky Broadcasting, the satellite 
television venture in which 
Pearson, owner of the Finan- 
cial Times, has a stake, 

The companies also want 
parity of regulation for all com- 
mercial broadcasters in the DE 
so that all cable and satellite 
channels av ails hip in the UK 
would, like ITV, have to meet 
the 51 per cent quota on Euro- 
pean programme content 


Exporters fear appreciating sterling 
will abort devaluation-led recovery 


By Emma Tucker, 

Economics Staff 

“IF THE government allows 
the pound to strengthen any 
further," said the finance direc- 
tor of one engineering com- 
pany last week, “then it must 
be out of its tiny mind.” 

He is not alone. With the 
pound creeping steadily higher 
against the dollar and Euro- 
pean currencies, Britain's 
exporters have become 
alarmed that the recently won 
competitive gains of devalua- 
tion are being put in jeopardy. 

Scarcely six months have 
passed since sterling left the 
European exchange rate mech- 
anism. After its initial plunge 
on September 16, the currency 
drifted downwards to hit a low 
of DM2.31 on February 24th. a 
devaluation of about 17 per 
cent from its DM2.78 floor in 
the mechanism. 

For exporters, the pound's 
decline was a gift from heaven. 
Sterling-priced goods were 
instantaneously cheaper, 
allowing British industry to 
push for an ever wider share of 
world export trade and raising 
hopes for an export-led domes- 
tic recovery. 

The benefits are already 
apparent Last week the Con- 
federation of British Industry, 
the employers’ group, said 
exports were leading the coun- 
try out of recession. It reported 
that in the last four months 
there had been a significant 


Sterling 
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increase in demand for exports, 
with manufacturers writing 
the next four months to bring 
the strongest growth in orders 
and output for four years. 

Since February, however, the 
pound has recouped more than 
5 per cent of its value and last 
month broke through DM2.50, 
its highest level since Septem- 
ber. Sir David Lees, chairman 
of GKN, the engineering com- 
pany, warned that another 5 
per cent “would be worrying”. 

Mr Miles Vere-Hodge, direc- 
tor of corporate finance at TL 
the specialist engineering 
group agrees: “I am concerned 
that if the pound goes much 
further than it is now, it will 
start to hurt exports, particu- 
larly with countries like 
France and Germany In reces- 
sion and the US becoming 
more introverted. 

“The government seems to 
be giving up some of the bene- 


Against the dollar $ per Q 



fits that we gained from Sep- 
tember's departure from the 
ERM," he added. 

Industrialists can draw little 
comfort from the government’s 
stance. Mr Lamont, the chan- 
cellor of the exchequer, has 
said that he does not have a 
target for the exchange rate 
but he has made it clear that 
he favours a strong currency. 

In Luxembourg two weeks 
ago he indicated that the gov- 
ernment would like to see ster- 
ling appreciate, partly to offset 
inflationary pressures. “I wel- 
come strongly the recent 
strength of sterling. " he said. 

Prospects for another base 
rate cut, perhaps to offset the 
pound’s rise, are also weak. In 
his Budget speech in March. 
Mr Lamont said base rates of 6 
per cent were consistent with a 
sustainable recovery. 

The Treasury points out that 
although the pound is now 


somewhat higher than it was 
in February, there has still 
been a si gnificant devaluation 
compared with September. 
Ministers also insist that com- 
petitiveness is more to do with 
controlling costs and keeping 
down wages. 

Mr Ian Thompson, economist 
at the Engineering Employers’ 
Federation, says manufactur- 
ers always prefer a lower 
exchange rate and recent con- 
cern about the pound's appreci- 
ation is exaggerated. 

"Our view is that the bulk of 
the devaluation benefit is still 
there, even at the present 
exchange rate. The pound 
would have to increase a lot 
before we lost that benefit," he 
says. 9 

The worry for exporters is 
that the pound is more likely 
to appreciate than depreciate 
over the next few months. 
Interest rates in Germany are 
on a downwards path, making 
the D-Mark a less attractive 
currency to hold, the UK econ- 
omy is stirring out of reces- 
sion, and base rates may have 
hit bottom. 

Mr James Barty, economist 
at merchant h ank Morgan 
Grenfell, believes the exchange 
rate is about right “There are 
worrying signs that the gov- 
ernment wants sterling to 
strengthen significantly. This 
could damage the trade posi- 
tion and sustainability of the 
recovery. Do they never 
learn?” he asks. 
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Water chief 
found dead 
in London 

The body of water chief Sr 
Roy Watts was found in the 
Thames In London a week 
after he disappeared. 

Sir Roy, chairman of 
Thames Water, vanished after 
learning that he was suffering 
from Parkinson's Disease. 

His body was recovered near 
Westminster Bridge after 
being spotted by a rives- barge 
crew, police said. 

Police w ere not treating Sir 
Roy's death as suspicions and 
it was believed the body was 
in the water several days. 

Sir Roy was last seen by his 
chauffeur who dropped him off 
outside his riverside fiat in 
Battersea, south-west London, 
at 2pm on April 27. 

The Doncaster-born execu- 
tive took over at Thames 
Water in 1983 and steered the 
company through privatisa- 
tion in 1989. 


Sikh wins 
police case 

A Sikh police officer accepted 
£25,000 compensation after Not- 
tinghamshire Constabulary 
admitted at an industrial tribu- 
nal that he had suffered racial 
rilsrriminaHn n. 

Tbe settlement is one of the 
highest of its kind for a race 
discrimination care». 

The Commission for Racial 
Equality, which backed the 
case, said “vigorous action” 
should be taken immediatel y 
by the constabulary to ensure 
racism is removed from struc- 
tures, procedures and systems 
throughout the force. 


Construction 
figures low 

Activity in the construction 
in d u s t ry remains dangerously 
low and the workload of quan- 
tity surveyors has begun to 
slow down, according to a sur- 
vey by the Royal Institution of 
Chartered Surveyors. 



NOW AND THEN: Manchester United, the dub with arguably the widest international following in 
football, took the Premier League Championship at the weekend (left). The ‘Red Devils', founded in 
1878, last won the league in 1967, with stars such as George Best and Denis Law (right). The dub, 
o n c e devastated by the Munich air disaster of 1958 which killed eight members of the squad, won 
their latest trophy in front of 40.000 fans on Monday. Manager Alex Ferguson said the next target 
was European co m p eti tion. They won the European Cup in 1968. Manchester United pic. Page 22 


Quantity surveyors* work- 
loads fell by 0.7 per cent in the 
first quarter of 1993, compared 
with a 5 per cent drop in the 
last quarter of 1992. Workload 
over the last 12 months has 
fallen by 13 per cent. 

The quarterly survey is 
based on a questionnaire of 
more than 200 chartered sur- 
veying practices. The institu- 
tion says chartered sur veyors 
in quantity surveying are the 
professionals most likely to 
see the earliest evidence of 
new construction activity. 


BMW link to 
pit scheme 

The Union of Democratic Mine- 
workers has joined forces with 
Vista Partnership, a private 
consortium, to launch a rescue 
plan designed to create up to 
900 jobs for ex-miners in new 
environmental projects 
The two sides announced 
yesterday they had formed a 
new company - Yista-UDM Ltd 
• which will build domestic 
waste recycling and disposal 
facilities on the site of aban- 
doned pits initially 
The schemes involve the cre- 
ation or a plant to convert 
unsorted waste into an absor- 
bent aggregate used in indus- 
try, construction and land rec- 
lamation as well as a car 
recycling business in collabora- 


tion with the German auto- 
makers BMW. 

The new company estimates 
it will produce annual net 
exports worth around 650m. 

Formal negotiations on the 
projects are scheduled to begin 
with British Coal on May 13. 
The union expects to secure 
grants from the British govern- 
ment and the European Com- 
munity to establish the recycl- 
ing business. 


Rents row 
at Heathrow 

International airlines operat- 
ing from Terminal 3 at Heath- 
row airport have attacked 
BAA, which operates London’s 
airports, for charging 'exces- 
sive' rents. 

The Airline Operators’ Com- 
mittee said that the rents 
charged by BAA for oRice 
space at Heathrow are more 
than twice the level of prop- 
erty rents outride the airport. 

The airline* claim that rents 
at Heathrow’s Terminal 3 have 
doubled in some cases during 
the last 5 years, while rents 
outside the airport have' fallen 
steeply. 

BAA said that it had agreed 
to look at off-airport compari- 
sons in setting future rental 
levels, and that it was cur- 
rently conducting a survey of 
tenant opinions. 


BT cuts line 
link-up costs 

BT announced cuts in the cost 
of line connection for both 
business and domestic custom- 
ers. The changes bring the cost 
of installing the first phone for i j 
a business with a single line 
down to £116.33, including 
VAT, from £179.49. 

The corresponding reduction 
for home lines is from £163.75 
to £116.33. The cuts will be 
effective from June 1 this year. 
The new prices are necessary 
for BT to comply with its 
agreement with Oftel, the tele- 
communications regulator, to 
keep price changes on a 
selected range of services to 
6.25 percentage points below 
the rate of inflation. 

Further cuts are expected to 
ensure the telecomms com- 
pany continues to comply with $ 
the present agreement which 
ends in July. For four years 
starting in August it will be 
expected to keep changes to 7.5 
per centage points below the 
rate of inflation, pro mising fur- 
ther cuts in telephone charges. 

BT also announced a new 
promotional offer. During 
June, customers calling for 
more than four min utes will 
have double the time for the 
normal price. The offer applies 
to direct-dialled local calls at 
cheap rate at certain times. 




We all share the same planet. So, our simple aim is 
TO MAKE this world a better place to live in. 
Through creating innovative products that improve 
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GIVING SHAPE TO NEW IDEAS 


BUSINESS COMMUNICATION. 

By practising competition 


BASED ON FAIRNESS, NOT 

friction. But, most of all, 

BY TUNING OUR TECHNOLOGICAL 
EXPERTISE TOWARDS ECOLOGICAL 

concerns. With the emphasis 

ON ACTION, NOT WORDS. 

We ARE ACTIVELY INVOLVED 
IN RECYCLING MATERIALS. 

Encouraging the development 

OF SOLAR POWER. PROMOTING 
CLEANER MANUFACTURING 

processes. And also 

ELIMINATING OZONE EMISSIONS 
FROM OFFICE EQUIPMENT. 

We ARE ALL SHAREHOLDERS 
OF A PRECIOUS RESOURCE. 


SO, TOGETHER, LET’S CARE. 
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revor SAver, director of 
Pastord International bust- 
ne^park in Sunderland, 
northeast England, would 

have fiked a windmiU to power tte 

^Jcaped water features but a 
Payl^k of !5 years or more was a 
nonstarter with the accountants 
• . Tite shrubs and. trees, flourishing 
m landscaped beds around thefirst 
phase of offices, will provide a 
pleasing green backdrop, but the 
police would have preferred more 
security-conscious concreted sur- 
faces with unimpeded views. 

The development lacks parking 
space for bicycles - an omission 
which cost one credit on the Md- 
ing Research • Establishment’s 
“green” office rating - but totting 
agwttts are far more interested in 
the number of car parking spaces 
per. square foot of office than in 
pedal power. 

While frequently .lauded as a good 

thing, environmental ideals are not 
always easy to reconcile with 
harsher economic and social reality, 
especially in a recession. 

Compromise, as the first phase of 
the msm business park illustrates, 
is inescapable. But the Sunderland 
enterprise zone develo pm ent, the 
first to be assessed under the BSE’s 
recently updated Environmental 
Assessment Method for New Offices 
(Breeam). nevertheless suggests 
there are commercial as well as eth- 
ical attractions in striving for 
improved environmental standards. 

Silver says that Akeler Holdings, 
Doxford International's parent com- 
pany, noticed a couple of years ago 
that institutional investors were 
beginning to ask for a "green state- 
ment” for new developments. 
Nobody, however, seemed to have 
much idea what that meant. 

Akeler became convinced that 
protecting the environment was 
becoming commercially, as well as 
morally, worthwhile. Environmen- 
tal quality, it decided, would be a 
valuable marketing topi in promo- 
ting its planned Sunderland busi- 
ness park, both by attracting poten- 
tial tenants and by convincing them 
the space they leased would be 
ahead of, not behind, future envi- 
ronmental legislation. - 
. So the company set about finding 
a standard -against which to mea- 
sure its aspiration that the Doxford 
development, stted on low-grade 
agricultural- land; on the urban 
fringe, should result in neLenviron- 
rnental gain. The standard it. used 
was an upgrade of the BRE’s origi- 
nal office Breeam scheme which, 
since its iuception in July 1990, has 
attracted developers of 25 per cent 
of all new office space in the UK, 
even though , itis voluntary and self- . 
financing. 

The updated Breeam, launched 
last January, fare already attracted 
15 applications for assessment of 
new schemes, - mostly at. .design 



DoaJii. J bitcmati^hj at Sundartand is striving far impr o ved environment al standards 

Designer labels 
for buildings 

A voluntary standard is giving developers the chance to 
mark their environmental progress, reports Chris Tighe 


stage. BRE, an executive agency of 
the Department of the Environ- 
ment, is delighted at striking a 
chord with developers. 

"We certainly see with the update 
of the Breeam scheme we’ve moved 
forward the boundaries of stan- 
dards,” says Paul Bartlett, head of 
BRE’s Environmental Assessment 
and Futures section. A building's 
environmental performance is not 
necessarily visible, he says. .Breeam 
acts as a label. 

The updated office scheme, cover- 
ing global, local and indoor issues, 
offers developments up to 42 credits 
for a standard list of features, 
assessed by independent consul- 
tants licenced by BRE. An overall 
rating cf fair,. good, very good or 
excellent is .also awarded. Doxford 
business park’s first phase was 
rated "very good”; two of its office 
blocks wan 34 credits, file others 33. 

Provision, and use of buildings 
T»w a gre ate r impart on the global 
environment,.. says BRE, than 
ahnflat any -other human activity, 
excepting population growth. For 
examp le , it . estimates buildings now 
account for around 15 per cert of 
UK CFC emissions, contributing to 
depletion of the ozone layer,' and 
half of carbon dioxide wniietinng, 
adding to the greenhouse effect. . .. 

He hthmiw acheme oiww to raise 


awareness of bandings’ impact on 
the envir onment , to stimulate mar- 
ket demand for environment- 
friendly buildings, to reduce the use 

. n f im-TMuingly scarc e resources and 

improve the quality of buildings’ 
indoor environment, hence the 
health of their occupants. 

It tackles CO, emissions, acid 
rain, ozone depletion, legionnaires' 
disease, noise, water economy, haz- 
ardous TnafaHalg fighting ventila- 
tion th ermit comfort. 

The European Network of Build- 
ing Research Institutes, of which 
BRE is a founder member, has 
ttoiiM to «Hnpt Breeam as a basis 
for Enhreeam, a Europe-wide grad- 
ing, which will take into account 

national factors, SUCh as climate 
ami c on st ruction techniques. 

The Breeam assessment charge, 
paid by applicants, averages 
between £3,000-£5,000; the total cost 
of the environment-friendly features 
which win credits ranges, says BRE, 
from 0 to 3 per cent of development 
costs. 

At Doxford's first phase, sold on 
to Property Enterprise Trust for 
£18m. Silver estimates the addi- 
tional cost of environmental friend- 
liness at around £400.000. "That 
isn’t as frightening as it might 
sound out of context,” he says. 

Some features, such as highly pffi- . 


cient boilers, offer immediate 
savings which will be attractive to 
tenants; quantifiable awnnai energy 
savings at Doxford’s first phase 
office blocks are estimated at £7,800. 

However, striving for environ- 
mental quality may open up new 
areas of responsibility for develop- 
ers. Having decided he wanted a 
landscaped environment - “not 
Fort Knox” - in which the adjacent 
communit y would fafcp pride. Silver 
has been drawn into worthwhile, 
but time-consuming, school project 
work. A dog-owner, he is neverthe- 
less ambivalent about the enthusi- 
astic response to his landscaping 
from neighbourhood dog-walkers, 
but sees it as a small price to pay 
for local goodwill. 

Different versions of the Breeam 
scheme already cover domestic 
buildings and superstores and a 
li ght industrial and warehouse cate- 
gory is being developed. 

More radically, environment sec- 
retary Michael Howard launched a 
new Breeam for existing offices last 
wedt. “It encourages the market to 
move in the direction of improved 
environmental performance. It’s a 
valuable tool in harnessing mark et 
forces,” said Howard. In the prop- 
erty market of the 1990s, 
“Breeam ed” looks likely to become 
a familiar word. 


WORLDWIDE WATER 

A Greek tragedy 
in the making 

Supplies in Athens may dry up, writes Kerin Hope 



VASSELEIOS Gri- 
vas, deputy direc- 
tor of the Athens 
water company, 
points to a precipi- 
tous dip on a chart 
showing reservoir 
levels in central 
Greece. He says: 
"The decline in 
rainfall is so pronounced over the 
past six years that we’re outside 
all the statistical patterns. We 
have to assume the worst” 

The prospect that the city’s 
water supply might dry up com- 
pletely before the end of 1993 is 
focusing Greek minds on water 
conservation in an unexpectedly 
dramatic way. 

From the early 1980s. the Mor- 
nos reservoir, 1910m from Athens, 
covered almost all the capital’s 
water requirements, estimated at 
about 1m cu metres daily. But a 
run of dry winters, together with 
rising consumption in suburban 
districts and losses from an ageing 
distribution network, has shrunk 
reserves to an all-time low. 

Grivas says: It didn’t help that 
people got wasteful, turning on 
the hose to wash the terrace. 
Water prices stayed low and there 
was an illusion that the Moraos 
was a boundless resource.” 

At around 80 litres daily, per 
capita water use in Athens was 
still low by comparison with 
northern European cities. How- 
ever, since the water company 
sounded the alarm in January, 
announcing sharp price Mir«e for 
large domestic users, consumption 
has dropped by almost 30 per cent 
After another dry winter, 
Athens now survives on water 
from a drilling programme that 
draws up to 400,000 cu metres 
daily from subterranean aquifers. 
However, w a ter quality has suf- 
fered, while there are fears that 
pumping from aquifers, some 
underlying densely inhabited 
areas where groundwater contains 
pollutants, could lead to contami- 
nation of dr inking water. 

Contractors working on a 
Dr50bn (£149m) dam project to 
divert water from the E vinos 
river, in central Greece, into the 


Mornos artificial lake have been 
offered a bonus to complete the 
job of time, but ther e is 
tittle tiketibood that it can be fin- 
ished before 1996. 

Tenders are already out fra - ship- 
ping water in tankers to Athens 
from southern Greece later this 
year, using springs that are taxed 
in summer to augment water sup- 
plies to islands overrun by tour- 
ists. 

While the water crisis in Athens 

tiMidiiiws, policymakers 
have ignored the drain on 
resources from steadily increasing 
demand by farmers for irrigation. 
Yet agriculture accounts for more 
than 70 per cant of water con- 
sumption in Greece, compared 
with about 12 pm- cent for domes- 
tic use. 

“The situation is 
made worse because 
there’s no 
co-ordinated policy 
in the countryside” 

High EC support prices for crops 
needing irrigation, such as cotton 
and maize, encouraged Greek 
growers to switch from traditi onal 
products. Moreover, with politi- 
cians unwilling to risk losing 
votes by charging farmers for 
water, irrigation costs were kept 
a rtificially low. 

The result has been a steady 
drop in ground water levels, lead- 
ing to increasing salinisation in 
intensively cultivated areas such 
as the Thessaly plain in eastern 
Greece. 

"The situation is made worse 
because there’s no co-ordinated 
policy on water resources in the 
countrys ide. Each municipality is 
responsible for its own drillings, 
so you may find several tapping 
independently into the «wih> aqui- 
fer, with potentially disastrous 
results.” says Vassilis Katsoupas 
of the Worldwide Fund for 
Nature’s Greece branch. 

The official solution for Thes- 
saly is a controversial project to 
divert up to 30 per cent of the 


Acheloos river water flow from 
western to eastern Greece. 

However, opponents of the 
Dr8Sbn project, which also calls 
for the construction of two dams 
and four hydro-electric power sta- 
tions on Acheloos, say the diver- 
sion win dry ont wetlands around 
Messokmgfai on the western coast, 
a breeding ground for rare birds 
and a fish-far ming centre. 

"The issue is not to increase the 
water supply for agriculture, but 
to en c ourage formers to use less 
wasteful irrigation methods. With 
powerful sprinklers, a high per- 
centage of water is lost through 
evaporation,” Katsoupas says. 

If managing water resources is 
an emerging problem for main- 
land Greece, it has long been 
recognised on the islands. Chronic 
water shortages are seen as the 
leading constraint on raising the 
quality of tourist facilities. 

With the population of smaller 
islands liable to quadruple at the 
height of the tourist season, the 
choice for local authorities lies 
between investing in a desafinisa- 
tion plant, often a noisy eyesore in 
a small-scale environment, or pay- 
ing high prices to secure an ade- 
quate tanker supply. 

Per capita water demand rises 
sharply from around 100 litres 
dally at a moderate hotel to more 
than 600 litres daily at a luxury 
resort 

Large hotels are required to 
install treatment facilities for 
waste water, which should create 
additional supplies for garden 
maintenance and other uses. Yet 
hotels on the Greek islands often 
flout the regulations because it 
still costs less to pay a high water 
bill than to keep treatment plants 
in regular operation. 

Beb Jeftic, chief marine scientist 
at the UN Environment Pro- 
gramme’s Mediterranean Action 
Plan co-ordinating unit, says: 
“Even on islands, where tourism 
has replaced forming, aquifers are 
often depleted and sea water 
encroaches. The most important 
way of husbanding resources is to 
ensure that every drop of waste 
water is treated by hotels and re- 
used.” 
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Poulson to move to Famell 
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Howard Poulson, chief 
executive of Volex, the electri- 
cal and electronic connection 
products group, has been 
appointed group chief execu- 
tive at Famell Electronics, the 
Harrogate-based electronic 
components' and equipment 
manufacturer and distributor. 

Poulson, aged 50, is expected 
d to take up bis new appoint- 
" meut beta October. Hie joined 
Volex in 1990 as managing 
director, and- chief executive 
and has played an important 
role m revamping the group. 

Haring graduated in erigi- 
neering and metallurgy from 
Imperial College, London, he 
entered industry by joining 
Lucas in 1964 and was techni- 
cal director of Lucas Industrial 
Systems between - 1981 and 
- 1985. Before Joining '.Volex. he 
worked for Dobson Park Indus- 
tries, where be was main board 
director responsible for the 
industrial electronics division. 



His appointment to Famell is 
seen as a further indication 
that the group, which once had 
a reputation for being a some- 
what introverted business, is 
now much more outward- 
looking flnd determined to con- 
tinue its expansion. 

Famell has been looking for 
a group chief executive since 
Richard Han well became cha ir - 


man in June last year in suc- 
cession to Ray Kidd. Hanwell’s 
arriv al was quickly followed by 
the acrimonious departure of 
Eric Hall, the previous chief 
executive of FamelTs manufac- 
turing division. 

Since then the new chairman 
has restructured FameU’s 
fnaTinfae tuytec division, divid- 
ing it into three product sec- 
tors, each with its own manag- 
ing director and with Andrew 
t lamming as div isional chief 
executive. 

Famell also announced yes- 
terday the promotion of Chris 
Emptage, 43, from deputy to 
managing director of the UK- 
based Famell Electronics Com- 
ponents company, the largest 
anH most profitable business in 
the group. 

Allan Daniel, currently man- 
aging director of PEC, will now 
concentrate fully on his role as 
chief executive of the coredis- 
trfbutian division. 


Insurance 

moves 



Lloyd's , of London has 
recruited another well-known 


figure from the City to help 
its much heralded 
business plan. Geoff Morgan 
(left), 48, is the first ever direc- 
tor erf h um art resources at the 
Lloyd’s Corporation, the tody 
which regulates and adminis- 
trates the insurance market. 
Morgan, who will be responsi- 
ble for personnel and training, 
is the fifth member of a senior 
management team, reporting 
directly to Peter Middleton, 
' chief executive. Previously he 
spent seven, years at Lloyds 
Merchant Bank, and nine years 
at JP Morgan, the US invest- 
ment bank. A psychology and 
sociology graduate, Morgan 
started his career with Ford 
Motor Company. 

■ Robbie Graham has been 
appointed deputy group actu- 


ary at Co mmer cial Union with 
effect from July 1. Graham, 
who is in his early 40s, is a 
Fellow of the Institute of Actu- 
aries, and currently director of 
financial management and 
operations, life assurance, 
within the UK division of CU. 
He will succeed Howard Webb 
as group actuary when Webb 
retires a year later on July 31 
1994. 

■ James Morgan, formerly 
chief executive of H ighlands 
Insurance Company, has been 
appointed md and chief 
executive of AKA MARINE 
AND AVIATION. 

■ Adrian Platt has retired 
from the group board but 
remains a director of 
SEDGWICK Group 
Development Ltd. 


Non-executive 

directors 

■ Sir Harry Solomon, the 
58-year-old who has recently 
retired as chairman of 
Hfllsdown, the international 
food group of which he was 
a co-founder, has joined the 
board of FROGMORE 
ESTATES, a property 
company. 

Sir Harry’s connection with 
thp mTnpflny is through Dennis 
Cope, who is both chairman 
of Fairview, a housing 
subsidiary of Hfllsdown, and. 
chairman of Frogmore. 

■ James White, chairman of 
the Ashley Grou p, at The 
MILLER INSURANCE GROUP. 

■ The Lord Geddes has retired 
from FABER PREST. 

■ Alan Brooks, a director of 
B PB Ind ustries, at ANGLO 
UNLTRD. 

■ Eric Clark, chairman and 
md of BICC Cables, at NORTH 
WEST WATER. 

■ Sandy Saunders at 
FARRINGFORD, having 
stepped down as executive 
chairman. 

Viscount Chandos. a 
director of Kleinwort Benson, 
at CAPITAL AND REGIONAL 
PROPERTIES. 

■ Richard Byre , md of Capital 
Radio, at METRO RADIO 
GROUP. 

■ Richard Archer, Dun & 
Bradstreet’s president for 
Europe, the Middle East and 
Africa, at ERDMAN LEWIS. 

■ John Emly at The FLEMING 
INCOME & CAPITAL 
INVESTMENT TRUST oh the 
resignation of Simon Walters. 

■ Richard Fitzalan Howard 
at The FLEMING 
FLEDGELING INVESTMENT 
TRUST; Richard Templeton 
has retired. 

■ Sir Michael Joughin has - 
resigned from SCOTTISH 
HYDRO-ELECTRIC. 


..r * 


16 *“ 


WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


’ In fact the Tokyo edition of the Financial Times is in the hands of its readers some seven hours 
ahead of Europe. Wherever your business takes you, rely on the FT to be part of your business briefing. 
I , . . It’s in hotels and on newsstands all over the world. 

, Any problems call the FT Copyline on 49 69 15685 150. 

[ FINANCIAL TIMES j 
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The Shareholders of 

SKANDIA GROUP INSURANCE COMPANY LIMITED 

are hereby invited to anend the Annual General Meeting to be held on Thursday 27th May, 1993, at 4.30 
p.m. (Swedish time) in the Stockholm Concert Hall, Hotorget, Stockholm. Sweden. 


The Agenda will, amongst other matters, include 

the following items of business: 

- Election of a Chairman to preside over the 
Meeting 

- Verification of the voting list 

- Election of a person to check and sign the 
Minutes together with the Chairman 

- Decision as to whether the Meeting has been 
properly called 

- Presentation of the Annual Accounts and the 
Auditors’ Report, as well as of the 
Consolidated Accounts and the Consolidated 
Auditors’ Report 

- Adoption of the Profit and Loss Statement and 
the Balance Sheet, as well as the Consolidated 
Profit and Loss Statement and the Consolidated 
Balance Sheet 

- Appropriations of the Company's profit or loss 
according to the adopted Balance Sheet 

- Discharge from liability of the Directors and 
the Managing Director 

- Determination of the number of Directors and 
their Alternates who shall be elected at the 
Meeting 

- Election of the Directors and their Alternates 

- Determination of the number of Auditors and 
their Alternates 

- Election of the Auditors and their Alternates 

- Determination of the emoluments of the 
Directors and Auditors 

_ Decision regarding two changes in the Articles 
of Association in connection with the transfer 
of portfolios from the wholly owned subsidi- 
aries Skandia Insurance Company Limited and 
Skandia Industrial Insurance Company Limited 
whereby 

• the Company’s name be changed from 
Skandia Group Insurance Company Limited 
. to Skandia Insurance Company Limited with 
the corresponding changes in Swedish, 
German, French and Spanish and 


• the Company's object clause Ixr amended so 
that the Company may also write motor third 
party liability insurance 

- Closing 

Right to participate 

TO BE ENTITLED to participate in the Annual Gene- 
ral Meeting, shareholders must: 

- be recorded as shareholders in the Shareholders’ 
Register issued by the Swedish Securities Regis- 
ter Centre (V&rdepapperscentralen VPC AB) as 
at Monday 17th May, 1993, 

and must 

- notify the Company of their intention to 
participate in the Annual General Meeting not 
later than 4.00 p.m. (Swedish time), on Monday 
24th May, 1993- 

Notification of intent to participate in the Meeting 
should be made in writing to Skandia Group, Cor- 
porate Law, S- 103 50 Stockholm, Sweden, or by 
telephone: 

Int +46-8-788 3262 or 788 2966. 

SHAREHOLDERS WHOSE SHARES are held in trust by 
a bank or private broker must register their shares 
in their own names to be able to participate in the 
Annual General Meeting. Such registration must be 
completed not later than Monday 17th May, 1993. 
Shareholders are advised to notify the trustee with- 
out delay of their intent to register their shares. 

A SHAREHOLDER MAY vote at the Annual General 
Meeting in person or by proxy. Such proxies shall 
be in writing, and shall be dated, and may not be 
older than one year. Shareholders wishing to vote 
by proxy should submit their forms of proxy to the 
Company. Forms of proxy may be obtained from 
the Company. 

THE BOARD OF DIRECTORS proposes that no divi- 
dend be paid to the shareholders for the financial 
year 1992. 

STOCKHOLM, APRIL, 1993 

The Board of Directors 

Skandia Group Insurance Company Limited 


• Skandia 
Group 
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Companies are enthusiastically 
embracing the concept of 
benchmarking, writes Tim Dickson 

A measure 
of success 



W hat did South-West 
Airlines of the US 
learn from studying 
pit crew performance 
at the Indy 500? And why did the 
Cranite Rock company look to auto- 
mated teller machines (ATMs) for a 
model to improve their gravel load- 
ing techniques 9 The clue to both 
answers is benchmarking, a strate- 
gic management tool which is cur- 
rently one of the hot test-selling 
management consultancy services 
in Europe and North America. 

Best defined as the continuous 
measuring of a company’s products, 
services, processes and practices 
against those or its most successful 
competitors, or against companies 
recognised as industry leaders, 
benchmarking has been around for 
In years. But global competition 
and the tough markets of the 1990s 
have sparked a new interest in how 
it can help companies achieve supe- 
rior performance. 

Benchmarking is increasingly 
found alongside total quality man- 
agement and business process re-en- 
gineering - two other "big ideas” 
being promoted as the key to 
greater efficiency - and is being 
widely applied in the public sector 
as part of the UK government's 
market- testing programme. 

A recent survey of the top 1,000 
UK companies by Coopers and 
Lybrand and the Confederation of 
British Industry found that more 
than two thirds of the 105 respon- 
dents from the manufacturing, ser- 
vice and other sectors claimed to 
practise benchmarking and that 82 
per cent of those who do believed it 
had been successful. (Eighty per 
cent of Fortune 500 companies 
"benchmark" in one form or 
another.) Sixty eight per cent said 
they were planning to increase 
investment in benchmarking in the 
next five years. 

The challenge for today's bench- 
marking evangelises is that the idea 
has sometimes promised more in 
the past than it could deliver com- 
panies which enthusiastically 
embraced the concept in recent 
years have too often been disap- 
pointed by the results. Consultants 
therefore tend to stress the depth of 
the commitment required and the 
importance of internal preparations 
before benchmarking begins. 

In a crude way Walter Chrysler, 
the US car maker, was benchmark- 
ing when he tore apart a new Olds- 
mobile model to determine what 
went into it. how much it cost and 
how it was made. 

But the birth of benchmarking as 
understood today is generally cred- 
ited to Xerox, which by the 1980s 
was using it to confront and over- 
come the Far Eastern challenge to 
its dominance in the worldwide 
copier market. Other big US corpo- 
rations such as Boeing and Moto- 
rola were quick to implement many 


of the same techniques. Xerox was 
among the first to appreciate that 
benchmarking need not be 
restricted to manufacturing - nor 
indeed to direct competitors. 

It is only recently, though, that 
the emphasis has moved away from 
preoccupation with performance 
measures to finding out what gives 
leading companies their competitive 
edge. “In our opinion the subject 
has been dominated by the search 


for benchmarks such that 90 per 
cent of effort has been spent on the 
creation and analysis of metrics, 
and 10 per cent on change.” 
observes Victor Luck, head of com- 
merce and industry consulting ser- 
vices at Coopers. "It should be the 
other way round." 

As with all fashionable manage- 
ment techniques, peer pressure and 
the fear of missing out may have 
something to do with it Indications 


from the market place, though, are 
that this is not a passing fad. 

Arthur Andersen, the accoun- 
tancy firm, for example, has already 
invested an estimated $lOm (£6.4m) 
of cash and partners' time in its 
proprietary and centralised Global 
Best Practices Knowledge Base. The 
information - a resource for Ander- 
sen's people to use in helping cli- 
ents rather than a service to be 
shared externally - is being com- 
piled from external benchmarking 
studies, from Andersen’s surveys 
(such as cost management in the 
automotive industry and meter 
reading in the utilities sector) and 
from partners' Insights. 

Between 300*400 partners and 
managers are involved in compiling 
the database, which so far has 
benchmarking information on 18 
detailed business processes, ranging 
from customer satisfaction and pro- 
cessing customer orders to obtain- 
ing materials and supplies. 

Most experts agree that while 
companies within the same group 
can be a useful starting point - and 
competitors are also an inevitable 
focus - benchmarking should not 
be limited to like organisations. As 
Xerox discovered, non-competitors 
may be more willing to share infor- 
mation on a quid pro quo basis. 
Moreover, the most relevant infor- 
mation is often not the actual num- 
bers but the qualitative Information 
about how thing s are done and in 
what order. 

The insights which South-West 
gained by studying pit crews on the 
Indy 500 circuit, helped the airline 
reduce the tumround time of its 
aircraft (from arrival at the gate to 
“push back” for the next flight) 
from 30 minutes to 15 minutes. 
Granite Rock decided its loading 
process was a similar challenge to 
that faced by the banking industry 
- involving accurate accounting 
and a need for speed and conve- 
nience for the user. Granite Rock 
drivers now use ATM-like cards and 
the process is simpler, faster and 
more reliable. 

Benchmarking, however, has its 
limitati ons. Used solely to emulate 
rather than beat competitors, the 
advantages may be short lived. It 
can be difficult to obtain relevant 
details about competitors and doing 
so can be costly in time and money. 

ft remains to be seen bow deeply 
benc hmarking becomes ingrained 
into western management thinking . 
After ail. however much its disci- 
ples say benchmarking is about 
sharing and co-operation it may 
smack of imitation or even indus- 
trial espionage to others. That said, 
the likelih ood is that benchmarking 
will leave something of lasting 
value even after the current enthu- 
siasm has waned. 

Examples of benchmarking practice 
will appear on this page shortly. 


How do you rate on the 
common sense scale? 

Adrian Fumham looks at this elusive quality 


E instein defined common 
sense as the collection of 
prejudices people have 
accrued by the age of 18, while 
Victor Hugo maintained common 
sense was acquired in spite of, 
rather than because of, education. 

Common sense, by definition, is 
supposed to be the most widely 
distributed quality in the world 
and nearly everybody believes 
they have a good measure of It. 
Many selectors look for, and all 
managers are supposed to hare, 
common sense. But what is com- 
mon sense in the manager's 
world? And if management is com- 
mon sense, why bother to teach it? 

The so-called “discipline” of 
management science often has low 
status in basin ess schools, partly 
because the hard men of figures 
despise the soft waffle of organisa- 
tional behaviour. 

Management science is thought 
to be a trivial, expensive and 
pointless exercise in describing or 
proving what we already know. 
All findings are intuitive, unsur- 
prising and uninformative; worse 
it is packed with esoteric jargon 
which obfuscates common sense in 
the pretence of clarifying it. 

But there are serious problems 
with the common sense argument 
First, common sense is frequently 
contradictory. “Clothes make the 
man” is at odds with “Ton can’t 
make a silk purse out of a sow’s 
ear”. “Out-of-sight out-of-mind" 
and “Absence makes the heart 
grow fonder” also seem contradic- 
tory. Although it is possible that 
both are true under different cir- 
cumstances, common sense does 
not tell you which. 

Second, if all management is 
common sense, nothing can be the 
result of faulty reasoning. 
Research in the social sciences is 
full of such examples and It would 
not be surprising if some aspects 
of management science were the 
same; that is, the opposite of com- 
mon sense. 

It could be argued that current 
management knowledge is 
absorbed from management sci- 
ence as it is frequently popular- 
ised in newspapers and maga- 
zines. Thus, ironically, common 
sense could be the result of the 
ideas of management science 
being commented on in the popu- 


lar press. A frequently discussed 
finding from research cannot 
r emain non-obvious to managers, 
any more than a joke can remain 
funny to people who hear it again 
and again. 

If all management is common 
sense and most people supposedly 
have this carious trait, why do 
they disagree on issues, processes 
and procedures? 

When managers try to specify 
the “competencies” essential Tor 
high flyers in a company, many 
are tempted to include common 
sense, despite the fact that it is 
almost impossible to define, mea- 
sure and select It may indeed be 
like tbe search for the Holy Grail 
- long-standing, complicated and 
unsuccessful. 

But why not test yourself? Are 
the following statements true or 
false? Mark them accordingly and 
see how you rate on the common 

Common sense is 
supposed to be the 
most widely 
distributed quality in 
the world 


sense factor. 

1. If you pay someone for doing 
something they enjoy, they will 
come to Uke this task even more. 
T/F 

2. Most people prefer challenging 
jobs with a great deal of freedom 
and autonomy. T/F 

3. Most people are more concerned 
with the size of their own salary 
than with the salary of others. T/F 

4. In most case, workers act in 
ways that are consistent with 
their attitudes. T/F 

5. In bargaining with others, It is 
usually best to start with a moder- 
ate offer - near to the one yon 
desire. T/F 

6. In most cases leaders should 
stick to their decisions once they 
have made them, even if it 
appears they are wrong. T/F 

7. When people work together in 
groups and know their individual 
contributions cannot be observed, 
each tend to put in less effort than 
when they work on the same task 
alone. T/F 

8. Even skilled interviewers are 


sometimes unable to avoid being 
influenced in their judgment by 
factors other than an applicant’s 
qualifications. T/F 

9. Most managers are highly dem- 
ocratic in the way that they super- 
vise their people. T/F 

10. Most people who work for the 
government are low risk takers. 
T/F 

11. The best way to stop a mali- 
cious rumour at work is to present 
covering evidence against it. T/F 

12. As morale or satisfaction 
among employees increases in any 
organisation, overall performance 
almost always rises. T/F 

13. Providing employees with spe- 
cific goals often interferes with 
their performance: they resist 
being told what to do. T/F 

14. In most organisations, the , 
struggle for limited resources is a 
far more important cause of con- 
flict than other factors such as 
interpersonal relations. T/F 

15. In bargaining, the best strat- 

egy for maximising long-term 
gains is seeking to defeat one's 
opponent T/F I 

16. In general, groups make more 
accurate and less extreme deci- 
sions than individuals. T/F 

17. Most individuals do their best I 
work under conditions of high I 
stress. T/F 

18. Smokers take more days sick j 
leave than do non-smokers. T/F | 

19. If you have to reprimand a ! 
worker for a misdeed. It is better 
to do so immediately after the mis- 
take occurs. T/F 

20. Highly cohesive groups are 
also highly productive. T/F 

C orrect answers to questions 
1-5 F. 6-10 T, 11-17 F, 18-19 
T, 20 F. Score of five or 
less, why not try early retirement? 
Score of six to 12 perhaps you. 
should consider an MBA. Score of 
13 to 15, pretty average but no 
room for gloating. A score of 16 or 
above - yes indeed, you do have 
that most elusive of ail qualities: 
managerial common sense. 

Common sense might be a desir- 
able thing to possess in the world 
of management, but do not kid 
yourself that it is widespread. 

The author is head of the Business 
Psychology Unit at University Col- 
lege London. 


NOTICE OF EVENT OF DEFAULT 
DECLARATION OF DEFAULT AND 
NOTICE OF CALLING OF MEETING OF DEBENTURE HOLDERS 

TO: Holders of 1 series 2 debentures due March 23, (993 

RE: GENERAL TRUSTCO OF CANADA INC. 

Trust Indenture dated January 15. 1987 as supplemented 

We hereby give notice that General Trustco of Canada Inc. (the “Company”) is in default pursuant to the provisions of the Trust 
Indenture dated January 15, 1987. as supplemented by a First Supplemental iVust Indenture dated March 3, 1988, providing for the 
issuance of the l0V*Vo series 2 debentures due March 23, 1993; by a Second Supplemental Trust Indenture dated January 5, 1989, 
providing for the issuance of I0^i% series 3 debentures due January 5, 1994; and by a Third Supplemental Trust Indenture dated 
April 15. 1992, providing for the issuance of 8% unsecured convertible series 4 debentures due May 20, 1999 (the series 2, series 3 and 
series 4 debentures shall hereinafter be collectively referred to as the “Debentures’’). 

In conformity with the requirements of section 6.02 of the Trust Indenture, we hereby give notice that an Event of Default, as defined 
in the Trust Indenture, has occurred in respect of the Debentures. The Event of Default results from the failure by the Company to 
reimburse the principal amount of the 10y!»4to series 2 debentures due March 23, 1993. 

Concurrently with this notice and in our capacity as Trustee, we have sent a declaration to the Company pursuant to the provisions of 
section 6.03 of the Trust Indenture, to the effect of rendering immediately payable the principal amount of the 1056% series 3 
debentures due January 5, 1994 as well as the principal amount of the 8% unsecured convertible series 4 debentures due May 20, 1999. 

As Trustee, we have retained the services of the law firm of Lavery, de Billy as legal counsel to ensure the protection of the interests of 
the holders of the Debentures; negotiations with the Company to that effect have commenced. 


You are hereby further notified that a meeting of the holders of the Debentures will lake place on May 25, 1993 at 10:30 a.m. at The 
Sheraton Centre, 1201 Ren4-L£vesque Boulevard West, East Ballroom, Montreal, Quebec, which yon are invited to attend, in order 
to discuss the position of the holders of the Debentures, to consider the various alternatives open to the holders of the Debentures to 
protect and defend their rights in connection with tbe Event of Default and, if deemed necessary by the holders of the Debentures, to 
adopt the requisite resolutions or to subscribe to the issuance of directives addressed to the Trustee relating lo the Event of Default 
and to the taking of the appropriate remedial measures. 

Holders of lO'AVa series 2 debentures due March 23, 1993, which are issued in bearer form, will be required to produce proof of their 
ownership of such debentures in order to attend tbe meeting and to vote In respect of such debentures. They may do so by presenting 
their debentures at the meeting or by depositing same with the Trustee at the office indicated below or at the offices of the Paying 
Agents as follows, at least 48 hours before the meeting: 


Banque Internationale & Luxembourg S. A. Banque Bruxelles Lambert S. A. 

2 Boulevard Royal, B.P. Avenue Marnix 24 

2205 L-2953 B-1030 Brussels, Belgium 

Luxembourg 


National Bank of Canada 
600 de la Gaucheti&re West 
Montreal, Canada 
H3B4L2 


Swiss Volks bank 
Bahnhofstrasse 53 
CH-802I 

Zurich. Switzerland 


Royal Bank of Canada 
71 Queen Victoria Street 
London, England 
EC4V4D3 


Upon such deposit, you shall receive certificates or deposit which you or your representative must then produce at the meeting. 
Alternatively, receipt by the Trustee of satisfactory confirmation of the deposit by you of the debentures with a financial institution 
acceptable to the Trustee may constitute proof of ownership. You are invited to contact us in order to verify the acceptability of your 
present arrangements. 

Should you be unable to attend such meeting, you may be represented by the person of your choice. To that effect, you may wish to 
execute a mandate in order to name any person of your choice as your representative to attend the meeting and. if deemed necessary, 
to subscribe on your behalf to any directive addressed to the Trustee or vote on your behalf on such matters as may properly come 
before the meeting, the whole with a view to protect your best interests. 

You may acquire the mandate documents from the offices of the Paying Agents listed above or of the Trustee. If you wish to be so 
represented, please inscribe the name of your chosen representative in the space provided for this purpose, sign the documents in 
front of a witness and return same to us, at the address indicated below, at the latest the day before the meeting. Holders of JOWb 
series 2 debentures due March 23, 1993 will have to ensure that their representative has satisfactory proof of the holder’s ownership of 
the debentures by the holder in question. To that effect, you can always attach the certificate of deposit to the Mandate prior to 
sending the latter. 

You may not choose Montreal Trust Company as your representative. 

You may still revoke any mandate so given by attending the meeting and by voting thereat personally. 


Dated May 5, 1993 

Montreal Trust Company 
Corporate Trust Services, 5th Floor 
1800 McGill College Avenue 
Montreal, Quebec 
CANADA 
H3A 3K9 


LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF NEW YORK 


Id re 

MAXWELL COMMUNICATION 
CORPORATION pic. u il. 
Datum. 


Chapter 1 1 

Case No 91 B 15741 rOBj 
Jainilv Adminicle red 


NOTICE FIXING TIME FOR THE FILING 
OF ACCEPTANCES OR REJECTIONS OF THE PLAN. 

OF THE HEARING ON CONFIRMATION OF THE 
PLAN .AMD FOR FILING OBJECTIONS TO CONFIRMATION 

TO ALL CREDITORS. EQUITY SECURITY HOLDERS AND OTHER PARTIES IN INTEREST: 

PLEASE TAKE NOTICE that on Aprfl 2b. the United Screes Bankropcy Cowl fat the Southern Dtariaof New York (Ac -Coart"). approved die 
prepared Debtor 1 ! Dnoltwnre Statement in Relation to Plu of Rcoryuiaiiaa sad Reined Scheme of Arrangement for Maxwell Communication 
Gafamltaa pic dated February |<N3 and (Tied by Andrew Mark Human . Colin GraJm Old. Jonathan Guy Anthony Phillip! and Alan Rae Dxtod 
Jamicwm. joint wtainidiatw (the "Joint A<tamniraiore*». aa amended and filed on April X 1993 and mmfified as reflected on the record of the April 26. 
IW hearing l«* m approved, die 'Approved Drvknure SuterocnO, aa rrmnrm g adequate infenration tn enable ocrfirooi of the above-captioned Debtor 
to make an Wrxmed pjdpncni abom the Debtor 'Chapter II Plan ofRcorgaueai Km dated February 11. 1993 I the ’Plan*). The Cotm alco approved certain 
mpplemeacil matertab in connection with the solicitation of acceptances of the Ran and toefonm of ballot to ibore aedttors eatided tn vote on toe Plan. 

PLEAS TAKE FURTHER IWJld Oat by order of the Com timed Apts as. 1093 /the 'Order*!, the Joint AtaaaiiMifl are director re tntnawK re 
all boWcn of Oau JA Osina. the United State Trustee, an! all panics who have filed and served reqaats far notice, an or before May 14. 1993. by 
rcgabr mail or air noil, copies of the Order, the Approved Dbdosue Statement, the Plan, the Scheme, the Explanatory Staieaeta and certain of the 
approved sapplcnteataty sol natation oueeriab. meWiny ballots (for toore entitled lo vcrel 

PLEASE TAKE FURTHER NOTICE lbs pmaofl to (be Order, the only votes dm wfll he coutlcd are tbooe that wr prop er ly completed. executed, 
nwried an d recriverf by Oja Ire. Recano A Company. bc_ as agent for MCC. at the UK Ortihon Meeting, wfodi win be held at Tbe Cafc Royal. 68 Regent 
Street. London Wl. Engfaad cw Jtay 1. 1993 at 2:30 (Lomloo umet. or. with respect to daUns other than daw: relating m bearer bond, tweed by MCC at 
P.O. Bo* 2034. M array 11(11 Station. New YoA. New York lOl5MJ7ni.on or before Jaly 1, 1993. 

PLEASE TAKE FURTHER NOTICE that pursuant W the Plan, the faUnwiag classes of Creditors amlcaigiedcd as nahnpaired: 

Cl*tt 1: IIS. Priority aahm and 

Roftrennal Lto Uii i rs 
Clam LV Allowed Sct-olf '.Irani 

CJasaZB- Allowed Secured Cla baa 

fTfASE TAKE FURTHER NOTICE that pursuant to the Plan, rbe (Mowing ciaase* o t credkon are unpaired, will receive no distributions ad retain 
propaty aa accwot of the Plan rod are toerctor deemed to have re)cctol the Plan in accordance wlih section IJZKaloffoc Bankrmtcv CWet 
Class 38; Allowed SnbonflnjJeJ Clams 

Oo»4. Allowed Equity InieteeU 

PLEASE TAKE FURTHER NOTICE that punnaot re the Plan. Rule 30181a) of (hr Federal Rules of Benkniprey Proccdare, Section M2la> of the 
Baokreprey Cwfc. nod the Order, a bolder of a Cbm 3A Oann will «dy be etniikd lo vole on the Phm lo tbe carta dot inch dans has not been obtacKd lo 
by tas Debtor to vooag purpores wnMa 10 ifays nf reedfs of the balta. The Join Attatounron wfll give written nearer of ttojeetion, n> tie rator and 
die nonce of ofaf^asball Sale thesmoumri the darn, if any. wtiichibe Joat MtataMntan are prepared to allow for voting popmes. A data to which 
the Mat AdmMstntoni have objected wfll be mehgfltte Tor veamg unless allowed for such p reptoe s by the Com*. Role 3013(a) or the Federal Rata of 
Bankrepscy Procedure timber provides that: 

Norwsteunftog objection to a data nr merest, the court after norieu and a hearing may temporarily allow the data oc interest in an 
renoum which the conn deems proper lor the purpose of acccpriqg or rejection • pH* 

APT rertoaprowu ro n, M e JWOjoC thcFrdrral Rnta of Btrekreprey Procedure, to allowance of . data to voting prepares stall be brad before .he 
HoaonHe Tim L Brozmaa. United State* Bankruptcy Judge, oo inly 8. NQ al 2JJQ p.m. at Roam 621-2 at toe Untied o— Bankruptcy Conn to dm 
'-stoern District of New York. Alexander Hamilton US. Groom Home. One Bowling Cteen, New York. New York IDD04-14U8. 

PLEASE TAKE FURTHER NOTICE that, pnrsmmi br rbe Order. Section 1 128 of the Bankruptcy Code and Rule 303) of rbc Federal R^-, of 
akrspacy Proccdore. a bearing will be held W outsider confirmation of the Han brAvr rbe HcnorsMe Tina L Bnuaun. United Stomt BanLmtKcv Judot 
r-JOZ. ta .*??" y 1 . 1 * SaKl B “ fcn 4* c 7 Court to the Southern Dtarict of New York. Ale — a, hSouU^ 

Cation Hoare. Os Bowfag Green. New link. New York [Oao4-|4flCJ|ibc -Ctaflnnaiun Hearing*!. The Coc&maticaj Hearing nary be adjosnied from 
’ re of »«* mfrtnramon m Conn on the dale scheduled for the Cooflntwlon Hearing. 

. !?° T ! CE ” lbc ° rdcr ' any are! an abjemons re conflntBiitM of the Plan la) shad be re wrttacfb) shall let 

forth wtaptokubri 1 , toe htastocrefor |c, dull* fitad wnb toe Cota wM» a ropy to the Oaabca of toe Honorable Tax L Broeman Ataander 
Hamilton U5. Gtaium Hose, Ok Bowing Green. New Yorit New York I0DD4-I40& together vhh proof of service, and served in a manner h that they 
are received on or before pm. New York tunc on July I. ItiOJ by toe follow^ (rones: ’ 

Milhre*. Tweed. Kadey & McCJoy 
Attorneys far toe Juuv Mammttmon 
One Chare Manhattan Ptao 
New York. New York lOTO-UI) 

Arm; John C . Gelkoc. Esq. 

wants ftirr & tieflagber 
Conred ot Record w MCC 
OneddcapCniti 
133 East 33rd Surer 
New York. New York I002i4n«» 

AHe: Doaaa Ltdseraun. Esq. 

IkWrACiiRn 
CuanreJ to the Eumieer 
One Stale Street 

Hartford, ConnccriGR !*iltM-3 1 78 
Ain: Evan Ftachen. Esq 

Wasted, Upon, R men A Katz 
Counsel lo the UK Credrinr. Committee 
299 Put Avenue 

New York. New York 10171 
Ann: Meyer G. Kuplow. Esq, 

OfTior of lbc United Slates Tnolcc 

80 Broad Street 
New York. New York lontu 
Amr Arthur Gonzales. Esq 
DATED: New Vest. New Tort 

April *,1*3 M^t^^^^COURT: 

United Stoics Baifloupm Judge 
United Stairs BreAraptcy Conn 

Afaraodar ilamtoun us. Custom House 

MlLRANta TWEED. HAD ELY Jfc McCLOY 

One ChSHehtaohanan Plan ^ Yoto. New Yoek IIMM-iJOii 

New Y ork. New Ytrt inOnj 
Aim. John I. Jerome. Esq. 

MaG.Utae.Eq 

Attorneys for toe Join I Attaints! ran 


im rnioivncv ncr iim 
IW COWTWACT CORPORATION |USJ unarm 
tmnuig u raaoar MCauiTiaiMT 
NOnci IS >W' CM innun n Swer 9* J “•* 
totarecy a a IW9. mat. a sreewiq it trw Ontiw. o' e» 

abmeAmd Conor, w4 be "ad ai S* 9 < l ■i'reu.a", » 
Qwre Vctooi Street. Imtor K*r< j-,a on "v^n. ita 
toy WIN? aOnm tn reisrewiTiMwl" taps 
S9u 101 at ew ta an. Arit al»* nmt rod Mat met ot 
PwCmvwVl ration mlbraietita tor r«d« m s* 
durst* ta o' ocww.fov 
Street. tonatv MANXfX hrtwro roCOsm andauOa w 
onTowSar. "*«*, IWanawr-vwvla, Ui"M« 1WJ 
Card am toMj to vow at roe rreew^ must rwg» , to 
wawnem ol aocavni mm m wtomui ot Orel cai wire, i 

earvlng n pervan adtn, ai VajU SCor-omy aoiXev* 
Veavu Suroc union. EC« eV*. no uw +»• I J w-y or 
tad w n tis. ita to 1941 Srturea oadwt nvnr. urJer. 
ta, w render mre want qta oartmtart e» w vewri 
awl 1 anew** tare a I'm won to mre at ™ otovnwj 
Oared rjtivJiWJ 
9, OW ol ta Sores 
Win sarefck Mum 
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PERSONAL 


PUBLIC 

SPEAKING 

training and speech- 
writing by award 
winning speaker. 
First lesson free. 

Tel: (0727) 861133 


APPOINTMENTS 

ADVERTISING 


appears every 
Wednesday & 
Thursday & Friday 
(International 
edition only) 

For further in 
formation 
please call: 

Andrew Skarzynski 
on 071-873 3607 

Mark Hall-Smith 
on 071-873 3460 

Tricia Strong 
on 071-873 3199 

JoAnn Gredell 
New York 
212 752 4500 
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AIDS 
Quilt 
Songbook 
in San 
Francisco 


* When the American baritone 
William Parker found his 
career, as wen as his body, 
ravaged by the AEDS virus, 
he again turned to song and 
conceived the idea for The 
AIDS QuOt Songbook. Hie 

commissioned ftom leading 

composers and poets a 
still-growing collection of 
songs that, like the panels in 
the Names Project quilt, 
remember individuals who 
have died of AIDS. 

Like the quilt’s panels, the 
Songbook songs are performed 
in whatever configuration best 
suits an occasion. The 16 songs 
recently performed during the 
San Franrisco Symphony's 
“Wet Ink” new-music festival 
turned out to be, among other 
things, a memorial for Parker 
4 m. himself, who died in New York 
* on March 29 at the age of 49, 

The musically exemplary 
performances by the baritones 
Kurt Q Tlmann, David Evttts, 
and Andrew Solomon-GIover 
were unified by the deeply 
sympathetic pianism of . 
William Huckaby, an associate 
of the project from its 
Inception. The gongs (soon 
to be published by Boosey and 
Hawkes) ranged from the 
sweetly elegiac (Ned Rorem’s 

“A Dream of Ni ghting ales") 
to the ragtngly defiant (Donald 
Wheelock’s “Fury”). While , 
each poem and its setting 
i| captured an aspect of grief, 
some inevitably left longer 
echoes in memory. 

Solomon-GIover intoned 
John Harbison’s “The Flute 
of Interior Time n in a rapt 
hush. ODmahn, who captured 
the specific consolation in 
Thom Gunn's “The : . 
Reassurance” (set by Donald 
St Pierre), carefully traced 
the thread of aXhinese : . . 
proverb embedded in the Ron 
Schreiber text of Carl Byron’s 
“the birds of sorrow.” Evitts 

masterfully delineate d the 

desultory undertow fo WQUam 
Bolcom’s bluesy “Vaslav's ; 
Song” and kept listeners 

hangin g pin tha jiaar flirmldm; 

narrative' of Lee'Hbiby’s ' 
“Investiture atCecconi’s." 

Throughout the powerful 
texts told, even across difficult 
musical Idioms. Sad lines, like 
“Paul Jacobs is playing Busoni 
on the radio” (from Chris De . 
Kamo's “An Elegy to Paid 
Jacobs”) were wrenching- Yet 
the most memorable words 
were the hard ones, like the 
rapier word-play of poet 
Charles Barber's “Death be 
nimble - life was quick” in 
St Pima’s “Fairy Book lines.” 
Even a San Francisco concert 
| audience was pommelled by 
poet Melvin Dixon’s tough talk 
- “Itight sweats. Dry cough/ 
Loose stools. Weight loss." 
rendered with 
uncompromising force by 
Evitts. 

The music was deeply 
personal. If some of it seemed 
less than external, it bears 
remembering that no one 
m wanted to have to write this 
. music, and that the 
participants would like 
nothing more than for this 
music to become unnecessary 
and obsolete. 

Umothy Pfaff 


A bout two years ago at the 
Edinburgh Festival, Chan- 
nel 4 was under its annual, 
critical attack for abandon- 
fog its remit to provide innovative 
aw minority interest programmes. 
Afler a lively session in which I was 
called on to defend our prog ramming 
pohcy, I overheard two producers 
focussing the issue. "The trouble 
is, said one, “you can’t argue with 
Grade because all he does is quote 
programmes at you." 

As with politics and business, the 
arts and spot, perception is every- 
tbfog and television is no exception. 
An idea, usually negative, gains cur- 
rency and there is no way to shift 
that perception. All you can do is 
ride the waves of criticism and hope 
the “perceptionists" move on to find 
a new target Not even Sir Tim Ben 
and the expensive spin doctors 
turn the tide of generalisation and 
prejudice once it starts to roll 
Evidence is irrelevant Facts are 
sel e cted to suit the general percep- 
tion and whenever television is dis- 
cussed, convenient examples are 
easy to come by. Each of the four 
terrestrial channels transmits an 
incredible range of good, bad and 
i ndiff erent programmes each week. 
By a process of careful selection, 
anyone can make a case for or 
against any of the TV channels. 

Let me demonstrate: it could be 
argued that BBC 2 is no longer the 
cultural force that it was. It is failing 
to maintain its own standards of 
originality and innovation, ft is a 
channel of endless snooker, tired 


ARTS 

Television/Michael Grade 


Perception is the name of the game 


American reruns (MASH and Star 
Trek f, safe old formats (Top Gear, 
Dr. Who and Gardeners' World h and 
a string of talent and ideas pinched 
from from Channel 4 (Harry Enfield, 
Clive James, Ben Elton. Ruby Wax. 
Vic Reeves, archive nights and Val- 
entine’s Day seasons, etc etc). 

This judgment of BBC 2 is, of 
course, a travesty just a highly 

distorted perception. 

A few weeks ago Christopher 
Dunkley used this column to write 
an open letter to Michael Jackson, 
the new Controller of BBC 2. Dunk- 
ley made it dear that he regards 
BBC 2 as the best and the most pre- 
cious of all our channels. It was an 
encomium about the chann^ and a 
thinly veiled warning to Jackson not 
to muck it up. 

Fair enough. There is nothing so 
scarce in the media these days as 
praise (ask Martyn Lewis). Dunkley 
cares about BBC 2 and is not afraid 
to use his regular Wednesday col- 
umn to say so. He is a critic whose 
opinion counts for something after 
all these years of box watching for 
the Financial Times. I, too, value 
BBC 2, both as a licence payer and a 
competitor. 

But, but, but ... his perception of 
BBC 2’s rival, Channel 4, was, wen, 
simply perception and every bit as 


false as my cheap characterisation of 
BBC 2 earlier. Dunkley wrote: 

“Now, as one of the last gasps of 
full-blown Thatcherism, Channel 4 
has been driven into the market 
place and obliged to compete for its 
own slice of advertising cake. As you 
might expect with Michael Grade in 
charge, it is proving a pretty effec- 
tive competitor and is regularly ach- 
ieving an audience share of around 
12 per cent tostead-of the 9 to 10 per 
cent that it used to get Whatever 
the people at Channel 4 may bravely 
proclaim about sticking to the 
famous 'remit' to he different 1 and 
‘cater 1 for ‘minorities’, I think we 
must expect that Channel 4, at least 
in peak viewing time, will continue 
to look more and more like any 
other conventional commercial 
channel, with game shows (The 
Crystal Maze); soap opera (Brook- 
side); and the largest proportion of 
American imports in British terres- 
trial television (The Wonder Years, 
Mark and Mindy. The Golden Girls, 
and soon The Golden Palace)." 

Well, 1 have read some tosh in my 
time but this really is the “tosh-est”. 
Mr Dunkley has a nasty case of “per- 
ception-itis”. 

Facts first Crystal Maze is in its 
fourth year and Brookside is in its 
eleventh, hardly evidence of a sud- 


den shift of policy in response to our 
new competitive status. Of the 
American imports he cites, neither 
Mark and Mindy nor Wonder Years 
plays in peak time, which he says is 
where the danger lies. 

He makes no mention of Cheers 
and Roseattne, two of the freshest 
comedy shows available anywhere, 
more witty and consistently funny 
than anything to be found on British 
television. Why should we apologise 
for spotting than and brin g in g them 
to Britain? The best American come- 
dies have graced the channel from 
the beginning. 

And so to ratings - he dies Chan- 
nel 4’s current surge in popularity as 
evidence of a decline in standards. 
But wbat is BBC 2*s audience shar e? 
In the last fall calendar year (the 
only meaningful measure) Channel 4 
and BBC 2 were neck and neck at 
just ova 10 per cent So Channel 4 
has, after 10 years, caught up with 
BBC 2 (and we have abandoned 
snooker). In Mr Dunkley’s world, 
why is it OK for BBC 2 to have ten 
per cent, but not Channel 4? Dunk- 
ley’s “law” suggests that we should 
not have taken on the recent season 
of peak time documentaries, drama 
and features about the homeless 
because it contributed to a record 
week of ratings for the Channel I 


might understand his concern if 
c hann el 4’s share had leapt past 
BBC 2 to, say, 20 per cent 

Another flaw in bis perception, or 
rather lack of it, is his belief that in 
peak time Chann el 4 will have to 
become tike the other Twain commer- 
cial r-hannrisi But, Mr Dunkley, if 
our ratings are growing (which they 
have been for two years) why on 
earth would we want to change? 

It would be rawirniffrial s nirida for 
Channel 4 to try and copy the other 
big nhannelg We would get crushed. 
Our commercial success depends on 
offering both the audience and 
advertisers something different This 
is the policy of the Board of Channel 
4 and on the evidence of the first few 
months of competitive selling, It is 
working a treat 

And so, without apology, to pro- 
grammes. Here are some facts about 
the all important peak time: we run 
50 minutes of the nightly Channel 4 
News, and factual programmes domi- 
nate between 8X10 and 10.00pm; we 
run arts programmes ( Without Walls 
and Rear Window); we run current 
affairs (Dispatches. Black Bag, A 
Week in Politics. The World This 
Week, etc); we run documentaries 
(Cutting Edge. Short Stories, True 
Stories; Critical Eye, Secret History, 
etc, etc); we run our own entertain- 


ment (Drop The Dead Donkey, Whose 
line ft It Anyway, Otoe Anderson 
Talks Back Paul Merton, etc, etc); 
we run education (Pulse, Eat Your 
Greens and Grow Your Greens, Cher 
Back Yard, etc); we run drama 
(GBH, Big Battalions, Camomile 
Lawn , Lipstick On Your Collar - plus 
short films by new writers and Film 
On Four, without which there would 
he even less of a British film indus- 
try). Not to mention special seasons, 
like the recent Gimme Shelter on the 
homeless - which, of course, Mr 
Dunkley did not Religion, British 

animation O pinio ns, foreign films, 

operas old and new - 1 could go cm 
and on. I do go on and on, but then 
programmes are the only worth- 
while evidence. 

In the raUmfar year 1982, Channel 
4’s top 20 programmes included only 
three American comedies (at num- 
bers 13, 16 and 17)- The top five pro- 
grammes were three home produced 
documentaries, a drama series and 
an ITV repeat So, there goes the 
“Channel 4 is all quiz games and 
imports" theory. 

Oscars and Emmies from the US, 
BAFTA awards and pots galore from 
all over the world count for nothing. 
Mr Dunkley chose to ignore all the 
above evidence. It just did not meet 
his perception and to him perceiving 
is believing. He is, nevertheless, a 
splendid commentator on tho affairs 
of British television. But that is just 
my perception. 

■ Christopher Dunkley is on holiday. 
Michael Grade is Chief Executive of 
Channel 4 


Theatre /Andrew St George 

Magic realism in ‘The 
House of the Spirits’ 


Latin America has a pace of its own. 
The stage premier of babel Allende’s 
The House of The Spirits runs for 
eight hours, about twice the time it 
takes to read the original book she 
wrote in 1982. The play, Allende’s 
own adaptation, is now at the Shaw 
Theatre. It makes an absorbing, 
exhausting spectacle. .. 

The style is magic realism, a blend 
j of the real and the imaginar y which 
evolves naturally from a 
multi cultural Latin America. The 
european exponents are Gunter 
Grass and Milan Knndefa. But the 
Colombian writer .Garcia Marquez 
was tlte, first populist in the genre 
with Cfoi Anas de Sdtidad (1967). 
What makes the style inimical to 
theatre, a sequential ;art form, 
is That it cbhfiafes past, present 
and ' future. To read .Allende, 
Marquez or th»'-*teaser ''known 
magical realists Miguel Asturias or 
Alejo Carpentier fear plot would be to 
miss the point. In;. Allende, 
e v eryt h ing happens all the time, it is 
a form of life. 

The dynastic story of The House of 
The Spirits starts In Chile, 1910 and 
finishes after the September 1973 
coup, Ihe assassination of President 
Allende (babel’s uncle) and the 
establishment of the Pinochet 
regime. There are autobiographical 
details from Allende’s time as a 
journalist in Chile and then 
Venezuela, as well as family 
memoirs and folklore brought to 
bear on current events. 

The play charts the fortunes of 
Clara and Esteban, the one a 


Scott Fitzgerald (1896-1940), the poet 
laureate of the party, knew that big 
events were always more intimate 
than small soir&es. His writing, like 
his life, thrived on party scenes. Fitz- 
gerald could never disti n guish 
between naivety and social climbing, 
so his stories bad in-built innocence 
and experience. Both are on show tn 
his short story, Bernice Bobs Her 
Hair, written in the spring of 192a 
Now it has been made into a charm- 
ing, light musical at The Orange 
Tree Theatre in Richmond. 

Bernice is all about coiffure. As 
one character says. “This might 
sound unfair but/ It's only a hair 


luminous clairvoyant and the other 
- like most of the men here - a 
feckless, violent and troubled souL 
They live in Santiago and. on a 
hacienda in the Andes, where the 
corntpesmos emerge from serfdom to 
political power in the 1970s. As each 
aspect of family lore fashions itself, 
memories harden into facts, whims 
into obsessions and visions into 
realities, “life is long," says Clara, 
“and foil of unexpected turns.” 

But the plot is not entirely at the 
mercy of serendipity. The laws of 
causation and prediction become the 
life erf the family. 

Out on the hacienda, advice takes 
root and grows into the future: 
“Land is something one should 
never sell, it's what is left when 
everything else is gone” says 
Esteban, “But land is a romantic 
notion" replies his mother. She is 
right, he loses it 

As the story rolls down the 
ge n erations, finishing with Alba, the 
granddaughter of Clara and Esteban, 
it gathers momentum and 
amplitude; what seemed a 
distinction in the first part of the 
play emerges as a significant detail 
in the second: a mothy animal skin, 
a severed head, a caddy of hoarded 
cash. For each generation, love is a 
visceral shudder and death a 
whispered secret Every family rite 
involves extensive nudity on stage. 
The family's powers of imaginati on 
. and intuition pass through the 
women, “the stoical practical women 
of onr country”, a sorority of 
tongh-minded individuals who 


control the men. Conrad was right, 
God for men and Religion for 
women. 

There are wonderful comic 
moments: the whore looking to 
modernise her brothel, “we ought to 
bring in civil servants who have 
nothing to do during rin> day” or the 
maid trying to scare the young Clara 
- silent for ten years - into speech. 
Director Michael Baiz amalgamates 
the action well, with haunting songs 
(by the Chflenos Violetta Parra and 
the murdered Victor Jara) 
beautifully sung by Claudia 
Figueroa and Maurido Venegas. 

The cast of 18, from eleven 
different countries, speaks a mixture 
of English and robust South 
American Spanish without the 
uld-worid sibilants. The principals, 
Josephine Welcome (Clara), Alkis 
Kritikos (Esteban), Carmen Gomez 
(Ferula, Esteban's sister) and 
Christina Clark (Alba) keep the 
passion high and the life intense. 
Try to see both parts in one day 
(Saturday or Sunday). Characters 
reappear like old friends. 

If the second half of the first part 
and the middle of the second are still 
slack dramatically, perhaps the 
answer is simply a different view of 
what theatre does. “It may be true" 
says one character, “that everything 
happens simultaneously.” 

The Shaw Theatre until 23 May: 
Thursdays, part fr Fridays, part II; 
Saturdays and Sundays, parts 1 &EL 
(071-388-1394) 





Alkis Kritikos and Carmen Gomez 


Bernice Bobs her Hair 


cut” It is Fitzgerald’s jazz age ver- 
sion of the Berenice (c. 250 BC) who 
sacrificed her hair to Venus for the 
safe return of her husband from the 
wars; Catullus wrote about it,, and 
Ptolemy III named a star “Berenice’s 
Curls". Fitzgerald added elements of 
Samson and The Rape of The Lock 
and saw the bobbing of Bernice as a 
rite of passage. 

It is a story of East and West after 
all, of rich carelessness and poor cre- 
dulity. Country girl Bernice visits 


her rich society cousin Marjorie, 
who first ridicules her gaucheries, 
then promises to make her into a 
society vamp. So Bernice throws off 
her floral prints, climbs into slinky 
red, and promises to cut off her hair. 
She does. Then she Is doubly 
mocked, and leaves town in shame, 
stopping to snip Marjorie’s blonde 
tresses en route to the station. 

This makes thin matter for a musi- 
cal. But composer Matthew Miller 
and Lyricist John Gardyne take the 


Sondheim way out' a couple of good 
strong numbers which resurface, 
modulated and intercut throughout 
the show. They succeed in making 
the songs constitute the action. 
Albeit short on jazz, the evening 
amounts to a public party, with a 
cast of black-tied cocktail-dressed 
young worrying about social niceties 
and growing old: “If you think 
you’ve troubles aplenty. Things 
could be worse, you could be 
twenty." The best number, apart 


from the opening chorus, “Nights 
Like This" is a love lament by War- 
ren, a boy falling in love with Ber- 
nice. As he sings, “She's not that 
kind of girl" he realises she is his 
of girl, persuading himself into 
love while singing bis way out of it 
The performances are steady, with 
highlights from Abigail Lee (Ber- 
nice), Emma Parish (Marjorie) and 
Hugh Lee (Warren). The poor light- 
ing diluted the show's intimacy and 
energy; it should have been more 
focused. 

The Orange Tree, Richmond 
(081-940-3633) until 29 May 


More opera at 
Covent Garden 

Jeremy Isaacs, general director at 
Covent Garden, yesterday pro- 
claimed the Royal Opera House to be 
in "goodisb shape". Despite making 
a surplus in 1992-93, tight financial 
constraints continue and are 
reflected in the 1993-94 season. For 
the Royal Ballet there are no new 
full length productions at Covent 
Garden; the “new" Seeping Beauty 
is to be premiered during the US 
tour. For the Royal Opera there are 
seven new productions but three are 
co-productions with other opera 
houses. 

The incoming opera director 
Nicholas Payne signposted four ini- 
tiatives winch are reflected in the 
1993-94 season. The Wagner reper- 
tory will be revitalised; in October 
there is a new production of Der 
Mastersinger, and a new Ring is 
planned from 1994. A Verdi Festival 
starts in 1995, with the aim of per- 
forming all his operas by 2002. In the 
mpantimp a fresh Aida, not seen at 
Covent Garden for a decade, opens 
in June 1994. 

As ever there is a desire to per- 
form more British works, with reviv- 
als of Birtwistle’s Gawame and of 
Britten's Gloriana (in a guest perfor- 
mance by Opera North) and to 
broaden the repertoire with little 
known works. In 198394 there will 
be new productions of Massenet’s 
Chirubin; of Giordano’s Fedora (pro- 
duced in association with La Scala, 
Milan); and Rossini's Mbsi in Egitto 
(first seen in Bologna)- The other 
new productions are Scottish 
Opera's recent Die ZauberflOte and 
Jan&fiek’s Katya Kabanova, which 
will be directed by Trevor Nunn. 

In its bid to pay off its deficit so 
that the government will be better 
inclined to give Covent Garden the 
money needed to rebuild its theatre, 
the Royal Opera House has plenty of 
popular classics in its programme, 
including 17 performances of Car- 
men and ten of Madama Butterfly. 
There will also be much more opera 
(which produces a bigger box office) 
than dance. 

Jeremy Isaa cs is k een to popular- 
ise opera and is asking sponsors to 
help Co vent Garden by subsidising 
seat prices as well as sponsoring pro- 
ductions. Four Saturday night per- 
formances will be subsidised in this 
way with over 1000 seats priced at 
under £12 The aim is ten such per- 
formances a year. 

Antony Thomcroft 
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■ BONN 

Gjan-Carto del Monaco’s new 
production of Cav and Pag opens 
on Sun, conducted by Michel . 
Sasson, with a castled by Rend 
Kollo arid Monte. Jaffa. .Repertory 
, also inductee Der Fretechutz tonight 
and Valery Panov’s production of 
Prokofiev's ballet Romeo and Juliet 
onSatandnextMon(7736fi7) 

■ BORDEAUX 

MAI MUSICAL 

The festival opens tomorrow at 
Grand ThdfUre with a concert of 
popular orchestral works conducted 
by Jan Latham-Koentg. FH, Sat, 

Son: Alain Lombard conducts 
Tchafewsky concerts at Palais des 
Sports. May 14. '15, 16; Tchaikovsky 
bdletextraets. May 21, 22, 23: 

Mozart programme (5643 5354) 

■ COLOGNE 

PhHharmprife Tonight Raymond 
Leppard conducts Indianapolis 
Symphony Orchestra In works by 
Htodenfith, Beethoven and 


Schumann, with piano soloist Maria 
Joao Pires. Sat Christoph 
Eschenbach and Tzdmon Barto 
alternate as conductor and soloist 
in Brahms’ two piano concertos, 
with SaarbrOcken Radio Symphony 
Orchestra. Sun afternoon: Thomas 
Zehetmair violin recital- Mon: 

Wynton Marsalis Band. Next Wed 
end Fri: Cherubini Quartet plays 
Beethoven. Next Thunr. S'mopofi 
'conducts Phfiharmonia Orchestra 
(2801) 

Opernhaus Tonight, Sat and next 
Wed: Katya Kabanova with Nadine 
Secunde and Leonie Rysanek. Fri 
and Sun: Der Rosen kavato- with 
Margaret Marshall. Delores Ziegler 
and Gunter U-UMLAUT von Karmen. 
Mon: Entfflhrung. Tuea TanzFomm 
triple bill.' choreographies by Jbchen 
Ulrich (221 8400) . 

■ COPENHAGEN 

Royal Theatre Tortght Royal 
Danish Ballet in John Cranto’s 
Onegin. Tomorrow: Drot og Marsk, 
Danish historical opera. Fri, next 
Mon, wed: Mahagormy. Sat Tosca 
Tues: La traviata ( 3314 1002) 

Tivoli the summer season of 

concerts Is now in fun swing,, with 

chamber music or orchestral 

programmes most nights of the 
week. This week's highlight is a 
Tivoli Symphony Orchestra concert 
tomorrow conducted by Lothar 
Zagrosek, pairing Beethoven's VioUn 
Concerto (Shlomo M'mtz) with 
Tchaikovsky's Manfred Symphony 
(3315 1012) 

■ dusseldorf 

Deutsche Oper am Rhein Tonight 
OattBrctemmerOng Tomorrow: Cod 


fan tutte. Fit concert performance 
of LakmA. Sat: Gluck’s Iphigente 
en Aufis. Sun: first night of Heinz 
Spoerfi's new production of Giselle. 
Next Tues and Wed: Spoerfi’s ballet 
Goldberg Variations (8908 211) 
Schauspiefiiaus Tonight 
Shakespeare’s A Midsummer Night's 
Dream. Tomorrow and Fri: Odon 
von Horvath’s Zur sehonen AussichL 
Sat Brecht's Mr Puntfla. Sun: 
A.RGumey’s Love Letters. Mon: 
Pirandello's Tonight We Improvise. 
The Kteines Haus has Gorki’s 
Summer Guests cfeected by David 
Mouchtar-Samorai (tickets 36991 1/ 
information 162200) 

■ FRANKFURT 

MUSIG/DANCE 

Alte Oper Tonight: Wynton MaraaUs 
Septet Tonight (Mozart Saal): 
Hindustani classical music with 
Pandit Jasraj. Fri, Sat Carmen 
Flamenco, choreography by Rafael 
Aguiar. Sun: Michael Gieten 
conducts South West German Radio 
Orchestra in works by Beethoven, 
RRim and Brahms. Mon: Vladimir 
Stoupe! piano recital. May 15: 
SinopoG conducts Brahms (1340 


Opernhaus Fri and Sun: William 
Forsythe's baflef Sllngeriand. Sat 
and Mon: Aribert Reimann’s opera 
Troades (236061) 

■ GOTHENBURG 
Konserthuset Tonijpit, tomorrow: 
Neeme JSrvf conducts Gothenburg 
Symphony Orchestra in works by 
Stanhammar, Beethoven and 
Stravinsky, with piano soloist 
Christian Zachartes (167000) 

Store Teatam Tonight Sat: Robin 


Stapleton conducts Francesca 
ZambeHo’s production of Fatstaff, 
with Ingvar Wixell. Seven further 
performances till June 5 (131300) 

■ HAMBURG 
Staatsoper Tonight Sat next Wed: 
Claus Peter Hor conducts Johannes 
Schaafs new production of 
Entfuhrung with Schaaf as the 
Pasha. Tomorrow, Fri, Mon: John 
Neumeierts ballet A Midsummer 
Night's Dream. Sun: Netsneier’s 

A Cinderella Story, musk; by 
Prokofiev (351721) 

MusfldiaBe Sun morning, Mon 
evening: Valery Gergiev conducts 
Hamburg State Philharmonic 
Orchestra to works by-Wagner, 
Mahler and Prokofiev, with mezzo 
Olga Borodina (354414) 

■ LEIPZIG 

Opernhaus Highlights of Leipzig 
Opera's 300th anniversary 
celebrations are a programme of 
choreographies by Uwe Schotz 
(tomorrow), Boris Godunov staged 
by tetvan Szabo (Fri and next Wed) 
and Rameau's Hippolyte et Aricie 
conducted by Udo Zknmermann 
(first night on Sal).. 

GrStoy’a ZAmire et Azore (Sen 
morning) marks debut of Leipzig's 
new opera school. 

Repertory also includes La boheme, 
Cos! fan tutte and Werther (7168 
273) 

Gewandhaus Tomorrow and Fri: 
Kurt Masur conducts Gewandhaus 
Orchestra In works by Barber, 
Shostakovich and Tchaikovsky. 

With violin soloist Sytvte-EHsabeth 
VierteL Sab Anatol Ugorski piano 
redtaL Sum Helen Oonath sings 


opera arias (7132 280) 


■ LYON 

• Biahu Inbal conducts Orchestra 
National de Lyon In Mahler's Eighth 
Symphony on Fri and Sat at Hafle 
Gamier, with soloists inducing Lillian 
Watson, Edith Wiens. Gary Lakes 
and Simon Estes (7860 3713) 

• Opera de Lyon reopens on May 
14 with world premiere of Debussy’s 
Rodrigue et ChimAne, followed by 
new productions of Les Contes 
d'Hoffmann. Coppella and Lully’s 
Phaeton (7828 0960) 


■ MUNICH 

Prinzregententheater Tonight 
opera and dance gala with solotsts 
from Kiev and Odessa, opening 
a five-day Ukraine festival at various 
venues (4809 8614). Sat, next Mon, 
Tues: Peter Schneider conducts 
Bavarian State Orchestra in Haydn, 
Wagner and Shostakovich, with 
soloists Waltraud Meter on Sat and 
Cheryl Studer on Mon and Tues 
(221316) 

Hertadessaal der Reddenz 
Tonight Arpad Joo conducts Bach 
Collegium In Mozart, Stamhz and 
Danzi. Fri: Hans Zander conducts 
Bavarian Radio Symphony Ochestra 
In music by Fortner, Trpjahn and 
Zander, with Wolfgang Holzmalr 
aid other soloists. Sat Grigory 
Sokolov piano redial. Mom Melos 
Quartet, with violist Enrique 
Santiago, play Brahms quintets. 
Tues: Dlnorah Varsi piano recital. 
May 14, 15: Rtecardo Muti conducts 
BRSO (299901) 

Gasteig Tomorrow, Fri, Sat, Sun 
morning: Dmitri KStaenko conducts 
Munich Philharmonic Orchestra In 


works by Britten and Shostakovich. 
Tues: Raymond Leppard conducts 
Indianapolis Symphony Orchestra, 
with piano soloist Maria Joao Pires 
(4809 8614) 

■ STOCKHOLM 

Royal Opera Tonight, tomorrow, 

FH, Sat, Mon: new production of 
choreographies by Balanchine, 
Ulysses Dove and Utf Gadd (248240) 
Konserthuset Tonight, tomorrow: 
Gennadi Rozhdestvensky conducts 
Royal Stockholm Philharmonic 
Orchest ra in Berwald and Berlioz, 
with Gidon Kramer soloist In 
Shostakovich's Second Violin 
Concerto tonight and Sibelius' 
Concerto tomorrow (244130) 
BerwakttiaUen Fri evening, Sat 
afternoon: Carte Maria Giulini 
conducts Swedish Radio Symphony 
Orchestra and Chorus in 
Beethoven's Ninth Symphony, with 
soloists Including Keith Lewis and 
Bryn Terfel (784 1800) 

■ STRASBOURG 

Palais de la Musique Tonight, 
tomorrow. Stanislav Skrowaczewski 
conducts Strasbourg Philharmonic 
Orchestra in works by Mendelssohn, 
Bart ok and Mozart, with piano 
soloist Deszo Ranki (8837 6777) 


■ STUTTGART 

Staatstheater Ruth Berghaus* La 
traviata opens on Sat, conducted 
by Philippe Auguin (repeated May 
11. 13. 19, 22, 25, 29). Repertory 
also includes Cranko School ballet 
performances tomorrow and Fri, 

La Cenerentoia on Sun and Coal 
fan tutte on Men (221795) 


European Cable and 
Satellite Business TV 
(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel; European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Timas 
Reports 1330; 2030 

Arts Guide 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandanavia. 
Thursday: Italy. Spain, 
Athens, London, Prague. 
Friday: Exhibitions Glide. 




Edward Mortimer 


, 1 Peace is in the 

j ! air. or at any 

jj®T |P:s “y* ) rate on the air. 

| Tun e into the 
T-^rpy ! BBC World Ser- 
1 ,- i vice and you 

' - j will hear it. In 
■ Athens, the 

war ring Bos- 
nian parties 
have accepted the Vance-Owen 
plan. In Washington, there is 
progress in the Middle East 
talks. In Abuja, talks have 
resumed between the Sudanese 
government and the southern 
“rebels". In Somalia, the US 
has withdrawn and handed 
over to the United Nations 
after an allegedly successful 
operation. 

Perhaps the BBC has been 
heeding the strictures of one of 
its employees. Mr Martyn 
Lewis, who recently said the 
news was too uniformly demor- 
alising. and that more effort 
should be made to report the 
positive things that happen in 
the world. My answer to such 
pleas has always been that bad 
news is in itself encouraging. 
The essence of news is that it 
should be novel, unusual, sur- 
prising. So if disasters make up 
most of the news, that implies 
an assumption that they are 
not the normal state of affairs. 

When news is good, it usu- 
ally concerns an area or a sub- 
ject where gloom or disaster is 
the long-established norm. 
Examples: Sadat's visit to Jeru- 
salem in 1977 (conflict and 
mutual suspicion were the 
norm, straightforward human 
contact a stunning exception): 
the non-violent collapse of 
communism in eastern Europe: 
signs of recovery in the British 
economy. 

It is the job of reporters to 
look out for what is new and 
report it. The job of columnists 
is harder to define, but part of 
it seems to be to explain that 
the news is wrong, or at any 
rate not what it seems. When 
the news is of disaster, the col- 
umnist must restore calm by 
setting it "in context". But 
when there is news of an excit- 
ing breakthrough he must 
point out all the problems that 
remain unresolved. 

So this week I could predict 
with confidence that the wars 
in Bosnia and Sudan will go 
on. and point out that there is 
still acute insecurity in Soma- 
lia, with no solution in sight. 
But, having spent the past two 
days in and around Jerusalem. 
I shall concentrate on telling 
you that there Is little eupho- 
ria, among Israelis or Palestin- 
ians, about the prospects of 


Where 
conflict 
is the 
norm 

Fear, not hope, 
is the force 
driving the 
Middle East 
peace talks 

agreement in Washington. 

Israelis, as is well known, 
have always felt insecure 
about the future of their state, 
though less so, 1 think, since 
making peace with Egypt in 
the late 1970s. Now. however, 
they feel personalty insecure 
because of the recurrent and 
apparently random killings of 
Israeli citizens by Arabs from 
the occupied territories, espe- 
cially the Gaza Strip. 

The authorities have 
responded by “sealing off’ the 
territories - winch means that 
the Arab inhabitants are no 

Insecurity is 
pushing Israel to 
find a way to 
disengage from the 
territories 


longer permitted to enter 
Israel, although residents of 
Israel, Israeli settlers in the 
territories, and indeed foreign 
visitors such as myself, remain 
free to come and go at will. 

The Israeli economy, ft 
seems, has learnt to do without 
cheap labour from the territo- 
ries (although its replacement 
with cheap labour from places 
further afield, such as Thai- 
land. is beginning to cause 
political controversy). But the 
masses cooped up in the Gaza 
Strip - with one of the highest 
birth rates in the world - have 
little prospect of alternative 
employment. 

And they have little to lose 
by engaging in terrorism, since 
whether they do or not they 
are affected by Israel’s 
attempts to control it. Last 
December, a 10-year-oJd girl in 


Khan Yunis was shot dead in 
the street, by “a stray bullet" 
from the Israeli army, when 
she went out to buy milk after 
the curfew had been lifted. 

For Israeli newspapers, that 
was not front-page news 
(though six weeks later a jour- 
nalist from the leading newspa- 
per Haaretz did go and visit 
the girl's family, which was 
more than anyone from the 
army had done). Nor are the 
endless humiliations to which 
Arab families are subjected, 
such as being pulled out of 
their houses and forced at gun- 
point to erase graffiti sprayed 
(by unidentified people with 
whom they may have no con- 
nection) on the outside walls. 

The "sealing-oBT applies to 
the West Bank, as well as 
Gaza, but not of course to East 
Jerusalem which was declared 
an inalienable part of Israel 
alter its conquest in 1967, and 
which Israel is determined to 
keep outside the scope of the 
proposed “self-governing 
authority". The closure is thus 
highly disruptive of social, eco- 
nomic and cultural life on the 
West Bank, for which Jerusa- 
lem is the natural centre. 
Besides making it impossible 
for West Bank residents to 
work or attend meetings in 
Jerusalem itself, it all but cuts 
off the north and south halves 
of the West Bank from each 
other to reach Ramallah, nor- 
mally half an hour away, a res- 
ident of Bethlehem now has to 
take a dirt road right down to 
the Dead Sea. along the Jordan 
valley to Jericho, and then 
back up again. 

Though introduced as a 
short-term security measure, 
almost a panic reaction to the 
deaths of Israelis, the closure 
has been extended for a second 
month and is now clearly 
intended to become the new 
normality. Lists of people 
exempted from it are being 
drawn up, and there is talk of 
upgrading the dirt road. 

All in all, life is not too 
pleasant. Does that contradict 
the “good news" from Wash- 
ington? Perhaps not. Insecu- 
rity, which drove Israelis to 
occupy the territories in the 
first place, is now driving them 
to seek disengagement, at least 
from the Arab-inhabited areas, 
at almost any price. And the 
prospect of relief from 
day-to-day harassment may 
induce the Palestinians to 
accept, as an interim solution, I 
even an agreement that gives 
them only limited autonomy 
on only a small part of their 1 
land. 


t In recent 

— — H months, Italy 

_| j has been under 
T the spotlight 

L cj for all the 

lH /ulu wron k reasons: 

Mafia killings 
I I n .i V'foY’fftl of judges: pollt- 
PERSONAL ical scandals 
VIEW involving 
senior politi- 
cians and business leaders; 
growing political instability. 
And yet, 1993 is for Italy “the 
year of the great opportunity". 
Not only is the political system 
< finally being reformed, but 
there is a rare coincidence of 
circumstances which makes it 
possible for Italy to cure the 
four chronic diseases of its 
economy: high inflation, unem- 
ployment, horrendous govern- 
ment deficits and imbalances 
in its external trade accounts. 

This will happen provided 
the country and the incoming 
government stick to two pre- 
scriptions. The first excep- 
tional circumstance is that 
Italy is this year enjoying the 
benefits of the July 1992 agree- 
ment among the government 
trade unions and employers, 
which abolished the country's 
wage indexation system. The 
pact virtually froze nominal 
wages until the end of 1993. 

As long as IS years ago I 
identified indexation as the 
leading cause (together with 
excessive wage demands) of 
the inescapable swing of the 
Italian pendulum between the 
high inflation of the 1970s, and 
the low growth, rising unem- 
ployment, high external deficit 
and disinflation after Italy 
joined the European Monetary 
System in the 1980s. 

The second extraordinary 
circumstance Is represented by 
the free floating of the lira fol- 
lowing the turbulence on the 
foreign exchange markets of 
September 1992. The overvalu- 
ation of the lira, caused by the 
fixed exchange rate and the 
persisting inflation differential, 
eventually led to the abandon- 
ing of the fixed parity. What 
happened afterwards vindi- 
cates the view expressed last 
November by Rudi Dombusch. 
the MIT economist He main- 
tained, In contrast with con- 
ventional wisdom, that by 
floating the lira, Italy had 
finally freed itself from the 
yoke of the Bundesbank and 
the high interest rates imposed 
by it, and that it should use 
that freedom for a sharp cut in 
interest rates and accompany- 
ing deep devaluation of up to 
30 per cent. A devaluation of 
such proportions was needed 
to balance the current account, 
restore growth and job cre- 
ation, and compensate for the 
effect of a reduction of the pub- 


The year of the 
great opportunity 

Franco Modigliani on curing Italy’s economic ills 


lie deficit of the order of 2 to 3 
per cent of GDP. 

What actually took place 
pretty much matches Dorn- 
busch’s prescription. Interest 
rates on Treasury bills have 
come down from more than 15 
per cent last summer to about 
10 per cent: devaluation 
reached 30 per cent (though it 
has been reduced a bit lately). 

The third favourable circum- 
stance is that the devaluation 
happened at a time of 
extremely weak demand, 
which has helped to bear down 
on imported inflation. The 
moderation of inflation, which 
in March fell to a six-year low 
of 4.2 per cent, is also a conse- 
quence of the virtual freeze on 
nominal wages. 

What Italy is now undergo- 
ing an export-led recovery, 
with a dramatic tumround in 
the current account. The 
upturn reflects competitive- 
ness g ains which have resulted 
from devaluation and the wage 
freeze. As things now stand. I 
expect growth to pick up in the 
second quarter. Italy is likely 
to experience a higher rate of 
growth in 1993 than all the 
other leading European econo- 
mies. except possibly the UK. 

Is Italy out of the dire straits 
in which it found itself last 
September? Unfortunately, the 
answer is no. A crucial stage 
will arrive when the wage 
agreement expires at the end 
of the year. At that point the 
choice is the unions'. They 
could choose to revert to their 
old ways and attempt to 
recover the purchasing power 
lost since last July, and then 
some. The result would be a 
return to the dilemma between 
high inflation and a recession- 
ary tightening. 

The other possibility is that 
the unions will realise the 
enormous advantages accrued 
to the country from the agree- 
ment and that would continue 
to accrue by extending it. 
These include: 

• continued reduction in 
inflation: 

• the creation of more secure 
jobs for present and future gen- 
erations; 

• a sharp decline in interest 
payments. 

In spite of the recent reduc- 
tion, Italian short-term interest 







Old and new: disgraced Craxi, and Ciampi, the prime minister 


rates are still several percent- 
age points higher than those in 
the other European countries. 
If the markets were reassured 
that the benefits of the 1992 
agreement were extended to 
1994 the conditions are there to 
take advantage of high Italian 
returns. The inflow of capital, 
a more credible government 
(and therefore a reduction of 
the political risk premium) and 
the downward trend of interna- 
tional interest rates should all 
contribute to a fall in Italian 
rates. By year-end. short-term 
rates could be 5 points lower 
than in recent rears. Such a 

Italy has the rare 
opportunity to 
cure the four 
chronic diseases of 
its economy 

reduction would hare a signifi- 
cant effect on the budget With 
a debt of Ll.600 trillion (about 
Si trillion) I estimate that a 
reduction in short-term inter- 
est rates by 5 points would 
bring about a net saving of L80 
trillion by the end of 1994- 

Over the same period a fur- 
ther deficit reduction of L50 
trillion should come from: 

• a mix of cuts in public 
expenditure along the lines 
already pursued by the Amato 
government; 

• new measures to curb tax 
evasion by the self-employed; 

• higher tax revenues as the 


economy continues to recover. 

• privatisation proceeds; 

• savings from the elimina- 
tion of corruption on public 
contracts. 

All this would bring the gov- 
ernment deficit to 3.3 per cent 
of GDP, almost In line with the 
Maastricht requirements. The 
fall in interest rates should 
also contribute to an Increase 
in investment and. together 
with the improved current 
account, to an expansion in 
income and employment. 

This is what Italy would gain 
from the extension of the wage 
agreement But union leaders 
are bound to ask themselves 
what their members would 
lose. With fixed nominal 
wages, the only possible loss 
for the workers is an increase 
in prices. Figures available for 
the first nine months of the 
agreement show a loss of pur- 
chasing power only of about 1 
per cent. As for the future, 
even in the pessimistic 
assumption that inflation 
jumps to 6 per cent for the rest 
of the year as a consequence of 
devaluation, the overall loss of 
purchasing power would not 
go beyond 2 per cent. This loss 
could be easily compensated by 
allowing for a rise linked to the 
productivity increase. More- 
over. in 1994. the effect of 
devaluation on prices will have 
all but disappeared. 

In exchange for wage moder- 
ation, the unions should ask 
the government for institu- 
tional changes which could 
contribute to bearing down on 


price levels. One oF the mart 
urgent is the deregulation of 
the distribution sector, whose 
inefficiency and high profit 
margins have kept workers 
from benefiting fully from the 
productivity gains. 

If the unions can be con-, 
vinced to make the rational 
choice and extend the wage 
agreement to the end of 1994, 1 
challenge them to announce it 
right now. This would bring 
forward the benefits of the 
extension, providing the gov- 
ernment and business a stable 
framework on which to plan 
for the future. The impact on 
job creation would be signifi- 
cant. 

What about Italy's return to 
fixed parities and the monetary 
union process? The answer, 
and here I come to my second 
prescription, is yes. but only 
under the proper conditions. ' 

The question must be seen in 
a broader context. One might 
think that the expansion which 
Italy is now enjoying is only 
the result of the fall in the 
value of the lira - that is, sim- 
ply a repetition of the old game 
of competitive devaluations. 
But in fact Italy is now 
engaged in a rebellion against 
the Bundesbank's suicidal pol- 
icy of high interest rates - act- 
ing like a David against a 
mighty Goliath. Italy would 
most definitely welcome shar- 
ing the fight for lower interest 
rates with other countries with 
similar problems, especially in 
terms of high unemployment, 
including Spain. Ireland. Bel- 
gium and France. (The UK has 
already joined the fray.) They 
too would have to free them- 
selves from the shackles of the 
Bundesbank by floating and 
pursue a policy of lower inter- 
est rates, and possibly tighter 
fiscal policies. 

The effect of such policies 
must be favourable to the 
world economy, because of the 
resulting expansion of employ- 
ment arid output. The only pos- 
sible exception is Germany, at 
least until it joins most of the 
industrialised world in a policy 
of lower interest rates, which 
the Bundesbank has recently 
begun to reduce. Once the it 
has been persuaded to correct 
past errors, the EMS can 
quickly get back to the task of 
economic and monetary union, 
with new and better-founded 
parities, and a healthier distri- 
bution of power and duties. 

indeed, for Italy, and perhaps 
much of the world, this is the 
year of the great opportunity. 
Let's not miss it 

The author is Institute professor 
emeritus at MIT and winner of 
the Nobel Prize far Economics 
in 1935 
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NHS trust managers constrained from above 


From Ms Susanm Brier ley. 

Sir. Unfortunately the 
National Health Service's for- 
mer personnel director, Eric 
Caines, is all too correct when 
he says the opportunities for 
NHS trusts to break free from 
centralised pay and personnel 
policies are at risk CNo way to 
run a health service”, April 27). 

It is unfair, however, to lay 
so much blame on trust man- 
agers. most of whom have been 
tightly constrained, not only 
by the political aspects he 
describes, but also by revenue 
limitations and the huge 
agenda for organisational and 
managerial change they have 


been implementing. 

Many human resource man- 
agers have quietly progressed 
with incremental change while 
acquiring the new skills 
needed for local pay bargaining 
and establishing new relation- 
ships with staff unions. Most 
have introduced new personnel 
policies and trust employment 
contracts, restricted in use by 
the protection of staff on 
national conditions under the 
transfer arrangements. 

Initial dreams of attracting 
staff off the Whitley council 
system and simplifying pay 
structures proved, with few 
exceptions, not to be viable due 


to the sheer cost on the paybill, 
especially in the larger multi- 
functional units, and, latterly, 
the 1.5 per cent pay limit. 
Recession deferred the demo- 
graphic black hole, while 
emphasis on local needs logi- 
cally means differing priorities 
on limited resources. 

As Caines points out prog- 
ress has generally been far 
short of expectations - empty 
promises and changeable polit- 
ical agenda provide sandy 
foundations. Simply telling 
trusts to get rid of Whitley 
shows an abdication rather 
than delegation of issues. 

Failure to announce the 


Japanese taxation of whisky and shochu 


| From Mr J. Bourlet 

Sir, Japan's whisky and sho- 
chu taxation as discussed by 
your correspondent Kojiro 
I Shiojiri (April 20) and by Ron- 
ald Brown and Tim Jackson 
(April 27) raises more ques- 
tions than answers. 

Why should Japan be held to 
account for an EC regulation, 
which prevents distillers here 

Shareholder 
pressure on pay 

From Mr Clive Nathan. 

Sir, Having read the letters in 
the FT on directors’ "over-the- 
top pay" it is my opinion that 
until the full cost of a director 
is disclosed to shareholders it 
may he impossible to address 
the issue in a proper 
manner. 

After a decade of excess 
resulting from unreal salary 
payments supported by stock 
options and bonus rewards 
together with pension contri- 
butions and benefits it seems 
curious that UK shareholders 
do not more often group 
together by size to activate 
change from the directors of 
companies In which they have 
invested. 

European "shareholder activ- 
ists" do not enjoy the exposure 
and success of their crusading 
US counterparts but now is the 
time to intensify effort 

Perhaps if these programmes 
gathered momentum, those 
concerned would suffer less. 
Clive Nathan. 

Nathan-Afarlow. ] 

Ltndau. j 

Germany 1 


from marketing whisky with 
less than 40 per cent alcohol - 
when most drinkers add water 
to reduce their drink to around 
20 per cent anyway? And why 
don’t European distillers pro- 
duce shochu, the contents of 
which are no secret, if they 
want to do business in Japan? 

Surely the Japanese are enti- 
tled to point out that if import- 


ers produce whisky of 20 per 
cent proof and shochu along- 
side other white spirits, both of 
which the Japanese consumer 
clearly demands, then the tax 
position will no longer be an 
issue. 

James Bourlet, 

Economic Research Council, 

239 Shaftesbury Aoenue. 

London WC2H SPJ 


Mature approach of EBRD 


From Mr David M Howell 

Sir, Recent attacks on the 
European Bank for Reconstruc- 
tion and Development have 
some justification and the 
bank's president, Jacques 
Attali, has been unwise in cer- 
tain internal spending policies. 
These criticisms should not 
obscure, however, the bank's 
achievements and the spade- 
work done for the future In 
terms of development and mer- 
chant banking. 

While those of us who d eal 
with the EBRD feel a degree of 
frustration at the procedural 
requirements and delays, the 
bank's own systems will doubt- 
less be refined and many of the 
problems are not of Its making. 

They arise, rather, from the 
varying political and economic 
characteristics of the countries 
of eastern and central Europe 
and from the need for strategic 
overviews prior to investment. 
The hank has a responsibility 
to consider not only shorter- 
term financial criteria but the 
longer-term environmental and 
strategic development of the 
regions. 

Such policies can only be 


developed on a step-by-step 
basis. I and my colleagues 
recognise that the bank can 
have no magic wand in secur- 
ing an “open cheque book" for 
potential investments but we 
believe this mature approach 
will achieve a long-term future 
for growth. 

The EBRD should be con- 
gratulated on the manner in 
which it provides information 
and briefings to interested par- 
ties and on providing a high 
level of informative documen- 
tation to those attending the 
annual meeting. 

Before the recent spate of 
criticism. M. Attali had proved 
tobeavisionary i a having 
established the EBRD with a 
high-profile and well-developed 
structure for future operations, 
over a short period. In due 
course a more traditional 
banker wUl no doubt become 
the bank s president, but this 
contribution should not he 
overlooked. De 

David M Howell. 
f^Pean marketing director, 

irS Atkms International 
Woodcote Grove. 

Epsom, Surrey KT1S 5BW 


phasing out of national negoti- 
ating machinery and the con- 
tinued central impositions 
have conflicted with promises 
of devolved management. Most 
trusts want the opportunity to 
devise local arrangements but 
lack certainty of agenda and 
backing by top management 
and politicians. 

Accountability to the public 
is vital, but responsibility 
appears to have been devolved 
more readily than the author- 
ity to manage. 

Susanne Brier ley. 

Chair, Reward Group. 

National Association of Health 
Service Personnel Q/yScers 

Success of 
UK machine 
tool makers 

From Mr Simon Brown. 

Sir, We noted with interest 
the article on Holroyd machine 
tool company which has just 
won the Queen's Award for 
Technological Achievement, 
("Cutting and Grinding". 
April 21). 

You say Holroyd is “One of 
the few surviving machine tool 
companies left in Britain. 

which once was a world leader 
in this sector." This does a dis- 
service to the many leading 
companies in our industry. 
There are about 175 UK makers 
of machine tools and ancillary 
equipment, some of which 
remain world leaders. 

Figures from the Machine 
Tool Technologies Association 
show the UK is the world’s 
eighth largest producer, and 
seventh largest exporter of 
machine took. The UK exports 
more machine tools per head 
employed t han any nation 
except the Swiss: several of our 
members have won the 
Queen's Award for exports. 

The Industry has become 
smaller as its domestic cus- 
tomer base hat; shrunk. Con- 
versely this has accounted for 
the strength of the German 
and Japanese industries- It will ~ 
be interesting to see how they 
cope with the downturn in 
demand that has been regarded 
as commonplace in the UK 
Simon Brown, 
director general. 

The Machine Tool 
Technologies Association, 

62 Bayswaier Road, 

London W2 3PS 
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Nuclear rift 
over Ukraine 


Nuclear disarmament was perhaps 
the most cherished fruit of the end 

d of the cold war. Presidents George 
■ BuSh and Boris Yeltsin acknowl- 
edged as much when they 
the Start 2 strategic arms limita- 
tion treaty in Moscow last Janu- 
ary. The rest of the world 
applauded the prospect of a fur- 
ther s i gn ifi cant reduction in the 
US and fix- Soviet nuclear arsenals, 
and western policymakers began 
turning their wiinda to the next 
big. disarmament challenge: that 
of renewing and strengthening the 
Non-Proliferation Treaty (NPD- 
Now it is beginning to look as if 
everyone relaxed too soon. The 
Russian parliament has yet to rat- 
ify Start 2. More worrying, neigh- 
bouring, newly independent 
Ukraine is embroiled, in an 
increasingly acrimonious row 
with Russia and the west over the 
176 Soviet intercontinental ballis- 
tic missiles and 30 nuclear-armed 

M strategic bombers still on its soiL 
Without sensitive handling on 
all sides, the dispute risks upset- 
ting the international disarma- 
ment process and becoming a seri- 
ous irritant in efforts to renew the 
NPT. At worst, it could encourage 
something the west desperately 
wants to prevent the emergence 
of a renegade power in the heart 
of Europe, clinging to nuclear 
weapons far lack of what it sees as 
reliable security guarantees, and 
perhaps seeking alliances with 
other would-be nuclear states in 
the Middle East or Asia. 

rf Insensitive handling 

Thus far, the west's :- and in 
particular Washington's - han- 
dling of the issue has been any- 
thing but sensitive. The Clinton 
administration has issued a series 
of warnings to Ukraine that it win 
not discuss aid for its shattered 
economy or any other bilateral 
questions until Kiev has ratified 
file earlier Start 1 strategic arms : 
treaty and acceded to the NPT. 
Ukrainian leaders have been 
promising to. do fins since 1991, 
but parliament has yet to deliver. 
The wain result of US pressure 
has been to ftial thej. growth , of 
pro- niifttear spiyKniwit among leg-' 
Lslators, making it decreasingly 
likely that Ukraine will agree to 
go non-nuclear tothfiforeseeable 
future. - 

How is the impasse to be bn> 
ken? In exchange for ratification. 
President Leonid Kravchuk is 
demanding substantial western 
assistance towards the cost of dis- 
mantling the weapons (the US has 

Fraud in 
the EC 

FOR A variety of reasons - 
dissatisfaction with Maastricht, 
the war in former Yugoslavia, the 
recession - many ordinary voters 
at present take an unfa vourable - 
view of the European Community. 
Oiw issue with a direct impact on- - 
taxpayers’ wallets exacerbates this 
poor image: widespread misappro- 
priation of EC cash. 

M Tfae publicity given to EC fraud, 
above all connected with pay- 
ments linked to the common agri- 
cultural policy (CAP), has three 
effects. It weakens support among 
national governments and elector- 
ates for necessary increases in.the 
EC budget It highlights how the 
elaborate CAP wmrfmnism far dol- 
ing out form subsidies can provide 
Inactive rewards for swindlers. 
And it illustrates the Communi- 
ty's shortcomings in its struggle 
against; fraudsters in particular, 
and ' cross-border crime in general 
Here, the EC is a long way from 
adopting a supranational 
approach. Verifying that the some- 
times absurdly complex system of 
agricultural- hand-outs works 
properly is a matter for. national 

authorities, operating often with- 
out real cooperation. Many profes- 
I'sional criminals specialising in 
f » “ ranking " CAP funds are, on the 
other- band, well-organised fa effi- 
cient transnational networks. 

Ximit abuse " " 

Possibilities Jbrillegal diversion 
of EC money will exist as long as 
the C om m u n ity keeps its agricnl- 
ttual prices above world market 
levels- and compensates farmers . 
who Stockpile or export surpluses. 
Despite the successful aspects of 
last year’s plan tor- a partial over- 
haul of the CAP/ this is a state of 
affairs- with, which the EC will 
have, to live for ’many years. How- 
ever; abuse can be l imi ted. 

In Arts regard, the Commission’s 
annual fraud report, published 
last wedt, makes depressing read- 
ing. By definition, most fraud is 
. mnepit«L.Eor 1392, the Cominis*. 

|k sion ; records * thatJEcullBm was 
purloined from CAP asport .rBftmd 
and price support schemes,, with a 
Anther Kari 52 m lost through eva- 
sion of customs duties and form 
levies. Cases dted range from the 
sidestepping of levies on olive off 


to the ffHng of dishonest claims 
for export of cereals, milk prod- 
ucts or livestock. The EC admits 
that these examples form the tip 
of a much larger iceberg. Further, 
even where wrongdoing is proven, 
less than io per cent of defrauded 
funds are recouped. 

Financial incentive 

One important problem is that 
national, governments have no 
direct financial incentive to 
recover money filched from the 
Community. Controls are often 
lax. Convictions are hampered by 
the complexity of many of the 
fraud rings, and by differing 
na tional judicial procedures. Pen- 
alties are generally small. The 
Community plainly realises the 
seriousness of the threat. The EC 
this year is spending Ecul38m on 
combating fraud, against Ecu77m 
In 1992. Much of the increase is 
earmarked for improving CAP 
management and controls. Greater 
use is being mad** of computers, 
and the EC is resorting to satellite 
surveillance of fields to ensure 
that “setaside" schemes do not 
reap formers Illicit profits. 

Such measures can, at least, act 
as a powerful deterrent But more 
must be done. The EC Court of 
Auditors, the Community’s spend- 
ing watchdog, has proposed set- 
ting up an independent EC anti- 
fraud unit to help tackle the prob- 
lem. Such a unit, staffed by finan- 
cial experts and customs offi cials, 
could operate at arm’s length from 
the court and the Commission, 
under the supervision of the Euro- 
pean parliament. Drawing on bet- 
ter <l *™trQ is on consignments on 
the EC’s external borders, more 1 
rigorous financial checks, and 
pooled intelligence, the unit would 
have powers to investigate sus- 
pected fraud cases speedily. 

This would be a useful innova- 
tion, but not a panacea. Judicial 
authorities and member govern- 
ments would still have the respon- 
sibility for following up the rant’s 
work and mounting prosecutions. 
The Community, however, badly ■ 
needs to regain the initiative. If 
the opportunities for pillaging 
funds become as deeply 
entrenched as the CAP itself, the 
EC will be in a sorry state, _ 


T he gloomiest entry in 
International Business 
Machines' catalogue last 
year came under the 
heading of western 
Europe. In a collapse both sudden 
and shocking, IBM's most profitable 
region in 1990 bad become, in only 
two years, a salesman’s nightmare. 

Purchases of mainframe comput- 
ers and large memory systems 
declined steeply towards the end of 
the year, contributing substantially 
to fixe computer giant's $5.46bn 
fourth-quarter operating loss and Its 
overall loss in 2992 of almost $5bn. 
This year started no better. Reve- 
nues declined by 14 per cent in 
Europe in the first quarter com- 
pared with a Hw»uwft of only 3 per 
cent in the US and Asia. 

Europe, however, is now the 
world’s largest information technol- 
ogy (IT) market with a value last 
year estimated at more than Sl50bn. 
For IBM, tbe challenge of turning 
its recent poor performance an 
effective product and distribution 
strategy has the added bonus that 
the region could serve as a model 
for its global recovery. 

At the moment, however, IBM Is 
chiefly concerned with trimming 
(‘‘downsizing'’) operations world- 
wide to match reduced sales expec- 
tations, cutting staff and closing 
plants. This will be one of the first 
tasks facing Mr Jerome York, 
recently hired as IBM’s new finance 
chief from Chrysler motor company, 
who has a reputation as a cost-cut- 
ter. 

According to Mr Jack Kuehler, 
IBM vice-chairman, Europe must 
take a fair share of the restructur- 
ing measures: “We are downsizing 
ourself in all the countries in which 
we operate, not just those in 
Europe. We are trying to be even- 
handed in downsizing across all the 
geographies in which we do busi- 
ness, but there is no way of treating 

nn*» region jrf gt'lffrawt.ly <Wfpr*mt to 

another when you are trying to 
downsize your company.” 

The dear implication is that west- 
ern Europe will not be treated as a 
special case despite the size of Its 
market and its importance to IBM's 
recovery plans. So what are the 
likely consequences of significant 
retrenchment by IBM? The US 
giant, the world’s largest computer 
maker, is, after all, the Hnwitnunt 
force in European IT with total 
sales of $25bn last year. Sales of 
computing services were more than 

ytShn THfllcfng It the Only rampany 

with more than 5 per cent of the 
European market 
It employs about 100,000 and oper- 
ates 11 manufacturing plants In six 
countries. There are 12 research and 
development facilities, including 
telecommunications research at La 
Gaude in France and applications 
software development at Warwick 
in the UK Four rniwuffip centres 
cover topics including scientific 
computing in Some and applied 


promised $175m); payment of the 
proceeds from sale erf the nuclear 
fuel they contain; and cast-iron 
guar an t ees of Ukraine's security 
from Nato powers and from Rus- 
sia. Western governments, though 
some have given security assur- 
ances, instinctively jib at what 
they see as a form of nuclear 
blackmail But their failure to 
respond merely reinforces the 
Ukrainians’ inc lination to hgpg on 
to nucle ar weapons either as a 
deterrent to Russian adventurism 
or simply as a mBan« of ensuring 
they are taken seriously. i 

On both these counts Ukraine 
has legitimate concerns. Russia 
has consistently refused to sign a 
comprehensive political treaty 
with Ukraine recognising the invi- 
olability of its frontiers, except in 
the context of the Commonwealth 
of Independent States, the succes- 
sor body to the USSR of which 
Ukraine has said it does not want 
to be a full member. Moreover, 
influRntifli voices in the Russian 
parliament are frequently heard 
staking claim a to Ukrainian terri- 
tory. The potential for instability 
in Russia is such that Ukraine has 
no reason to lower its guard. 

Western blunder 
This problem is compounded by 
the impression In Kiev that the 
west is so fixated on the need to 
give political and economic sup- 
port to Russia that it is tundng a 
blind eye to Moscow's handling of 
conflicts with its neighbours. In 
allowing that perception to take 
hold, western governments have 
committed a blunder which they 
may live to regret 
Fortunately, it is not too late to 
correct the balance. To do so the 
US should couple continuing pres- 
sure on Kiev over nuclear weap- 
ons with equally, firm efforts to 
persuade Russia to sign a treaty 
securing Ukraine's sovereignty 
amt hs borders, In addition, other 
'interested parties - particularly 
Britain and France as Europe's 
other' nuclear .powers - could 
adopt a higher profile in the effort 
to soothe Ukraine’s security con- 
cerns. Finally, all involved need to 
demonstrate convincingly that' 
they are coming to teems with the 
emergence of a new European 
country larger than France, and 
that if Ukraine moves down the 
path of economic reform they are 
prepared to assist it sis generously 
as they are helping Russia. That 
way, Ukraine will not feel it needs 
to retain nuclear weapons to hold 
the world’s attention. - 


Alan Cane examines the likely consequences of 
significant retrenchment by IBM in a leading market 

Europe cut 
down to size 


IBM Europe: a model for recovery? 




Turnover 

DM13Bbn (down 64%) 
Operating profit 

DM2 72m 


DM443m 

Principal sites: Berth. 
Mainz. Sindelflngen 


want. It is losing bright young 
salesmen with two or three years' 
experience who are going off to 
work for competitors. In a couple of 
years there will be a substantia] 
rebalancing of resources. In this 
coming decade the factor limiting 
growth of the IT industry will be 
the availability of skilled people." 

Mr Cuthbertson Is among those 
who believe that IBM could bounce 
back quickly in Europe. IBM 
depends heavily on mainframe sales 
for its profitability and Europe has 
few large mainframes. 

There are perhaps only 200 very 
large mainframe sites in Europe 
compared with at least 1,000 in the 
US. How, then, have IBM and other 
US mainframe manufac turers found 
Europe so profitable? By charging 
more for mainfr ames and disk mem- 
ories in Europe than in the US. The 
cost of a unit of computing power 
was typically 34 per cent more in 
Europe than in the US through tbe 
1930s. Then as tbe competitive pres- 
sures grew, IBM threw away the 
price book. In February, it launched 
18 mainframes hut did not publish a 
single price. That was left to negoti- 
ations between the buyer and IBM's 
sales team. 


Turnover 
FFr36.7bn (dawn 7%) 
Operating profit 
FFr2Am 

(before iKdiuulukiy costs) 


Turnover 
LS^OObn (up 1.5%) 
Operating profit 
Not available 


T he result has been a 
price war between IBM 
and companies making 
machines of similar 
design - chiefly the Jap- 
anese companies Fujitsu and 
Hitachi and the US company 
Amdahl in which Fujitsu has a 
stake. 

In the past two years the Euro- 
pean mainframe market has suf- 
fered from the effects of both the 
recession and the price war. The 
damage has been widespread. 

Mr Rolf Brii linger, managing 
director of Comparex, a German 
computer company which markets 
mainframes made by Hitachi, 
snapped exasperatedly. “These com- 
panies will have to consider 
whether it makes sense continually 
to cut prices. It is forcing them into 
losses and reducing the resources 
available for research and develop- 
ment.” Comparex, owned by chemi- 
cals giant BASF, saw profits after 
tax halved last year. 

The positive side of the coin is 
that without a substantial legacy of 
mainframe systems to be main- 
tained and supported, Europe is 
ready to migrate quickly to infor- 
mation systems bared on smaller, 
less expensive mid-range comput- 
ers. The move would benefit smaller 
companies that have so for found 
mainframe computing too costly. 

It could also benefit IBM; it has 
the products and the services staff 
to help customers install and run 
them. Mr Cuthbertson of Gartner 
says; “If IBM focuses on a mid- 
range strategy and gets it right, it 
could rebound quickly in Europe." 
Additional reporting by 
Louise Kehoe 


Louis Geretner, ctoirrsan 
and chief executive officer 


ma thema tics in Paris. 

The first signs of IBM’s retrench- 
ment in production are evident. 
Some 10,000 jobs are to go in west- 
ern Europe this year, 2,600 of them 
in manufacturing. The company has 
in the past three months formally 
abandoned its time-honoured policy 
of setting up identical manufactur- 
ing operations in tbe US, Europe 
and Asia. Mr Kuehler said: “The 
trade-off from manufacturing in 
three regions is that you can carry 
out development and manufactur- 
ing in the countries you serve. But 
it leads to excess capacity which in 
today's world, we cannot afford.’' 

Four European plants - Havant 
in the UK a division of the Mont- 
pellier installation in France, Valen- 
cia in Spain and Jarfalla in Sweden 
- have been told they are only to 
remain open as “independent busi- 
ness units” run by their local man- 
agements. If they do not make a 
profit in 12 months they will close. 

IBM's cool appraisal of the viabil- 
ity of its European plants is a break 
with its recent past. For two 
decades the company has tried to 
show that it is a “good European” 


Principal sites; Montpeffler, K Principal Bites: Rome, 
Corbsi-&8onnes, La Gaude BN Santa Patomba, vtmercate 


with local roots. It has lobbied, 
often successfully, to be allowed to 
take part in research programmes 
aime d at Improving the quality of 
European technology. Its rigorous 
attention to detail has helped 
improve the quality of the output of 
European components suppliers. 

Will, therefore, retrenchment 
damage Europe's technological 
infrastructure? 

Mr Michel Carpentier, director- 
general for IT industries at the 
European Commission, does not 
think the danger should be over- 
stated. He says there is no sign that 
IBM intends to reduce its invest- 
ment in Europe in a heavy-handed 
fashion. 

The emphasis on downsizing 
might be a good omen for Europe's 
small and medium-sized companies 
which could compete in software 
and systems engineering without 
the need for heavy investment. He 
is concerned, however, that manu- 
facturing might be transferred to 
developing countries with adverse 
consequences for jobs in Europe. 

Industry observers also play 
down the threat Mr Glenn Cuth- 


bertson, vice-president and services 
director at the Gartner Group, a US 
consultancy, sees IBM’s downsizing 
as a form of creative destruction: “It 
will release in Europe a lot of 
poorly used assets,” he says. “We 
are not witnessing the break-up of a 
successful company. We are seeing 
the coming apart of a very ineffi- 
cient producer of IT goods and ser- 
vices. It should be a net plus for the 
European economy.” 

As for IBM's sponsorship of aca- 
demic research, the view is that a 

dflfih of realism ran dO nothing but 

good. “Some of those guys,” one 
executive said, “did not know that 
IBM is a commercial company." 

An important factor is that 
Europe seems at last to be set for 
growth in computing. According to 
Mr Dennis Exton of Merrill Lynch, 
the US brokerage house, the Euro- 
pean IT market will grow by 6A per 
cent in 1994 compared with a fore- 
cast of 4.3 per cent this year. 

A result will be that good ex- 
IBM staff will have no difficulty 
finding jobs. Mr Cuthbertson 
argues; “IBM is already seeing a 
level of attrition that it does not 


More changes to the letter of the law 


T he hill leading to the Crim- 
inal Justice Act formed the 
legislative centrepiece of 
the UK's 1990-91 parliamen- 
tary session, although it is safe to 
assume that most people were not 
even dimly aware of its contents. 

Respectable, law-abiding citizens 
do not expect the act’s world of 
criminal courts, custodial sentences 
and previous convictions ever to 
touch their lives. But public aware- 
ness has increased dramatically 
since new provisions for linking 
fines to individual incomes came . 
into force last October, and some 
respectable citizens have found 
themselves fined thousands of 
pounds far motoring o f fenc e s. 

Yesterday, amid growing criti- 
cism from judges, magistrates and 
MFs, Mr Kenneth Clarke, who 
inherited the act when he become 
home secretary last year, 
announced that a further hill would 
he Introduced to change aspects of 
it 

The two areas of reform concern 
the act’s provision for unit fines 
related to an individual’s ability to 
pay, and restrictions on courts tak- 


Italy’s latest 
inside job 

■ Stand up Antonio Fazio, the new 
governor of the Bank of Italy, who 
succeeds Carlo Azeglio Clampi, 
Italy's new prime minister, as the 
eighth governor in the bank’s 
100-year history. 

Age and experience appear to 
have counted in Fazio’s favour over 
the two other internal candidates, 
Lamberto Dini, currently the bank’s 
number two, and Tommaso Padoa 
Schioppa, its deputy director 
general 

* Fazio, 57, was the most senior 
of tiia threesome, in terms of leng th 
of service at the bank, where he 
has worked afl his life, notably cm 
the research side, as chief 
economist By contrast, both Dini 
and Padoa Schioppa have spent 
periods outside its walls. Dini 
worked for 17 years at the 
interna tional Monetary Fund, while 
Padoa Schioppa has spent some 
tiraa at the European Commission 
in Brussels. 

However, Fazio’s star only started 
rising at a relatively late stage in 
the race - especially after 
suggestions that Dini’s powerful 
political connections might count 
against him rattier than in Ids 
favour. Given the current pace of 
political change in Italy, knowing 
the right people in politics is no 
longer such an easy game to play. 

m time, the bank may appoint 
a successor to Fazio as deputy 


Alan Pike on criticism of the Criminal Justice Act 


ing previous convictions into 
account when imposing sen te nces. 
Many magistrates believe the Octo- 
ber provisions leave them with 
insufficient flexibility in sentencing, 
and several have resigned in protest 
since they came into effect 

It is rare for the government to 
seek to amend an act so soon after 
it has come into force. Pressure on 
Mr Clarke to do so became hard to 
resist in March after complaints in 
a speech by Lord Taylor, the Lord 
Chief Justice, that the act was forc- 
ing the judiciary into an ill-fitting 
straftjacket. 

Lord Taylor, during a critical 
speech, related an anecdote about a 
young lawyer at a seminar who told 
a senior judge that, having re-read 
sections of the act, he now realised 
that they did make sense. “Read it 
again, you have obviously misun- 
derstood it," replied the judge. 

Judicial demands for action have 
been accompanied by mounting 
political pressure on Mr Clarke in 
the fa«» of highly publicised exam- 
ples of the peculiarities of the unit 


director general alongside Padoa 
Schioppa. However, there is no 
lack of talented insiders and little 
sign of a desire to stir the pot 

Female appeal 

■ The resignation of Bj&m 
•Rn ghnhn, debonair, pipe-smoking 
leader of Germany’s Social 
Democrats, may be a source of 
regret for women voters, with 
whom he was always a big hit. Yet 
it could be a blessing in disguise 
for tbe women's lobby. 

In Schleswig-Holstein, where 
Rn gholm was premier, the way 
is cleared fra bis deputy, Hade 
Simonis, to take over. Currently 
a no-nonsense finance minister, 
she has been much in the public 
eye as a tough negotiator in the 
annual public sector payToimd. 

If elected in this month’s polls, she 
would become the first woman 
leader at state leveL 

But she may not be thie only 
female politician on the up. One 
name being mooted as a possible 
successor to Bngholm as SPD leader 
is that of Renate Schmidt, the 
extrovert Bavarian party boss and 
deputy speaker in the Bonn 
parliament. She must be considered 
an outsider for the job - She 
claimed yesterday that she was 
“very probably" not in the running 
- but she would certainly inject 
a welcome breath of fresh air into 
next year's federal election. 

A 49-year-old grandmother from 
Nuremberg who sports a shock 
of white curls, she is a fiery speaker 


fine system. The most celebrated of 
these involved a £1,200 fine on an 
unemployed man for dropping a 
crisp packet, reduced last week to 
£48 on appeal 

Bizarre as it appears, both penal- 
ties are logical under the unit fine 
system. This bands an individual's 
weekly disposable income from £4 

Magistrates say the 
October provisions 
leave them with 
insufficient flexibility 
in sentencing 

to a maximum £100. Magistrates 
then multiple the income figure by 
a selected number erf units to reflect 
their view of the seriousness of a 
particular case. The naan accused of 
dropping the crisp packet faced 12 
units. He did not declare his 
income, and in such cases the maxi- 
mum £100 per week income is 
assumed. When it was established 


Observer 


that he was unemployed, this was 
reduced to the £4 minimum. 

Mr Clarke believes that the act’s 
principle of linking fines to income 
is correct end intends to retain it 
But the £4-£100 spread will be nar- 
rowed to reduce extreme variations 
in fine for the same offence. This 
will relieve many MPs, who fear 
respect for the law would be under- 
mined if better-off people guilty of 
relatively minor offences felt that 
they were being punished for their 
economic circumstances. 

Ministers believe some of the 
more breathtaking examples of high 
fines have arisen because courts 
have failed to appreciate the discre- 
tion available to them under the 
unit system. The Magistrates Asso- 
ciation, whose representatives met 
Mr Clarke yesterday, is sending out 
new guidelines on the use of discre- 
tion. 

Mr Clarke has less sympathy with 
the act’s restrictions on the intro- 
duction of previous convictions. "I 
believe that a first-time offender Is 
not the same as someone who goes 


out and offends again and again." 
he said yesterday. “I think courts 
should be able to take this into 
account" He says the forthcoming 
changes will be designed to “make 
the law work the way parliament 
intended when it passed the 1991 
act”. Penal reformers and probation 
officers fear otherwise. 

The 1991 act has at its heart the 
liberal principle that the punish- 
ment of less-serious offenders 
should shift from custody to the 
community. Unfortunately for sup- 
porters of community penalties, 
however, the introduction of the act 
coincided with one of Britain's peri- 
odic outbreaks of anxiety over juve- 
nile offenders. Mr Clarke's 
response, in spite of the act's inten- 
tion to reduce the use erf custody, 
has been to embark on a new gener- 
ation of secure schools for 12-15- 
year-olds. 

Penal reform organisations fear 
yesterday’s willingness to amend 
the act is further evidence that, in 
the face of public opinion, the gov- 
ernment will prove reluctant to 
defend the wider principles on 
which it 1s based. 
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imbued with a touch of south 
German passion and an ability to 
challenge supporters of tbe 
male-dominated establishment 

Over the top 

■ Has no-one told James Sherwood, 
Sea Containers' ebullient boss, that 
a private helipad atop one's 
building is these days considered, 
well a little vulgar? 

The company is seeking planning 
permission to park its choppers 
up to ten times a week on its 
Blackfriars office roof. 

Vulgar or no, it was, however, 
the practical matter of noise that 
was on the minds of American-born 


Sherwood’s neighbours as they 
trooped along to the recent 
two-week inquiry. 

Next door is the Oxo tower, where 
plans for a roof garden restaurant 
as part of a big restoration could 
he dished by the proximity of 
whining blades. Bang opposite 
is the Inner Temple, whose 
delegation argued eloquently far 
the listed buildings and the right 
to throw wide the single-glazed 
windows In the summer. And 
73-year-old Sam Wanamaker, one 
of Sherwood's fellow countrymen, 
who is almost single-handedly 
trying to resurrect the Globe 
Theatre, delivered a rousing 
peroration on the subject of how 
the first Shakespearian words heard 
on tbe site since 1644 were well 
nigh drowned by a police 
whirlybird. 

But then James Sherwood's 
Discriminating Guide to London 
would not have approved either. 
This neat little compendium 
detailing where to imbibe in the 
capital - both victuals and culture 
- published in the mid 1970s was 
quite stem about aural intrusion. 

A section entitled Not For Us 
included noisy eateries among the 
other pariahs. 

Uncorked 

■ Two peeps behind the scenes 
of the Californian wine industry 
recently - one of a public nature, 
the other not officially so. 

Last week the king of Napa 
Valley, 80-year-old Robert Mondavi 


announced that his family's winery 
was making its first share issue. 

A sobre matter, however, compared 
with the publication of a grippingly 
scurrilous unauthorised biography 
of the world's largest wine company 
built up by Ernest and Julio Gallo. 

In Blood and Wine by Ellen 
Hawkes, Ernest, in his mid-SOs. 
is portrayed as the domineering 
oldest brother who has bullied bis 
way to establishing E&J Gallo as 
a secretive, conservatively-run, 
mass-market wine empire - 
achieving sales of around 70m cases 
worth more than $lbn a year, 
according to trade estimates. 

Julio, who suffered a fatal road 
accident on one of the family’s 
many ranches at the weekend, was 
officially in charge of wine-making, 
but is painted by Hawkes as a 
compliant softie. Meanwhile, the 
baby of the family, Joseph, was 
mar ginalised; even bis own gmnii 
cheese-making efforts were banned, 
after a bitter court case, from using 
the Gallo name. 

But so powerful is the Gallo 
empire, based without so much 
as a nameplate in the small 
California town of Modesto, that 
this book represents virtually the 
first whiff of criticism of a winery 
more usually associated with its 
atmospheric advertisements. 

Thought for today 

■ Never tell a man in Berne or 
Basle a joke on a Wednesday. Why? 
Because hell start laughing in 
church on Sunday. 
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Bundesbank criticised over 
failure to cut interest rates 


Economic forecasts for 1993 

% real change (199Z in brackets) 


West 

East 

M Germany 

Gross domestic product 

-2.0 

(1.5) 

5.5 (6.8) 

-1.5 (2.0) 

Gross national product 

-2.0 

(0.9) 

5.0 (7.4) 

-13 (1.5) 

Exports * 

-1.5 

P-2) 

8.0 (15.3) 

-3.0 (-0.5) 

Imports ’ 

-1.0 

(3.5) 

2.0 (12.2) 

-15 (2.1) 

Capital investment 

-2.5 

(15) 

14.5 (24.0) 

0.5 (4.6) 

Equipment 

-7.0 | 

[-2.7) 

10.0 (13.3) 

-4.5 (-0.6) 

Construction 

1.5 

(5.6) 

18.0 (34.2) 

4.0 (9.1) 

Pubftc consumption 

0.0 

tl.0) 

0.0 (4.5) 

0.0 (2.0 ) 

Private consumption 

-1.0 

(1.0) 

-1.0 (5.4) 

-1.0 (1.6) 

Consumer prices 

4.0 

(4.1) 

8.5 (9.9) 

4.5 (4.7) 

Unemployed (mi/fions) 

2.Z 

(1.SJ 

t.25 fl.f 77 

3.55 ( 2 . 96 ) 

- Figures tv mot mi east VKhda IntnyGemton trade 


By Quentin Peel in Bonn 

GERMANY’S six leading 
economic institutes yesterday 
sharply criticised the Bundes- 
bank for failing to cut its interest 
rates quickly and sharply enough 
to ease the country’s recession. 

In spite of a gloomy forecast 
that the west German economy 
would contract this year by 2 per 
cent, and that of the whole coun- 
try by 1.5 per cent, the institutes' 
spring report suggested that a 
pick-up would start in the last 
quarter. That depended on the 
central bank continuing to 
reduce its interest rates steadily 
through the year, they said. 

The German government also 
came in for sharp criticism in its 
financial policy, for excessive 
increases in the tax burden 
planned for the coming years and 
an inadequate effort to reduce 
public spending in the west to 
finance transfers to east Ger- 
many. 

The trade union battle for 
rapid wage equalisation between 
east Germany and the west, for 
which thousands of steel and 


engineering workers launched a 
strike this week, was described 
as “drastically mistaken”. 

Overall, however, the econo- 
mists, including in their ranks 
for the first time the Institute for 
Economic Research in Halle, 
eastern Germany, cautioned 
against excessive pessimism. 
They agreed that the economy 
was now clearly in a recession, 
but that it was close to its lowest 
point 

Causes of the sharp downturn 
were delays in reducing interest 


rates by the central bank and 
uncertainty as a result of the pro- 
longed negotiations between the 
government, opposition, the 16 
states, employers and trade 
unions, on a “solidarity pact" for 
east Germany. 

An end to the decline in invest- 
ment in equipment was in sight 
thanks to declining interest rates 
and the probability of gradually 
recovering demand. There would 
nonetheless be a clear worsening 
in unemployment, with the aver- 
age level reaching 3.55m during 


the year, compared with 2.98m in 
1992. 

The prime objective of eco- 
nomic policy must now be a 
rapid end to recession in west 
Germany, which would otherwise 
endanger the tentative recovery 
in the eastern economy, the insti- 
tutes said. This inevitably would 
mean an increase in public sector 
budget deficits in the near term, 
although last year the deficit was 
reduced to 2.8 per cent of gross 
national product from 3.2 per 
cent in 1991. 

Total financial transfers to 
eastern Germany by public sector 
bodies, including social security, 
are expected to reach DMlTObn 
C$105 bn) in 1993, compared with 
DM 156.2 bn last year. 

What was now needed from the 
government was a “convincing" 
savings programme, in order to 
reassure the capital markets, the 
authors said, expressing some 
doubt that the "federal consolida- 
tion programme" agreed in the 
solidarity pact would be enough. 


Export of waste is boning Ger- 
many's neighbours, Page 2 


Italy’s Socialist leader calls 
for new leftwing grouping 



Antonio Fazio, yesterday named as successor to Carlo Azegllo Ciampi 
as governor of the Bank of Italy. Page 2; Observer. Page 13 


By Robert Graham in Rome 

THE break-up and realignment of 
Italy's traditional political parties 
was taken a step further yester- 
day by the appeal from Mr Gior- 
gio Benvenuto, the Socialist 
leader, to create a new leftwing 
party with a fresh symbol. 

In a special meeting of the 
party leadership. Mr Benvenuto 
said he would resign if his pro- 
posals were not accepted. Mr 
Benvenuto was brought in to 
head the 100-year-old Socialist 
party as a compromise candidate 
when Mr Bettino Craxi was 
forced to step down in February 
after being involved in the cor- 
ruption scandals. 

The proposal to reshape the 
party and shake off tbe publicly 
discredited image accumulated 
after years of abuse of power fol- 
lows similar proposals from Mr 
Mino Martin azzoli, the Christian 
Democrat leader. The former 
Italian Communist party changed 
its name to the Party of 
the Democratic Left two years 
ago. 

Mr Benvenuto, however, has 
felt obliged to act quickly 
because of the wave of protest 
against the party which followed 
the majority decision in parlia- 
ment last week to block four 
requests by Milan magistrates to 
have the immunity of Mr Craxi 
waived to face corruption 
charges. 

The decision led a number of 
prominent party members includ- 
ing Mr Giorgio Ruffolo, a former 
environment minister, to 
announce that they were resign- 
ing. 

Since the onset of the corrup- 
tion scandals last year, the party 
has suffered a steady loss of 
members both at the top and 
among tbe grass roots. 

The latter has been of particu- 
lar concern as the party draws up 


By Phflip Stephens, Political 
Editor, in London 

MR JOHN MAJOR. UK prime 
minister, was facing the prospect 
of a damag in g climbdown over 
the Maastricht treaty last night 
after the Speaker or the House of 
Commons ruled that MPs should 
be given another chance to vote 
on its social chapter. 

The ruling by Miss Betty 
Boothroyd. reversing an earlier 
decision by Mr Michael Morris, 
the deputy speaker, precipitated 
a confrontation on the eve of a 
by-election tomorrow and of 
nationwide county council polls. 

It gave opposition parties and 
members of the ruling Conserva- 
tive party opposed to Maastricht 
the chance they had been seeking 
for months - to use the social 
chapter to overturn the govern- 
ment's majority on the treaty. 


Mr Carlo Azegllo Ciampi, the 
prime minister, has named 
replacements for the PDS and 
Green ministers who have 
resigned from hte new govern- 
ment The environment portfolio 
was given to Mr Valdo Spini, 
who briefly held the post in the 
Amato government Finance, sci- 
ence and relations with parlia- 
ment went to Prof Famco Gallo, 
an economist Prof Umberto Col- 
ombo, head of the Enea research 
institute, and Prof Paolo Barite. 
Mr LMo Paladin, a judge, covers 
EC relations. 


lists for municipal elections in 
June, Officials from a number of 
major cities have warned that the 
Socialist party, which won 14 per 
cent of the national vote last 
year, risks being wiped out 


Amid conflicting legal opinions 
on tbe significance of the pro- 
posed amendment to the Maas- 
tricht bill, victory for the govern- 
ment’s opponents would set the 
stage for a protracted legal battle 
over ratification. 

It appeared last night that, left 
with the unpalatable choice of 
defeat or retreat in the House of 
Commons, Mr Major will prefer 
the latter. 

That would mean acceptance 
today of an opposition Labour 
amendment designed to dilute 
Britain’s opt-out from Maas- 
tricht's social provisions. 

Mr Major’s aides Insisted that 
the amendment would not in the 
end affect British ratification. 
Advice given to the prime minis- 
ter by the attorney-general sug- 
gests that the amendment - tor- 
tuously worded to meet the 
arcane procedures of the House 


unless it changes its name and 
symbol. 

Yesterday, Mr Benvenuto 
called for a constituent assembly 
in June and demanded that all 
those in the party under investi- 
gation for corruption (more than 
60) should step down. He also 
insisted that the party in parlia- 
ment approve immunity to be 
waived in all cases where mem- 
bers were Involved in demands 
by magistrates to investigate cor- 
ruption. 

Of his broader aim he said: 
"The object is to form as soon as 
possible - in other words before 
the next general elections - a 
new socialist grouping within a 
broad realignment of the left 
which can present itself to run 
the country." 


The year of the great 
opportunity, Page 12 


of Commons - would be a legal 
irritant rather than a substantive 
obstacle. 

The official line from Downing 
Street was: "The government 
does not take the view that the 
amendment if passed would pre- 
vent ratification of the Maas- 
tricht treaty”. Aides added that 
tiie opt-out from the social chap- 
ter would also remain intact if 
the amendment, known as 
amendment 2, was passed. 

That assessment was fiercely 
rejected by Conservative party 
opponents of the treaty who 
insisted that the amendment 
would effectively wreck ratifica- 
tion by preventing the operation 
of the treaty's social dimension. 
If tbe government presses ahead 
regardless, the sceptics will chal- 
lenge it in the High Court 
through the procedure known as 
judicial review. 


Japanese 
to stay in 
Cambodia 
despite 
killing 

By Robert Thomson in Tokyo 
and Agencies in Phnom Penh 

MR Kiichi Miyazawa, Japan's 
prime minister, is to hold a min- 
isterial meeting today to review 
the intensifying conflict in Cam- 
bodia, where the ambush of a 
United Nations convoy yesterday 
led to the death of a Japanese 
police officer. 

The prime minister, while 
describing the attack as "unpar- 
donable". insisted that Japanese 
personnel would stay In Cam- 
bodia, although he demanded bet- 
ter protection for the 675 military 
and police officers taking part in 
the UN operation. 

The dead man was named as 
Mr Haruyuki Takada, aged 33. 
Three other Japanese and at least 
five Dutch marine co mma mins 
were wounded in the ambush, 
which a UN official in Phnom 
Penh blamed on Khmer Rouge 
guerrillas. 

The Khmer Rouge, which has 
refused to abide by a peace pact 
it and other warring factions 
signed in October 1991, has 
vowed to disrupt elections sched- 
uled for May 23-28. It killed four 
Bulgarian peacekeepers in two 
attacks last month. 

Mr Yasushi Akashi, the UN 
chief in Cambodia, travelled to 
Beijing yesterday to meet Prince 
Norodom Sihanouk, Cambodian 
head of state, about deteriorating 
security. The two are to attend a 
meeting tomorrow with represen- 
tatives of Cambodia's four fac- 
tions in hopes of ending tbe 
bloodsbed. Mr Akashi, who is 
Japanese, is to discuss the attack 
with Prince Sihanouk. The prince 
yesterday appealed to the war- 
ring factions to work for peace. 

In Tokyo, Mr Yohei Kono, the 
chief cabinet secretary, said 
Japan had an important interna- 
tional responsibility as part of 
tbe UN operation in Cambodia, 
but the government was under 
increasing opposition pressure to 
recall the personnel. 

“This incident is clearly a chal- 
lenge to the UN peacekeeping 
forces and we cannot allow it," 
Mr Kono said. He and other Japa- 
nese leaders returned home early 
from their Golden Week holidays 
after learning of the attack. 

Japan's Social Democratic 
party, the largest opposition 
party, called for the immediate 
return of the personnel, arguing 
that the intensified Khmer Rouge 
guerrilla attacks mean that Cam- 
bodia no longer fits the guide- 
lines for a Japanese peacekeeping 
operation. 

According to the guidelines, set 
after a more than a year of public 
debate, Japanese personnel 
should not be despatched if a 
ceasefire agreement collapses. 

Most of tbe 600 Japanese mil- 
itary personnel are engaged In 
transport work, while 75 police 
officers assist with traffic control. 


Major faces climbdown over 
fresh vote on Maastricht 
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THE LEX COLUMN 

Turbulence at GPA 


| FT-SE Index: 28 1 2.6 {-0.5) 


GPA is at last having to realise that 
survival depends on more than cram- 
ming a first class cabin with classy 
non-executive directors such as Lord 
Lawson and Sir John Harvey -Jones. 
These failed to prevent its financial 
crisis. But the looming payments on 
GPA's bond issues leave little time for 
recriminations. After its failure to sell 
new equity even at SI a share, a deal 
with bond holders, if one can be 
agreed, is only part of the solution. 
The size of GPA's bank debt means it 
must still find a new source of equity. 
Otherwise it wiil be difficult to scale 
down its business in an orderly way. 

Lending to GPA will go down as 
another error of judgment by interna- 
tional banks who were initially 
attracted by the security it offered. 
This was important after the develop- 
ing country debt crisis of the early 
1980s. But the h anks fell into two traps 
akin to those that snared them in 
property lending. They vastly overesti- 
mated the demand for new aircraft 
and their obsession with security led 
them to pay too little attention to 
GPA's cash flow. 

GPA is now, however, so big that it 
needs to be kept going to prevent 
havoc in the aircraft market The pain 
of collapse would be felt not only by 
manufacturers who have already seen 
their orders slashed. The forced sale of 
GPA’s fleet would erode still further 
the value of the banks' security. Then 
there is the additional problem of the 
partnership leases which depend on 
GPA continuing as a going concern. 
Whatever the solution, tt would be 
preferable to find a way of ensuring 
that GPA's existing managers can con- 
tinue to run the day-to-day leasing 
operation. They have acquitted them- 
selves well in this regard - which can- 
not be said about the board's involve- 
ment with grander strategy. 

BAe/Matra 

There is a traditional military logic 
in a merger between the missile busi- 
nesses of British Aerospace and Matra. 
The two companies have roughly com- 
plementary weapons systems and sell 
into different geographicai markets. 
Where they do overlap, they can stop 
competing aggressively and cutting 
each other's margins, where they do 
not, they will have a chance to cross- 
sell systems. As is the way with such 
military deals, the rationale contains 
little about saving money. Joint mar- 
keting may save some cash, but manu- 
facturing capacity will probably have 
to be maintained. If a merger would 


British Aerospace 


Share price (pence} 

700 



Sources FT Graphic 


not provide any of the financial bene- 
fits normally associated with rational- 
isation, it is at least a sensible 
response to shrinking European 
defence spending. 

The combined missile business 
would be better able to challenge 
DAS A, Hughes and Raytheon for what 
business is going. Presumably, both 
parties have also ensured that Aeros- 
patiale would not be able to pressure 
tbe French government into an all- 
French ordering policy. And the 
mooted deal confirms the new BAe 
manag ement's reputation for hitting 
the target. What re mains unclear, 
though, is whether either party is 
using the merger talks as a way to 
sidle out of the missile business. That 
still looks unlikely, but such joint ven- 
tures do provide the Ideal cover. 

BT 

BT seems to be cast in the role of 
perpetual bridesmaid in the US tele- 
coms business. The company was 
engaged to McCaw only to see the 
cellular operator marry AT&T. It has 
also walked out with IBM and the US 
long-distance companies MCI and 
Sprint. Latterly, BT cuddled up to the 
computer company EDS. but the lat- 
ter's attempts to divorce General 
Motors to move in with BT seem to 
have proved too messy. 

The difficulty in finding a suitable 
partner raises questions about BTs 
strategy. A desire to take part in the 
world's largest telecommunications 
market is understandable. Yet, if it 
were to attempt a link-up with one of 
the large US long distance operators 
such as MCI or Sprint, it would face 
large regulatory problems. Ties to the 


regional ‘Baby Bells* might be less 
controversial, but being restricted to 
the areas around Atlanta or San Fran- 
cisco might feel a little cramped. Buy- , 
ing computer companies would cer- j 
tainly be easier, but the 
telecommunications benefits are more 
nebulous and Byzantine arguments ‘ 
are needed to justify such deals. BT 
may chip away at the US market if it 
gets permission to lease capacity and 
resell it to other customers, but that 
Hardly provides the critical mass for a 
serious North A meric an challenge. 

One engine of BTs ambition is its 
financial strength. Yet it appears 
unable to use its balance sheet or 
swelling cash flow effectively in 
Europe or in the US. Perhaps it should 
widen its gaze and consider parti ci pa- ' 
tion in basic telephony elsewhere, or 
even other areas such as credit card 
processing or smart card development 
in the UK. If all else foils, subscribers 
to BT3 will welcome the higher divi- 
dend payments that the limits of impe- I 
rial ambition would bring. 

US economy 

The US index of leading indicators 
has occasionally proved so misleading 
tha t one should not set too much store 
by March's 1 per cent foil. Storms and 
blizzards had a generally depressing 
effect on economic indicators for that ; 
month. More worrying is Monday’s : 
foil in the purchasing managers' index 
which suggests that there was no 
rebound in April. If Friday's employ- 
ment figures also turn out weak, it 
will be hard to escape the conclusion 
that the recovery has gone awry. 

More surprising is that the latest 
data has not put the dollar under 
greater pressure. Though the dollar 
has fallen nearly 10 pfennigs since 
early March, the currency market 
seems reluctant to abandon the posi- 
tive view with which the year began. 
This had the dollar rallying sharply on 
the back of a strong US recovery, off- 
set by recession and lower interest 
rate in Germany. 

So for, only part of this expectation 
has been fulfilled. Germany has 
moved deeper into recession and the 
Bundesbank is cutting rates, albeit 
cautiously. The D-Mark is no longer a 
haven for those disillusioned with the 
US recovery. The quest for an alterna- 
tive may help explain the strength of 
gold. But that also paeans the dollar is 
being supported by D-Mark weakness, 
a phenomenon which cannot last 
indefinitely, especially now the Clin- 
ton honeymoon is fading. 
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Air combat range enhancement 
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BAe chooses 
Ferranti to 
develop missile 
test equipment 

■ Ferranti Components. Oldham, has 
been awarded a contract by British 
Aerospace Defence Dynamics worth in 
excess of £2m (or the lull scale 
development and production of 
Electronic Tbst Units required for the 
Advanced Short Range Air -to- Air 
Missile ( ASRAAM i programme. 
ASRAAM is being developed by 1 BAe 
under an MqD contract worth more 
than £550 m with the first missile 
scheduled for deliveiy in the late 1990s 
for the Harrier GR7. 

ASRAAM is a replacement for the 
Sidewinder missile and is a Tire and 
forget' system designed to arm all 
weather air defence fighters. It can be 
fired from Sidewinder or ASRAAM 
launchers os well os the new genera- 
tion common rail launchers. 

The Rirranli contract is for the 
design, development and production of 
an Electronics Unit for the ASRAAM 
Field Tbst Set (FTS). The FTS will be 
used for performing huilt-in-test 
within ASRAAM at first and second 
line and will be a one man portable 
seif contained unit. 

The Electronics Unit will use 
VMEbus based technology and will 
provide for the control, power and 
missile interfacing function of the 
FTS. 

The award of this contract is a testi- 
mony to Jferranti technical expertise 
and continues the excellent working 
relationship with British Aerospace 
Defence Dynamics. 


■ Ferranti Technologies Inc. 
Lancaster, PA. has been awarded 
a $9.8m contract amendment for 
enhancements to the air combat 
training range being supplied to 
the United Arab Emirates. 

The additional work brings the 
current contract value for this 
phase to $23.3 m with a total 
program value of $44. 5m. 

The TJAE training range 
provides advanced air-to-ground 
and air-to-air training capabil- 
ities and facilities to the UAE 
Air Force. The system uses 
airborne instrumentation pods 
for flight data acquisition and 
transmission to ground stations. 

Additional ground tracking 
stations are being installed to 
increase the overall training 
range air-space. Ferranti wi5 
also be introducing ’reality' 
based briefing and debriefing 
technology: This will significantly 


■ fferranfci International of 
Cwmbran, South Whies has been 
awarded a contract from Siemens 
Plessey Systems to supply specialised 
training software for the Finnish Air 
TVaffic Management Integration 
i FATMI) programme, 
telued at over £lm, the contract 
covers the provision of a Iferranti ISCA 
2000 stimulator software suite for the 
FATMI Simulator. The equipment will 
be installed in a new Area Control 
Centre at Tbrnpere under a major 
programme contracted to Siemens, 
for the modernisation of the Finnish 
air traffic control system. 

The stimulator provides synthetic 
inputs to a copy of the ATC system 
generating pre-programmed aircraft 
tracks and manoeuvres enabling the 
user to build up a realistic operational 
environment for familiarisation and 

Continuation training 

It is designed to run on DEC 
computers identical to the ATC control 
workstations that are being provided 
for the main operational centre. As 


increase the data processing and 
display capabilities of the system 
enabling pilots to obtain an 
objective assessment of their 
performance in a manoeuvring 
engagement. 

The current phase of the 
program is scheduled for 
commissioning in mid 1994. Upon 
completion, the UAE Air Force 
will have a state-of-the-art, fully 
equipped Air Combat Manoeuv- 
ring Instrumentation (ACMD 
range. 

Ferranti training range 
activities commenced in the UAE 
in mid 1988 with a basic air-to- 
ground testing and training 
facility. Where completion of the 
current program is scheduled 
for mid 1994, it is envisaged 
that additional enhancements and 
additions will take the pro- 
gram to the year 2000. 


well as enhancing authenticity, this 
feature enables the simulator 
workstations to be made available to 
augment the main centre or if 
necessary, brought into service as a 
complete standby system. 

The Rrranti ISCA 2000 (Integrated 
Simulation of Controlled Airspace) 
provides a si m ulation software suite 
which is based on an open systems 
environment. The Thmpere FIR 
capabilities include six pilot positions 
and four student positions with 
potential to extend by stimulating 
additional ATS positions and the 
capacity for 150 aircraft tracks and 
12 radar sites. 

The final objective of the FATMI 

AT'Ti’ rarnn ! ie s *S n ificantly improve 
ATM services in the increasingly busy 

flow of aircraft over southern Finland, 
flying the Great Circle Route linking 
JJfestem Europe with the Fhr East 
when it is completed in 1996 the 
tystom will be the most modern and 
advanced in Europe. 



ATC software for Finland 
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Pass discusses stake 
in Prague brewer 

Baas, the British brewor, is negotiating to buy a 

Pr ^ B Pivovar y (Prasue Breweries), 
second largest brewer pri^ 
teed last year. The companies would not com- 
mwt, but western investment consultants In 

sa d tails betwaen Sass and a consortium 
of investment funds have continued for some 

months. Page 16 

Batin family fuels lending war 

Spain's powerful Botin family delivered Its second 
assault on the domestic financial sector within a 
week with the announcement that Bankinter. its 
smaller retail banking unit, was offering interest of 
1G pw cent on one- month deposits of Ptalm 
($8,695). Page 16 

BCE falls by a third to C$22lm 

Faffing tetecommunications proflta, a tower contri- 
bution from Northern Telecom and charges ttt first- 
quarter results at BCE, Canada's biggest telecom- 
munications group and hoJcBng company for Befl 
Canada and Northern Telecom. Page 18 

Iveco’s metamorphosis 

Survival stakes for Europe's hard-pressed truck- 
matere are dauntingfy high. Iveoo, the commercial 
veWde-division of Fiat of Italy, has Invested 
L5,000bn ($3.35bn)to transform its products and 
manufacturing operations. Mr Giancarfo Boschetti, 
claims Iveco has gone through a ■corporate meta- 
morphosis - a -butterfly emerging from a chrysalis’. 
The question Is, how well the butterfly can fly? 

Page 17 . 

Russian mining hits depths 

. r* TO 


m 
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As government subsidies to Russia's- ooal industry 
hfr 6 per cant of the national budget, one Siberian 
businessman says that to work out the real price of 
coal would be "fantasy-land economics”.. But, as . 
production slumps, nightmare might- be a 'better 
analogy for Russia's huge mining community. Page 
27 . •_ 


Australia swttcfte* TV" rules ... 

The AusfraRan govemmenthas again been forced . 
to amend its policy on subscription-television, to 
contain emb a r r a ss ment over the outcome of last 
week's Initial licenCa bidding round to which two 
unknown companies beat Mr Rupert Murdoch’s 
News Corporation and Mr Kerry Packer's Channel 
Nine television network, to general astonishment 
Page 19 


Manila stays near record 

The ManBa stock market continued in record terri- 
tory, taking its lead from Philippine Long Distance 
Telephone's overnight gains on WaH Street The 
composite index touched an ail-tfere high of 
1,645.76 In late dealing before easing to dose up 
21.06 at 1,636^2. Back Page. 
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Japanese banks step up Kumagai rescue 


By Robert Thomson In Tokyo 

THE Long-term Credit Bank of Japan will 
send the head of its London branch hanv 
to Tokyo to Oversee the restructuring of 
international operations at Kumagai 
Qumi, the Japanese contractor and prop- 
erty developer, burdened by about YTOOhn 
(8&3bn) in debt 

LTCB’s move follows the transfer of an 
executive at Sumitomo Bank to assist 
restructuring of Knmagai’s domestic 
operations, hurt by the collapse of Japa- 
nese property prices and by financial expo- 
sure to unsuccessful resort developments. 


The joint effort by the two leading Japa- 
nese banks highlights the seriousness of 
the situation at Kumagai, which has strug- 
gled in domestic and international mar- 
kets to meet a goal, set last year, of selling 
YSOObo in properties over five years to 
reduce its debt. 

Mr Yasunori Fujii, general manager of 
LTCB’s London branch, is expected to 
return to Japan at the and of this week 
and be formally appointed senior manag- 
ing director of Kumagai, responsible for 
international business, at a board meeting 
next month. 

LTCB officials said the bank has become 


involved because it backed some of Kuma- 
gai’s ventures and has a small sharehold- 
ing In the company, which had an envied 
reputation in the 1980s as a successful 
international contractor. 

But the company has begun to retreat 
from the international market, and over 
the past three years overseas receipts have 
fallen from 25 per cent to 8 per cent of 
sales. 

Kumagai has already been forced to sell 
cherished assets, including a self -devel- 
oped office complex in Reading, in the UK, 
sold in late March for a reported Y7.7bn. 

It has also raised funds by reducing a 


stake in the Increasingly independent 
Kumagai Garni (Hong Kong), which is par- 
ticularly successful in the Chinese market 
Three years ago, Kumagai had a 35 per 
cent stake in the Hong Kong company, but 
that win he reduced to just over 6 per cent 
ITansfer of bank staff is the preferred 
Japanese method of restructuring an ail- 
ing company, as It sends a dear signal to 
other creditors that the banks have no 
intention of allowing the company to col- 
lapse. However, the lead banks are expec- 
ted to accept a reduction in interest pay- 
ments on their own exposure to the 
troubled company. 


Missiles industry locks on new course 

David White and Paul Betts on the move to joint ventures in Europe’s arms sector 

T HE rationalisation of 
Europe's defence industry 
yesterday gathered speed 


T HE rationalisation of 
Europe's defence industry 
yesterday gathered speed 
with confirmation that British 
Aerospace and Matra of France 
are in advanced negotiations to 
merge their guided weapons 
activities into a joint company. 

At last September's Fambor- 
ongh Air Show, Mr Noel For- 
geard, head of the Matra con- 
glomerate’s core defence and 
space activities, was insisting 
that “in the miiwiies business, 
something has to be done”. At 
the time, Matra had started talks 
with. BAe about a possible link of 
their respective guided weapons 
activities. This led to the pro- 
posal to form a joint company 
with annual galas of more than . 

£lbn ($L54bn) and employing 
8,000 people. It would be big 
enough to compete against larger 
US missiles manufacturers. 

“It is impossible to avoid a 
. restructuring of the missile 
industry in Europe in the face of 
what has happened in the US 
where they are regrouping into 
gt gantjn companies,” a Matra offi- 
cial said yesterday. 

; ' The Cold War spawned more 
companies in Europe and the US 
makin g missiles or systems for 
missiles than could sur vive in an 
age r of diminishing government 
defence budgets. 

. .In the US, a reshuffle of the 
industry hat begun in earnest, 
with Loral's takeover of the for- 
mer LTV group's guided weapons 
activities and the sale of General 
Dynamics' powerful missiles divi- 
sion to Hughes Aircraft, part of 
General Motors. 

Hughes and Raytheon, makers 
of the Patriot, toe ground-toair 
defence mtorila used in thn Golf 
war, are in a class of their own 
by sheer size, setting a challenge 
to medium-sized manufacturers 
on both sides of the Atlantic. 

Cross-border collaboration on a 
variety of weapons in Europe, 
designed to pool expertise and 
meet the high cost of developing 
new systems, has proved only a 





partial solution. Agreements 
have often proved fragile and 
contentious, with too many col- 
laborative ventures competing 
for a shrinking market 

In the late 1980s, BAe and 
Matra teramg lnrrpa«ringly aware 
of the need to forge more stable 
cross-border partnerships with 
other European manufacturers 
through joint venture companies 
and equity links. 

BAe, which launched a sweep- 
ing restructuring of its Dynamics 
missiles division in 1988, first 
attempted to forge an 
Anglo-French missiles merger in 
1989 with Thomson CSF, the 
French state-controlled defence 
group. 

The merger of BAe's and 
Thomson CSF*s missiles activi- 
ties would have created Europe's 
biggest guided weapons company 
called Eurodynamics. But the 
deal collapsed after negotiations 
were delayed for more than a 


3ft” 


year by monopoly investigations. 

BAe sees Matra providing a 
new opportunity to forge an 
Anglo-French missiles merger. 
The original plan was to build on 
a takeover of BAe's space activi- 
ties by Matra Marconi Space, a 
joint venture betweeruMatra and 
GBC-Marconi of the UK. But the 
two sides could not agree on a 
price and the takeover fell 
through. That did not prevent the 
two companies continuing and 
intensifying discussions on the 
missiles front 

For Matra, BAe offered a 
chance to establish a joint ven- 
ture company which could be 
widened to embrace other 
French. British and German com- 
panies. 

Through a Joint venture com- 
pany with BAe, Matra sees an 
opportunity to take a leading 
part in a much-mooted reorgani- 
sation of the industry in France, 
possibly including Germany's 


Deutsche Aerospace, the aero- 
space and defence arm of 
Daimler-Benz. Matra, which oth- 
erwise risked playing a second- 
ary role to Aerospatiale and 
Thomson CSF in the current 
French plans to rationalise its 
missiles industry, will considera- 
bly strengthen its negotiating 
position if it quickly finalises an 
agreement with BAe. 

Both BAe and Matra said yes- 
terday that their products were 
largely complementary, with BAe 
strong in air-to-air missiles and 
Matra in ground-to-air weapons. 
The main conflict of interest 
between Matra and BAe is in 
medium-range air-to-air missiles: 
the French company's Mica and a 
new “fire-and-forget” version of 
BAe’s Sky Flash. 

In January, Mr John Weston, 
managing director of BAe’s 
defence activities, confirmed he 
was looking for strategic part- 
ners: "Quite obviously there are 




some significant international 
movements at the moment in the 
consolidation of the industry. If 
we can find the right joint ven- 
tures, with the right sort of finan- 
cial structure that suits every- 
body’s shareholders, then yes, we 
are open for joint ventures." 

But a BAe-Matra agreement 
could set the stage for even 
broader rationalisation of the UK 
guided weapons industry. Matra 
has already raised the possibility 
of further “vertical integration” 
which might include GEC-Mar- 
coni, the traditional supplier of 
guided systems for BAe missiles. 

GEC-Marconi has its own 
whole-system missile business, a 
secretive venture it bought from 
Ferranti International, with a 
lucrative contract for Abu Dhabi 
But its ambitions to evolve into a 
leading prime contractor for 
guided weapons have so far failed 
to bear fruit 
Lex, Page 14 


GPA to 
talk with 
holders 
of bonds 


By Roland Rudd 

GPA GROUP is to negotiate with 
its bondholders after its board 
yesterday discussed new 
restructuring options including a 
plan aimed at swapping more 
than $2bn in unsecured debt into 
equity. 

The financially troubled air- 
craft leasing company is expec- 
ted formally to start talking with 
its bondholders at toe end of the 
week. 

The decision effectively marks 
the end of its current restructur- 
ing plan which excluded the pos- 
sibility of asking bondholders to 
make concessions. 

However, GPA’s failure to 
raise new equity at $1 a share 
means its lenders will not allow 
it to pay the 8220m of bonds that 
mature in May and June. 

Its banks are now expected to 
give it a further temporary 
waiver of breaches on its hank- 
ing covenants on Friday on the 
understanding that talks with 
bondholders take place. 

One lead banker said: “GPA 
realises it has to do a deal with 
its bondholders, which will close 
the door on the future possibility 
of raising money from the capi- 
tal markets." 

In a separate move the group 
is expected to promote Mr Phil 
Bolger, who runs the leasing 
business, and Mr Patrick Blaney, 
chief operating officer, to its 
main board. 

Lenders to the group are con- 
cerned a split could occur 
between middle management, 
which is effectively running the 
business, and senior directors 
involved in the restructuring. 

While some bankers would 
like to see the early departure of 
Mr Tony Ryan, chairman and 
founder, there has been no co-or- 
dinated pressure from lenders 
for a change in GPA’s top posts. 

The group had hoped to make 
one farther attempt to raise 
equity from new investors after 
most hanks agreed in principle 
to defer $Ibn of debt repayments 
until 1996. 

However, the few outside 
shareholders who expressed 
interest in taking new shares 
said GPA should seek conces- 
sions from bondholders. 

General Electric has been in 
discussions with GPA about the 
possibility of buying assets and 
taking warrants to subscribe for 
new shares at a later date. But 
the US company has not been 
willing to take part in the con- 
vertible preference share issue 
on GPA’s terms. 

Lex, Page 14 


Banesto plans biggest capital 
increase in Spanish history 


By Peter Bruce to Madrid 

BANESTO, the large Spanish 
commercial bank, said yesterday 
it had decided to make a capital 
increase worth about Ptal30bn, 
(jL12bn) the largest in Spanish 
history, in a three-stage plan co- 
ordinated with JP Morgan. 

The plan, preliminary details of 
which were made public in Feb- 
ruary, would be used to 
strengthen the bank's capital 
base, Banesto said. The bank’s 
BIS ratio would rise from 9.3 pc 
cent to 12 per emit as a result of 
the capital increase. A weak capi- 
tal base has long been a dragon 
Banesto’s profitability, analysts 
say. 

Banesto said the three phases 
of the plan, which had also 
attracted a promised investment 
from GE Capital, would involve: 
o A three-for-one rights issue, 


announced in February, designed 
to raise Pta52£6bn in new capi- 
tal New shares would be priced 
at Ptal£00. JP Morgan's $lbn 
Corsair bank fund will invest 
$200m in this issue, offering an 
extra Pta400 per share for sub- 
scription rights. This could give 
toe JP Morgan fund a stake of 
dose to 10 per cent in Banesto. 

• A placement, with investors, 
of 22.2m shares worth Pta42^bn. 
Some 820m of this will be shares 
distributed by the bank to 
employees. The shares will be 
priced at Ptal^oo. Banesto said 
this was 27 per cent more than 
current shareholders had paid 
but the bank's stock closed in 
Madrid yesterday at Pta2£50. 

• A 8400m convertible bond 
issue abroad. Banesto said the 
five years bonds would carry a 
coupon of between 6 and 7 per 
cent and help increase the bank’s 


second-tier capital. 

Although some analysts in 
Madrid questioned how the bank 
would meet its dividend obliga- 
tions next year to a much wider 
group of shareholders, the plans 
have been greeted positively. The 
presence of JP Morgan as leader 
of the Corsair group has lent 
credibility to the operation. 

Banesto’s successful sale ear- 
lier this year of its Banco de Mad- 
rid affiliat e to the Deutsche Bank 
for Pta42bn has also greatly 
strengthened market confidence 
in the bank. 

Banesto was, nevertheless, 
vague last night about what it 
intended to do with the money it 
was raising, saying it wanted to 
attract first-rate shareholders, to 
strengthen collaboration with 
Banco Totta and unite the inter- 
ests of the board and the bank’s 
workforce. 


Eight Lloyd’s syndicates close 
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By Richard Lapper In London 

STURGE HOLDINGS, toe biggest 
group of Lloyd's agencies, yester- 
day surprised the London insur- 
ance market by dosing eight syn- 
dicates - including two of the 
market's largest - and dismissing 
40 staff. 

The closures are part, of a 
rationalisation geared to improve 
efficiency, strengthen manage- 
ment and attract fresh capital - 
inc luding corporate investors - 
to Sturge's remaining 15 syndi- 
cates. They follow the announce- 
ment last week by Lloyd’s of its 
ne? business plan, which aims to 
guide the market to profitability. 

“We have carried out an effec- 
tive cull and tied our thinking in 
with the business plan,” said Mr 
Terry Hayday, chief executive. 

The group, which is chaired by 
the former Lloyd's chairman, Mr 


David Coleridge, announced the 
resignation erf its finance direc- 
tor, Mr Peter Davis, earlier this 
year and has now sacked 170 of 
its 1320 staff since September. 

The closure has caused conster- 
nation among brokers who 
suggested the market's capacity 
to accept business could be 
adversdy affected since both syn- 
dicates 206 and 210 were regarded 
as leaders in marine and United 
States non-marine business 
respectively, often accepting 
large individual risks on their 
own account 

“It is terrifying that a group of 
that size could do something so 
radical,” said one London broker. 
“Capacity will be tight all 
round." 

Mr Hayday said that each of 
the eight axed syndicates had 
performed poorly in 1990 and in 
some earlier years and were 


unlikely to be able to attract sup- 
port, either from Names - the 
individuals whose assets cur- 
rently back Lloyd’s - or new cor- 
porate investors. 

Syndicate 206 lost £61. 53m 
($94m) (compared with capacity 
of £175im), while syndicate 210 
also faces a deficit of £68.06m 
(capacity of £183. 97m). The six 
other axed syndicates also 
incurred losses in 1990: they are 
203, 209, 428, 212, 782, and 950. 

The losses reflected poor trad- 
ing conditions generally although 
syndicate 782's losses reflected 
£3.4m in dalma from a scheme to 
compensate local authorities for 
employing supply teachers to 
cover for sick colleagues. 

Mr Hayday said he hoped to 
stem the decline in the agency’s 
capacity to its present level of 
£725m by attracting fresh corpo- 
rate capital. 



£24 million 

SALE OF 

THE DERWENT VALLEY 
FOOD GROUP LIMITED 

TO 

UNITED BISCUITS (HOLDINGS) PLC 


The Derwent Valley Food Group 
was advised by: 

3i Corporate Finance Limited 



91 Waterloo Road, London SEl 8XP Telephone: 071-928 5131 
31 Corporate Finance Limited Is regulated in the conduct of investment business by the SIB 
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Bass negotiates for large 
holding in Prague brewer 


Botin family fuels Spain lending war * 


By Patrick Blum in Prague 

BASS, the British brewer, is 
negotiating to buy a large 
stake in Prazske Pi vo vary 
(Prague Breweries), the Czech 
Republic’s second-largest 
brewer which was privatised 
last year. 

The companies would not 
comment on the negotiations, 
but western investment consul- 
tants in Prague said talks 
between Bass and a consor- 
tium of investment funds have 
continued for some months. 

At the beginning of negotia- 
tions. Bass is said to have been 
seeking a minority position in 
the Czech company, with the 


By Hugh Camegy 
in Stockholm 

SHARES in Scandinaviska 
Enskilda Banken yesterday 
stood at more than twice their 
value of a week ago as market 
sentiment that the worst of 
Sweden's banking crisis may 
be over fuelled more heavy 
trading in the stock of the 
country's biggest, but loss-bur- 
dened, bank. 

SE Banker's most-traded A 
shares closed last night at 
SKr 16.50, down slightly from 
Monday's close of SKrlT on 
profit-taking, but still far 
ahead of their level last Tues- 
day of SKrT.60. 


By Ian Rodger in Zurich 

HOLDERBANK, the multi- 
national cement group con- 
trolled by Mr Thomas Schmi- 
dheiny, said its consolidated 
net income jumped 54.2 per 
cent last year to SFr390m 
(4267m) on sales up 19.5 per 
cent to SFr7.8bn. 

Cement and clinker deliv- 
eries rose 12.3 per cent to 43.1m 
tonnes, and ready-mixed con- 


aim of gradually raising its 
stake through capital injec- 
tions. An analyst said yester- 
day: “They wanted something 
in the 35 to 40 per cent range, 
which was roughly the amount 
of shares available through the 
large [investment] funds. I 
don't think that’s changed." 

The consortium includes 
some of the largest Czech 
investment funds which gained 
control of most of the 72 per 
cent of the company's shares 
sold in last year's voucher pri- 
vatisation. The funds have yet 
to receive the shares from the 
government, but they are act- 
ing as de-facto owners. “They 
got together and agreed on a 


Although the surge in price 
of the past two trading days 
was checked, the number of 
shares traded - 10.4m - was 24 
per cent ahead of Monday's 
volume. 

The dramatic rally was 
touched off when Mr BjOrn 
Svedberg, the chief executive, 
told the bank’s annual meeting 
on April 27 that first-quarter 
operating results before loan 
losses would show an improve- 
ment 

This bint of recovery after 
last year's full-year operating 
loss of SKrS.37bn ($705m) was 
followed by an announcement 
from Svenska Handelsbanken 
that it would show a first-quar- 


crete sales advanced 10.6 per 
cent to 13J?m cubic metres. 

Shipments of aggregates 
increased by 8.7 per cent to 
52.9m tonnes. 

The financial figures were 
composed under international 
accounting standards (IAS) for 
the first time, and comparative 
results for 1991 were adjusted. 

Holderbank said cash-flow 
from operations jumped 82.5 
per cent to SFrl.l5bn. 


strategy for selling the brew- 
ery," the analyst said. 

The share transfer, due last 
month, was postponed because 
of a dispute between Prague 
and Bratislava 

Other shareholders Include 
the National Property Fund, 
which oversees privatisation, 
with 10 per cent: employees (10 
per cent): Pragopivot (5 per 
cent), and the Restitution Fund 
(3 per cent). Total common 
equity is Kcs880.5m ($31m). 

The Czech company was 
established in 1948 and has 
three large breweries. In 1991, 
it reported a pre-tax profit of 
Kcs2l7.7m on sales of 
Kcsl.03bn. 


ter profit, with lower-than-ex- 
pected loan losses, and a fall in 
first-quarter losses at Gota 
Bank. 

Analysts said the combina- 
tion of a brighter outlook for 
the banks and the low price of 
SE Banken shares set off the 
rally. But they warned there 
were still high risks attached 
to the banking sector, which 
would continue to carry high 
loan losses this year and next 

SE Banken, apparently itself 
concerned that the market 
turaround may be premature, 
repeated advice to investors 
that it considered the outlook 
for its shares to be “uncer- 


Spending on plant and equip- 
ment was up 24 per cent to 
SFr761m. 

The holding company, 
Holderbank Financtere Glares, 
reported a 9 per cent rise in net 
profit to SFr75-3m after making 
SFr39.3m in provisions, up 
from SFrl2m in 1991. 

The directors are proposing 
unchanged dividends of 
S Fr 12. 50 per bearer share and 
SFr2.50 per registered share. 


German 
banks in 
co-operation 
venture 

By David Waller in Frankfurt 

BHF-BANK, the Frankfurt- 
based merchant bank, is set to 
forge a co-operation agreement 
with the Dtbseldorf-based 1KB 
Deutsche Indastriekredftbank, 
an institution which speci- 
alises in providing long-term 
finance to small and medium- 
sized businesses. 

The agreement, announced 
after the stock market closed 
yesterday, is to coincide with a 
share swap agreement under 
which BHF has taken a 10 per 
cent stake in 1KB whilst the 
Dfisseldorf institution will 
acquire 3.5 per cent of BHFs 
share. 

No price was given Tor 
BHFs share purchase, but it is 
likely that it paid about 
DMl90m (SI 18m) for the IKB 
holding. 

The move is the bank’s sec- 
ond large expansion move 
within months, following its 
£235m (8361.9m) agreement to 
buy jointly a 90 per cent stake 
in Charterhouse, the UK mer- 
chant hank with Credit Com- 
mercial de France. 

The German banks said that 
the agreement is to focus on a 
number of business areas 
including the provision of 
credit for companies, export 
and credit financing, as well 
as mergers and acquisitions 
and other types of corporate 
finance advisory work. 

BHF increased group 
operating profits by 6.9 per 
cent last year to DM366 m. 
Group business volume is 
DM54bn compared with 
DM37bn at IKB. The two 
h anks have for the past 10 
years worked together via a 
jointly-owned property leasing 
company. 

At the same time, the two 
banks said TKB and Credit 
National, its French co-opera- 
tion partner, would be taking 
a 5 per cent cross-holding in 
each other with the aim of 
intensifying financing busi- 
ness for Franco-Germ an 
investment. 


By Tom Bums in Madrid 

THE POWERFUL Botin family 
delivered its second assault on 
Spain's domestic financial sec- 
tor within a week with the 
announcement yesterday that 
Bankinter. its smaller retail 
banking unit, was offering 
interest of 16 per cent on one- 
month deposits of Ptalm 
($8,695). 

The development followed a 
rapid counter-attack by most of 
Spain’s leading banks which 
sought to neutralise a bold ini- 
tiative by Banco Santander, 
the Botin family's major bank, 
to capture the domestic mort- 
gage market by offering sharp 
rate cuts to homebuyers. 

Santander launched a “lend- 
ing war" on Friday by cutting 
its variable mortgage rate by 
0.75 per cent to 11.50 per cent 
and by offering, as a new prod- 
uct, 12-year mortgages at a 
fixed 11.50 per cent. With the 
notable exception of Banesto. 


By Haig Simonian in Milan 

ITALY'S banking sector could 
be set for further rationalisa- 
tion with signs that Istituto 
Bancario San Paolo di Torino, 
the country’s biggest bank in 
terms of assets, may merge 
operations of its two big 
regional banking subsidiaries 
into the parent. 

The news comes with an 
admission by the bank, which 
floated 20 per cent of its shares 
last year, that it is also consid- 
ering changing its articles of 
association to allow a majority 
of its equity to be listed 


By David Lasceiles, 

Resources Editor 

MR CHRIS G reentree, who was 
replaced as chief executive of 
Lasmo, the lossmaking UK 
independent oil company, last 
January, has received a pay-off 
totalling £2.2m ($3.38m). 

Under an agreement 
announced yesterday, the 


all Santander's rival banks had 
by yesterday announced simi- 
lar rate cuts. 

Although Bankinter and San- 
tander are formally separate 
institutions Mr EmDio Botin, 

chairman of Santander, is dep- 
uty chairman of Bankin ter and 
his brother Mr Jaime Botin, 
chairman of Bankinter, is dep- 
uty chairman of Santander. 
The Botin family owns nearly 6 
per cent of Santander and. 
both directly and indirectly, 
close to 50 per cent of Bankin- 
ter. 

The interest rate now being 
offered by Bankinter is well 
above anything that is being 
offered by the domestic high 
street banks. At best, deposi- 
tors could obtain around 13 per 
cent for one-year deposits in 
excess of Pta20m. Bankinter. 
which is very tightly managed 
h ank , is able to offer 16 per 
cent because it is a net lender 
on the interbank market where 
current rates are between 15.75 


San Paolo is one of 
six big Italian banks, formally 
owned by charitable institu- 
tions. which are closely 
associated with the public sec- 
tor. 

So for, only two have listed 
their shares, and none has 
gone beyond floating a minor- 
ity of its equity capital. 

The bank's board last week 
took the first step to incorpo- 
rating its big Banco Lariano 
and Banca Pro vinci ale Lom- 
barda subsidiaries by commis- 
sioning a study to consider the 
effects of their merger with the 
parent company. 


Canadian-born executive is 
also to receive £44,000 to cover 
repatriation and other 
expenses. 

Lasmo said that it is paying 
Mr G reentree Sl.233,500 in com- 
pensation for loss of office. He 
had two years of a three-year 
contract to run. 

He will also receive the bene- 
fit of various insurance policies 


and 17 per cent. 

Overheads at Bankinter are 
minimal - a key element in the 
16 per cent interest on offer is 
that clients may arrange their 
high interest deposits on the 
phone - and the bank is 
clearly wilting to accept a very 
email marg in in order to widen 
its deposit base. 

Analysts believe that the 
Bankinter will create a major 
stir within the banking sector. 
“It is a very attractive and 
very aggressive initiative," 
s a i d Mr Benito Vera of Credit 
Lyonnais Securities in Madrid. 

Santander, which has an 
extremely large deposit base 
largely as a result of a pioneer- 
ing venture into high interest 
accounts four years ago. is now 
pursuing the strategy of break- 
ing forcefully into the mort- 
gage market. Mortgages have 
up to now been dominated by 
the savings banks and by the 
state-controlled institutions of 
the Argentaria banking group. 


The move has been mooted 
before, but it is the first time 
the bank has taken firm action 
to pursue it further. 

Banco Lariano, based in 
Como and 85 per cent owned 
by San Paolo, has assets of 
L18B05bn ($12.6bn). 

Assets of Bergamo-based 
Banca Pro vinci ale Lombards, 
which is 70 per cent owned, 
totalled L17,3CTbn at the end of 
1992. 

San Paolo itself has total 
assets of L 150.61 3bn. 

Incorporation of the subsid- 
iaries both of which are listed 
on the stock market, could pro- 


and pension entitlements 
which are expected to provide 
him with a pension of $189,000 
a year. 

The value of the insurance 
policies, built up over 10 years, 
is about $2Jhn. The existence 
of the policies bad not previ- 
ously bran disclosed, a spokes- 
woman for the company said 
yesterday. 


At present. Santander has a 
mortgage market quota of less 
than 4 per cent and loans to 
homebuyers represent only s 
per cent of its total - l ending . 
The bank says it intends^ 
raise its mortgage activity to 
represent between 25 and 3o 
per cent of its loans, a propor- 
tion which is considered nor- 
mal among European banks. 

Argentaria was the first to 
introduce rate cuts in response 
to Santander and Banco Bilbao 
Vizcaya (BBV) and Banco Cen- 
tral Hispano (BCH) have both 
since joined the "lending war" 
fray. Analysts said the. cost or* 
the competition could be heavy® 
for both BBV and BCH and 
could be prohibitive for Ban- 
esto should the latter bank 
also cut its rates. . 

Banesto said, however, it had 
not considered any change to 
its lending policy. “We do not 
believe that it is in our inter- 
ests to do so.” said a Banesto 
spokeswoman. 


vide considerable tax and cost 
savings. 

However, the move has 
always been rejected on the 
grounds that it would risk 
alienating clients given the 
two banks’ strong regional 
identities. It would also be very 
expensive in terms of buying 
out minority shareholders. 

Following the listing of San 
Paolo itself, the cost of incorpo- 
ration could be shakily 
reduced by offering sharehold- 
ers in the subsidiaries a share 
swap with equity from the par- 
ent company, rather than only 
cash. 


Mr Greentree was ousted 
from Lasmo after the company 
reported a loss of £385m and g 
cut its dividend due to heavy 
borrowing costs. 

In his last year at the 
company he was paid a 
total of £480.647 including 
a £50,000 performance bonus, 
an increase of 40 per 
cent 


SE Banken firm in heavy trade 


tain ". 

Holderbank income jumps 54% 


Bancario San Paolo in operational shake-up 


Lasmo gives Chris Greentree £2.2m pay-off 


T bis announcement appears as a matter of record only 
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The Industrial Bankof KuwaicK.S.C. Nomura Bank Nederland N.V. Republic National Bank of New York 

Arab International Bank 

Cairo 

Joint Book-Runners 

Bankers Trust International PLC Chemical Bank 

— Regional Co-Ordinators 

The Bank ofTokyo, Ltd. Socterd Gdne'rale WstLB Group 

— Agent Bank 

April 1993 Nacional Westminster Bank Plc 
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Autobahnen- and Schnelbtrassen- 
Finanzieruflgs- Aktiengesellschaft 

U.5. S200.000.000 

Guaranteed Floating Rate 
Notes due 1996 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 4th 
August. 1993 has been fixed at 
3.0875% per annum. The interest 
accruing for such three month 
period wll be U.S. $78.90 per U.S. 
S 10.000 Bearer Note, and U.S. 
$789.03 per U.S. $ If >1,000 Bearer 
Note, on 4lh August. 1993 against 
presentation of Coupon No. 

Union Bank of Switzerland 
London Branch Agent Bank 

29th April. 1993 


GREEK EXPORTS S.A. 

DENATIONALIZATION 

ANNOUNCEMENT OF PUBLIC TENDERS FOR THE HIGHEST BID FOR THE 
COMPANIES OF THE FORMER PIRAIKI-PATRAIKI GROUP 

GREEK EXPORTS SA established in Athens at 17 Panepistimiou St and legally represented, hi its capacity 
as liquidator, in accordance with article 46a of Law 1892/90, as supplemented by article 14 of Law 2000/91 and 

following Decision No. 289/13.4.93 of the Board of Directors of the I.R.O.-- ; • - ■ ' : 

ANNOUNCES 

Repeat Public Tenders for the Highest Bid with sealed, binding offers for the sale, as a whole, of the assets of 
each of the following companies under liquidation: 

1. PIRAIKI-PATRAIKI SYROS SPINNING MILL SA. registered in Syncs and engaged in the production 
of yams (cotton and mixed polyester and codon). It has 24 Ring machines with 8392 spindles. The factory is in 
the En therm on area of Ermoupolis, Syros. on a self-owned plot of 5,726m 1 . 

2. PIRAIKI-PATRAIKI SAMOS SPINNING MILL SA, registered in Samos, and producing combed cotton 
yams with 40 Ring machines nd 24.480 spindles in a factory with an area of 12.626m 1 in die Varella area of the 
Community of Vaibea on a plot of land of 184,474m 1 . 

3. PIRAIKI-PATRAIKI CHALKIDA WEAVING MILL SA. registered in Cbalkida and producing 
unbleached cotton fabrics. It is considered to be one of the largest in Greece in terms of looms with 182 
SULZER 153 looms and 88 SULZER 1 10 looms. The factory, of 104348m 3 in volume is in the Vrontou area of 
Chalkida (within the town plan) on a plot of 42382m* in area. 

TERMS OF THE TENDER 

L In General: Tbc Public Tenders for the Highest Bid will be conducted in accordance with (be provisions of 
article 46a of Law 1892/90 and tbc terms contained in tbc present announcement The submission of a bi nding 
offer signifies the unreserved acceptance of all terms. 

2. Offering Memorandum: Interested parties are invited to receive, from 123.93 onwards, the informative 
offering memorandum which contains a detailed analysis of the company's assets for sale. 

3. Binding Offers: In order to take pan in the tender, interested parties must submit sealed, written, boHllng 
offers up to li a.m. on Wednesday. 28th May 1883 to the following notaries: 

a. For P-P SYROS SA.: Evangelia G. SoGkitou, 13 Emm. Roidi St. (Fust Floor), Syros, Tel. 30-281-24439 
and 26939. 

b. For P-P SAMOS SA.: lonannis N. Ki ranis, Valhy, Samos. 

c. For P-P CHALKIDA SA.: loannis E. Gtroyannis, 22 Venizelou Sl, Cbalkida, TeL 30-221-23343. 

The offers must specifically state the offered price and set out in detail the terms of payment (in cash or in 
instalments, stating the number of instalments and the dates of payment). Offers submitted beyond the time limit 
wDI not be accepted or considered. Offers wfl] be binding up to adjudication. 

4. Letter of Guarantee: Each offer will be accompanied by a letter of guarantee from a bank legally operating 
in Greece and valid for at least three months (based on the specimen contained in the offering memorandum) to 
the amount of 50 mfllkui drachmas for each of the above-mentioned companies. Offers unaccompanied by a 
letter of guarantee will not be considered. 

5. Submission procedure: Offers, together with the letter of guarantee, must be submined in a sealed, opaque 
envelope, either in person or by a legally authorised person. 

6. The bids will be unsealed by the notaries mentioned in para. 3, in their offices, at 12 noon on 28th May 
1993. Persons who have submitted a binding offer in time are entitled to be present al the unsealing and to aim 
the relevant minutes of the unsealing and to sign the relevant minutes of the unsealing. 

7. The highest bidder is considered to be the one whose bid was evaluated and proposed by the liquidator and 
approved by the creditors who represent more than 51% of the claims against the companies (hereinafter: "the 
Creditor* ), m there absolute judgment, as being in the best interests of tbc company's Creditors. It is to be noted 
that where payments by instalment are concerned, present values Will be taken into account in evaluating the 
bids, to be calculated at an annual interest rate of 22% with annual compound interest. 

&Tbe bqtridatw will ratify the highest bidders in writing, stating the time and place at which they must be 
pi«em to STgu the relative contract for the transfer of the assets, according to foe terras of foeToffttsand 
any other unproved terms suggested by the Creditors and agreed by the highest bidders. 

assc . ts f or "fc ** adjudicated folk in his obligation to come and 
S ^ ^ “ V,,Cd IO “ by the liquidating company, the Ze contract and 
abide by foe obligations accnimg from the present announcement, then foe deposited guarantee is forfeited in 
favour of foe Itquutahng company. GREEK EXPORTS SA. in order to ZZ 

obligation ,0 nccoool for 

EWORTS SA. has the additional nght to consider that foe guarantee was forfeited to it as a penally clause, in 
which case again it has foe nght to retain the guarantee or collect it from foe guarantor bank. 

9. All expenses and expenditures of any kind for participation In foe tender a «< 

borne exclusively by foe interested buyers and foe highesUfoldcr whichever foe vJrT’ S 

transfer of movable assets wiU be paid by the buyer. whichever foe ease. Tbc VAT charge for the 

10. The liquidator and foe Creditors have no liability or obliuatinn ^ ■ 

evaluation of foe bids, rhe adjudication to the highest' biddcJ m ? T*"J* ^ 

generally For any other decision regarding the procedure « a. *"* 

notaries are not responsible for any actual or legal faults in foe ^ ^ ^quidator and foe 

does not constitute on adjudication right for foe sale and in eeneral «J ^ ^ subn ^ ss ‘ on of bindin ? offers 
right, claim or demandfrom foe pi?! ^ ““ *»*■**«* 
liquidator or foe Creditors for any reason or cam e. & ^ pametpatton in foe tender against foe 

U. The present announcement was drawn up fo Greek and r .... 

Greek version will prevail, trans!ated English, la any eventuality, the 

Interested buyers, after completion of the sale, will Bot have the rtoK. 

name or PIRAIKI-PATRAIKI. The PIRAIKI-PATRAiin .«! “ “J way, the company 

PIRAIKI-PATRAIKI COTTON INDUSTRY SA. ^ ^ de remain as an asset of the 

For additional information, interested patties may apply to- GREFK . 

Athens, Tel. 30-1-324.3111-5 Fax-30- 1-323 < , u IS? 0 * 1 * SA, 17 Panepistimiou Street, 
ORGANISATION (IRO) SA. 234 Syngrot, Ave 176 £ ,h * I ^ DL ' STRlAL RECONSTRUCTION 

956.3285 ^ " 176 72 Athcns - TeL 30-1-956.4300 Fax: 30-1-956.8788 and 


Athens, 4th May 1993 
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ay of light under blanket of gloom 

Kevin Done examines investment plans of Iveco, Fiat’s truck division 


AB of these securities having been sett fas advertisement appears as a matter of reconi only. 


T HE stakes that Europe’s 
hard-pressed truck- 
makers must gaTnhJ p in 
order to survive have become 
daunting. The weaker players 
being swept aside by reces- 
sion. 

As the European truck 
..industry slides into a fourth 
year of retrenchment, Iveco 
the commercial vehicle divi- 
sion of Flat of Italy, is reaching 
the climax of a LS.OOObn 
($3-35bn), five-year investment 
programme aimed at trans- 
forminglts products and man- 
vfactunng operations. 

■ With -capital commi tments 
on such a huge scale, the truck 
- industry , is not for the faint- 
hearted. Iveco has been in loss 
• for the past two years, as 
demand for trucks across 
Europe has fal l e n sharply, but 
it must maintain this level of 
investment to become one of 
Sue Industry's elite. 

Daf, the Dutch vehicle rngfre r 
which collapsed into receiver- 
ship in February, is only the 
latest and most notable victim 
■ of the war of attrition that has 
cut the -number of European 
truckmakers from 25 in 1975 to 
10. The number shows every 
sign of falling further. 

Iveco has managed to estab- 
lish itself among the “big 
three" of the European truck 
industry, along with Mercedes- 
Benz of Germany and the Fran- 
co-Swedish alliance of Renault 
and Volvo. 

But it has had a tougher 
road to travel than any of its 
rivals. From a limited base in 
Italy in the 1970s It. has been 
forced to undertake an ambi- 
tious series of acquisitions of 
some of Europe’s weaker play- 
ers. It. has shouldered an 
important part of the rational-, 
isation and restructuring of 
Europe’s truck industry. 

. Iveco fall behind its rivals in 
the 1980s in developing new 
products. It was -distracted by 
the task of moulding disparate 
operations and cor po r ate cul- 
tures from France,- Germany, 
Spain andtiie UK into a single, 
integrated group, as well as 
cresting a pan-Eturppean sales 
and marketing network. 

It has mounted a formidable . 
effort in the past five years to- 
dose the gap. Eadh year, from .. 
.1988 to 1992, it has spent, 
between 4 and 4£ per cent of 
its tumover.-or about £350bn a 
year, on research and develop- 
ment for new products. Jt&D 
spending has totalled Li,706taT 
in the ' past ' five years. In the . ; . 
same period,. capital expendi- 
ture has been running at 
between 63 ahd'EL8 per' cent at . 
turnover, or about L398bn a 
year, totalling L2,98Bbn. 

The goal has been to bans-: 
form rveco .from a national 
company with scattered plants . 
into a single, transnational ' 
company, firmly established - 
in six countries, and with 
production, desfgn and engi- 
neering linked by common 


systems and computer net- 
works. 

The launch nest month in 
Turin of two new truck series, 
EuroStar, for long-distance 
haulage, and EuroTrakker, for 
heavy off-road construction 
work, marks the climax of the 
product renewal process. 

But the series are hitting the 
market when the industry is 
“struggling under the grip of 
the most hostile economic 
environment for over 20 
years", according to DRI 
Europe, the London-based 
automotive analyst 

Iveco has suffered two years 
of losses, while rivals, such as 
Volvo and Renault are awash 
with red ink. Daf has c rashe d; 
Renault has given up truck 
assembly in the UK; AWD, the 
British, independent truck- 

Th» rood to recovery 


F\ / {:■ 


rated R&D, manufacturing and 
distribution facilities and is 
present in all the European 
markets. It has completed the 
reorganisation of the mamifaf . 
turing assignments of all its 
plants in Italy, Spain, France, 
Germany and the UK. 

So-called modular construc- 
tion, a strategy pioneered by 
Scania, the Swedish heavy 
truckmaker, to overcome its 
relative lack of size, became a 
guiding principle for Iveco. 

In 1987, its engineers work- 
ing in three countries were 
given the task of standardising 

aU the essential sub-systems of 
a track - cabs, axles, engines, 
chassis frames and gearboxes 
- into basic modules. It has 
invested 83m -hours of engi- 
neering into redesigning these 
five main sub-systems. 


customer's needs," he adds. 

Mr Boschettf admits that one 
priority is to invest in training 
for salesmen to "ensure the 
benefits reach the customer". 
He says this is where the bat 
tie-lines will be drawn between 
surviving tr uckmaker s. as they 
all achieve similar levels of 
efficiency. 

B ut the revolution in 
sales and marketing is 
to be the next phase of 
Iveco's corporate revolution. 
For the moment, rocked back 
like all its rivals by the ferocity 
of the recession in the Euro- 
pean truck market, Iveco is 
having to take more tactical 
measures to stem the losses. 

After only breaking even in 
1990, and with losses of FI 199m 
in 1991 and FI 187m (81033m) 
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Iveco Nat proffl/lbsa (1=1 mUons) 
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maker that took over the Bed- 
ford truck operations, col- 
lapsed into receivership; Mer- 
cedes-Benz has abandoned its 
plan to build a truck plant in 
eastern Germany. •• - 
“Truck manufacturers and 
dealers in Europe are scram- 
bling to survive . the most 
drawn-out recession in truck 
sales for more than two 
decades^ which has settled like 
a blanket of gloom over the 
entire , truck market in western 
Europe,” says Automotive 
Industry Data, the UK analyst. 

TTT hen Iveco embarked 
1/1/ ; on its transformation 
Tv project in the mid- 
1980s, truck producers were 
enjoying a four-year period of 
growth and profits, which 
peaked with record volumes in 
1989: It must now make invest- 
ments pay in an era when vol- 
umes and margins are under 
the severest pressure, and com- 
petition is intense. 

Iveco claims it has increased 
its competitiveness and expan- 
ded its global presence through 
the integration of design, man- 
ufacturing, logistics and mar- 
keting functions. • 

It now has centrally co-ordi- 


Manufacture of the “mod- 
ules” is concentrated in speci- 
alised centres in Brescia, Bour- 
- bon-Lancy, Foggia and Turin. 
Assembly has been focused in 
Brescia, Langley in the UK, 
Madrid «"d Valladolid in Spain 
awl in trim, Germany. 

Iveco claims to have cut 
costs significantly. It has 
reduced its suppliers from 2,000 
to 700 as they switch from indi- 
vidual components to produc- 
ing sub-systems. According to 
Mr Gtancarlo Boschetti, Iveco 
chief executive, manufacturing 
rationalisation has allowed the 
company to reduce the number 
of components by 20 per cent 

Standardised modules have 
made it possible to utilise in 
truck manufacture the sort of 
automated techniques associ- 
ated with volume car produc- 
tion. he says. 

The sweeping renewal of 
products and manufacturing 
processes has spread to sales 
and marketing, says Mr Bos- 
cfaetti. Iveco salesmen will now 
have lap-top computers to give 
them access to the catalogue of 
modules that make up the 
product range. 

“The salesman effectively 
develops the vehicle to fit the 


14 83 68 90 92 

in 1992 (iveco is incorporated 
in the Netherlands), it was 
forced to cut its workforce by 
4,000, or nearly 10 per cent, in 
1992. This rationalisation has 
been led in the UK and in 
Spain, where its most recent 
acquisitions. Iveco Ford Truck 
and Iveco Pegaso, have contin- 
ued to run up losses. 

It is pouncing eagerly on the 
opportunity offered by the col- 
lapse of Daf to try to recruit 
about one-fifth of the former 
Anglo- Dutch truck producer's 
main dealers in the UK. 

While markets shrink in 
Europe, Iveco is pushing to 
develop its presence in Asia. 
Exports outside west Europe 
accounted for 19 per cent of its 
sales volumes last year, com- 
pared with 13 per cent in 1989. 
It is establishing a significant 
presence in India and China. 

' The key to Iveco’s future, 
however, lies in delivering the 
promise of a corporate trans- 
formation in Europe. Mr Bos- 
chetti claims Iveco has gone 
through a “corporate metamor- 
phosis - a butterfly emerging 
from a chrysalis after being a 
caterpillar". The question Is, 
how wen the butterfly can fly? 


Chemicals result pushes Dyno to NKr75m 


US$192,687,800 


Compama de Telefonos de Chile S.A. 


4/4% Convertible Subordinated Debentures due 2003 


Gtabaf Coordinator 

Goldman, Sachs & Co. 


US$35,925,000 

7Ks ponton oflhe offering was oftemd outskto tf» United States and ChBe by tfw undets&xxL 


Goldman Sachs International Limited 


S.G. Warburg Securities 


Nomura International 
Credit Lyonnais Securities 
Banco Espariol de Credito S.A. (BANESTO) 
Paribas Capital Markets 


Swiss Bank Corporation 

Citibank International pic 
ABN AMRO Bank N.V. 
James Capet & Co. 
Santander Investment Bank Limited 


US$35,925,000 


Tftfc portion ol the ofedng mas offered the Unfed States by thB u ndBi&gnetJ. 


Goldman, Sachs & Co. 


S.G.Warburg Securities 


Salomon Brothers Inc 


Bear, Steams & Co. Inc. 


First Analysis Securities Corporation 


US$120,837,800 


V*3porikr>cif the oBemgsvasrnacte in Cfvie pursuant k> a prB&nptiva rights offertog that expired on Aprf & 1991 


CELF1N, Agente de Valores Ltda. 

Local Advisor to rfta transaction 


April 1993 


By Karan Fossil in Oslo 

DYNO rndustrier, .the 
diversified Norwegian groups 
yesterday reported a NKrllm. 
increase in first-quarter pre-tax 
profit -to NKr75m (811.2m), 
helped 'by a strong perfor- 
mance by the chemical divi- 
sion. 

Dyno outp er fo r med forecasts 
by domestic analysts, ^who bad 
predicted pre-tax profit of 
about . NKr55m, but 
its shares . closed NKr4 
lower at NKr95 on the Oslo 
bourse. 

. Group sales rose slightly to 
NKrlDlbn from NKrL88tm as 
operating profit, before finan- 


cial items, rose by NKrl4m to 
NKrllSm. 

The chemical division lifted 
first-quarter operating profit 
by NKr31m to NKr76m, but 
sales remained unchanged at 
NKr544m. The explosives divi- 
sion saw operating profit 
nearly halved to NKrSlm from 
NKr60m, as sales rose by 
NKi33m to NKr913m. 

“Hie explosives group held 
steady in North America and 
Australia, while European 
activities show a decline fol- 
lowing. a slump in the bu il d ing 
industry," Dyno explained. 

The plastics division saw 
operating profit fall 
by NKrlOm to NKr20 as 


sales dipped by NKr4m to 
NKr443m. 

• Hafelmxd Nycomed, the Nor- 
wegian group best-known for 
its radiology - products, 
yesterday reported a 4 per cent 
rise in first-quarter pre-tax 
profit to NKr381m. 

The improvement, however, 
was restrained by lower 
sales in several European 
markets and government price 
restrictions on 

pharmaceuticals. 

The result was weaker than 
domestic analysts' forecasts of 
around NKr405m. 

On the Oslo bourse 
yesterday. HafslumTs A shares 
closed NKi7 lower at NKrl43, 


as B shares plunged by NKi8 
to NKrl45 and free shares fell 
by NKr6 to NKri47-50. Group 
sales, including royalties, rose 
by NKrl26m to NKrL541bn, as 
operating expenses increased 
by NKrl75m to NKi873m. 

' Mr Eric Cameron, a Hafahmd 
executive, said the increase in 
operating expenses resulted 
from costs associated with the 
introduction of new products 
into new markets and from 
increased purchases of 
electricity by the energy 
division to meet higher 
demand. The capital ontlay 
would be recovered by 
subsequent electricity sales, he i 
said. 


May 5, 1993 


These Bonds have been sold. 
This announcement appears as a matter of record only. 



The Republic of Venezuela 




^ .. 


February 1993 


NOBEL INDUSTRIES AB 

has sold. 

NobelXech Systems AB 
and NobclTech Electronics AB 


CELSIUS INDUSTRIES AB 


BANEXI (UK) Limited 

* ..... 

acted as financial adviser to Nobci Industries AB 



l»acis - iNcw York - linden 
Frankfurt - DOsscfdorf - Brussels 
Madrid - Barcelona - Milan - l.isbon 



Union Bank of Switzerland 
Finance N.V. 

U.S. $250,000,000 
Guaranteed Floating Bate 
Notes due 2002 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for me sue 
month period ending 4d» November, 
1993 has been &ed at 3% per annum. 
The interest accruing for sudi ax 
month period will be U.S. $25.56 
per U.S. 51,000 Bearer Note, and 
U.S. $255.56 per U.S. $10,000 
Bearer Note andU.S, $2,555 Jb per 
U.S. 5100,000 Bearer Note on 4th 
November, 1993 against presen- 
tation of Coupon No. 2. _ 

Union Bank of Switzerland {rife) 

London Branch Agear Bank '^2/ 

29tb April, 1993 


£150,000,000 


HALIFAX 

BUILDiNG SOCIETY 
Boating Rato Loan Notes 
Due 1996 (Series A} 
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107^% Deutsche Mark Bearer Bonds of 1993/1998 


BANCO MERCANDL 
VENEZOLANO. N.V. 

DRESDNERBANK 

AKT1ENGESELLSCHAFT 


COMMERZBANK 

AKUENGESELLSCHAFT 


CSFB- EFFECTED BANK 

AKT1ENGESELLSCHAFT 

SCHWEEERJSCHER BANKVEREIN 
(DEUTSCHLAND) AG 


BANQUE BRUXELLES LAMBERTS A BANQUE PARIBAS 

(DEUTSCHLAND) OHG 


BAYERISCHE LANDESBANK 
GIROZENTRALE 

DAIWA EUROPE 
(DEUTSCHLAND) GMBH 


BAYERISCHE VEREINSRANK 

AKTiENGESELLSCHAFT 


DEUTSCHE BANK 

AKUENGESELLSCHAFT 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


BAYERISCHE HYPOTHEKEN- 
UND WECHSEL-BANK 

AKTFENGESELLSCHAFT 

BHF-BANK 


DG BANK DEUTSCHE GROZENTRALE 

DEUTSCHE GENOSSENSCHAFTSBANK -DEUTSCfffiKOWWUNALBANK- 


HELABA FRANKFURT LEHMAN BROTHERS BANKHAUS MORGAN STANLEY GMBH 

LANDESBANK HESSEN-THURINGEN aktcngesellsChaft 


NOMURA BANK 
(DEUTSCHLAND) GMBH 


SALOMON BROTHERS AG 


YAMAICHI BANK 
(DEUTSCHLAND) GMBH 




GROUP 
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INTERNATIONAL COMPANIES AND FINANCE 


BCE first-term 
profits fall by a 
third to C$221m 


By Robert Gibbons in Montreal 

DECLINING telecom- 
munications profits, a lower 
contribution from Northern 
Telecom and special charges 
depressed BCE's results in the 
first quarter. 

BCE. Canada’s biggest tele- 
communications group and the 
holding company controlling 
Bell Canada, Northern Tele- 
com and many other communi- 
cations interests, reported net 
profit of C$22 lm aJS$175^m), 
or S5 cents per share, down 
one-third from C$298m, or 88 
cents, a year earlier. 

Total revenues were C$5bn, 
up 3 per cent from C$4JS6bn, 
including CS4.7bn from tele- 
communications. against 
C$4.5bn. 

Mr Lynton Wilson, chair- 
man. told the annual meeting 
BCE's performance reflected 
relatively flat revenues from 
100 per cent-owned Bell Can- 
ada and CS86m of Bell special 
restructuring expense. 

"Bell Canada's results for the 
rest of 1993 should improve, 
although they will be affected 
by a telephone rate applica- 
tion,” he said. Most of Bell 
Canada’s activities are regu- 
lated by the federal govern- 
ment 

Bell Canada's contribution 
equalled 48 cents per BCE 
share, against 71 cents a year 
earlier. The utility’s local busi- 
ness gained slightly with an 
improving economy, but rising 
competition from Unitel and 
resellers reduced long-distance 
volume. 


Bell Canada is countering 
with new services and options 
that generate higher revenues. 

International telecom busi- 
ness was up, reflecting higher 
volume and last year's acquisi- 
tion of 20 per cent of Mercury 
Communications. 

Northern Telecom’s results 
in the first quarter were hit by 
slower margins and higher 
research and market develop- 
ment costs. 

It contributed 15 cents per 
BCE share, against 20 cents. 
Corporate activities showed a 
C$2m loss, against a C$7m defi- 
cit a year earlier. This included 
the financial services unit. 

The first quarter also 
included a special gain of 10 
cents a BCE share from the 
sale of Trans Canada Pipelines 
stock. 

Mr Wilson said BCE's tele- 
communications business can- 
not compete effectively if fed- 
eral regulation continued to be 
stifling and unpredictable. 
"Market forces must play a 
larger role in setting prices or 
Bell Canada will have to be 
reorganised to improve finan- 
cial returns. ” he said. 

Mercury would benefit from 
BCE’s research, equipment 
manufacturing and network 
development and the link with 
Cable & Wireless will give BCE 
greater international reach. 

BCE planned other alliances 
and investments and would 
spend C$2bn on international 
expansion, he said, while 
Northern Telecom would focus 
its expansion on Asia, eastern 
Europe and Latin America. 


IBM personnel chief retires 


By Louise Kehoe 
in San Francisco 

MR WALT Burdick, senior 
vice-president in charge of per- 
sonnel at IBM, is to retire at 
the end of May after 38 years 
with the company. 

IBM did not name a succes- 
sor to Mr Burdick. Industry 
analysts believe the personnel 
director will be critical to a 
successful transformation of 
IBM because the company 


must boost employee morale 
while cutting thousands of 
jobs. 

• Dell Computer, the US PC 
maker, has promoted Mr Joel 
Kocher, US president of 
operations, to oversee world- 
wide sales, marketing and ser- 
vice operations, in a senior 
management shake-up. 

The company also said Mr 
Andrew Harris, president of 
Dell International, had 
resigned. 


Reader’s 

Digest 

results 

disappoint 

By Jeremy BennaUack-Hart 
in New York 

SHARES in Reader’s Digest, 
the New York-based magazine 
publisher, fell by ll per cent 
yesterday on disappointing 
revenues and flat operating 
profits. 

In early afternoon trading 
on Wall Street, the shares 
were down $5 l 4 at S41‘/«, and 
close to their 52-week low. 

Operating profits were up 
only 2 per cent at $137.6m in 
the third quarter to March 31, 
on revenues 3 per cent ahead 
at $737.6m. Net income was 5 
per cent higher at £95 .5m. 

The company said revenues 
would have risen 8 per cent 
without the impact of foreign 
exchange rate movements. 
International revenues rose 10 
per cent and would have risen 
about 19 per cent without for- 
eign currency movements. 

Revenues from US 
operations fell 6 per cent to 
S307.6m due to lower sales in 
the domestic Books and Home 
Entertainment Division. 

Mr George Grune, chairman 
and chief executive officer, 
said: “This quarter’s lower 
results stem from an increas- 
ing number of product offer- 
ings in a relatively short time 
frame. Our testing indicates 
that these offerings could have 
been better implemented." 

Mr Alan Gottesman, an ana- 
lyst with PaineWebber, said 
the US Books and Home Enter- 
tainment Division had been 
"pushing too hard, with prod- 
ucts competing with each 
other”. But he added that the 
problem was now "as bad as it 
is going to get”. 

Mr Grune said there were 
continued strong advertising 
sales for Reader’s Digest mag- 
azine and the company’s spe- 
cial interest magazine group. 

Magazine revenues rose 2 
per cent to 8173.5m for the 
quarter, reflecting higher sub- 
scription prices and increased 
US advertising revenues. 

The company also 
announced a programme to 
repurchase up to 3m class A 
non-voting common shares 
after a similar programme in 
February 1992. It has about 
97m of the shares outstanding. 


Cominco’s woes test management mettle 

The Canadian metals group has failed to live up to expectations, writes Bernard Simon 


if 


T HE list of problems fac- 
ing Cominco, the Cana- 
dian metals group, is 
long enough to test the ability 
of the most hardened corporate 
trouble-shooter. 

The price of zinc, Cominco’s 
biggest revenue earner, has 
slumped by a quarter in the 
past nine months, the compa- 
ny’s flagship Red Dog mine in 
Alaska is producing well below 
capacity, and a new lead 
smelter at Trail, British 
Columbia, has been idle since 
it was commissioned more 
than three years ago. 

Burdened by hefty water 
taxes at Trail which keep ris- 
ing even when profits are fall- 
ing, Cominco has lost C$1 08m 
(US$85. 7m) since the start of 
1991. More than one-third of 
the loss occurred in the first 
three months of this year. The 
share price is now only about 
half its 1989 peak of C$32.13. 

As if that were not enough. 
Mr Robert Hallbauer, the force- 
ful chief executive who has 
spearheaded efforts to ease 
Cominco’ s financial and pro- 
duction troubles, is undergoing 
treatment for leukaemia. He 
will be away from the office for 
at least another two months. 

Mr Norman Keevil, chair- 
man. made no attempt to hide 
Cominco’s woes at last week's 
annual meeting in Vancouver. 
Announcing a suspension in 
the interim dividend, he said: 
"We cannot let (recent losses) 
continue for any length of 
time". 

Cominco was expected to 
flourish after control shifted 
five years ago from dowdy 


Cominco 

Share price (CS) 



Canadian Pacific to an interna- 
tional base metals consortium 
comprising Metallgesellschaft. 
the diversified German metals 
group. Australia’s MIM Hold- 
ings. and Teck Corporation of 
Vancouver. MIM and Teck own 
45 per cent of Cominco. 

The new shareholders 
installed Mr Hallbauer, a Teck 
veteran, as chief executive, and 
sent in a German marketing 
team 

But relations between the 
company and its new share- 
holders - and among the 
shareholders themselves - 
have at times been strained. 

Mr Keevil made an impor- 
tant break with the past at the 
annual meeting by announcing 
that, after three years of inde- 
cision, Cominco was abandon- 
ing the German-designed QSL 
technology used in the trou- 
bled lead smelter. It plans to 
convert the facility to a smelt- 
ing process known as Kivcet, 
developed in Kazakhstan. 


The saga of the smelter is by 
no means over, however. Com- 
inco is claiming compensation 

for an alleged breach of con- 
tract from Lurgt. the German 
engineering group which 
designed the smelter. It may 
also claim for loss of earnings 
during the three years it has 
had to rely on an old. ineffi- 
cient smelter which the QSL 
facility was meant to replace. 

C hances are that Comin- 
co’s claim will go to 
arbitration. Mr Erich 
Manges, head of Lurgi’s com- 
mercial department, expresses 
"surprise and disappointment” 
at Co mm on's decision. 

He notes that QSL smelters 
are working successfully in 
Germany and Korea. Mr 
Manges says Lurgi remains 
willing to adapt 'hail to the 
high lead and zinc residues 
contained in feedstock for the 

HanaHian p lant 

Cominco is confident Trail, 


one of the world’s biggest met- 
allurgical complexes, can pros- 
per. Despite the high-cost lead 
smelter, operating losses there 
dropped to C$1 0m last year 
from C$S3m in 1991. 

Trail’s big advantage is 
cheap power, due to two 
nearby hydro-electric stations 
which Cominco owns. But as a 
big water consumer, Cominco 
is also one of the few private 
companies in British Columbia 
subject to the controversial 
water tax. 

A provincial inquiry two 
years ago recommended a 
C$l4m cut in property and 
water taxes as part of a pack- 
age of measures needed to 
ensure Trail’s viability. 

The social-democrat govern- 
ment has baulked, however, at 
reducing the water levy, appar- 
ently for fear it will set a prece- 
dent for BC Hydro, the provin- 
cial power utility. 

Cominco is adamant the 
C$100m conversion of the lead 
smelter to the Kivcet process 
will not go ahead until the bur- 
den of the water levy is light- 
ened. 

Talks between the two sides 
have quickened recently. The 
government is understood to 
have offered other forms of 
relief, but Cominco is con- 
cerned this would still expose 
it to bikes in the water levy. 

Meanwhile, the company is 
examining ways of using its 
hydro-electric resources to help 
finance conversion of the 
smelter. One possibility could 
be to involve BC Hydro in 
expansion of the power plants. 

Cominco believes the outlook 


for the Red Dog mine is bright 
erring. The mine produced only 
70 per cent of its design output 
last year, as a result of uatg. 
pectedly complex geology and 
high lead oxide impurities. 

M r Keevil told the 
annual meeting Red 
Dog should reach 
capacity before the end of this 
year. That would lower unit 
costs by almost one-third, and 
make the mine profitable eve& 
at the current zinc price of 4&f 
US cents per pound. Mr Rick 
Cohen, mining analyst at Goe- 
pel Shields in Toronto, thinks 
the worst is over for Cominco. 

Besides coming to grips with 
the problems at Trail and Red 
Dog. the company has raised 
C$l58m by spinning off its fer- 
tiliser division into a new pub- 
lic company. 

The 60 per cent-owned Snip 
gold mine in northern BC has 
performed well above expecta- 
tions since it started produc- 
tion in early 199L Another new 
property, the Quebrada Blanca 
mtep in Chile, in which Com- 
inco has a 39 per cent direct 
stake, is due to produce its 
first cathode copper early next 
year - on schedule and on bud- 
get. 

The best news would be a* 
tumround in the zinc market^ 
Cominco has cut 1993 metal 
output by 50,000 tonnes in an 
effort to help bring down swol- 
len worldwide inventories. Bat 
Mr Keevil has Indicated fur- 
ther cutbacks are unlikely 
unless other producers show a 
greater willingness to restrain 
their output 


Italian insurer hit by investment write-down 


By Haig Simon ian in MBan 

RIUNIONE Adriatica di 
Sicurta, the stock market listed 
Italian insurance company con- 
trolled by Allianz of Germany, 
reported a steep drop in net 
profits to L95bn (S63m> last 
year from L201bn in 1991. 

The reduction came in spite 
of a 13.9 per cent rise in group 
premiums to L7,337bn and a 
14.5 per cent increase to 
L3.720bn for parent company 

premiums. 

Mr Umberto Zanni. chair- 
man, explained the earnings 


slide stemmed from a L214bn 
write-down on the group's 
investment portfolio. Like 
other financial institutions. 
RAS has had to write down 
heavily the value of its govern- 
ment bond holdings due to last 
year's severe price volatility. 

However, Mr Zanni stressed 
the recovery in government 
securities in the past four 
months implied RAS would 
show sharp extraordinary 
earnings this year. 

Mr Zanni also pointed to a 
marked upturn in the group’s 
underwriting position. Losses 


on the non-life side fell by 
L30bn to Ll47bn. "But for third 
party motor insurance, we 
would have shown a under- 
writing profit in 1992.” he said. 

The group is looking forward 
to the planned liberalisation of 
the motor insurance market in 
July 1994, which will allow tar- 
iff increases and the introduc- 
tion of more personalised poli- 
cies geared to clients' claims 
records. 

In the meantime. RAS hopes 
the government will approve a 
reasonable increase in tariffs 
for this year. 


The underwriting improve- 
ment was reflected in a 22 per 
cent rise in operating profits to 
L240bn in 1992. 

Combined with the upturn in 
bond prices, RAS has decided 
to pay an unchanged dividend 
of L300 a share for ordinary 
shares and L360 a share for 
savings stock. 

The payout which leaves 
only L7.9bn of net earn- 
ings attributable to extraordi- 
nary reserves, is 24 per 
cent higher than that in 1991 
due to last November’s rights 
issue. 


USAir offering 
raises $23 lm 

By NHdd Tart in New York 


USAir, the US carrier in which 
British Airways invested 
$3Q0m for a 19.9 per cent voting 
interest earlier this year, has 
raised a net $23 lm from its sale 
of new ordinary shares at 
$20.75 per share. The under- 
writers exercised their over- 
allotment options and a total 
11.5m new shares were sold. 

In addition to the money 
from the offering USAir will 
receive another $99.2m from 
British Airways - bringing the 
total raised to around $330m. 
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THE GAN GROUP IN 1992: 
A MIXED YEAR 



At the Board of Directors meeting on April 26. 1993. chai- 
red by Francois HEILBRONNER. the 1992 accounts to be 
submitted to the AGM on June 23 were approved. 

Insurance premiums advance 1 0% 


significant increase in natural catastrophe claims, because of 
exceptional weather conditions. 

Measures to Improve the situation were taken, including grea- 
ter selectivity of risks and modulating policy premiums. These 
measures will be continued and reinforced during 1993, the- 
reby assuring a rapid return to technical equilibrium. 

The international division- 
returns to break even 

Internationally, after two years of heavy losses, the effective 
measures implemented by management allowed GAN's 
international subsidiaries to return to profitability, before 
taking into account amortization of goodwill and minority 
Interests. 

CIC's results were profitable and 
gross operating income increased sharply 


(In billions of French francs) 

1991 

1992 

Premium Income 

39.7 

43.7 

% Increase 

+ ias 

+ 10.0 

Technical provisions 

127.1 

149.1 

As a % of premium Income • 

320.0 

341.0 

Insurance activities' contribution to 
consolidated net income 

1.5 

0.2 


Consol Ida red premium income was broken down as follows : 
International Non-life France 

1 1 .7 biinons 
of French francs 


(in billions of french francs) 

1991 

1992 

OCs net banking income 
(including sundry Income) 

17.1 

18.0 

% Increase 

+ 10.3 

+ 5.3 

CICs gross operating income 
(after amortization of goodwill) 

4.3 

5.0 

% Increase 

+■ 25.6 

+ 15.8 

Contribution of banking and financial 
activities to consolidated net Income 

0.8 

0.2 



1 1 .7 billions 
of French francs 


Life France 
20.3 txlllons ' 
of French francs 


In France, the non-life Insurance companies had a satisfactory 
Increase In premium Income (+ 8.5 % for GAN Incendle 
Accidents), while the Vie and Capitalisation's companies' 
premium Income rose 6 %. However, these figures mask 
contrasting performances: Socapi. the |olnt subsidiary of 
GAN and OC. once again had a substantial rise in activity 
(+ 47 %). and GAN Capitalisation's premium Income Increa- 
sed 1 2.S %. But. after several years of rapid growth, GAN 
Vies premium Income declined I0.S % due to the fall in 
subscriptions to the variable-capital contract, linked to pro- 
perty assets. Internationally. GAN's foreign subsidiaries' inco- 
me rose 1 1 %. 

Non-life results in France suffered 
from increased claims 

Net income of the French Insurance companies fell sharply 
relative to prior years, because of the deterioration In non- 
life technical provisions, and fewer capital gains realized 
(- FFr 530 million relative to the 1991 figure), demonstrating 
our cautiousness, because of the poor performances of the 
financial and property markets. 

Net income from the Vie and Capitalisation Insurance 
companies was maintained at a level of 8 %, relative ro 
premium Income. Unfortunately. CAN Incendle 
Accidents results, after several years of high 
profitability, were affected by a number of 
factors: a significant increase in motor vehicle 
thefts. Increased broken windscreens and acci- 
dents to parked cars'daJms. which resulted from 
the reform of the no -dal ms system, as well as a 


Rigorous efforts were taken to contain the rise In administra- 
tive costs, and their increase was limited to 1.7 %. The CIC 
Group also succeeded In improving gross operating Income 
(after goodwill amortization) by 15.8 % to FFr 5 billion. 

The deteriorating economic situation, which affected both 
the property and the small- to- medium -sized companies sec- 
tors. resulted in the GC Group substantially Increasing Its 
provisions. Net charges to operating provisions amounted to 
FFr 4.996 billion, a 66.4 % increase on a year -over-year 
basis. 

Despite difficult operating conditions, the CIC Group repor- 
ted profits of FFr 1 16 million. The fall Is essentially attribu- 
table to certain specialized subsidiaries (Bail Equlpemem. 
UBRJ; on the other hand, the regional banks, which repre- 
sent the core of the Group, had a solid performance. 

Financial solidity is maintained 


(In billions of French francs) 

1991 

1992 

Balance sheet total 

624.9 

696.5 

Shareholders equity 

(Group share after appropriations) 

21.7 

20.9 

Operating Income 

115.7 

130.7 

Group share of net Income 

2.3 

0.4 


GROUPE 


Income ratio reached 189 % globally and is one of the 
highest ratios of the market. The solvability ratio varies, 
according to the Insurance companies of the Group, from 
4 to 4.4 times the minimum regulatory margin. 

GC's Cooke ratio exceeds the minimum requirement and 
amounts to 8.35 

A dividend of FFr 4 per share 

Soctete Cen Crate du CANS Board has decided to 
propose a dividend of FFr 4 net. per share (after 
the 4 for I stock split) plus a tax credir of FFr Z. 
which represents a total erf FFr 6 compared with 
FFr 18.86 (after the stock split) In 1991. 

This dividend will be paid on July S. 1 993. 


Welcome to 

SCA's Annual 
General Meeting 

The shareholders o fSveuska Cellulosa Aktiebolaget 
SCA arc hereby' invited to attend the Company's 
Annual General Meeting, fo be held at the Stockholm 
Palladium on KungsgJtan 65 in Stockholm at 
4:30 p.m. on Wednesday. May 26, 1993. 

Agenda 

\. As stipulated in the Company's Articles of Association, the 
agenda includes the presentation of SCA's Annual Report and 
Auditors' Report, Consolidated Financial Statements and 
Consolidated Auditors' Report, decisions on approval of the 
income Statement and Balance Sheet, and Consolidated In- 
come Statement and Balance Sheet, disposition of the Com- 
pany's earnings as shown in the approved Balance Sheet, 
voting on the discharge of the Board of Directors and Presi- 
dent from liability for the 1992 fiscal year, approval of the 
fees to the Board of Directors and Auditors, 3nd rbe election 
of the Board of Directors and Auditors. 

2. The Board of Directors' proposal on j decision to revise 
5 3 of the Company's Articles of Association to change the 
registered office from Sundsvali to Stockholm. 

Notification 

Shareholders wishing to participate in the Meeting must: 

- be recorded in the share register maintained by the Swedish 
Securities Register Center (Vardepappcrscencralcn VPC AB) 
not Liter chan Friday, May 14, 1 993, Jn d 

- notify SCA of their intention to participate not later than 
4:00 p.m.. Friday, May 21, 1993; in writing, to SCA, 

S-851 88 Sundsvali. Sweden, or bv telephone 

+46 60-19 30 00, or +46 ti0-19 31 14. 

Notification should contain the following information: 

- name 

- personal identification number (where applicable) 
and/or company registration number 

- address and telephone number. 

Shareholders who have transferred their shares to the trust de- 
partment of a bank, or to a private broker, musr temporarily 
register the shares in their own name wirh the Swedish Securities 
Register Center (VPC) not later than Friday, May 1 4, 1 993. 

Such temporary re-registration should be received by the trust 
department or broker well in advance of the deadline. 

Those intending to act as a delegate to represent shareholders 
must prove such authorization through a written, dated power 
of attorney to this effect. This type of power of attorney is valid 
for not more than one year from the date written. 

Payment of dividend, etc. 

The Board of Directors has proposed Tuesday. June l, 1993 as 
the record date for payment of the dividend. If the shareholders 
at rhe Annual General Meeting approve the proposal, it is ex- 
pected that dividend payments will be mailed by VPC on 
Tuesday, June 8, 1993. 

Refreshments will be served between 3:00 and 4:15 p.m. 

Sundsvali, Sweden, May /9Vj 
The Board of Directors 



SCA 


ASSETMIX SICAV 

Soddtti tflnvastesoment k capital variable 
(registered office: 

7th Floor, Centre Mercure, 41 avenue de la Gars, L- 161 1 LUXEMBOURG 
R.C. de Luxembourg B28390 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

The shareholders at Assetrrfx (the *Corporatton*) are hereby convened 1o an 
axtraoruinaiy general meeting ol shareholders to be heta in Luxembourg on 
14lh May 1993 at 10.-00 am at use registered office, 41, avenue de la Gare, 
Centre Mercure, 7th floor, L-161 1 Luxembourg, with the blowing agenda: 

To approve the merger of the Corporation Info Commercial Union Privflege 
Portfolio (CUPP) a "socMIA cfkivesttseament a capital variable' under the laws 
of Luxembourg having its registered office at 41. avenue de la Gare, Centre 
Mercure, 8th floor, L-161 1 Luxembourg, epectficaly: 

upon bearing 

(0 dK report of rhe board oT rfirectors explaining and justifying t be merger proposals 
published in dK Memorial. Recueil Special on 30th March 1993 and deposited with 
dio Chancery of the District Court of Luxembourg, and 
00 the audit report inscribed by Article 256 of tow on corporations prepared by. 
Cooper* ft Ly brand. Luxembourg. 

I) to approve such merger proposals. 

2j to approve that, on 25 Hi June 1993, cr any other date to be deckled by the meeting 
(Use "Effective Dale"; there studlbe Issued and allocated to the shareholders of the 
different classes a[ chares a > the Corporation new shares in CUPP to correspond to 
the chans of shares designated or to be dwipnat-a &*• 


CtotfiihrakAurtmta 

Alpha European Bud 
Alpha Japanese R»d 
Alpha PnctQc Rim Fund 
Alpha UK Fund 
Alpha US Fund 
Alpha Worldwide Equity Rind 
Gold Share Fund 
Sterling Bond Rmd 
US Dollar Bond Fund 
Deutschmark Bond Fund 
Alpha Worldwide Bond Rind 
Sterling Reserve Bind 
US DolUr Reserve FHiod 
Deutschmark Reserve Fund 


Class of shares in rtIPP 
European Growth Fund 

Japanese Growth Fund 

Far Eastern Growth Fuad 
UK Growth Fund 
American Growth Fund 
Private diem Manned Rind 
Gold Share Fund (new portfolio; 
Sterling Bond Fund foew portfolio) 

US Dollar Bond Fund (new portfolio; 
Deusdunark Bond Fund 
Worldwide Bond Fund (new portfolio) 
Sterling Reserve Fund 
US Dollar Reserve Fund 
Deutschmark Reserve Fund 


at the rate of 1 new share of the relevant classes of CUPP for each cancelled toe of 
the relevant class or Assetmlx with respect to the following classes of stum 
GoM Share Fund 
Sterling Bond Fund 
US Dollar Bond Fund 
Waldwide Bond Rind 

and 

upon cooveretan of shores of the relevant classes of Assdmix into a certain number 
of shares or the correspondent classes of shares or CUPP on the basis of their 
respective net asset values per chare on the Effective Date, with respect to tint 

following dosses of shares: 

Alpha European Fund Alpha Wtrki wide Equity Fund 

^J p |"J* p “ eseFuwl Deuischmnrlc Bond Fund 

^ ftlxl &trliug Reserve Bad 

"*“***“* US Dollar Reserve Fund 

" phaUSFu * 1 DWtfsdmHrkResencRind 

3) to axe that the Corporation be wound up on the Effective Date sod all its stares in 
issue arc to be cancelled. 

toMiwfoM on the ogeada of Ok careordinary general meeting win require a quorum of 

* “■*"* “ “ e o«Waabag shares and wi« be alopted If voted by the 2/3 of d* 
snares present or represented. 

STcSSl'SfSf 1 ^ ' * “* ^^^'heshnrehoklcre for inspection and 

tor copies tree of diargu a the regjsjered office of the Corporation: 

I) ftc Merger ftuposifc, 

31 w ° r *1 1 Co™™* um. 

4 ) the report of Coopm ft Lybrand relating la the Mcmr Pro«*ate 

2 OoMclal statement of Assetmix nsorStenSS. 

ff) prospectus of Cotnmcrori Uniop Privilege Portfolio. 

wh0 J™ uW ,ite 10 attend the meeting should deposit to* 
du ° rflto Fu " d ' « «m»Cu8tt5tonBaaq«Sftdle 

' 0 Aldnngrn, L-! US touemboorgM (rest 3 days prior to the die 
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US: investors 
look abroad 
for higher 
returns 

' By Patrick Harverson 
in Maw York 

US INVESTORS bought a 
r®2®rd $5L5bn In foreign stocks 
-and bonds last year as institu- 
tions and individuals contin- 
ued to look overseas to cfi ver- 
sify their portfolios and find 
higher returns/ ■ 

In 2991, us investors bought 
$47bn of foreign. securities. 

In contrast, foreign investors 

' were net sellers of US equity 
securities in 1992, selling 
$5-2bn of stocks over the 12 
months. 

In the previous year, over- 
seas Investors had been net 
buyers of US stocks. 

US investors continued to 
prefer foreign stocks to bonds, 
said the Securities Industry 
Association. 

However, acquisitions of 
fixed-income securities ' grew 
faster than acquisitions of 
stocks, the SIA said 

In total, US investors bought 
$32-lbn of foreign equities, and 
$19.4bn of bonds. 

As always, European mar- 
kets were the mam beneficia- 
ries of US demand, attracting a 
record giTbn in direct invest- 
ment, the bulk of it (Sll Jbn) 
going into UK stocks. ' 

Mr David Strongm, director 
of international finance at the 
SIA, said that the UK’s with- 
drawal from the European 
exchange rate m urbanism, and 
a sharp drop in UK interest 
rates, made UK equities look 
especially attractive to US 
investors. 

The busiest part of the year 
for US buying of foreign stocks 
was the final quarter, which 
suggests that US investors saw 
the turmoil in European cur- 
rency and equity markets as a 
baying opportunity. . 

Asian markets received i 
$8-9bn, of which about half j 
went into Japan. I 

US investors bought more 
Japanese stocks last year than 
in 1991, an indication that they 
believed the Tokyo market was 
heading for a recovery. . 

Interest in other Asian secu- 
rities was particularly foamed 1 
on Hong Kong. 

US investors poured $&8bn 
into the colony to the hojpe af 
taking advantage of rapidly- 
growing -Chinese *: stock 
markets. * 


INTERNATIONAL COMPANIES AND FINANCE 


Mixed results at 
South African 
Breweries units 


By PWBp Gawith 
hi Johannesburg 

THE three retail and 
ma n ufacturing' subsidiaries in 
the South African Breweries 
(SAB) group reported mixed 
results for the year to March, 
with useful performances from 
Edgars and Lion Match coun- 
terbalanced by a R45m 
(USgl43m) loss at OK Bazaars. 

All three companies suffered 
from weak consumer spending. 
• T ight financial management 
helped Edgars and Lion Match 
overcome the difficult trading 
environment, but OK Bazaars 
was held to check by radical 
restructuring. 

Apart from the restructur- 
ing, which forced OK Bazaars 
to record a R4Qm extraordinary 
loss, over and above the R45m 
trading loss, the group baa 
appointed a new m anag in g 
director, Mr Mervyn Serebm 

Management said it was to 
the process of repositioning the 
group, but expected further 
losses this year. A priority will 
be to improve OK Bazaars’ 
operating margin, which 
dropped to under 1 pear cent 
last year with operating profit 
slipping to R49.9m on a turn- 
over of R52bn. 


Edgars, the clothing, foot- 
wear and textiles group lifted 
attributable earning^ by 18 per 
cent to R186m (Rl57.5m). 
Edgars is the main non-beer 
contributor to SAB’s profits. 
The results testify to aggres- 
sive marketing during the sec- 
. ond halt First-half sales rose 9 
per cent they were 16 per cent 
higher for the 53-week report- 
ing period - at Ra2bn. 

Margins were maintained, 
and with interest charges dip- 
ping, pre-tax profits increased 
by 20 per cent to R361m. On a 

divisional basis, R145m of the 

RlSSm attributable profit came 
from Edgars stores and R52m 
from Sales House while Jet 
made a R2m loss. Both Sales 
House and Jet improved their 
performance by over 70 per 
cent compared with 1992. 

Mr George Beet on, managing 
director, predicted satisfactory 
growth to earnings for the year 
ahead. The overall dividend for 
' 1992-93 was 140 cents a share, 
against 119 emits. 

Attributable gaming s at Lion 
Match (shaving < **ini pTP Ari t and 
packaging as well as matches) 
increased by 22 per cent to 
Rl5.4m. The improvement 
reflected significantly lower 
financing costs. 


Tenaga Nasional beats 
market expectations 


I By Kfsran Cooke 
in Kuala Lumpur 

TENAGA Nasional, Malaysia's 
partially-privatised electricity 
utility, reported pre-tax profits 
of M$91±m (US$354m) for the 
six months to February 1993, a 
15 per’ cent increase over the 
same period last year. Turn- 
■ over improved to M$2.4bn from 
M$2.06bn. 

The results were slightly 
above market expectations and 
reflect ex panding power sales 
in Malaysia's fast-growing 
economy. 

Tenaga shares were heavily 
oversubscribed when the gov- 
ernment sold, some 25 per cent 
of the company a year ago. But 
ttfdl out of fevonr following a ' 
series of power failures. 


Tenaga said unexpectedly 
high demand and TwarnturwiTiffo 
work had necessitated load 
shpdding in several areas. The 
Com pany admlta that ndwqnflte 
power- supplies might not be 
available for some months. 

Analysts point out that 
demand for electricity is likely 
to continue to expand. But any 
future large scale power fail- 
ures might load to the govern- 
ment reorganising the com- 
pany. 

• . They also say that with more 
than 35 per cant of Tenaga’s 
long-term loans yen-denomi- 
nated, the company is likely to 
be hit by the continued rise to 
the value of the Japanese cur- 
rency, which has appreciated 
12 per cent against the Malay- 
sian dollar -so for this year. 


First-term 
losses down 
sharply 
at DnB 

By Karen Fossil in Oslo 

DEN NORSKS Bank, Norway’s 
biggest commercial bank, yes- 
terday reported a sharp foil to 
first-quarter net losses to 
NKrl38m ($20.5m) from 
NErtiOlm, but warned that the 
persistent high level of credit 
losses and non-performing 
loans made it far too early to 
declare an end to Norway's 
six-year banking crisis. 

Group net interest Income 
rose by NKr91m to NKrL23bn 
as other operating income - 
from the share portfolio, for- 
eign exchange and other finan- 
cial dealings - increased by 
NKr413m to NKr958m. 

DnB accumulated NKr245m 
in unrealised gains in the first 
quarter which were not 
included in the accounts. The 
gains ca me from an increase 
in the value of its share and 
bond portfolios - NKrl37m for 
shares and NKrl07m for bonds 
- resulting from declining 
interest rates. 

“The improvement in perfor- 
mance is thus greater than 
what appears in the accounts," 
said Mr Finn Hvistendahl, 
chief executive. Group operat- ! 
mg profit, before losses on 
I loans and guarantees and 
writedowns on assets, shot up 
by NKrSSlm to NKrl.OSbn. 

Losses on loans and guaran- 
tees increased by NKri53m to 
NKrl.l7bn as the non-perform- 
ing loan portfolio has risen by 
NKr4S4m to NKrl2.Q7bu since 
the end of last year. 

Loan losses at the London 
subsidiary remain high - up 
from NKr66m to NKrl22m fur 
the quarter - and significantly 
impacted the level of overall 
group credit losses. 

The shipping loan portfolio 
had specified loan losses of 
NKr53m, against NKr84m last 
year, but accounted for more 
than 50 per cent of unspecified 
group loan losses of NKrl70m. 
Group operating expenses 
were cut by NKr8Sm to 
NKrL132bn year-on-year. 

“We have achieved a steady 
redaction of costs each year 
since 1988," Mr Hvistendahl 
pointed out. He said 121 
foil-time jobs bad been cut in 
the first quarter while staff 
had been reduced by 37 per 
cent in the last five years to 
6,185 at mid-March. 


Australia changes TV rules again 


By Emefla Tagaza 
in Mebouma 

THE AUSTRALIAN govern- 
ment has again been forced to 
amend its policy on subscrip- 
tion television, this time to 
contain embarrassment over 
the outcome of last week's bid- 
ding round for the initial 
licences. 

On Friday, the government 
awarded the first licences to 
operate satellite subscription 
television to little-known com- 
panies UCOM and Hi Vision, 
which bid A$177m (US$l25m) 
and A$2L2m respectively. 

The companies won the bid- 
ding despite intense competi- 
tion from larger international 
consortia, notably a combina- 
tion involving Mr Rupert Mur- 
doch's News Corporation and 
Mr Kerry Packer’s Channel 
Nine television network. 

This consortium, which 
included Telecom Australia, 
the government-owned tele- 
communications carrier, was 
reported to have offered 
AS70m. US Continental Cable 



Rupert Murdoch: consortium 
lost out to little-known groups 

group is said to have bid 
A$53m. The government said it 
received a total of 50 separate 
bids for the two licences. 

The decision to award the 
rights to the licences on a 
strictly “highest bidder” basis 
has stunned the Australian 
media industry, which had 
been confident that one licence 


would be awarded to the Pack- 
er-Murdoch consortium. 

Under the rapidly-revised 
bidding rides, if UCOM or HI 
Vision foil to put up the cash 
involved in their bids, the ten- 
ders will be awarded to the 
next highest bidders. This 
time, however, the winners 
will have to provide a non-re- 
fundable 5 per cent deposit 
within three days. 

Under the original rules, ten- 
ders had to be accompanied by 
A$500. Bid winners are now 
required to raise the bid 
amounts 30 days after getting 
clearances from the Australian 
Broadcasting Authority and 
the Trade Practices Commis- 
sion, the competition regula- 
tor. 

The process was widely crit- 
icised within the. media indus- 
try yesterday for allowing 
highly speculative bids from 
groups that did not have 
strong financial hacking or lit- 
tle or no enough experience in 
operating television networks. 

In a statement on Monday 
evening. Hi Vision said Philips 


Indonesia’s Astra tumbles 61% 


ASTRA International, 
Indonesia's leading automotive 
company, reported a 61 per 
cent fell to net profits last year 
to Rp8L49bn ($39 3m), includ- 
ing one-off disposal gains of 
Rp33bn, writes William Kee- 
ling to Jakarta. 

The figures, at the lower end 
of expectations, seal a turbu- 
lent year for the company, 
which saw the founding Soer- 
yadjaya family reduce its 
majority stake in order to 
stave off personal bankruptcy. 

A reduction in Astra’s hold- 
ing in United Tractors 
accounted for half the dispos- 
als, but the company declined 
to reveal the identity of other 
sales. 

Vehicle sales for the first 
three months of this year have 
fallen by 16 per cent yearxm- 
year, to 20,971. 

Banks are renegotiating 
Astra’s estimated $800m for- 
eign debt Brokers estimate the 
company also has about 
Rp600tra to local debt and a 
$150m convertible bond, its net 
debt to equity ratio, not includ- 
ing the convertible bond, rose 
from 110 per cent in 1991 to 140 
per cent last year. 

However, Astra has main- 
tained its reputation as Indon- 
esia’s foremost blue-chip stock. 


NEWS IN BRIEF 


with a price to earnings ratio 
twice the local stock market 
average. 

■ Cotes Myer, Australia’s larg- 
est retailer, reported a solid 
increase to third-quarter turn- 
over and appeared to be head- 
ing for a strong sales perfor- 
mance for the full year, writes 
Brace Jacques to Sydney. 

Mr Peter Bartels, chief exec- 
utive, said adjusted third- 
quarter sales had risen 5 per 
cent to A$3.54bn (US$2.5bn), 
lifting sales for the first nine 
months by 4.4 per cent to 
A$11.46bn. 

Mr Bartels said sales figures, 
which had been adjusted for 
last year's disposal of some of 
the company’s New Zealand 
interests, reflected a strong 
performance, against an infla- 
tion rate of about 1 per cent 

“We are particularly pleased 
that the rate of sales increase 
has been gathering momentum 
during the year despite the 
depressed economic condi- 
tions," he said. 

“The continuing improve- 
ment to performance by two of 
our major businesses, Coles 
Supermarkets and K mart. 


gives us confidence for a good 
full-year result” 

■ Burns, Philip & Company, 
the Australian food technology 
and hardware group, reported 
higher earnings and sales for 
the nine months to March, but 
remained cautious about the 
full-year result, writes Brace 
Jacques. 

Nine-month net profits rose 
22 per cent to A$74.8m 
(US$528m) on a 17 per cent 
sales rise to A$1.98bn. This was 
despite a static third-quarter 
net profit of A$202m. 

Mr Andrew Turnbull, man- 
aging director, warned that the 
company traditionally earned 
higher profits in its first half. 
He said the full-year result 
would depend on the level of 
consumer confidence. 

The food and fermentation 
division was the biggest earn- 
ings contributor, lifting profit 
from A$41.2m to AS63.2m. 
Hardware division profits rose 
from A317..2m to AglkSm. 

■ Australian National Indus- 
tries, the engineering group, 
reports near static net earnings 
of A$38.6m for the nine months 
to March on a 2 per cent sales 
increase to AS878.3m, writes 
Bruce Jacques. 


Australia, GEC and, Marconi 
were likely -participants in its 
licence. UCOM has not issued a 
statement on its plans. 

The government’s change of 
tack is the latest in an 18- 
month saga of policy lurches 
on pay-TV that includes battles 
within the Labor government 
and opposition parties, lobby- 
ing by fearful TV networks arid 
a court battle. 

“However, potential deficien- 
cies in the current arrange- 
ments have been noted in 
recent days and it is desirable 
to provide a systemic solution 
for the fiiture in the allocation 
of broadcasting, licences gener- 
ally," Mr Bob Collins, trans- 
port and communications, min- 
ister said. 

The government has 
changed its pay-TV policy sev- 
eral times since the first draft 
was published in November 
1991. It opted for one exclusive 
licence, then two, excluded the 
state broadcaster, and then 
guaranteed it two channels, 
allowing non-satellite cable at 
the same time. 

Contract ban 
on Samsung 
Construction 

By John Burton in Seoul 

SAMSUNG Construction, 
South Korea's fourth-largest 
construction company, has 
been from bidding on 

domestic construction projects 
for six months for its role in 
the nation’s worst train acci- 
dent in March. 

Samsung Construction, part 
of the Samsung group, is being 
blamed for the accident, in 
which 78 people died. 

The unusually tough penalty 
Is a severe blow to Samsung 
Construction, which te heavily 
dependent on domestic orders. 

Samsung officials estimate 
that the construction company 
could lose between Won700bn 
and Woni.OOObn (1889m to 
Sl-25bn) in orders this year. 

The company last year 
received total orders of 
Wonl.6bn, of which only 12£ 
per cent came from overseas. 

• Samsung Electronics has 
acquired Harris Microwave 
Semiconductor, a US specialist 
in chemical compound com- 
puter chips. The deal is expec- 
ted to help Samsnng expand 
its cordless telecommunica- 
tions business. 


m 




BALANCE SHEET AS AT 31st DECEMBER 1992 


ASSETS 

Cash in hand. Swiss National Bank and Post Office deposits 
Due from banks, at sight 

Due from banks; on time 

of which due within 90 days': Z640.329.861 

Bits and money market paper 
, of which Federal securities: 96.015.263 

Achrence&in current, accounts, unsecured 
Advances in current accounts, secured ' 
of which secured by mortgages; 3.226.86/ 

Unsecured time loans- and advances 

Secured time loans and advances 
of which secured' by mortgages : 12014.919 

Loans- la .public authorities . 

Securities - 

of which certificates of deposit: 1 1.025.000 
Permanent patixapiatior® 

Bank premises 
Other real estate holdings 
Other assets 


CHF 

41.393.073 

284.615.011 

3^36.881555 

269.029,343 

19.753.136 

165.803.236 

28.627.354 

271.572.fb4 

47.000.000 

569.778.000 

02.037.687 
31.869.000 
409.000 
150 205 588 
5.280.974.547 


LIABILITIES 

Due to banks, at sight 
Due to banks, on time 
of w/wch due within 90 days: 55 3. 186.323 

Customers 1 demand deposits 

Customers' ume deposits 

of which due within 90 days. 3 001 378.648 

Deposit accounts 
Other liabtties 
Dividend and bonus 
Suborcfinaed capital notes 
Net worth: 

Share capital 
Legal resene 

Special reserve ■ 

Profit and toss account 
carried forward 

Told Net worth 


CHF 
40 023.307 
641.269.816 

338.385.214 
3.654 423 637 

29.605.962 

152.905.574 

18.000.000“ 

50.000.000 


80.000.000 
40.000.000 ■ 
235000.000' 

1.361.037 


356.361037 


5.280.974.547 


* After distribution of net proft'avaBable of CHF 33361.037. — 


Branches: Zurich. Lugano. London. Amsterdam; Luxembourg,. Grand Cayman (B.W.F.), Panama 
Representative offices: Paris, Buenos Aires, Montevideo. Puma del Este, Mexico City, Santiago de Chile 


UK 

RELOCATION 


The FT proposes to 
publish this survey on 
May 11 1993 
The FT reaches more 
businessmen with 
property 
responsibility in the 
UK. than any other 
newspaper and more 
senior- European 
decision-makers on 
business premises/ 
sites reading 
English-language 
newspapers*. 

For a full editorial 
synopsis and details 
of available 

advertisement 
positions, please 
contact : 


Brian Heron 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra Buildings, 
Queen Street, 
Manchester M2 5LF 


Data source.'* European Business 
Readership Surrey 1991 




Mortgage Securities 
(No. 1) Pic ' 

' £26,500,000 

Class A ' 

Mortgage Backed Floating 
Rate Notes due 2023 

to accordance with 
provisions of the notes, notice 
. fehwsbygivanthatfbrtop 
mtoreatperiod 30th Aprfl, 
.1993 to 30th July, 1993 the 
. notes wiH carry an interest 

rate of 6.4875% per annum. 

. Interestpayabteonthe 
‘relevant interest payment date 
30th Jiiy, 1993 wiH amount to 
£1,617.43 per £1 00,000 nota 
• Agent Baric 
- Bank of Scotland 


Mortgage Securities 
(No. 1) Pic 

£20,000,000 

-CtassB 

Mortgage Backed Floating 

. Rate Notes due 2023 

in accordance with the 
provisions of the notes, notice 
rs hereby given that for the 
interestperiod 30th April, 
1993 to 30th July 1993 the 
notes wffl carry an Interest 
rate tf 6.6875% p«* annum. 

• Interest payable on the 
■ relevant interest payment date 
30th July 1993 w» amount to 

£1,667.29 per £100, 000 nota 

linanfRsnk! 


Bank of Scotland 


Mortgage Securities 
(No.3) PLC 

£63,000,000 Class A1 
839,000,000 Gass A2 
£15.000,000 Gass A3 
£8,000,000 Class B 
Mortgage backed notes 
due 2035 

For the interest period 30 April 
1993 to 30 July 1933 the notes 

will bear interest as follows: 

Class AI. 6.5625% per annum 
Class A2. 6.7375 % per annum 
Class A3. 6.8375% per annum 
Class B. 7.1875% per annum 
Interest payable 30 July 1993 
will be as follows: 

AJ. &1. 135. 16 per S69JS 1.00 note 
A2 51,679,76 per 5100000 now 
A1 11.704.69 per $100,000 note 
B. SI. 791.95 perS 100. 000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


USD 150,000,000 

SOLVAY FINANCE 
(BERMUDA) LTD 

Floating Rate Notes 
due 1998 

guaranteed by Solvay S A. 
issued in two senes 

Sene 1 USD 120,000.000 


Interest Hate 3.8125% p. a. 

Interest Period May 4. 1993 

November 4, 1993 

Interest Amount due on 
November 4, 1993 per 

USD 500,000 USD 9,74306 
Serie2 USD 30,000,000 


interest Rate 3.77662% p. & 

Interest Period May 4,1993 

September 30,1993 

Interest Amount due on 
September X, 1993 per 

USD 500,000 USD 7,815.51 


V-'O-./V 

Banovs G*n*«aib pu Lumoomc 

Agent Bank 


THE BUSINESS 
SECTION 

appears every Tuesday & Saturday. 

To advertise please contact 
Kart Loyntan on 071-873 4780 
or write to him at 
The Financial Times, 

One Southwark Bridge, London SE1 9HL. 


mil 

Temple Court 
Mortgages (No. 1) PLC 

£175,000.000 

Mortgage Racked Floating Rate Notes 2029 

The raw of inwrea for the period 30th April, 1993 to 30th July, 

• 1993 has been fixed at 6.4375 per cent, per annum. Coupon No. 14 will 
therefore be payable on 30th July, 1 993 ar £ 160.50 per coupon. 

S.G.Warbmg & Co. Ltd 
Agent Bank 


TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 11 May 1993 


bid-yield basis on Tuesday, 11 May 1993. An additional 
ECU 50 million nominal of Bills will be allotted directly to' 
the Bank of England. 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 13 May 1993 and will be in the following 
maturities: 

ECU 200 million for maturity on 10 June 1993 
ECU 500 million for maturity on 12 August 1993 
ECU 300 million for maturity on 11 November 1993 

3. Ail tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 a.m., London time,: 
on Tuesday, 1 1 May 1993. Payment for BiBs allotted will, 
be due on Thursday, 13 May 1993. 

4. Each tender at each yield for each maturity must be. 
made on a separate application form for a minimum of; 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basts of the actual number of days to maturity : 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity dale of the 
Bills for which application is made, the yield bid and the ■ 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 1 
In whole or In part For applicants who have requested 
credit of Bills in global form to their account with' 
Euro-clear or CEDEL, Bills will be credited in the- : 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for . 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 13 May 1993 provided - 
cleared funds have been credited to the Bank of - 
England’s ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO ■ 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 ) 
2 HA. Definitive Bills will be available in amounts of. 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000* 
nominal. 

7. Her Majesty’s Treasury reserve the right to reject any 

or part of any tender. , 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on toe UK' 
Government ECU Treasury Bill programme issued by 
toe Bank of England on behalf of Her Majesty’s T reasury 
on 28 March 1989, and in supplements to toe' 
Information Memorandum. All tenders wilt be subject to ; 
toe provisions of that Information Memorandum (as 1 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to ' 
the Bank of England will be for maturity on 1 1 November 
1993. These Brils may be made available through sale 
and repurchase transactions to the market makers listed * 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of the Information Memorandum (and' 
supplements to it) may be obtained at toe Bank of 
England. UK Government ECU Treasury Bills are issued , 
under toe Treasury Bills Act 1877, the National Loans . 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
4 May 1993 
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INTERNATIONAL CAPITAL MARKETS 


Kingdom of Spain joins 
French franc borrowers 


NEW INTERNATIONAL BOND ISSUES 


By Sara Webb 

THE KINGDOM of Spain 
launched its long-awaited 
Eurobond yesterday, joining 
the ranks of recent borrowers 
in the French franc sector with 
a FFrfbn, 15-year issue. 

INTERNATIONAL 

BONDS 

Spain tapped the interna- 
tional capital markets with a 
DM4bn 10-year Eurobond issue 
earlier this year, and was keen 
to return to the Euromarkets 
with another big - but longer- 
dated - issue at a low yield. 

It had considered both the 
Eurofranc and the Eurosterling 
markets as suitable for the 
launch of longer-dated bonds, 
and eventually chose the 
Eurofranc sector because it 
does not expect long-dated 


yields to fall much further over 
the next few months. 

The proceeds of the issue 
will be used to fund the budget 
deficit. The issue has a coupon 
of 7.5 per cent and was priced 
to yield 44 basis points over the 
8!'* per cent OAT due 2008. 

The deal broke syndicate late 
in the afternoon and held its 44 
basis point yield spread, 
according to CCF, lead man- 
ager and book-runner for the 
deaL Other syndicates pointed 
out that the deal was launched 
too late in the day to get a 
clear idea of how well it had 
been received, and market par- 
ticipants are likely to keep a 
close watch on the offering in 
trading today. 

One syndicate manager 
noted that Spain may have 
missed out on the recent bull 
run in the French franc sector. 
Several borrowers have tapped 
this area of the market in the 


first quarter. "Investor interest 
in this area is less than it was 
in the first three months, 
ahead of the fFrenchj elec- 
tion," said one house involved 
in the deal. 

The bonds are likely to be 
sold predominantly to Euro- 
pean investors. The lead man- 
ager priced the deal with 
recent long-dated Eurofranc 
issues from EDF and SNCF in 
mind: these borrowers 

launched bonds at yield 
spreads of around 33 and 34 
basis points respectively. 

Credit Lyonnais, one of the 
joint lead managers, said the 
Kingdom of Sweden's recent 
French franc deal also pro- 
vided an indication for pricing 
the Spanish deal, given that it 
is a similar credit 

Spain has indicated that it 
would like to tap the Eurobond 
market with large issues three 
or four times a year. Mr Feder- 


Borrower 

US DOLLARS 

CSrB Rimce (Nebia)(ajt 
Ooidman Sachs Group{18t 
Daewoo Bacvof9c8 Co.|ct§ 
CiBcorpfd)* 

Amount 

m. 

ISO 

100 

70 

50 

Coupon 

% 

N 

W 

(0) 

«fl 

Prim 

10QR 

9SJ25R 

100 

UXffT 

Maturity 

May 5003 
MayJ2003 
Doc-2008 
Av*g9003 

Feu 

% 

09R 

0-5H 

29 

09R 

Spread 

bp 

Book runner 

CSFB 

Goldman Sacha Inti. 

Baring Brothers a Ca 

Kidder. Paatxxty Intt. 

FRENCH FRANCS 

Kingdom at span 

8bn 

79 

97.06R 

May .2008 

03791 

t44 (B , A%-0S)CCT 

STERLING 

Bradford & Brigtey BSfe# 

100 

& 

10OT 

Nov. 1990 

0975R 

- 

SG Warburg Securities 

ITALIAN LIRA 

European Investment BankffJt 

20Q0n 

ffl 

100.05 

Mar. 1996 

015 

_ 

San Pado, Twin 

SWISS FRANCS 

Adrospadaie 

100 

4.75 

101 .B7S 

Jim. 1990 

. 

- 

Swiss Bank Carp. 


‘Notionnel’ set 
to give further 
boost to Globex 


Rnal tenia end non-caJWUe irtese sated, me yield spread (over relevant gov e rnment bond} at launch Is auppSad by the lead 
manager. SConvwffite. floating rate note. Ft fixed re-{rffef price; tees are shown at me re-offer tmeL a) Coupon pays 6- month ll»- 
0-125%; minimum 5475K, madman lOM. b) Coupon pays S-month Ubor ttafc minimum S375%, maximum S%- c) Fatal lams Ifacfid 
on Thursday: coupon Is indicated at Z2S-ZS%. conversion premium at 5-1 OK and puttsfcia on 18/5/98 to ytWtf I00-i25bp over 5-year 
treasuries. Ca&abie from l&TS&f at per subject to i-*0% role. 4 Issue launched last weak was in creas e d to 5250m. Coupon pays 
3-month Ubor - 0.125%: mWrmjm 5.5%. maximum 10%. e) Coupon pays 3-month Libor * 0.15%. f) Fungible with L200bn launched fct 
February. Coupon pays 3-month Libor - 0.25%. 


ico Ferrer, deputy director-gen- 
eral of foreign financing at the 
Spanish treasury, said yester- 
day: “We may do one more 
Eurobond issue this year.” 

The Kingdom of Spain's 
issue provided the main 
talking point in the market, 
although there were a handful 
of other deals, including two 
further collared floating-rate 
notes - a 5150m. 10-year deal 


from CSFB Finance and a 
8100m 10-year deal from Gold- 
man Safliw Group. 

The market also saw the 
launch of an unusual Pibs (per- 
manent interest bearing 
shares) issue from First 
National Building Society. 

This is the first building soci- 
ety to raise capital in more 
than one currency, as the issue 
consisted of a I£30m tranche 


and a £ 20 m portion. 

• Cementos Mexicanos, the 
world's fourth-largest cement 
company, is poised to issue 
some $500m in debt in interna- 
tional markets, adds Damian 
Fraser in Mexico City. It will 
use the proceeds to help repay 
a SSOQm bridging loan it took 
out last year when buying San- 
son and Valendana, the Span- 
ish cement companies. 


Rally in UK gilts as prices increase by up to half a point 


By Richard Waters in London 
and Patrick Harverson 
in New York 

UK GOVERNMENT bond 
prices bounced by as much as 
half a point yesterday, prompt- 
ing suggestions that the mar- 
ket had fallen too far in reac- 
tion to early signs of economic 
recovery. 

GOVERNMENT 

BONDS 

The gains came as the gilts 
market reopened after Mon- 
day's public holiday. 

While bonds with maturities 
up to 10 years rose by between 
a quarter and a third of a 
point, the biggest gains came 
in the longest-dated issues, 
implying that the buying was 
driven by UK institutions 
rather than foreign investors. 
This helped to reverse part of 
the steepening of the UK yield 
curve apparent in recent 
weeks. 

Ten-year bond yields had 
risen by around 40 basis points 
during April, half of that in the 
last week, pushing up the yield 
spread over German govern- 
ment bonds to nearly 150 basis 
points. 


Yesterday's move was 
“largely a technical response” 
to this price fall, demonstrat- 
ing that underlying demand 
for gilts remained firm, said Mr 
Simon Briscoe, an economist at 
Greenwell Montagu. 

The June long gilts future 
contract ended the day at 
around 104&, up from 103jg, on 
moderate volume of nearly 
30,000 contracts traded. 

■ GERMAN government 
bonds also rose after last 
week's losses, although traders 
and economists generally 
remained pessimistic about the 
prospects for long-dated bunds 
in the weeks ahead. 

The positive mood in the 
market yesterday was due in 
part to the announcement that 
DM3bn of 10-year federal gov- 
ernment bonds with a new cou- 
pon of 6.75 per cent had been 
sold, in line with market expec- 
tations. A similar amount is 
expected to be sold at auction 
today. 

Economic data in the next 
few days, including unemploy- 
ment figures by the end of the 
week, are expected to give fur- 
ther support to the market in 
the short term 

The Bundesbank is also gen- 
erally expected to use today's 
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sale of repurchase agreements 
to shave a further 5 to 10 basis 
points off the key official 
money market rate, lending 
further support to the market 

However, yesterday's moves 
did not shake the widely-held 
belief that longer-dated bunds 
could lose ground in the com- 
ing weeks, and that shorter- 
dated paper offers the best 
opportunity for gains. 

The June bund futures con- 
tract on Lifie ended the day 
close to where it began, at 
94.80, having lost ground to 
9156 at one stage. 

■ MOST other European bond 
markets continued to outper- 
form the bund market, repeat- 
ing last week’s experience, as 
investors were reported to be 
continuing to look to switch 


from Germany into higher- 
yielding markets. 

Ten-year French bonds 
gained a quarter of a point, 
even though the June >l notion- 
nel" futures contract ended the 
day down at 117.24 from 117.36 
on nearly 140,000 contracts. 

I talian bonds gained a third 
and Spanish bonds a half, with 
Scandinavian markets also 
benefiting from the reposition- 
ing away from the D-Mark. 

■ US TREASURY prices were 
mostly flat yesterday morning 
as dealers nervously awaited 
publication of the Treasury's 
study into the debt mix, which 
is due out today. 

By midday, the benchmark 
30-year government bond was 
down £ at 103%, yielding 6£54 
per cent. 
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At the short end of the mar- 
ket, the two-year note was 
unchanged at lOO'/a, to yield 
3.727 per cent 

Trading was quiet during the 
morning as the market waited 
for news of the Treasury's 
study into whether, in order to 
trim the government's interest 
costs, it should reduce future 
issues of the long bond and 
increase issues of shorter-dated 
paper. 


There has bear considerable 
speculation about the findings 
of the debt-mix study, includ- 
ing suggestions that the Trea- 
sury might scrap some issues 
of the 30-year bonds altogether. 
Amid the uncertainty, dealers 
and investors were staying on 
the sidelines. 

The day’s economic news, a 1 
per cent fall in leading eco- 
nomic indicators, had no real 
impact on prices. 


By Laurie Morse in Chicago 

THE addition of the French 
government bond contract is 
expected to provide a further 
boost to trading on Globex. tbe 
after-hours electronic trading 
system, when it starts next 
month. 

The contract, on the 
so-called “notionne!" bond, is 
set to begin on Globex on 
May 13. 

TTie “notionner is the sec- 
ond most widely traded bond 
future in the world, after the 
CBOT’s US Treasury bond 
future. 

The Globex system is jointly 
owned by the Chicago Mercan- 
tile Exchange, the Chicago 
Board of Trade and Reuters. 

Globex volume, which had 
been Lagging since the Launch 
last June, more than doubled 
when Matif listed two lesser 
contracts in March. 

During April, Globex volume 
was 135,681 contracts, with 
Matif 3-month Pibor contracts 
and Ecu bonds representing 81. 
120 or 60 per cent of the 
total. 

Matifs “notionner' bond 


future had been scheduled to 
begin trading on Globex in 
March, but a series of intermit- 
tent system Mures delayed its 
launch. 

The “notionner traded a 
daily average of 16,628 con- 
tracts on the French 
exchange’s own post-market 
trading system last year, and 
exchange officials expect all 
that volume to transfer to 
Globex. That would be much 
more than the CBOT’s US 
Treasury bond Globex trade, 
which hovers around 1,000 con- 
tracts a session. 

Matif also plans to list its 
CAC-40 stock index future on 
Globex before the end of May. 
It will be the first equity index 
derivative to be listed on the 
trading system. 

Matifs overall volume in 
April was 5.1m contracts, an 
increase of 57 per cent over 
April 1992. 

Last month the exchange 
reported net income, after tax, 
of FFrl43m for 1992. up from 
FFr9 lm in 1991. 

That raised the exchange's 
reserves, after dividend pay- 
ments, to FFriBSm. 


Italy tops performance 
tables with 2.82% rise 


By Sara Webb 

EUROPE’S higher-yielding 
government bond markets, led 
by Italy, topped the perfor- 
mance tables in April as the 
Bundesbank cut German inter- 
est rates and paved the way for 
other European central banks 
to follow suit 

Italy (up 2J32 per cent). Den- 
mark (up 2.24 per cent) and 
Sweden (up 2.18 per cent) were 
the top-performing government 
bond markets in local currency 
terms last month, according to 
figures compiled by JP Morgan 
Securities. 

Pressure on the French franc 
has subsided since the general 
election. Cuts in German, 
French and other European 
interest rates - reflecting con- 
cerns about the recessionary 
environment within Europe - 


have helped to ease tensions 
wi thin the European exchange 
rate mechanism. 

The worst-performing mar- 
ket over the month was the 
UK. which fell 1.36 per cent as 
news of a rise in GDP con- 
firmed recent indications of a 
recovery in the UK economy. 

In the past 12 months, the 
top-performing markets have 
been Australia (up 18.06 per 
cent), the Netherlands (up 
1758 per cent) and France (up 
17.13 per cent) in local cur- 
rency terms. For dollar-based 
investors, Italy was still the 
top-performing market last 
month with a gain of 9.76 per 
cent, followed by Sweden (up 
8.08 per cent). However, over 
the pest 1 2 months. Japan has 
provided the highest returns in 
US dollar terms, with a gain of 
3458 per cent. 
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COMPANY NEWS: UK 


Both knights fall during the extended battle for Trafalgar 

Roland Rndd details the boardroom manoeuverings with a Far Eastern twist which culminated in yesterday’s changes 
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By Paul Chsesoright, 

WBcflan<fa Correspondent 

TRADING IN the shares of 
Mosaic Investments, the Bir- 
raB^to ra-based minl-oonglom- 
crate whichhas been reorgan- 
ising its business and Wimim* 
!• for the last nine jg 

^pected to resume on May 

■ The relisting, however, is 
dependent on shareholders' 
agreemnrt at meetings the day 
before to approve an elaborate 
finance package. 

The shares were suspended 
on September 29 last year at 
60p, valuing the group at 
£10m.. 

Mosaic had foiled to raise 
-finance Tor the redemption of 
preference shares and had to 
pass a dividend it had already 
announced. 

The new-look group will 
have, if shareholders agree, a 
new equity structure, new 
bank facilities and a rhanH 
board. . 

The package embracing 
these elements includes: 

• Revised arrangements to 
redeem 2.99m preference 
shares held by Mr Rodney 
Day; he will be paid £1 a share 
for 515,625 shares now; the 
same amount lor 1.5m shares 
in tranches spread over 10 
years and will convert the bal- 
ance of his holding into ordi- 
nary shares. 

• Arrangements to issue new 
ordinary shares at 20p apiece 
to the owners of companies 
bought between 1988 and 1990, 
in order to settle the initial 
purchase terms . which 
involved not only immediate 
cash payments but deferred 
payment in shares. - 

The effect, of these arrange- 
ments is to lift the number of 
issued shares from 17.08m to 
34.38m. 

Mr Day will Bnd up with 14.5 
per cent of the equity, while 
the previous owners of compa- 
nies bought by Mosaic - T 
Turner,- Stainless Steel Ser- 
vices and IBH Advertising and 
Design - win respectively hold 
17.2 per cent, Z&3 per cent and 
53 per cent. 

Meanwhile, - Mosaic- has 
enlisted the support of Lloyds 
as its f»PW fwnfcwr- 

Uo£ds,ifth(* ngw.sbasebolidr. = 

ing arrangements are 
approved and the shares are. 
relisted, will provide .Mosaic, 
with an overdraft of £3m and a 
5-year loan of £L75m. 

Although the core busi- 
nesses have been trading prof- 
itably, Mr Hugh Sykes, chair- 
man, said yesterday that “the 
re-orgainisation we've done 
produces enormous extraordi- 
nary and exceptional charges 
and when yoa- deduct them 
you get a hefty loss.” 


T HE purge of the board 
of Trafalgar House was 
completed yesterday, at 
tne behest of Mr Simon Kes- 
wick. cha irman of Hongkong 
Land. But the decision, to clear 
out the top posts was taken 
well before Hongkong T.awd 
emerged with a 25 per cent 
stake in the construdion, engi- 
neering and property group 
In the spring of last year Sir 
Nigel Broackes, the former 
chairman and founder, set in 
motion a chain of events 
culminated in the blood-letting. 

At a meeting of his non-exec- 
utives Sir Nigel presented a 
plan in favour of what he 
called an orderly succession. 
Both he and Sir Eric Parker, 
chief executive since 1983, 
would step down on their 60th 
birthdays. Sir Nigel, however, 
would remain with the group 
in a consultancy basis as hon- 
orary president 
Since Sir Eric was a year 
older than Sir Nigel and had in 
effect run the group for four 
years, the non-executives saw 
the plan as an "ingenious 
sch em e to get rid of Parker”. 

The then three non-execu- 
tives, Mr Alan Clements, for- 
mer finance director of Impe- 
rial Chemical Industries, Mr 
Tony Ryan, chairman and 
founder of GPA, the aircraft 
leasing company and Mr David 
Howell, the Conservative MP, 
refused to back Sir NIgeL 
They decided Sir Eric should 
remain until he was 62, when 
they thought he would want to 
retire at his own volition. 

However, Sir Nigel’s com- 
plaints about Sir Eric's perfor- 


Saatchi in 
$ 14.8m 
disposal 

SAATCHI & Saatchi :fs raising 
about $143m (£9. 6m) from the 
sale of the Howard Marlboro 
Group, which comprises three 
companies engaged In various 

forms of in-Stare marketing. 

. The - companies are being 
sold to MarkltStar, a US group 
whose Shares are traded on 
Nasdaq. - ' 

The companies - Marlboro 
Marketing, Creative Displays 
and HMG. Europe — areallindi- 
rectly. whoHy owned subsid- 
fap fp s of ftaafob i a n d o perate in 
New York, . Chicago and the 
Netherlands respectively. 

.. Their preliminary results for 
i.992 indicate turnover- of 
£37.1m, T pre-tax losses of 
£500,000 and net tangible assets 
of £5m at the year end. 

Rrva £134,000 
in the blade 

Riva Group, the USM-quoted 
supplier of electronic point of 


~ UNILEVER N.V. 

DIVIDEND ON DUTCH CERTTHCATES OF H.1,OOftRl(X),R20 and FM 
FOR ORDINARY CAPITAL ISSUED BY 
N.U NEDERIANDSCH ADMINISTRATIS- EN TRUSTKANTOOR 

Final cRvldsnd payments of RA30 par FL4 ordinary capital in respect 
of the yaar 1 992 will Im made on or aflBr21fll May 1 9S3 against aurrander 
o# Coupon No 1Z Coupons may be encashed through one of the paying 
agents In the - Netherlands or through Midland Securities Services 
("Wdtarxn at the address below; in the ianercase they must be Garni on 
the apodal farm, obtainable from the Bank, which contains a declaration 
that the certificates do not baking to a Netherlands resident 

DUTCH DIVIDEND TAX refer is given by certain Tax Conventions 
concluded by the Netherlands. A resident of a convention country win, 
generally, be liable to Dutch dividend tax at only 1596 provided the 
appropriate Dutch exemption form Is SubrnSttad. Noform Is required from 
UK residents holding ^ certificates if the dividends are claimed from 
Midland within six months from the above data, if the certificates are 
owned by b UK resident and are offsetivetv connected whh a business 
carried on thntxigh a permanent establishment In the Netherlands, Dutch 
dividend tax at 25% wffl be deducted and will be allowed as credit against 
Dutch tax payable on the profits of the establishment. Dutch dividend tax 
on this cfivxfend is H.1.07S at 25%jmdFL0^45at 15%. The proceeds from 
the encashment -of coupons Through a paying agent In the Netherlands 
vfflj be credited to a convertasleflorfns accountwhh a bankor broker in the 
Netherlands. 

.UK INCOME TAX at the reduced rate of 10% on the gross amount win 
be deducted from payments madeto UK residents instead of at the basic 
rata of 2S96. This represents a provisional altowanceof credit attha rate of 
15% for the Dutch dividend ax already withheld. No.UK income tax will 
be deducted from payment]* to non-UK residents -who submit an Inland 

Revenue Affidavit of norvreeldenca in the UK. -- 


A statement of the procedure for claiming refief from Dutch dividend 

tax- and for the encashment of coupons, including names of P^vy'S 
agents- and convention countries, can be obtained from Midland at the 
address below. 

N.V. NEDERIANDSCH ADMINISTRATE- EN TRUSTKANTOOR 
■ London Transfer office, Midland Securities Services, Ctem Defivery- 
Stocfc Exchange Services, Suffolk House, 5 Laurence POunmey HiB, 
London EC4RDEU. 

5th May 1993. . ■.*''■■■ 



Hongkong Land to provide new chiefs 

Trafalgar House's biggest shareholder, Hongkong Land, the 
fortHne Matheson-controlled property group with a 25.1 per cent 
stake. Is to provide both its chairman and new finance director, 
writes Roland Rudd. 

Mr David Gawler, finance director of Hongkong Land, Is expec- 
ted to replace Mr John Ansdell, the current finance director, and 
Mr Simon Keswick, chairman of Hongkong Land, is to join the 
board immediately and fake over as chairman at the end of May. 

The boardroom changes, ratified by Trafalgar's directors last 
night, also include the early retirement of Mr Dermot 
McDermott, while Mr Alan Clements, the current chairman, is to 
become joint deputy chairman with Sir Eric Parker who leaves 
the board next month. 

The group's auditors, Touche Ross, are to be replaced by 
KFMG Feat Marwick. 


The main characters, from left to right, Sir Eric Parker, Simon Keswick, Allan Gonnly and Sir Nigel Broackes 


mance did strike a cord with 
some of the nonexecutives. He 
reminded them that the board 
had agreed to change its strat- 
egy in January 199L There was 
unanimity among the directors 
that with the fall in property 
prices Trafalgar should be 
repositioned as a construction 
and engineering group. It no 
longer wanted the conglomer- 
ate tag. 

Yet the only significant sale, 
of its EfiRmnen container ship- 
ping interests to the Peninsu- 
lar and Oriental Steam Naviga- 
tion Company for £42.5m, was 
dwarfed by the acquisition of 
the ill-fated Davy Corporation, 
hit by a £114m loss on an oil 
rig conversion. 

After listening to Sir Nigel 


the non-executives agreed to 
review possible management 
changes later in the year. 

There then followed a series 
of leaked reports that Trafalgar 
had decided to sell its hotels, 
including the Ritz, and the 
Canard Shipping T.ina 

Sir Eric denied the reports 
when the group reported its 
half year results in May, infuri- 
ating Sr Nigel. The following 
week he organised a seminar 
in the City aimed at convinc- 
ing the market that Trafalgar 
was no longer a conglomerate, 
but a world class construction 
flnd m ginpwing group. 

The seminar was regarded as 
a flop. 

With shareholder discontent 
mounting Sir Nigel went back 


sale systems, returned pre-tax 
profits of £134,000 for the year 
to end-December compared 
with losses last time of £3 -21m. 

Helped by exchange rate 
variations, turnover improved 
to £59.4m <£57.&n). Without the 
fluctuations turnover would 
have been £54. 6m. Interest 
costs were reduced from 
£l .95m to £879,000 following the 
refinancing package. 

Exceptional provisions 
amountdi to £115,000 (£L15m). 
Earnings per share emerged at 
f) 9p (losses 12 fl p) 

The company said that a fur- 
ther 13 per cent reduction in 
staffing levels in 1992 had 
resulted in cost savings in 
excess of £33m a year. 

BMSSfaMs 
into the red 

BMSS, the USM-quoted timber 
and builders* merchant, 
reported a loss of £95,498 in the 
year to January 31, against 
profits of £515309. 

Turnover was down 12 per 
cent to £15 .2m (£17.3m). Gross 
margins were maintained at 
3L94 per cent (31.23 per cent). 
There was a trading profit of 
£210,862 (£795,673) but this was 


wiped out by net interest 
charges of £306,360 (£280364). 

A final dividend of 3p is pro- 
posed for the year; the interim 
was passed. Last time share- 
holders received a total of 4.7p 
inrinrHng a final of 2.7p. Losses 
per share were 0.7p (5.lp earn- 
ings). 

Modest profit 
at Micklegate 

Micklegate Group, the 
USM-quoted industrial and 
commercial property devel- 
oper, returned to the black in 
the six months to October 3L 

The pre-tax figure of £87,000 
compared with losses of 
£699,000 at the previous 
interim stage and £4.75mfor 
the last full year. 

The outcome, achieved on 
turnover of £238m (£3-lm) was 
struck after exceptional 
charges of £151,000. After a nil 
tax charge, earnings per share 
emerged at 0.45p (losses of 
L92p). 

The group remains under a 
substantial debt burden and its 
future relies on the support of 
its bankers. Talks concerning a 
further restructuring of the 
debt are in progress. 
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Auto Funding PLC 
£135,000,000 

Class A Floating Rate Notes 
doe 1996 

In accordance with the provisions of 
the Notes, notice is hereby given 
Hint the Rate of Interest for toe 


that the Rate of Interest for foe 
three month period ending 30th 
July, 1993 has been fixed at 
6.8375% per annum. The interest 
accruing for such three month 
period will be £170.47 per £10,000 


period wUl be £170.47 per £10,000 
Note on 30th July. 1993 against 
presentation of Coupon No. 7. _ 

Union Bank of Switzerland faffs) 
LondoD BrauchAgem Banlt 

30th April, 1993 
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On sale every 
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to his non-executives in Sep- 
tember to force Sir Eric's 
departure. The chief execu- 
tive’s position was further 
undermined when the Finan- 
cial Reporting Review Panel 
told Trafalgar that the prop- 
erty write-downs at the end of 
1991 should have been taken 
through the profit and loss 
account and not through 
reserves. 

Although in September the 
board had not yet agreed to 
accept the panel's finding , the 
questioning of its accounting 
methods proved too much for 
the three non-executives who 
reversed their earlier decision. 

They agreed Sir Eric would 
have to go early to be replaced 
by Mr Allan Gonnly, tha cur- 


NEWS DIGEST 


JW Spear makes 
Australian buy 

JW Spear, which makes Scrab- 
ble and other games, is acquir- 
ing the games division of Mur- 
fett Regency (Australia) for 
A$ 1.33m (£620,000) cash on 
completion. 

Included in the deal are the 
total rights to Scrabble in Aus- 
tralia, which consolidates 
Spear's ownership of the rights 
to Scrabble throughout the 
world outside North America. 

Sales of the Australian busi- 
ness were A£5.78m for the year 
to June 30 1992; it is currently 
operating at about break-even. 


rent chief executive, who was 
then head of the successful 
engineering division. 

However, Sir Eric, who had a 
good relationship with many of 
his executive directors, made it 
clear to some of his colleagues 
that he was only prepared to 
go early if Sir Nigel went with 

him 

He received an unexpected 
boost when a report in The 
Observer on September 20 said 
he was being forced to depart 
after losing the confidence of 
his board. A number of direc- 
tors believed Sir Nigel deliber- 
ately leaked the information 
and r allied round Sir Eric. 

Although Sir Nigel told 
friends he had nothing to do 
with article, it galvanised the 


The new company will trade 
as JW Spear & Sons from July 
L 

AAH acquires 13 
retail pharmacies 

AAH Holdings has acquired 13 
retail pharmacies in northeast 
England from Park Chemists 
for an Initial £3.8fim rash 

A further cash sum will be 
payable when the value of 
stock is confirmed. 

AAH said it already had a 
strong retail pharmacy pres- 
ence in Durham and North- 
umberland would will enable 
the Park outlets to be inte- 


executives into taking action. 

At the full board meeting 
later in September they 
decided to take full responsibil- 
ity for the management 
changes. Sir Eric and Sir Nigel 
were asked to leave the meet- 
ing. The rest decided that 
both the chief executive and 
chairman would retire the fol- 
lowing year. 

Less than a week later, on 
October l, Hongkong Land 
took a 1499 per cent stake and 
demanded boardroom represen- 
tation. Trafalgar reacted by 
bringing forward its manage- 
ment changes. Mr Alan Clem- 
ents became non-executive 
chairman as a temporary mea- 
sure. 

Meanwhile, Hongkong Land, 
which tightened its pip by 
gradually taking its stake up to 
25 per cent, had two of its 
directors, Mr Rodney Leach 
and Sir Charles Powell, 
appointed as non-executives. 


grated smoothly. 

Turnover of the 13 pharma- 
cies for the 12 months to Feb- 
ruary 28 1992 was £7.1m, partly 
serviced by AAH wholesale 
and partly by a local competi- 
tor. 

Somerset Trust 
shares suspended 

Shares in Somerset Trust, for 
merly known as the Children's 
Medical Charity Investment 
Trust were suspended yester- 
day morning at 178p at the 
request of the company, which 
later announced that it was in 
talks which might Lead to a 


Hongkong Land toyed with 
the idea of having Sir Charles 
take over as chairman but 
decided instead on Mr Kes- 
wick, who with his brother 
Henry in effect runs the Jar 
dine Matheson empire. 

A question mark remained 
over Mr John Ansdell, the for- 
mer finance director. As one 
executive put it: “His crime 
was not standing up to Parker 
over the accounting fiasco.” 
However one of the group's 
advisers said Mr Ansdell Just 
happened to be at the wrong 
place at the wrong time . 

If the row over the accounts 
was a good enough reason for 
the non-executives to seek an 
early replacement for Sir Eric, 
then, according to a financier 
close to Hongkong Land, it was 
good enough for the Keswicks 
to seek a new finance director. 
After all, argued the financier, 
they were only finishing off 
what Sir Nigel had started. 


substantial acquisition. 

The potential acquisition is a 
manufacturing company with 
turnover of about £30m. If the 
acquisition proceeds it will 
constitute a reverse takeover 
of Somerset 

The consideration of some 
£19m will be funded by a plac- 
ing and rights issue. The com- 
pany expects to make a further 
announcement in the next 
three to four weeks. 

The trust currently holds the 
bulk of its funds in short-dated 
gilts. Last September, it 
reported a rise in net asset 
value to 869p per share as at 
June 30, against 82.6p six 
months earlier. 
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NET EARNINGS : FF 1.5 BILLION 
PREMIUM INCOME : FF 59 BILLION 



INSURANCE 

OPERATIONS 


INSURANCE OUT OF FRANCE 


Cansofidued pram' am income 
(FFbUBau) i— 


Consolidated p re- nm im income 
(FFHBwml 


+ 12.7% 


+ 7.4% 


Consolidated premium income : 

FF 59.4 billion in subscriptions, 
etcliidi ng Assn [finance. 
International share of revenues : 
FF 233 billion (393 % of the total). 

INSURANCE IN FRANCE 

Cmmfidaud premium income 
(FFUUku) 

"I I + 7.5% 


1990 1991 1992 

Premium income : FF 18 billion 
achieved mainly by AGF IntemarionaL 
Increase : 12.7 % including 8.6 % 
on a constant structure basis. 
Contribution of subsidiaries outside 
France to net earning? : FF 122 million. 

REINSURANCE 


Comc&bted p* ** 1 *" 1 " jpfMTT 
(FFtSmm) ■ 


BANKING/ FINANCE AND 
REAL ESTATE OPERATIONS 


Contribution of banking and finance operations 
to pet earnings ; FF (951) million. 

Including : 

Banque dn Phdnix : FF (963) million. 

BFCE : FF 50 million. 

Comptoir des Entrepreneurs : FF (217) million. 
Sophia : FF 131 million. 

Contribution of real estate operations to net 
earnings ■ FF 96 million. 


GROUP HOLDING COMPANIES 


Contribution from Sodet£ Centrale des AGF and 
from the 4 holding companies, AGF SA, AGF 
International, Mlcropole SA and Compagnie 
Finand&re dn Pbenix : FF 1469 million. 


-7.7% 


1990 1991 1992 


'Premium income : FF 35-9 billion 
achieved mainly by AGF VIE 
(FF 19.2 billion) and AGF IART 
(FF 15 billion). 

Contribution to net earnings : 

FF 1339 million. 

Assuxfioance operations 
Revenues : FF 1.7 billion. 


Premium income : FF 5.5 billion 
including FF 2.8 bilHon from SAFR. 
Contribution to net earnings : 

FF 18 million. 


OVERALL RESULTS AND DIVIDENDS 

FFbUUons 

1991 

1992 

Consolidated 



premium income 

553 

59.4 

Consolidated net earning 2.69 

1.5 

Total dividend 

0.762 

0.668 

Dividend per share* 

FF 13.70 

FF 12 




assurances 


General Meeting : 

Jane 28, 1993, at 10 : 30 ajm* 
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Storehouse and LET 


property deal 


unwind 


By Maggie Uny 

STOREHOUSE, the high street 
retail store group, and London 
and Edinburgh Trust, the prop- 
erty company, are unwinding 
the joint venture they set up in 
March 1989. 

Storehouse also said yester- 
day that the search for a new 
chief executive continued but 
was unlikely to be completed 
soon. Mr David Dworkin left in 
February to join Carter Hawley 
Hale Stores in the US. 

The disentanglement of the 
venture, called Oppidan 
Estates, will involve Store- 
house paying a net £37.5m to 
buy back 28 properties, mainly 
BhS stores. LET will buy Store- 
house's half share and other 
retail assets including three 
Owen Owen department stores 


and some prime shop proper- 
ties. 

Both sides said the deal 
made sense in 1989 but it was 
now better to untie the part- 
nership. Storehouse said the 
effect would be neutral to cur- 
rent year earnings but should 
be positive in future years. 

Storebouse originally 
received £86m when the ven- 
ture was set up near the peak 
of the retail property market 
But it said changes in the port- 
folio since meant that the 
£37 -5m cost of buying back the 
properties was not comparable. 

Storehouse has bought back 
the 28 shops for £67.7m and 
LET is paying £26.5m for Store- 
house's half share in Oppidan 
plus £2.1m for three other prop- 
erties. The net figure of £37 .5m, 
is after tax. LET is keeping 15 


properties with a value of 
£65.7m. 

A number of the BhS shops 
in the Oppidan portfolio were 
due to come up for rent 
reviews, so Storehouse is 
avoiding that future liability. It 
reckons it will save £6-5m a 
year in rental costs, but lose its 
share of Oppidan profits which 
were £2.7m in 1991-92. 

In 1989 Storehouse's profits 
were falling and its balance 
sheet was stretched. It was 
also being stalked by Mr Asher 
Edelman who had built up a 
7.1 per cent stake in toe group. 
The then chief executive Mr 
Michael Julien, who had joined 
in 1988. was looking for ways 
to cut debt and the Oppidan 
vesture allowed Storehouse to 
move some properties off bal- 
ance sheet 


Nicholas Ward quits managing 
director role at Brent Walker 


By Maggie 'Jiry 

MR NICHOLAS Ward has 
resigned as group man aging 
director of Brent Walker, the 
pubs and betting shops group 
which last year completed a 
£L.65bn refinancing. 

Mr Ward's departure follows 
that of Mr Ken Scobie. chief 
executive, who left in January 
amid suggestions that the 
group's banks, headed by Stan- 
dard Chartered, had pushed 
him out. Mr Ward is expected 
to receive compensation, 
although no amount was 
announced. 

Brent Walker has yet to pro- 
duce accounts for 1992. 


Mr Ward's resignation leaves 
only one of the four-man exec- 
utive team which was put into 
Brent Walker In the early 
months of the 18 month-long 
refinancing, when Mr George 
Walker, who bad been chair- 
man and chief executive, was 
ousted. Mr John Leach 
remains as finance director. 

At the time of Mr Scobie’s 
resignation Brent Walker 
announced the appointment of 
Sir Keith Bright as chairman, 
following a long search after 
Lord Kindersley left after last 
year’s annual meeting. 

Brent Walker published a 
brief statement yesterday say- 
ing that Mr Ward had “played 


a significant part in negotia- 
ting the restructuring of the 
company’s financial affairs and 

in organising its programme of 
disposals". It thanked him for 
his “considerable contribu- 
tion". 

However, few disposals have 
taken place and the banks, 
which are also majority share- 
holders, are thought to be con- 
cerned that more have not 
been completed. 

Brent Walker’s statement 
yesterday echoed that made In 
January when Mr Scobie left 
and like that was published 
after the stock market closed. 
Brent Walker’s shares were up 
‘/ip at ioy«p. 


Unilever expansion in China 


By Guy de Jonquferes, 
Consumer Industries Editor 

UNILEVER, the Angle-Dutch 
consumer products company, 
plans to expand its presence in 
China by building a fabric 
detergents plant and an ice 
cream factory with local part- 
ners. 

The total initial cost is $60m 
(£40m), which is likely to dou- 
ble in the near future. 

The detergents plant is being 
built by Unilever Shanghai, in 
which Unilever has 70 per cent 
and Shanghai Daily Chemical 
and Shanghai Detergents each 


hold 15 per cent. Unilever 
began selling imported Omo 
concentrated detergent in 
Shanghai in February and said 
the potential market for wash- 
ing powder was huge. 

The ice cream factory will be 
built in Beijing by Wall's Bei- 
jing, 85 per cent owned by Uni- 
lever the state-owned Sums tar 
holding the balance. The fac- 
tory will make products under 
the Wall's name. 

Unilever already has three 
joint ventures in toe Shanghai 
region making soap and sham- 
poo, bakery fats and skin care 
products. 


• Mr Michael Perry, Unilever 
chairman, told the annual 
meeting yesterday that failure 
to settle the Uruguay Round of 
trade talks would damage 
recovery prospects in the 
industrialised world and retard 
progress in developing coun- 
tries. 

He also said that if the Euro- 
pean Community did not ratify 
the Maastricht Treaty, it would 
be a big setback for business. 
After ratification, however, a 
“more realistic" timetable 
should be drawn up for eco- 
nomic and monetary integra- 
tion. 


This advertisement is issued in compliance with the requirements of The International Stock Exchange of 
the United Kingdom and the Republic of Irefand bmifedflhe 'Stock Exchange') and does not 
constitute an invitation to any person to subscribe for. or purchase, any securities. 



(Incorporated and registered in Ireland under the Building Societies .Act. 1989 
t\ith registered number 3BI 


Placing by 

Merrill Lynch International Limited 
Riada Corporate Finance Limited 
Hoare Govett Corporate Finance Limited 

of 

1R£30, 000,000 11% per cent. Permanent Interest Bearing Shares (*IR£ P1BS") 

and 

£20,000,000 11% per cent. Permanent Interest Bearing Shares ("£ P1BS") 



i May, 1993 and that dealing will commence on 12(f) May. 

Listing Particulars dated 4th May, 1993 relating to First National Building Society may be obtained 
during normal business hours by collection only until and including 7th May, 1993 from the Company 
Announcements Office of the Irish Stock Exchange, 28 Angiesea Street, Dublin 2. the Company 
Announcements Office of the London Stock Exchange. Capel Court Entrance, off Bartholomew Lane, 
London EC2 and until and including T9th May, 1993 from: 

First National Building Society Riada Corporate Finance Limited 

Skehan House 1 College Green 

Booterstown Dubl |n 2 

County Dublin ,re,and 

Ireland lAJfaAnoerlav 4th Mav 1993 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 


The applicable rate of interest for the period May 3. 1993, through 
and including August 2, 1993, to I>c paid on August 2. 1993. a period of 91 
days, is *1.(1%. This rate is 13/16% above the offered rate for three-month 
deposits in U.S. Dollars which appeared on the display designated as the 
British Bankets Association’s Interest Settlement Rate (3.1875%) as quoted 
on the Dow J«iics/Tclciatc Monitor as Tolerate Screen No. 3750 as at 
1 1:00 A.M. (London Time) cm April 28. 1993. 

The above rate equates in an interest payment of USD lU.llli per 
USD 1,000.00 in principal amount of Notes. 



Banco National de Mexico, NY 


April 28, 1993 


Silentnight’s £12m pleases City * 



BUI Davies (centre) with finance director Barry McKenzie (left) and John Clarke, deputy c h a irma n 


Berisford 

recruits 

takeover 

specialist 

By Maggie Uny 

MB DENIS MULHALL is 
leaving Tomkins, the conglom- 
erate, to join Berisford Inter- 
national, the property and 
agriculture group, as finance 
director. He is expected to take 
up the appointment In the 
sammer. 

Mr MtUhalTs most recent Job 
within Tomkins was at Ranks 
Boris McDoogaU, toe miffing; 
hairing and grocery products 
company which Tomkins 
acquired at the end of last 
year. 

Mr MoffiaU’s role at Tom- 
kins was as one of the t ea m 
which integrated the gons-to- 
lawnmowers group’s acquisi- 
tions. He had been working in 
the 175 integrating Philips 
Industries, bought hi 1990 for 
8550m. before returning to the 
XJK five months ago to work at 
RHM. His experience is likely 
to be of benefit at Berisford 
which is expected to he an 
acquisitive company. It is cur- 
rently proposing a £184m bid 
for C&J Clark, the private 
shoe company. 

Mr MulhaTl said that he was 
leaving Tomkins with “great 
sadness” but would have a 
broader role at Berisford. He 
was not a main board director 
at Tomkins. He said the per- 
formance of RHM was “in no 
way a reason for leaving". The 
move to Berisford was “a won- 
derful opportunity”, he said. 
He had not known Mr Alan 
Bowkett, Berisford's chief 
executive, before and was orig- 
inally approached by head- 
hunters acting for Berisford. 

Berisford’s proposals will be 
put to Clark’s shareholders at 
a special meeting on Friday, 
May 7. Berisford is expected 
today to make a final appeal to 
Clark’s shareholders to vote in 
favour of toe deal. 

Mr Mulhall said the move to 
buy Clark was very exciting. 
“Clark has a tremendous 
brand name which has been 
under-utilised.” 

Ingham 
recovers to 
£452,000 

Ingham, the worsted spinner 
and retailer of new parts for 
British classic sports cars, 
returned pre-tax profits of 
£452,000 for the 12 months to 
end-December. 

The year-end has been 
changed to March 31 and the 
outcome compared with losses 
of £152.000 for the correspond- 
ing 12 months. 

Last month, when Ingham 
gave details of toe proposed 
acquisition of Moss Europe 
and ah accompanying rights 
issue, shareholders were told 
that the figures in toe second 
Interim statement would be 
meaningless for purposes of 
comparison. 

They included the results of 
Transtar for three months 
only; the period coincided with 
Transtar's traditionally quie- 
test trading period. 

Ingham’s earnings emerged 
at Rip (losses 4.7p). Payment 
of a 1.25p final dividend has 
been brought forward for a 
total of 7.25p (3p for toe 12 
mouths to December 31 1991). 


By Andrew Bolger 

CONTINUING pressure on 
margins because of recession 
reduced profits at Silentnight 
Holdings. Europe's biggest 
manufacturer of beds, by 3 per 
cent to £l2m pre-tax for the 
year to end-January. 

Sales increased 12 per cent to 
£l53Bm i£l3?.6m). The Lanca- 
shire-based group said, how- 
ever, that margins had 
improved in the second half 
and that it had increased mar* 
ket share in the UK 

Mr Bill Davies, executive 
c hairman . said: T believe the 
coming year will continue to 
be difficult as margins in toe 
UK, our main market, remain 
under pressure. However, there 
are encouraging signs within 
the UK and the US of an 
upturn which is long overdue.” 

The UK beds businesses 
increased sales 5 per cent to 
£99m, but found margins 
extremely difficult to maintain. 
Mr Davies said: “Bed volumes 
have been less affected by toe 
recession than many other con- 
sumer products. However, the 
pressure on disposable income 
has meant that price is an 
increasingly important factor 
in the achievement of sales. 

“Nonetheless we believe our 
bed companies increased their 
market share, and have been 
successful in improving mar- 
gins during the second half 
despite toe Impact of de valuer 
tion on raw material costs. 
This continues to be a soundly 
profitable area of our busi- 
ness.” 

The US beds operation 


By Paul Taylor 

ENTERPRISE Computer 
Holdings' principal subsidiary. 
Enterprise Computer Services, 
has had its annual report qual- 
ified on a going concern basis 
by KPMG Peat Marwick, its 
auditors. 

The accounts cover the 15 
months to March 31 1992 when 
the group posted pre-tax losses 
of £8.33m on turnover of 
£157.9 ul 

However, the supplier of sec- 
ond user IBM computers said 
the boards of both the parent 
company and the subsidiary 
were satisfied that the group’s 
bank facilities would continue 
to be available for a period 
“which will allow the auditors 
to report on toe accounts to 
March 31 1993 without a going 


By Michael SkapJrtker, Leisure 
Industries Correspondent 

THOMAS COOK the UK-based 
travel agency chain which is 
controlled by Westdeutsche 
Landesbank, has acquired Mar- 
lin Travel, Canada's largest 
travel chain, for C$22m 
(fllJm). 

Thomas Cook said the deal 
made it the biggest retailer in 
the Canadian business and lei- 
sure travel market with an 11 
per cent share and 350 outlets. 
It is to pay an additional C$3m 
deferred consideration, subject 
to Marlin’s performance over 
the next two years. 

Marlin, which is privately- 
owned. has 840 employees and 
251 outlets in Canadian shop- 
ping malls. Mr Rod Marlin and 
Mr Gary Elliott, its two found- 


incurred losses in a much more 
volatile market, with sales 
down 11 per cent to £8.45tn. Mr 
Davies said: “We do now see an 
upturn in its fortunes as we 
concentrate on higher-margin 
sales and we anticipate inter- 
nal improvement aided by the 
economic recovery which is 
now starting.” 

The UK cabinets businesses 
encountered mixed fortunes in 
spite of a 16 per cent increase 
in sales to £37m. The group 
said Homeworthy, its largest 
cabinet business, increased 
profits by more than 20 per 
cent However, the result from 
Silentnight Cabinets was sig- 
nificantly below expectations. 
with disrupted production 


concern qualification.” 

Is a statement yesterday the 
group said its confidence 
ste mme d from the improved 
trading performance during 
the last- quarter, and the pend- 
ing merger of Teltronics and 
SRH, a company in which 
Enterprise has a 25 per cent 
equity stake, which is expected 
to be completed before June 
30. 

The merger is expected to 
result in the group receiving 
£5.3m in cash, property and 
securities over the next 12 
months. 

Since June last year Enter- 
prise has undergone a substan- 
tial reorganisation and 
restructuring under a new 
management team led by Mr 
Shaun Dowling, non-executive 
chairman . 


ers, own 52 per cent of its 
equity. Mr Elliott will become 
chief operating officer of 
Thomas Cook Canada. Thomas 
Cook said Mr Marlin will 
advise the enlarged group on 
its strategy. 

Thomas Cook said the North 
American Free Trade Agree- 
ment and the integration of the 
North American travel busi- 
ness had made the strengthen- 
ing of its Canadian operation a 
priority. 

The company has been pre- 
vented from operating directly 
in the US because federal regu- 
lations prevent banks from 
owning travel companies. Until 
last year, Thomas Cook was 
owned by Midland Bank. It 
operates In the US through 
Thomas Cook Travel US, a 


because of a factory extension 
leading to higher costs. 

Westminster Pine also con- 
tinued to find it difficult to 
increase turnover profitably. 

Rouben, a German bed and 
mattress manufacturer bought 
last May, made an eight-month 
profit contribution of £879,000. 

Earning s fell 4 per cent to 
17.1^ (17B4p). An unchanged 
final dividend of 5.75p main- 
tains toe total at 8p. 

• COMMENT 

Sileninight's shares rose 7p to 
302p as these results were 
ahead of expectations. The 
group struck a cautious note 
on its trading outlook, but 
seems well poised to benefit 


By Raymond Snoddy 

THE BOARD of The Observer, 
which includes independent 
directors, yesterday gave its 
unanim ous harking to a Sale of 
toe Sunday title to The Guard- 
ian and Manchester Evening 
News. 

After the meeting the board 
issued a statement saying it 
had unanimously backed the 
continuation of negotiations 
with The Guardian. 

Neither Observer directors 
nor Guardian management 
would comment further last 
night 

The deal agreed in principle, 
however, is believed to value 
The Observer at about £27m - 
a sum that would be paid to 


Goodhead 
warns of 
setback 

GOODHEAD Group, the 
printer and publisher, yester- 
day warned of a further profit 
fall for the current year to end- 
May 1993. 

The shares dosed Ip lower at 
25pi 

In January the company 
reported a 58 per cent drop in 
first-half pre-tax profits to 
£181,000, after exceptional 
charges of £133,000. 

For the whole of 1991-92 the 
profit was £721,000, compared 
with £4. 02m in the previous 12 
months. 

In a trading statement issued 
yesterday the directors said 
that trading conditions deterio- 
rated In the third seasonally 
difficult quarter in both the 
design and print divisions, due 
principally to uncertainty in 
the economy, and high interest 
rates which led to cancellation 
of orders. 

The company said that as 
such the group was likely to 
report a reduction on the profit 
achieved for the first half of 
the current year. 

However, profitability lias 
been restored to all areas of its 
activities, directors said. 


from any sustained upturn in 
consumer confidence. Pressure 
on prices has been intense, but 
new models and higher orders 
from recent trade shows sug- 
gest some scope for rebuilding 
margins. The group gives no 
divisional split of profits, but 
the problems in cabinets seems 
limited to the US and one-off 
factory extension at Silent- - 
night Cabinets. Analysts 
believe earnings could advance 
20 per cent in toe current year, . 
putting the shares on a pro- Ip 
spective multiple of under 15, a 
slight discount to toe market 
Despite having risen by nearly 
60 per cent since September, 
the shares could have further 
bounce left in them. 


Lonrho, owner of The 
Observer, over two years. * 

Any transfer of ownership of ? 
The Observer to GMEN would 
require the permission of Mr 
Michael Heseltine, trade and' 
industry secretary, under toe 
provisions of the Fair Trading 
Act relating to newspaper 
mergers. 

A reference to the Mergers 
and Monopolies Commission is 
automatic unless Mr Heseltine 
is satisfied the papa was not 
economic as a going concern 
and that the case is urgent 

The Observer is a loss-mak- 
ing paper but Mr Heseltine has 
made it clear to parliament 
that he could not reach a view 
until be can study the terms of 
any application. 


Hillsdown’s 
ex-chief 
cuts stake 

By Maggie Uny 

SIR HARRY Solomon, who last 
week stepped down as chair- 
man of Hillsdown Holdings, 
has sold lm shares in toe food 
group, cutting his stake to ? 
•L38m shares. He sold at 161p 
a share jatm-dividend- 

Sir Harry, who remains a 
non-executive director, is 
understood to have wanted to 
raise cash to invest in new 
activities and for charitable . 
reasons. He also has options to 
buy 658,000 Hillsdown shares. 

Meanwhile, Mr Ray Mactde, 
who became finance director * 
of toe group last week, has ** 
bought 25,000 shares at 155p 
ex-dividend each. Hillsdown 
shares rose 7p to 164p. 

• Hillsdown also said yester- 
day that tt had sold its Har- 
vest Poultry operations, based 
in Norfolk and Suffolk, to its 
management for £6m. The 
MBO, led by Mr David 
Thacker, was backed by 3L the 
Investment capital group. 

Since Hillsdown bought the 
JP Wood poultry operations 
from Uni gate last spring it has 
been reorganising capacity. 


franchised organisation. 


Allders International invests in Turkey 


By Maggie Uny 

ALLDERS International, the duty-free retail 
subsidiary of Allders. has bought a half share in 
the duty free operations of Net Group, the Turk- 
ish hotel and leisure company. 

The deal, for an undisclosed sum, is thought 


to be worth in the low millions of pounds. 

Net has 18 duty-free shops in 10 locations 
including Turkey’s main tourist airports. Alld- 
ers International is the second largest duty-free 
retailer in the world. Allders, which also oper- 
ates UK department stores, is considering a 
stock market flotation. 


Auditors qualify annual 
report of ECH subsidiary 


Observer board backs 
sale to Guardian 


Thomas Cook bolsters 
its Canadian operation 


Calculators come out after 
Man United League win 


By Jane Fuller 

WHILE FANS of Manchester 
United Football Club reached 
for their handkerchiefs to wipe 
away tears of joy at winning 
toe Premier League champion- 
ship, City commentators were 
reaching for their calculators. 

The title secures a place in 
the European Champions Cup 
and that means extra profits 
for Manchester United pic In 
1993-94. Yesterday the shares 
closed at a new high of 463p, 
about 180p up on the start of 
toe football season last August. 

Not that it is easy to settle 
on a new profits forecast. The 
tournament could add any- 
thing between £500,000 and 
£5m or more, depending on toe 
team's progress and TV 
income. Mr David Murray, 
chairman of Glasgow Rangers, 
says his club earned £4m net of 
costs from playing in toe Euro- 
pean Cap this season. 


Volatility of cup income 
joins the other great variable, 
spending on players, in making 
forecasting particularly diffi- 
cult This year analysts have 
pencilled in £5.3m pre-tax for 
United, assuming £2m net 
spending on players. 

ironically, the Premier 
League win will slightly reduce 
expected 1992-93 profits. 
Although it brings Z85R000 in 
prize money as part of the 
League's broadcasting deal 
with BSkyB, players' bonuses 
will take a chunk of that 
The benefits of playing in toe 
Champions Cup flow through 
in the next financial year. 
According to Mr Robin Laun- 
ders, United's finance director, 
toe potential profit score sheet 
totals about £4 Jm and reads 
like this: 

• Each of the first and second 
rounds could earn £500,000 
profit. 

• The mini-league stage guar- 


antees six games and could 
bring in £900,000 profit on 
home gates (regarded as a con- 
servative estimate) and an 
average of £i.3m from UEFA 
toe sport's governing body. 

• If United wins through to a 
semi-final, he estimates that 
another £420,000 would come 
via the points system, plus 
about £700,000 from gate and 
television fees. 

• The final - at a neutral 
venue - would add little extra 
because of large bills in terms 
of team bonuses and travel 
expenses. 

Apart from the large gap 
between top and bottom profit 
estimates, there is one other 
caveat United's need to buy 
players may be increased by 
UEFA's restrictions on fielding 
"foreign” players. Eight of 
United’s regular first-team 
players are Welsh, Scottish. 
Irish, Danish, French or Rus- 
sian. 


dividends announced 


Corras - 

Currant Data of ponding 
payment payment dividend 

Total 

for 

year 

Total 

last 

year 

BMSS 

——An 3 May 20 2.7 

fin 1.25-2 

3 

7.25? 

8 

4.7 

3 

SSentrtght .. 

fai 5.75 July 1 5.75 

8 

Dividends shown 
16 months. 

PWice per share net except where otherwise fFor 
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Residential Property 
Securities No. 2 PLC 


Mortgage Backed Floating Rate Notes 2018 

T, 5S*5,2 i """" L r ° r . thc *■“» month period 30th April, 1993 to 
h S k™ fi *4 at 6J 1 15 P* r *nL per annum. 
Coupon No. 20 Will therefore be payable on 30th July, 1993 at 
a 1,623.66 per coupon. 

Aggrcgarc infcrcsr chaining balances of Mortgages redeemed during the 
previous Interest Period: £4,704,250.0$ 

Aggregate interest charging balances of Mortgages redeemed as at 
30th April, 1993: £l 86.893 Jl3J3 
The agp, vfiatc principal amount of Notes outstanding as at 
30rh April, 1993: £102,300,000 

S-G.Warburg 6c Co. Ltd. 

Agent Bank 
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The tough woman in charge 
of tfie negotiations to cut 
debt Page 2 


FINANCIAL TIMES SURVEY 


BULGARIA 


ITie private sector is re-emern inq from 
the nibble of the planned economy, 
but already the government is bei ng 
criticised for slow progress oh 


Wednesday May 5 1993 


The count ry's importance in 
th^Balkans has been underestimated. 
writes Anthony Robinson 
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- if slowly 



RebuBcBog gets under way outside the paritament in Sofia 


ulgaria's importance as 
a stable, reforming 
country in the heart of 
the Balkans has tended to be 
undervalued. This may be 
about to change as it builds the 
political and economic institu- 
tions needed to consolidate the 
- progress made to date in transr 

, ; fonning what used to be one of 
. . . . ‘ ^ : . -i, the most orthodox of the Soviet 

-'i ; * satellite states. - 

As in Bosnia, the legacy of 
Ottoman rule includes several 
Moslem minorities, including 
P omaks , who- are ethnic Bul- 
gars converted to Is lam, nnri 








ethnic Turks. But Bulgaria has 
managed to avcdd the ethnic 
conflicts of neighbouring Yugo- 
slavia. Nor has its economy 
been engulfed by hyper-infla- 
tion, even though, before the 
collapse of Comecon. Bulgaria 
was the most closely linked to 
the former Soviet market Its 
currency, the leva, has also 
been stable Cor the past two 
years, and a private sector is 
re-emerging from the rubble of 
the planned economy. 

It would be a mistake, how- 
ever, to fatkg Bulgaria's contri- 
bution to Tnflinfcrtnfng fho sta- 


bility of a historically fractious 
region for granted. Bulgaria 
and Serbia have fought three 
wars over Macedonia in the 
last century and a spin-over of 
the current Bosnian war Into 
Kosovo or the newly recog- 
nised former Yugoslav republic 
of Macedonia would almost 
inevitably involve Bulgaria 
and the two historic rivals on 
its southern flank, Greece and 
Turkey. 

That could lead to a tragedy 
of incalculable dimensions 
which, Bulgarians are con- 
vinced, would not only inflami* 
the Balkans but have repercus- 
sions throughout the conti- 
nent That is why President 


Zhelu Zhelyev, while calling on 
the UN, the EC, Nato and other 
institutions to intervene mili- 
tarily if necessary to stop the 
fighting in Bosnia, insists that 
neither Bulgaria nor any other 
Balkan state should get 
involved in the Yugoslav 
imbroglio. “To do so would 
risk claims and counter-claims 
of irredentism,” be says in rec- 
ognition of the his- 

torical cl aim s to territory and 
peoples which bedevil the 


External risks aside, how- 
ever, Bulgaria's strenuous 
efforts to rebuild on market 
principles an economy gravely 
distorted by decades of reliance 
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THE ECONOMY 
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Next year may see recovery 
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ANY economy that manages to 
survive the wrenching changes 
suffered by Bulgaria over the 
last three years must have a 
brighter future than meets the 
eye. This is the thought which 
sustains the country’s 7 eco- 
nomic managers and ordinary 
citizens as they slog throug h 
the fourth year of a painful 
readjustment- that, on- the . 
basis of incomplete officialsta- 
tistics, has halved industrial 
output and reduced GDP per 
capita To a mere $980 a year. 

The assumption in this 
year’s budget is of a“ farther . 
3-4 per cent decHne far GDP in 
■198% accompaided by at* least 

Bft-per <wit jnnnftm anil a frir- 
ther rise in unemployment to 
about 17 per cent by the end of 
the year. - ■ 

Independent 1 ' economists 
expect' inflation . to ^remaih 
around last year's 80 per Cmt 
level given the 18 per cent rise 
over the first quarter and the 
prospect of further inflation- 
ary surges with the reduction . 
in energy subsidies planned ; 
for May and the introduction 
of VAT later this year. 

If all goes well, however, 
and that includes no extension 
of the -Bosnian war to the 
wider Balkan arena and rea- 
sonable domestic political sta- 
bility, the economy should 
start a stow but accelerating; 
recovery eariy in 1994.; 

Getting back onto a sustain- 
able growth path depends - 
largely on the government’s 
ability to push tfais year’s bud- 
get through a fractious parlia- 
ment with its 7 JS per cent of 
GDP budget deficit ceiling 
intact.. But it also requires 
pressing ahead with privatisa- 
tion, fax reform.' and moderni- 
sation of the banking and 

flnantris*] seders. 

Progress on all these fronts 
Is required if the International 
M onetary' Fund to to sign a 
new standby agreement Such 
a signal of support from the . 
IMF to needed to reassure 
potential investors and help 


smooth the path towards a 
debt reduction agreement with 
the London dub of commer- 
cial hank creditors to whan 
Bulgaria- owes $L5bn of the 
total $llbn foreign debt run 
up during the final years of 
the communist regime. 

As The - OECD noted in its 
first economic assessment of 
Bulgaria last yean “External 
debt is the sword of Damocles 
hanging over the Bulgarian 
economy* Over the medium 
term, it added: “Bulgaria will . 
attract official capital inflows, 
foreign i nvestment and trade 

:i TteOEG&says external 
. . • debt ts “the sword of 
: Damocles banging over 
*•' Bulgaria’s economy^ . 

credit only if a satisfactory 
solution, to the problem of 
external debt is found!" 

Since reneging on its debts 
in 1990 Bulgaria, the farmer 
Soviet bloc' country most 
dependent on trade with its 
Comecon partners, has beat 
deprived of - access to normal 
bank finance and unable to 
attract more than a minuscule 
amount of foreign investment 
‘ Unofficial estimates put 
total foreign investment over 
the last three years at around 
9100m. compared to the $5bn 
which has flowed into Hun- 
gary over this period. But sub- 
stantial involvement by the 
World Bank, the IMF and 
other international institu- 
tions has led to the drawing 
up of substantial sectoral mod- 
ernisation plans for key sec- 
tors such as telecommunica- 
tions," nuclear safety and 
environmental protection. 

At last month’s European 
Bank for Reconstruction and 
Development conference in 
London, improving the safety 
of the Kozloduy nuclear power 
complex was singled out as the 
first, project for the recently 
farmed nuclear safety facility. 


The prospect of substantial 
funding far infrastructure and 
development projects is 
starting to attract interna- 
tional companies. Siemens and 
Alcatel, for instance, are 
expected to set up new produc- 
tion facilities in Bulgaria. The 
co unt ry has a skilled electron- 
ics workforce but its domestic 
industry, heavily oriented on 
exports to the Soviet Union, 
virtually collapsed with the 
demise of Comecon. 

Good prospects for oil and 
gas prospecting In the east of 
the country and the Black Sea 
shelf have also lured British 
Gas, Texaco and other western 
energy compan ies while Rovct 
of the UK has joined Greek 
and Turkish companies 
attracted not only by growth 
prospects in the 8 .5 m- strong 
domestic market but Bulgar- 
ia’s long-standing trading con- 
tacts with the forme* Soviet 
Union and its membership of 
the recently-established Black 
Sea economic zone which 
Includes Turkey and several of 
the former Soviet states. 

In March, Bulgaria signed a 
free trade agreement with Efta 
and an association agreement 
with the European Community 
which should facilitate the fur- 
ther reorientation of Bulgar- 
ian trade to western markets. 
But the EC accords leave much 
to be desired, with special pro- 
tocols still to be finalised cov- 
ering sensitive sectors such as 
textiles, food and steel while 
wine, one of the few export 
success stories, to excluded 
from the arrangement. 

Even so, the latest agree- 
ments are welcome in a coun- 
try which until 1989 conducted 
nearly 80 per cent of its trade 
with the socialist bloc and 
which is being forced to re-or- 
ientate its trade not only west- 
ward but also south and east 
to Greece, its EG neighbour, 
and above all to Turkey and 
the Middle East 
- Such a shift has been accom- 
panied by much pain. Whole 


swathes of Bulgarian industry, 
initially built up with Soviet 
subsidies and equipment to 
serve the Soviet market, have 
been decimated. Giant chemi- 
cal, metallurgical, engineering 
and electronics plants were 
deprived of their traditional 
markets overnight and, tn the 
case of the electronics sector 
in particular, revealed as 
hopelessly obsolescent in the 
face of competition from 
south-east Asia. 

The same to true for the 
farming sector, which has 
been doubly hit both by the 
disappearance of the former 
inexhaustible Soviet demand 
for cheap wine, grain and pro- 
cessed foods and by a chaotic 
process of land restitution and 
privatisation. 

Longer term, the shift to 
market mechanisms and mod- 
ernisation of Its agnMndusby 
should make much better use 
of the country’s fertile land 
and clement cUmate. 

Meanwhile, the 50 per cent 
decline in Industrial output, 
painful though it to, has 
exposed the nature of the old 
centrally-planned economy 
with its enforced dependence 
on Soviet raw materials and 
markets. The shift to a less 
energy-intensive and more 
productive economy based an 
service industries, light engi- 
neering, tourism and a mod- 
ernised agro-4nd(ustrial sector 
has started. 

The private sector, concen- 
trated initially in trading and 
services, has not yet filled the 
gap left by the collapse ol state 
industry. But its share has 
risen from around 5 per cent 
to an estimated 20-25 per cent 
of an overall lower GDP, 

Times are stfll hard but an 
economic transformation is 
under way in Bulgaria which 
mirrors, with a time lag, the 
reforms that have already 
changed the face of central 
Europe. 

Anthony Robinson 
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LIKE - MANY budding 
entrepreneurs in eastern 
Europe, Mrljubomir GSbinsky, 
the. brains behind Prime 
Investment Trust Holding, one 
of Bulgaria's fastest growing 
private banking and invest- 
ment groups, made his first 
mini on as a money changer, , 
write Anthony Robinson and 
t Virginia Marsh. 

Last year the group’s banks, 
newspapers, consulting 
services, tourism and money 
changing activities reported a 
turnover- of- Lv25bn (about 
fibn), according to the former 
philosophy 'and political 
science lecturer from Plovdiv, 
Bulgaria's ancient second city. 
'For four years the portly, 
pale-faced capitalist with a 
goatee beard and- long, 
manicured nails has hardly 
had a'day off. Indeed, he has 
not Jg& Bulgaria. Last month 
he picked up a new passport in 
order to accompany Mr Lyuben 
Berov, the prime minister, to 
Moscow on a trade mission 
designed to revive trade- and 
settle Moscow’s outstanding 
debL.-- ; 

“Business in eastern Europe 

is all about assuring payment,” 

comments. Mr Gibinsky who, 
like many Bulgarian Intell- 
ectuals,- -spent years studying 
in Russia, In his case at 
Moscow Stkte university. ■ —■ 

The high priority he attaches 



LjubomJr (Kinsley, of Prime Investment Trust Holding ****,*** 

Profile of an entrepreneur 

Getting paid is 
a high priority 


to getting paid also a pplies at 
home where collecting overdue 
payments on behalf of indebted 
state companies and other 
clients forms a substantial part 
of his business! “ Bulgar ian 
companies are being strangled 
by debt We help to keep them 
afloat and advise them on 
privatisation." he says. 

Afflong-bis clients is one of 
Bulgaria’s- biggest steel and 
engineering companies whose 


management has been 
approached by foreign 
companies such as ABB, the 
Swiss-Swedish power engin- 
eering group, Mannesmajm of 
Germany and Kobe of Japan, 
which, he- believes, want to 
buy the company in order to 
close it down. 

“If we can keep this 
company afloat for two years it 
could become the best machine 
building factory in the 


Balkans. It can make castings 
of up to 80 tonnes, but to only 
working at 20 per cent 
capacity. If we allow it to be 
strangled by debt now, it will 
go under,” he believes. "I’m 
not a nationalist but we have 
to protect our future and the 
jobs of thousands of 
Bulgarians are at stake,” he 

Mr Gibinsky sees his func- 
tion as that of a home-grown 
merchant banker, helping to 
rationalise the Bulgarian econ- 
omy. To many ordinary Bul- 
garians, crushed by rising 
prices and unemployment, he 
and his four partners - a doc- 
tor, a physicist, an economist 
and a driver - reflect the 
unlikely background of Bulgar- 
ia’s budding entrepreneurial 

nlagg. 

Wlth their silver Mercedes 
and smart suits they now look 
to many Bulgarians like the 
capitalist sharks they were 
warned about hi their socialist 
schooldays. 

Mr Gzbinsky lives in a house 
opposite Sofia jail “People 
used to say that I now Uve 
opposite the jail* hut in a few 
years time I’ll he firing oppo- 
site my house,” he says with a 
rueful shrug of his shoulders 
at the enduring conservatism 
of his compatriots' and the sus- 
picion which accompanies new 
wealth. 


on cheap Soviet energy and 
raw materials for its industry 
and on Comecon markets for 
60 per cent of its foreign trade, 
are stretching the capacity of 
the country’s inexperienced 
politicians and the patience of 
an electorate confused by five 
governments In three years. 

Since the end of tost year 
Bulgaria has been ruled by a 
government of technocrats. It 
is headed by Mr Lyuben Berov 
and supported by an odd coali- 
tion of former communists, 
ethnic Turks and breakaway 
rebels from the anti-commu- 
nist Union of Democratic 
Forces. 

Mr Berov, a 67-year -old for- 
mer university professor, took 
up the reins dropped by Mr 
Filip Dimitrov after the UDF 
government, elected with a 
small majority at the October 
1991 general elections, col- 
lapsed. Hie UDF, a broad-rang- 
ing umbrella movement united 
by airti -fift mimmigm but little 
else, was riven by internal dis- 
sension. Its last months were 
accompanied by growing differ- 
ences between President Zhe- 
lyev, one of the UDFs found- 
ers, and Mr Dimitrov, whom he 
accused of incompetence and 
insensitivity to the pain which 
the government’s economic 
and social policies were caus- 
ing the majority of the coun- 
try’s 85m people. 

In practice, the margin for 
alleviating pain is s mall. Bul- 
garia was saddled with an 
$llbn foreign debt by the pre- 
vious communist regime led by 
Todor Zhivkov and is required 





Proxidant Zhehi Zhefrav; keeping 
out of BaNcan conflict 

by the International Monetary 
Fund to keep this year’s bud- 
get deficit to 7.9 per cent of 
GDP to qualify for a new 
standby agreement. This, in 
turn, is needed if Bulgaria is 
successfully to renegotiate its 
$85bn debt to the London Club 
of commercial bank creditors. 
Negotiations are due to resume 
in Frankfurt later this month. 

Faced with unemployment 
expected to rise to 17 per cent 
by the end of the year, an age- 
ing population with 2.4m pen- 
sioners and a brain drain of 
the economically active, the 
government has been able to 
do Uttle more than increase 
credit subsidies for newly pri- 
vatised small formers and allo- 
cate fttnds for badly needed 
safety improvements on the 
railways. Later this year it 
hopes to introduce VAT and 


Prime minister Lyben Berov heads 
a government of technocrats 

other tax reforms to raise reve- 
nue and target more effectively 
the emerging private sector. 

Its main problems are the 
government's lack of a solid 
political base and popular disil- 
lusionment after three very 
tough years in which most peo- 
ple have lost the security but 
also the predictability of a 
communist regime. Regained 
freedoms and wider choices are 
still cherished. But ordinary 
Bulgarians are finding it 
increasingly hard to get visas 
from western embassies to 
travel and falling incomes have 
kept newly available imported 
goods out of reach, except for a 
minority of new entrepreneurs, 
many of them closely con- 
nected with the former regime. 

“It is not enough to be 
offered a form of economic 
Darwinism”, says Mr Georgy 


Shake-up in agriculture 
hits the food-processing 
industries Page 4 


Pirinskt a former co mmunis t 
who is now a leading figure in 
the social democratic wing of 
the Bulgarian Socialist party. 
“We need an industrial policy 
which will help us to restruc- 
ture and save our shipbuilding 
or engineering companies like 
Balkan car, as well as develop- 
ing the service Industries and 
the private sector.” 

As part of the coalition sus- 
taining the government, the 
BSP. successor to- the commu- 
nist party, is again able to 
influence policies from within. 
For UDF politicians, such as 
Mr Ivan Rostov, the former 
finance minister, and many 
ordinary Bulgarians, the con- 
tinuing influence of the former 
communist nomenklatura is 
one of the main reasons for the 
slow progress of structural 
reforms and privatisation. 

Although only in power for 
100 days, the government is 
already being criticised for fell- 
ing to improve on the slow 
progress towards privatisation 
and the delayed introduction of 
vital banking and other legisla- 
tion of previous governments. 
Old habits and the power of old 
connections undoubtedly play 
a part in holding up reforms. 
But the delay also reflects the 
difficulty of recruiting and 
keeping skilled and experi- 
enced personnel in the face of 
competition from the private 
sector and the exodus of many 
of Bulgaria's better educated 
younger people. 

Bulgaria had been losing 
competitiveness for 15 years 
before the co mmunis t regime 
collapsed and industrial output 
has dropped by 50 per cent 
over the tost three years alone. 
Without more foreign invest- 
ment and freer access to EC 
markets in particular, it will be 
virtually impossible for Bul- 
garia to modernise its economy 
and develop a stabilising mid- 
dle class by its own efforts 
alone. 

Whether such assistance is 
forthcoming depends as much 
on western Europe’s ability to 
re-assess the importance of 
maintaining stability in the 
Balkans, as on Bulgaria's own 
continuing efforts to throw off 
the legacy of the last four 
decades and establish itself as 
a modem, moderately prosper- 
ous democracy. 
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DEBT reduction is crucial to 
Bulgaria's future economic 
growth and political stability. 
So the government has put the 
responsibility for tarrying out 
debt negotiations with both the 
Paris and London creditor 
clubs in the hands of Ms Mar- 
iana Todorova. She has joined 
Ms Hanna Suchocka. Poland's 
prime minister, and Ms Hanna 
Gronkiewicz-WaJz. the gover- 
nor of Poland's central bank, 
in that small group of 
high-powered women decision 
makers who have emerged in 
former communist Europe. 

Her combination of charm, 
intelligence and toughness will 
soon he focused on foreign 
commercial bankers, who hold 
the bulk of Bulgaria's total 
S 10.96b n foreign debt, when the 
negotiators and their London 
Club bank creditors, led by 
Deutsche Bank, meet in Frank- 
furt later this month. 

At issue is the SS.5bn owed 
to a group or more than 300 
foreign banks, most of it accu- 
mulated over the last five 
years of the Zhivkov regime. 
During this period the commu- 
nist government borrowed 
heavily both to service its 
existing debt and to pay for the 
import of components and 
equipment. Much of the 
imported components were 
then incorporated in goods 
which were exported to the for- 
mer Soviet Union for soft rou- 
bles or sent to slow-paying 


Anthony Robinson meets a key negotiator 


Struggle to cut debt 


i External debt stock 

in convertible currencies! 

| 1990-1992 (In $m) 



1990 

1991 

1992 

Paris Club (official creditors) 

1.479 

1.118 

1205 

London Club (commercial banks} 1 

7277 

7.875 

8,508 

Comecon countries 

1.150 

1,188 

1.250 

TOTAL 

9.796 

10,181 

10,963 

Soincax Abtuntf Sank a/ 8149KU and kasnMSoiMf Monatey Amo 


countries such as Iraq, which 
still owes Bulgaria $2bn. 

Large-scale borrowing, 
amounting to S 1,200 a head, 
helped to prop up the Zhivkov 
regime and disguise the declin- 
ing competitiveness of the 
economy since the mid-1970s. 
The loans were provided 
mainly by European and Japa- 
nese banks on the assumption 
that the former Soviet Union 
stood in the background as 
lender of last resort to its for- 
mer satellites. 

That illusion was smashed in 
1990 when the Socialist party 
(communist) government, 
faced with the need to repay 
over SSbn in capital and inter- 
est, first stopped interest pay- 
ment and then capital repay- 
ment. By that time the Soviet 
Union was in no position to 


bail out anybody. 

“There was no alternative to 
declaring a debt moratorium.’' 
says Ms Todorova who. as a 
senior research fellow at the 
Institute for International Rela- 
tions in Sofia, had been compil- 
ing facts on the debt situation 
and knew that the refusal of 
western banks to roll over 
credits made default inevitable. 

Since then, however, Bul- 
garia has been cut off from 
access to international capital 
markets and has had to rely on 
financing from the Interna- 
tional Monetary Fund, the 
World Bank and aid sources 
such as the European Commu- 
nity Phare Fund. 

The first step towards nor- 
malising financial relations 
came with last year's resched- 
uling agreement for the SlAbn 



Mariana Todorova: no alternative 
to debt moratorium 


Paris Club debt. This provided 
for no debt reduction hut a sev- 
en-year capital repayment 
grace period followed by repay- 
ment over four years. In 
return, Bulgaria started repay- 
ing interest totalling (74m 
since March 1992. But previous 
meetings with the London 
Club left both sides far apart. 
The Bulgarian side proposed 75 
per cent debt reduction while 
the banks counter-offered with 
a proposal for a 38 per cent cut. 

In this month's London Club 
negotiations in Fr ankf urt Ms 
Todorova will be seeking a 


Brady-type debt relief with big 
reductions in both capital and 
interest obligations. Techni- 
cally, Bulgaria will offer a full 
menu of possibilities - includ- 
ing discount bonds, par bonds, 
front-loaded interest redaction 
bonds, debt-equity swaps and 
buy-backs. 

‘'All the countries of eastern 
Europe are different and, their 
treatment should reflect this as 
in Latin America where the 
case-by-case approach has been 
applied," Ms Todorova argues. 

Given the parlous state of an 
economy whose GDP has virtu- 
ally halved over the last three 
years and whose hard currency 
earning potential is severely 
limited. Ms Todorova appears 
most interested in reaching 
agreement on debt buy-back. 
Sbe quotes the example of 
Costa Rica which, with help 
from the Inter American Bank, 
was allowed to extinguish its 
debt by buying back at a dis- 
count of 78 per cent. 

Bulgarian debt is currently 
priced on the secondaiy mar- 
ket at 16 to 20 per cent of face 
value. Many smaller creditor 
banks liave already offloaded 
their Bulgarian debt in this 
way. But it is far from clear 
that other banks, which also 
face demands for a 50 per cent 
reduction in Poland's commer- 
cial bank debt, will be ready to 
write off so much of their Bul- 
garian book as the price of 
their previous imprudence. 


WITH its cocktail bars, shops 
lull of expensive goods and lux- 
ury cars. Sofia has acquired 
some of the gloss of a western 
city. But looks are deceptive. 
While western companies have 
been quick to set up shop in 
Bulgaria, far fewer have ven- 
tured beyond trade or commit- 
ted themselves to large invest- 
ments. writes Virginia Marsh. 

Official figures put direct for- 
eign investment in 1991 and 
1992 at SlOOra. a fraction of the 
over S7bn in equity capital 
which has poured into central 
Europe since I960. 

Foreign investors have been 
deterred by Bulgaria's compar- 
atively slow and faltering steps 
towards a market economy. 
These have led to many politi- 
cal and legislative upheavals in 
the past three years and been 
accompanied by a moratorium 
on debt payment since mid- 
1990 which has cut the country 
off from normal bank credit. 

"We’ve had to deal with five 


FOREIGN INVESTMENT 


Persistence may pay off 


governments and many 
changes in the legal frame- 
work, including significant 
amendments to the first (post- 
communist) foreign investment 
and privatisation laws," says 
Mr Philip Burley of Rover, the 
British car manufacturer, 
which has been negotiating to 
set up an assembly plant In 
Bulgaria for three years. 

With much confusion over 
responsibility for reform and 
delays in privatising state 
firms, often the biggest chal- 
lenge for a foreign Investor is 
finding a Bulgarian party pre- 
pared to take business deci- 
sions, says Mr Andrew Ken- 
ningham. director of the 
Bulgarian International Busi- 


ness Association, which repre- 
sents western investors includ- 
ing British Gas. Rank Xerox 
and the Bulgarian-American 
Enterprise Fund. 

"Foreign companies are fre- 
quently passed like a ball 
between the privatisation 
agency, the ministries and the 
enterprise they are interested 
in, with no one prepared to 
execute a deal," he says. 

The recession in western 
Europe and the business cli- 
mate in central European ex- 
communist countries have 
kept investors away, says Mr 
Konstantinos Livadas, a con- 
sultant who represents Delta, a 
Greek food manufacturer 
which has invested (3.5m in a 
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distribution network and ice 
cream factory at Varna. 

In spite of his disappoint- 
ment at Bulgaria's slow pace of 
change. Mr Livadas remains 
optimistic. “The market Is 
empty. Companies persistent 
enough to do business here 
will find many opportunities.” 

Infrastructure projects have 
encouraged western companies 
to form local partnerships so 
as to carry out some of the 
work. Siemens, one of four 
western firms which recently 
won a 3230m contract to 
upgrade the country's telecom- 
munications network, has 
invested DM2m in a joint ven- 
ture with Incoms. the Bulgar- 
ian state communications com- 
pany. "It will produce some of 
the digital switchboards for the 
modernisation project," says 


Mr Vladimir Bogdanov, head of 
Siemens' Sofia office. 

But many believe foreign 
investment will pick up only if 
Bulgaria can reach agreement 
over its $8.5ba debt to 300 Lon- 
don Club commercial banks. 
“There are few large invest- 
ments because foreign firms 
have difficulty in raising capi- 
tal for deals in Bulgaria. A res- 
olution of the debt problem is 
vital if banks are to open new 
credit lines," says Mr Ken- 

nfngham 

The government also needs 
to do more to attract investors, 
says Mr Livadas. "Restrictions 
on land ownership by foreign- 
ers should be lifted. Tax holi- 
days for those involved in pro- 
duction would also help.” 

Mr Kenningham agrees: 
“Bulgaria can be very frustra- 
ting. There are many opportu- 
nities here especially in agro- 
industries, electronics and 
light industries. But many in 
positions of authority seem 
more interested in their own 
business deals than in facilita- 
ting foreign investment" 
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BANKING REFORM 


<• 


Loan goes adrift 


BANKING reform has became 
critical for Bulgaria. The Berov 
administration is under mount- 
ing pressure to take steps to 
dean up and strengthen the 
banking system if Bulgaria is 
to rally the outside support it 
needs to continue with its tran- 
sition to a market economy. 

Both the World Bank and the 
International Monetary Fund. 
Bulgaria's largest sources of 
external financing in the past 
three years, hare tied further 
loans to progress in imple- 
menting backing reform. 

Already the second half of a 
8250m structural adjustment 
loan from the World Bank has 
been held up by delays in tack- 
ling this issue. Western institu- 
tions are concerned by the lack 
of financial sector regulations 
and by the growing level of 
enterprise debt on the books of 
state commercial banks. 

The debts, accumulated by 
insolvent state firms and esti- 
mated at Lv35-60bn ($1.35- 
2.3lbnJ, are even pushing some 
banks into bankruptcy. Others 
cannot be considered for priva- 
tisation or as partners for west- 
ern h anks until the debt issue 
is resolved. 

The government has said it 
will take action but to date has 
made no firm decisions. “After 
2V: years of discussion there is 
still no consensus on the Bul- 
garian side as to how to tackle 
state enterprise debt," says one 
western consultant “There is 
an awareness that something 
must be done but that’s it. 
They are drifting while all the 
time the situation gets worse." 

One problem is that the 
country's financial institutions 
have conflicting interests, he 
says. “The central bank is con- 
cerned about the effect of a set- 
tlement on the banking sys- 
tem. the ministry of industry 
about state firms and the 
finance ministry about the cost 
to the budget." 

The responsibility for finan- 
cial sector regulation, on the 


other hand, lies primarily with 
the National Bank of Bulgaria, 
an independent body account- 
able to parliament alone. The 
Central Bank Act of 1991 gave 
the national bank a supervi- 
sory role as well as control 
over exchange rate, credit and 
interest rate policies. 

The bank, too, has delayed 
action, issuing some prudential 
regulations only last month. 
These follow standard interna- 
tional practices and include 
rules on capital adequacy 
ratios, liquidity and licensing. 

Even now. Mr Todor Vul- 
chev. the bank's governor, 
acknowledges banking regula- 
tion is for from being a reality. 


One area, however, where 
progress has been made is in 
“bank consolidation". This 
involves the merging of go 
state commercial banks, cre- 
ated by the communists tn the 
mid-1980s, into eight to 10 new 
banking groups, considered 
sufficient for a country of 8^m 
The first merger, the United 
Bulgarian Bank, • which 
brought together 22 banks, 
began operations in January. 


We hope to form four more f 


“Powerful groups have 
set up 'banks’ as fronts 
for their own activities” 


“The difficulty will come in 
implementation. First, most of 
the state commercial banks 
don’t understand the new regu- 
lations. Second, we are not in 
the best position to supervise 
them. 

“Like other public institu- 
tions, we have lost many of our 
best staff to the private sector. 
We are now tr ainin g new peo- 
ple with the help of the US 
Treasury and Federal Reserve 
Bank but. Inevitably, this takes 
time." 

The central bank is also 
likely to face resistance to the 
new regulations from the pri- 
vate financial sector. “There 
are powerful groups out there 
who have been following their 
own rules for the past three 
years." says one western 
banker. “Some of them have 
set up ‘banks’ as fronts for 
their own business activities. 

“It will be hard to unravel 
exactly what is going on. not 
least because many or these 
private bankers have contacts 
inside the government and the 
central bank who will try to 
shelter them." 


groups by July. leaving only 
three banks unresolved,” says 
Mr Plamen Petrov, executive 
director of the Bank Consolida- 
tion Company which was set 
up in November 1991 to over- 
see the process. 

But he. too. stresses the need 
for wide-reaching banking 
reform. “The EBRD is inter- 
ested in a stake in the UBB. 
Through this it could open 
credit lines to the private sec- 
tor. But it is unlikely to go 
ahead without more banking 
supervision and a solution; to 
the internal debt problem,” he 
says. 

The central bank would like 
to see more foreign banks 
enter the Bulgarian market but 
this, too, hangs largely on the 
outcome of foreign debt negoti- 
ations. A 

Meanwhile Austria's Raffefc- ' w 
sen bank has taken a 35 per 
cent stake in the Bank for 
Agricultural Credit and several 
Arab and other European 
banks have set up representa- 
tive offices. A few new b anks 
with grand names and influen- 
tial backers, such as the Inter- 
national Bank for Investment 
and Development, in which the 
former finance minister of the 
Shah is a major shareholder, 
are also setting up to offer ser- 
vices in competition to the 
First Private Bank and other 
fledgling local banks which 
have emerged in the past two f 
years. 
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Anthon y Robinson on privatisation prospects 

Why progress has been slow 


is the laggard in 
«ist European privatisation. 

even one latge or medium 
state enterprise has yet passed 
■Into private hands. Eat this 


Prtrote companies are able to 
hay* products or assets at 
low prices, ensur- 
ing losses for the enterprise 


US! ss 

In'tommid Jn!^ ° WDCTS ^ ^ entrMched^B^ 
nanied hv accom- garia, where mnch of the legis- 

«eded to backup^ 
jra^r^trtion of land in transformation to a market 
theconrthyrtde. economy has yet to obtatapS 

controversial Hameufaiy approvaL 
^ect <rf ^ process is wide- Mr ValenS Karahashev, the 
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privatisation is part of the slows it down." The only way 
price being paid for the diffi- to struggle against MiMam pri- 
cnlt and confused political vatisation, he adds, is to speed 
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the family and friends of complicated voucher pro- 
nomenklatura managers. The grammes. But if they don't 
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THE VEHICLE OF REFORM 



Alexander BoAhOK mere 

redfetributkm is not enough 

work, we*ll probably opt for 
some form of voucher system 
too,” he concedes. 

Meanwhile legislation 
remains incomplete. The resti- 
tution law, returning physical 
property to those with valid 
cl aim s, was passed by parlia- 
ment to January last year fol- 
lowed by the privatisation law 
last April. But the law which 
provides compensation for 
those unable to reclaim physi- 
cal assets, which might have 
been knocked down or trans- 
formed into blocks of fiats or 
factories, has already gone 
through three drafts and has 
not yet been finalised. Neither 
has the bankruptcy law, with- 
out which it is virtually 
impossible to close down 
chronic loss makers. 

At present 12 companies are 


THE changing face of Plovdiv 
Fair, Bulgaria’s lar ges t annual 
trade event, epitomises the 
transformation taking place in 
Bulgaria’s foreign trade. 

Four years ago, it was the 
classic Cameoan trade exhibi- 
tion where member states 

ftTrhangqd lwarhlnna anil capi- 
tal goods according to prear- 
ranged quotas. These days, the 
fair offers Bulgarian companies 
the latest in western technol- 
ogy and rfnwrmpr goods and 
acts as a showcase for Bulgar- 
ian mm parting both stale and 
private, which are looking for 
partnerships with foreign con- 
cerns. 

“The fair reflects the chang e 
in the country's trade and com- 
mercial structure,” says Ms 
Maria Todorova, head of public 
affairs. “Already, more than 
half of the .Bulgarian exhibi- 
tors are from the private sector 
growth in trade with 
western countries has boosted 
foreign participation. This year 
we have participants from 
more than 35 countries." 

. The ccdlapse of Comecon and 
tire liberalisation of trade has 
opened up opportunities, espe- 
cially in the Black Sea region. 
“We want to promote Bulgaria 
as a bridge for trade with the 
•Black Sea zonh and the former 
Soviet Union. Western compa- 
nies can market themselves in 
the region from here,” says Ms 
Todorova. Bulgaria's tradition- 


being privatised while 84 com- 
panies have been selected for 
the first round of the process. 
Up to 20 per emit of shares in 
privatised companies will be 
offered to employees at a 50 
per cent discount but only up 
to the equivalent of one year’s 
salary. A further 20 per cent of 
shares have to be set aside for 
purchase by yet to be estab- 
lished mutual funds. In prac- 
tice, however, foreign inves- 
tors will be able to buy up to 
95 per cent of target enter- 
prises, Mr Bozhkov says. * 

To facilitate privatisation, 
many of the large industrial 
combines employing tens of 
thousands of workers have 
been split up into several 
smaller units and “commer- 
cialised” by being transformed 
into Joint stock companies 
whose shares at present 
remain owned by the treasury. 

Up to now, however, there is 
tittle foreign interest in such 
plants while few Bulgarians 
have the resources or the 
desire to take them over. Some 
will survive, others face bank- 
ruptcy. In Bulgaria the shift to 
a private economy may take 
considerable time, and it may 
be largely through greenfield 
investments in new industries 
and technologies than through 
the more complex task of pri- 
vatising and then converting 
Soviet-style factories into mod- 
ern, competitive units. 


BULGARIA is hoping the sale 
of Balkan Bulgarian Airlines, 
the national carrier, will put 
its privatisation programme on 
the map, writes Virginia 
Marsh. 

"Balkan is the first large 
company to be put forward for 
privatisation. We are effec- 
tively a pilot project for the 
whole process,” says Mr Kosta* 
din Botev, managing director. 
He hopes the airline, which is 
being advised by S.G. Warburg, 
the UK merchant bank, will be 
sold off by the autumn, after 
two years of restructuring. 
“We've reduced our staff from 
4,100 to 3,700 but Still manag ed 
to increase our route network 
to 64 destinations." 


UNTIL now, the Bulgarian 
computer industry has been 
known in the west for Us 
export of sophisticated com- 
puter viruses like the Dark 
Avenger. But now the Cold 
War is over, some of the coun- 
try’s talented computer hacks, 
trained in the years when Bul- 
garia was the main computer 
software and electronics pro- 
ducer within Camecon «nd the 
Warsaw Pact, are putting their 
skills to more profitable use, 
writes Virginia Marsh. 

Mr Todor Todorov is one 
such specialist turned entre- 
preneur. In March, Synthesis- 
Soft, the ft»rm party he Set Up 
with a friend in 1990, won a 
silver medal at CeBit, Europe's 
largest software exhibition, for 
its Alpha Win program which 
adds Cyrillic and other eastern 
European languages to Win- 
dows, the word processing and 
desk-top publishing program. 


Pilot project gets 
ready for lift-off 


Balkan begins its second 
marketing phase with a short 
list of potential foreign part- 
ners this month. On offer to 
foreign Investors is up to 49 
per cant of the airline, the sec- 
ond largest in the former east 
bloc after Aeroflot 
The state is expected to 
retain a minority shareholding 
of around 40 per cent with the 
remainder going to Balkan 
employees and other domestic 
investors. Mr Botev believes 


Balkan, with its strategic posi- 
tion on Europe’s south eastern 
flank, has two major options - 
to link up with either a Euro- 
pean or an Asian carrier. 

To make the airline more 
attractive, the Bulgarian gov- 
ernment has made Balkan the 
single carrier on its network 
for 15 years and agreed to mod- 
ernise Sofia airport 

Mr Botev says Balkan’s low 
labour costs should be attrac- 
tive to investors: “Only 7 per 


Software medallist 
seeks IBM deal 


“The exhibition opened up 
many contacts for a small firm 
from a small country. We are 
now discussing joint develop- 
ment with a number of west- 
ern companies." says Mr Todo- 
rov, a modest 40-year-old who 
worked until 1990 in the com- 
puter department of the Bul- 
garian Sports Union. 

In particular, he is hoping 
the company will become an 
IBM developer. “This would 
give us quick access to IBM 
databases and software tools, 
increasing our chances of com- 
ing up with good programs. 
Money isn’t as much as a prob- 
lem as lack of information - 
Bulgarian fi rms need to 


thp latest developments.” 

Synthesis Soft has already 
shown that much can be 
achieved on a shoestring bud- 
get For the first two years, the 
company, working out of a 
small fiat in Sofia's suburbs, 
raised capital by assembling 
computers for the home mar- 
ket from Taiwanese compo- 
nents. “We always wanted to 
develop software but we had 
no money. A loan was too 
expensive - the lending rate is 
more than 60 per cent - and 
too risky in an industry like 
this where two years of 
research might have produced 
nothing.” 

Using profit gleaned from 


The foreign trade picture has changed, writes Virginia Marsh 

Russia still a vital link 


ally strong relations with the 
FSU may give it .an advantage 
over neighbouring countries 
Greece and Turkey which are 
aim trying to h i Hid np their 
trade relations. 

“In a confused period like 
this, contacts and trust 
between business partners 
become vital. Official relations 
between Bulgaria and the for- 
mer Soviet Union may have 
changed but the personal con- 
tacts are very much alive,” 
says Mr Konstantin os Livadas, 
a Greek investment consultant 
based in Sofia. “Greek firms 
realise this. Many are using 
Bulgarians as middlemen for 
trade with the FSU." 

Accordin g to t he Ministry of 
Trade, the FSU accounted for 
only 28 per cent of Bulgaria’s 
foreign trade last year com- 
pared to 75 per cent in 1989. In 
contrast, trade with western 
countries continued to grow. 
The European Community, 
with which Bulgaria has Just 
signed an association agree- 
ment, accounted for 31 per cent 
of the country’s trade in 1992. 

But most doubt the accuracy 
of the official figures, due to 


incomplete information on the 
private sector and the thriving 
black economy. “It’s very hard 
to keep track of what private 
companies are up to but we 
believe Bulgarian firms are 
very active in the former east 
bloc, and especially in Russia," 
says Mr Ivan Kolev, bead of 
the eastern European depart- 
ment at the Ministry of Trade. 

He believes there are already 
some signs of a revival in trade 
with the former Comecon 
countries, especially those 
exporting products made in 
partnership with foreign inves- 
tors. With goods such as wash- 


ing powder from Procter and 
Gamble’s Rakona plant and 
Skoda/Volkswagen cars popu- 
lar with Bulgarian consumers, 
imports from the Czech and 
Slovak republics and Hungary 
grew last year. 

While underlining that the 
country remains committed to 
developing closer trading links 
with the west, Mr Kolev says 
Russia remains a vital trading 
partner for Bulgaria. “Above 
ail, we need spare parts - 
many of our industries run 
solely on Russian-made equip- 
ment." he explains. 

He is also looking to the 


future: “Russia is a vast coun- 
try with many resources. Links 
with western markets give us 
new possibilities but they can- 
not substitute for the opportu- 
nities in the east." He wel- 
comes initiatives to revive 
economic co-operation between 
the framer Comecon countries 
which were discussed at the 
April meeting in Copenhagen 
between the EC and its eastern 
European associate members. 

Bulgaria hopes to join the 
trade pact agreed between 
Hungary, Poland and the 
Czech and Slovak republics 
last year “A regional free trade 


cent of our costs go on salaries 
compared to an average of 30 
per cent at western airlines.” 
But the airline’s future owners 
will have to foot the bill for the 
replacement of Balkan’s Sovi- 
et-made fleet whose high 
energy consumption and noise 
levels do not meet western 
standards. 

With foreign debt negotia- 
tions deadlocked, the airline 
has been unable to secure cred- 
its to buy western aircraft 
Instead, it has leased four Air 
bus A-320S, three Boeing 737s 
and the two Boeing 767s but 
this has proved expensive. 
Leasing costs gobbled up 91 per 
cent of operating profits of 
812.4m in the first half of 1992. 


turnover of about $35,000 in 
1990 and 1991, the company 
last year turned to developing 
and selling software. With the 
success of AlphaWin and of 

Ert gHsh- 'R niMHan and Bul garian 

computer dictionaries, turn- 
over jumped to $100,000 last 
year. Mr Todorov expects to 
doable sales in 1993. 

In spite of the success at 
CeBit, Mr Todorov is looking 
for partnership only with west- 
ern firms. “We don’t want to 
be bought out by one of the 
large computer companies - 
yet We have many more ideas 
which we would prefer to work 
on first as a small unit." 

Unlike many new entrepre- 
neurs, he takes a long-term 
view. “Many private firms are 
making money in trade and 
spending it on fast cars. We’re 
trying to increase our scope by 
reinvesting our profits in more 
powerful computers." 


area will help us in the short 
term. It can also foster even- 
tual integration into the EC - 
unlike in the past, we will 
work to international practices 
and standards,” Mr Kolev says. 

But there are other reasons 
for pursuing rapprochement 
with the former east bloc. “We 
need time to adapt our produc- 
tion and raise standards to be 
competitive in the west," says 
Mr Valentin Karabashev, min- 
ister of trade. 

He deplores the EC's deci- 
sion last month to ban the 
Import of livestock and dairy 
products from eastern Europe. 
“It is a worrying precedent. 
Bul garians think tha t behind 
the formal reasons were purely 
economic motives. The restric- 
tions came exactly at Easter 
time when the price of lamb on 
the Greek and I talian markets 
is at its highest.” 
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BULGARIA 

OPPORTUNITIES IN ELECTRONICS 

Bulgaria Is an associate member of the EC with an 
estabtished tradMon as an important electronics suppBer 
to Eastern European and OS markets. Now the Government's 
Privatisation Program offers favourable conditions to enter this 
low-cost environment with its wefl qualified and skilled labour 
force, strateglcaBy placed to supply Western as well as Eastern 
. . European markets. 

Companies manufacturing toe following products seek 
investment from foreign partners: 

• Cash registers supplying strong demand in 
Eastern European and CIS markets 

- Microswitches and connectors 

- Small to medium-sized magnets 

-3^ Inch diskettes supplying EC markets . 

- Ballasts for fluorescent lights exported to the EC 

For more information please contact either 


Mr. Carry Oweas, 
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135* Rakovrfcy Sit, 

Sofia, Bulgaria. 

Tel 003592 888643 
Fax 003592 888769 
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Me. David OTOaaagan. 
Deloitte & Touche, 
Eadsfbit Terrace, 
Dublin 2, Ireland. 
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ADIA ADVERTISING 

Sofia 1000, 12 Vitosha Boulevard, Bulgaria 

If you would like more information about the Bulgarian 
companies advertising in this survey - please indicate 
in the box provided and send to the above address. 


□ AGRA-ANAUT1CA 

□ AIR VIA 

□ ATL 

□ BALKANCAR 

□ BALKAN BANK 

□ BIOINVEST 

□ BULGARIAN 

BUSINESS NEWS 

□ BULGARIAN FOREIGN 

TRADE BANK 

□ BULGARIAN 

ECONOMIC REVIEW 


□ COOP SERVICES 

□ DELOITTE TOUCHE 

□ INT. BANK FOR 

INVESTMENT AND 
• DEVELOPMENT 
Q INTRANSMASH 
Q PLOVDIV FAIR 

□ STANDART 

□ TRANSPORT BANK 

□ TMF 




MULTIGROUP BULGARIA 

Your Partner for Trade, Technical Co-operation, Joint- Ventures, 
Finance and Distribution in 

BULGARIA 
International Office 

MULTIGROUP AG 
Baarerstrasse 43 
CH-6300 Zug/Switzerland 

Tel: + +41-42-230850 
Fax: ++41-42-230860 
Tlx: 865233 (MULT CH) 

Brian R. Bellamy 
President + Managing Director 


Companies in Bulgaria 

INTERSTEEL LTD 
BAKTEX LTD. 
CHIMCOMMERCE LTD. 
ARES LTD. 
rPNLTD. 

Other Offices in : 


Steel* Metal Goods 

Consumer + Food Products 

Chemicals 

Petroleum 

General Trade 


CREDIT BANK -Finance 
SOFIA INSURANCE - Insurance 
MATRIX LTD. - Technology 
DIPCONSULT LTD. - Consultancy 
MULTIART LTD. - Entertainment 


Ukraine, Russia, USA, Hongkong, Philippines 
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BULGARIA'S privatisation 
agency has just been presented 
with a plan to upgrade the 
country's tourist industry 
through privatisation and For- 
eign investment. "We are tar- 
geting some 5ft) potential west- 
ern investors, and over 50 of 
them are already showing 
interest in the privatisation of 
our tourism industry." says Mr 
Yaroslav Karahoikov. senior 
expert at the privatisation 
agency's tourism division. 

The plan calls for the privati- 
sation of 30 companies, includ- 
ing Black Sea resorts, hotels, 
tour operators and other trav. 
el-related firms, by the end of 
the year. Committee of Tour- 
ism officials say that most of 
the currently existing 150 state 


Privatisation may spur more upmarket visitors, Theodor Troev reports 

A new image for tourism 


companies in the sector should 
be privatised by 1998. 

The hope is that privatisa- 
tion wjU help Bulgaria's tourist 
industry improve its quality of 
service and target more 
upmarket visitors. Under com- 
munism. the country was 
forced into the lower end of the 
mass tourism market: cheap 
package holidays in block-like 
hotels along the sandy Black 
Sea coast. Most of the 2m tour- 
ists a year came from the for- 


mer eastern bloc countries. 

In 1989. tourists from eastern 
Europe accounted for 93 per 
cent of all holiday makers in 
Bulgaria. Last year their num- 
bers dropped to IS per cent. 
They have been partially 
replaced by an influx of west- 
ern tourists, a trend which 
should encourage foreign 
investment. 

A list of potential western 
buyers is appended to a pro- 
gramme developed by a team 


of international consultants 
Arthur Andersen. Last July 
the consultants won an EC 
Phare programme tender to 
advise the government on pri- 
vatisation. They used as a 
starting point a study of Bul- 
garia's tourism sector funded 
by the British Know How Fund 
and completed by the UK 
group Horwath Consulting last 
August. 

According to Horwath. the 
future of Bulgarian tourism 


lies in the development of spe- 
cialised package tours, cater- 
ing for those interested in his- 
tory, religion, arts, archit- 
ecture, rural tourism and hunt- 
ing. The country has much 
more to offer than cheap sum- 
mer seaside or winter skiing 
packages. It boasts a wealth of 
Thracian, Roman and Byzan- 
tine remains, monasteries and 
mosques as well as extensive 
woodlands and mountains. 

The report also recom- 



The Roman amphitheatre in Plovdiv; the country has many historic sites 


mended developing religious 
heritage trails, converting for- 
mer monasteries to hotels, and 
restoring a royal train. It iden- 
tified other opportunities in 


Virginia Marsh and Anthony Robinson on the shake-up in agriculture 

Casualties of the state farms 


THE COLLECTIVISATION of 
Bulgarian farming 45 years ago 
was a catastrophe. The first 
stages of de-collectivisation 
carry the risk of a similar dis- 
location - albeit without the 
coercion and violence which 
accompanied the communists' 
destruction of private and 
peasant system of farming. 

The slaughter of thousands 
of animals is perhaps the most 
tangible sign of the confusion 
which has followed the dis- 
mantling of state co-operatives 
by government-appointed liqui- 
dation committees. 

"Animals were given to peas- 
ants who did not have land to 
keep them on." says Mr Georgy 
Tanev, who became minister of 
agriculture earlier this year, 
"in addition, the committees 
were run by people with no 
experience of agriculture who 
sold off co-operatives’ fodder 
before returning the animals." 

The result was the slaughter 
of 1.9m sheep, 490,000 pigs and 
235,000 heads of cattle in 1992 
alone, he says. The drop in the 


number of animals has had a 
knock-on effect on the food 
processing industries. 

"We're running well below 
capacity because our supply of 
mUk is about one third of what 
it was two years ago," says Mr 
Feycho Zagorski. manager of 
the Topalitza dairy in Karlovo, 
a s mall town in the Valley of 
the Roses in central Bulgaria. 

Production can begin only at 
midday, he says. Before that 
the dairy’s trucks travel up to 
100km to pick up milk from 
around 50 collection points. 
“Around 90 per cent of the 
milk now comes from private 
fanners but they cannot meet 
the demand. Hardly any of 
them have more than 15 cows." 

Between the Balkan and 
Sredna Gora mountain ranges, 
the break-up of state co-opera- 
rives has led to subsistence 
farming on small plots of land, 
divided by stakes and rows of 
stones. Unlike the previous 50 
years, the fields are hives of 
activity. People work their 
newly returned land at week- 


ends and late into the evening. 

But the level of technology - 
horse-drawn carts, spades and 
wooden ploughs - is a throw- 
back to the p re- industrial age. 
Meanwhile, the oversize 
machines of the communist era 
lie unused in abandoned collec- 
tive farms. 

"Farmers don't have the 
ma chin es they can work with. 
Russian tractors can't even 
turn around on the size of the 
plots which are being given 
back to people." says Mr Stew- 
art Campbell bead of an EC-fi- 
nanced Phare project which 
has pledged Ecu 50m to help 
agricultural reform since 1990. 

Nevertheless, Mr Campbell 
believes the best way forward 
is to press ahead with land res- 
titution as provided for in the 
1991 land law. This gives for- 
mer owners and their heirs the 
right to reclaim up to 30 hect- 
ares of farmland. 

“Once people receive their 
land with the full titles, a land 
market will emerge. Consolida- 
tion into more economically 


viable units should then take 
place.” he says. 

However, land restitution 
has been slower than antici- 
pated. By mid-April only 13.3 
per cent of arable land had 
been returned to owners 
within its final borders, admits 
the Ministry of Agriculture. 

"Part or the problem Is that 
we don't have good records. 
The communists destroyed 
land registers and any refer- 
ence to private property,” says 
Mr Evgeniy Matinchev, the 
deputy prime minister. 

But restitution has also 
become a sensitive political 
issue. The government, which 
relies on the support of the 
socialist party to stay in 
power, is under pressure to 
stem the decline in production 
caused by the break-up of col- 
lective farms. 

“We need to find other ways 
of managing the land before it 
is handed over. We do not 
want to divide up all the large 
farms, especially those with 
long-maturity crops such as 


THE ENERGY MARKET 


Nuclear power needed 


BULGARIA has got through 
the winter without the power 
cuts which used to make life a 
misery and disrupt the econ- 
omy, writes Theodor Troev. 

The improvement is partly 
due to three years of sharply 
falling energy demand from 
the hard-hit heavy industrial 
sector. But lower demand has 
been coupled with diversifica- 
tion away from near-total 
dependence on Soviet oil and 
Ukrainian coal and safety 
improvements to the Kozloduy 
nuclear energy complex. 

Higher energy prices are also 
creating a more efficient and 
rational energy market. 
Recently the government 
announced it would raise elec- 
tricity prices by 50 per cent for 
households and 10 per cent for 
industry from this month. Coal 
and central heating prices are 
also to go up. In February, pet- 
rol prices rose 50 per cent. 

These were hard decisions, 
but there was little alternative 


after decades when domestic 
consumers paid far below 
energy costs. “With the price 
hikes, subsidies will be kept to 
a minimum." says Mr Nikita 
Shervashidze, deputy chairman 
of the Committee of Energy. 

Cuts in energy subsidies are 
part of the price for obtaining 
the help of the international 
financial institutions such as 
the World Bank, which is pro- 
viding a 593m credit to com- 
plete the Chaira project. 

Chaira, the biggest water 
pump storage dam in the Bal- 
kans, has been under construc- 
tion for more than a decade. It 
will use off-peak electricity to 
pump water uphill and gener- 
ate hydroelectric power during 
peak periods. Its first 210MW 
generator starts operating this 
month and three similar units 
are scheduled to come into 
operation by 1995. 

Hydroelectricity, however, 
remains relatively unimpor- 
tant. generating some 6 per 


cent of the country's energy, 
compared to 54 per cent gener- 
ated by thermo-electric power 
stations, and 40 per cent by the 
nuclear complex at Kozloduy. 

Bulgaria is now working on 
an "energy charter" which 
focuses on two main areas: the 
better use of indigenous lignite 
and nuclear power, according 
to Mr Shervashidze. To reduce 
pollution and raise efficiency, 
locally mined coal of low calo- 
rific value is being mixed with 
imported coal from Indonesia 
and South Africa 

Under the charter plans sev- 
eral coalmines will be closed. 
Of 14 mines in Bulgaria that 
employ 65,000, only four are 
now profitable. A holding com- 
pany will be set up to manage 
the mines and decide which 
should close. 

Meanwhile, a continuing role 
is projected for nuclear power, 
which has contributed an 
increasing proportion of Bul- 
garia's energy since the first 
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Soviet-made reactor started 
operating at Kozloduy on the 
Danube in the late 1960s. 

After a damaging report by 
the Vienna-based International 
Atomic Energy Agency in 1991, 
two of the plant’s four 440 MW 
pressurised water reactors 
were shut down. One of these 
units has since been repaired 
with international support, a 
long list of safety improve- 
ments have been made and 
staff have been retrained. Last 
month a new. 1.000MW reactor, 
which incorporates many west- 
ern safety features, began oper- 
ation. 

On safety standards Mr Sher- 
vashidze says Kozloduy is no 
worse than some western 
plants. Its two oldest reactors 
are due to be phased out 
within five years. They are 
likely to be replaced, however, 
by a new nuclear plant, either 
at Kozloduy itself or at another 
site. 

Many western critics still 
regard Kozloduy as a nuclear 
time bomb. Mr Jacques Attali, 
the EBRD president, recently 
called it "especially danger- 
ous" and said that Kozloduy 
would be the first among east- 
ern Europe's outdated reactors 
to get financial aid from a 
nuclear safety fund, newly 
established by the G-7 and 
managed by the bank. 

But Mr Shervashidze argues 
that for Bulgaria, which 
imports some 70 per cent of its 
primary energy, nuclear power 
provides the only independent 
energy source. The unreliabil- 
ity of supplies from the former 
Soviet Union has underlined 
the need for alternative 
sources, he adds. 

Some relief may be at hand if 
western companies such as 
British Gas, Enterprise Oil, 
Texaco, and OMV of Austria 
find oil and gas for which they 
are prospecting. But these new 
sources of energy would be ear- 
marked for export to earn hard 
currency and the government 
is now considering building a 
new plant on the Danube. 


THAT’S EXACTLY 
WHAT YOU NEED! 



• storage equipment; warehouses 
tor high storage; 

• machines and equipment 
far technological transport; 

• belt conveyors for single loads 
and bulk materials; 

• pneumatic-transport installations; 

• T-fear lines lor skiers; load 
and passenger rope lines. 
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vineyards and orchards. Redis- 
tributing the land in its origi- 
nal borders would destroy 
these." says Mr Matinchev. 

While adamant that restitu- 
tion remains a priority. Mr 
Tanev believes one solution is 
the encouragement of private 
co-operatives. “We need people 
to work together to plant, pro- 
duce and look after the ani- 
mals,” the agriculture minister 
says. “Private co-operatives 
bear little resemblance to those 
we had under the communist 
system. Members are free to 
make their own decisions, like 
shareholders in a company." 

But Bulgaria’s main opposi- 


tion party, the Union of Demo- 
cratic Forces, an anti-commu- 
nist alliance, disagrees. “These 
co-operatives will slow down 
and even stop real restitution.” 
says Mr Vlado Stoentchev, the 
UDF mayor of Velingrad, a 
small town 130km from Sofia. 

"People are being manipu- 
lated into forming a copy of 
the former structures without 
being given the chance to 
explore the alternatives." he 
says. “It's vital for land to be 
privatised, then the owners 
can decide for themselves. 
That is why this municipality 
is leading a war against moves 
to re-form co-operatives." 


Tobacco industry seeks 
greater incentives 


BULGARIAN tobacco industry' 
executives want the govern- 
ment to offer better incentives 
to newly privatised producers 
and potential foreign investors 
to revive what is traditionally 
one of the country's best earn- 
ers, writes Theodor Troev. 

International tobacco compa- 
nies Rothmans and Reynolds 
have indicated their readiness 
to invest heavily in Bulgaria. 

However, Bulgarian tobacco 
growers face short-term diffi- 
culties if agrarian reform does 
not stimulate production from 
fields that have newly been 
returned to private owners. 
Last year, production was only 
half what it was in the early 
1980s when Bulgaria was the- 
biggest tobacco producer in 
Europe with a 19 per cent mar- 
ket share and was the world’s 
seventh largest producer. Now 
the country produces only 10 
per cent of Europe’s tobacco, 
and ranks 14th in the world. 

Bulgartabac, the state-owned 
tobacco monopoly, was once 
the world's biggest exporter of 
cigarettes and the second larg- 
est tobacco exporter. Tobacco 
and cigarettes accounted for 
half of Bulgaria’s exported pro- 
cessed agricultural products. 

But the US overtook Bul- 


garia in the 1980s and now 
exports more than twice as 
much tobacco. The loss of for- 
mer. Soviet and Comecon mar- 
kets in recent years has crip- 
pled export sales. Bulgar- 
tabac's exports to the CIS last 
year were only 76 per cent of 
those to the Soviet Union in 
1991. Exports to Poland, Hun- 
gary and Czechoslovakia also 
fell after customs duties went 
up to protect their industries. 

Bulgartabac officials com- 
plain that the Bulgarian gov- 
ernment did just the opposite 
last year when it cut customs 
duties from 80 to 40 per cent 
As a result cigarette imports 
rose to 6.5m kg in 1992, equal 
to the annual production of 
10,000 Bulgarian farmers, 
according to the Union of 
Tobacco Producers. 

Meanwhile, farmers com- 
plain that the prices paid for 
their tobacco by the state 
monopoly cover under 70 per 
cent of production costs. The 
UTP claims that, given.. the 
incentive of higher prices, 
tobacco production could leap 
to 100m kg. As it is, Bulgaria's 
12 tobacco-processing plants 
and nine cigarette-producing 
factories operated at only 60 
per cent of capacity last year. 


conference travel, spa treat- 
ment and -ecological tourism. 
Casinos, roadside tourism and 
holiday villages emerged as 
other attractive targets. 

Horwath emphasised the 
need for speedy privatisation. 
Though some 3,000 of the coun- 
try's 3,150 tourism-related com- 
panies are private, they 
account for only 10 per cent of 
the total turnover. Obstacles to 
foreign investment include 
unclear ownership due to the 
restitution of property to its 
former owners, and ambiguous 
legislation. The Committee of 
Tourism is expected to submit 
a Tourism Bill to the govern- 
ment later this month. 

Arthur Andersen’s privatisa- 


tion strategy mainly targets ’ 
big western investors. But the 
Committee of Tourism and the 
Privatisation Agency have also 
considered proposals put for- 
ward by Bulgarian consultants 
such as Intertourist-consult. 
Deni and Triada Consulting. 

Meanwhile Balkan Holidays 
and Balkantourist, the coun- 
try’s main tour operators, 
report steady demand from 
Germany. Britain. Austria, the 
Netherlands, and the Scandina-- 
vian countries. Bulgaria's tran- 
quil Black Sea coast offers an 
alternative to Croatian coast 
resorts that have been closed 
because of the fighting fa for- 
mer Yugoslavia. 

"We had a successful winter 
season, and most of the sum- 7 
mer vacations that we offer 
have also been booked," says 
Mr Ognian Avgarski, president 
of Balkan Holidays Interna- 
tional. "This year we expect to 
bring over 150.000 western 
tourists through our compa- 
nies in 17 countries." 

Balkan Holidays is also 
working on a privatisation 
plan, but is taking a cautions 
approach. Mr Avgarski 
believes a management buyout 
might be a better option than 
allowing western tour opera- 
tors to obtain a majority stake. 


TMF 

Trust Management & Finance 

TMF Services B.V. 

Providing the following administrative services: 

- International: financial and management accounting 
and reporting 

- Bulgarian: statutory and tax accounting and reporting 
- Domiciliary services in Bulgaria 
- Assistance in setting up enterprises in Bulgaria 

10, Stefan Karadja Str., 1000 Sofia, Bulgaria 
Tel.:359 2/814 974, 359 2/814 971 
Fax:359 2/ 814 958 


B Bfobiveot 

CARRIES OUT Import and export 
of complete projects for the food-processing 
industry, biotechnologies, refrigeration, air-conditioning 
and purifying equipment. 

PER FORMS consulting and marketing services. 
OFFERS baiter and other operations on easy terras. 
HIGHLY * qualified staff available. 

Sofia 1113, Bulgaria 
20, Ft. J. Curie Str. 

TWac 23162, Fax: 65 7223 


® ^ Bulgarian Business News 

log Hours BBN 

The first specialised English-language business weekly 
in Bulgaria, published by 168 Hours Ltd, the largest 
Bulgarian Independent privately owned press group 

16 pages with up-to-date news and analyses oq the 
latest developments in the Bulgarian economy 

Subscribe now and save $69 off the cover price of $$64 a year. 
Get one month free - please contact; 

1G8 Hours BBN 

47, Twritfradsko Cheuseue Blvd. 

1504 Sofia, Bulgaria riiouc (+359-3) 44 34 77 
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PRESENCE OF TRADITION 
IN EXTRAORDINARY TIME 



COUNTERBALANCED FORK UFT TRUCKS: 

- Three- and four-wheel electric fork lift trucks - load capacity 
630-3500 kg. 

Engine-driven fork lift trucks - Diesel or LPG GAZ - 1 250 - 8 000 kg. 

PLATFORM ELECTRIC TRUCKS, ELECTRIC DUMPING TRUCKS 
HECTRIC REACH TRUCKS 

ROUGH - TERRAIN ENGINE - DRIVEN FORK UFT TRUCKS 
PEDESTRIAN ELECTRIC LOWUFT-and FORK-LIFT TRUCKS 
DIESEL- and HECTTUC TRACTORS 
TRUCKS FOR COMMUNAL ACTIVITIES 
HAND PALLET CARTS 
CHANGE ATTACHMENTS FOR TRUCKS 
UNITS AND AGGREGATES FOR TRUCKS 
‘ SPARE PARTS FOR TRUCKS 

Bulgaria, 1040 Sofia, 1 8 Kliment Ohridski 
Tel:75 301, Tbc.23431/2, Fax:77B 270 


Your partner for charter 
flights to any airport worldwide 



18 Hrlsto Belchev Str. 

1000 Sofia, Bulgaria 
Phone: (358) (2) 800 714, 885 479, 521 460 
Fax (359) (2) 874 908 
Telex 24 535 
Stta SOFTOVL 
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INVESTMENT RESEARCH IN BULGARIA 

Search & Selection Joint Ventures 
Feasibility Studies 
Valuation Analyses 
Branch Analyses 

WMZ East European Investment Service 
P.O. Box 19102, 3001 BC Rotterdam, The Netherlands 
Tel: + 31 10 436-4571 Fax: + 31 10 436-9021 



Multi-Technologies Group 

YOUR ESTABLISHED PARTNER FOR 
SUCCESSJNBULGARIA 

INFRASTRUCTURE, MANUFaCTLTRINIG.INVESTMENTS 
AND BUSINESS DEVELOPMENT 


14 CHARLES H STREET 
ST JAMES'S SQUARE 
LONDON SW1Y4AA 
TEU +44 71 839 SOW 
FAX; -M4 71 925 0502 


SOITA SHERATON. STB FLOOR 
ss\ ETA NEDELYA SQUARE 
TEL +3592 872 0M (DIRECT) 

„ ♦J592870 541 

FAX; +3392 872*90 f DIRECT) 
+-'592871 038 & 875 311 
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REVIEW 


Fortnightly English-languageedition 
of the PARI fMoneyl daily 
Annual subscription: Europe US$50 

Rest of the world US$70 

We are seeking distributors abroad. 

47 Tsa rIgraQ s ko C Mousse e Blvd. 

~ ,/v IziHf Bulgaria 

Tel/Fax: (OQ3592) 465 490 . 463 148 
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COMMODITIES AND AGRICULTURE 


Malaysian group to pull out of tin mining 

Bv Kipran rimlu O 


By KJeran Cooke 
irt Kuala Lumpur 

MALAYSIA’S TIN industry 
already suffering its worst pn> 
auction slump since the second 
world war, has been dealt a 
body blow with the announce- 
ment that Malaysia Mining 
corporation, one of the coun- 
try’s biggest tin producers, is 
PUffing Out of tin mining 

For years tin mining has 
been the core of MMC's activi- 
nes and until recently Malay- 
sia was the world's largest pro- 
ducer of the metaL 

The corporation has been 
Producing a large part of the 
country’s tin, but a prolonged 
period of low prices; rising pro- 
duction costs and the depletion 
of high grade tin reserves has 
forced the company finally to 
hang up its mining helmet in 
Malaysia. 

It announced the move along 
with Its results at the weekend. 
After suffering losses in its 
Malaysian mining division for 
the third successive year MMC 
said it had little alternative but 
to cease its mining operations. 
Overall company profits had 
fallen by 19 per cent to M*42m 
(US$16m) last year. 

The MMC results provided 
for a write off of M$37m to 



Malaysia was the world’s largest producer of tin until output began to fall after the 1985 crisis. 


close the company’s tin minty 
and a further M$23m in invest- 
ment write offs. 

Last year Malaysia's produc- 
tion of tin-in-concentrates was 
14,339 tonnes, the lowest since 
1946 and down from 20 710 
tonnes in 1991. Mr Redzwan 
Sumun. executive secretary of 
the Associa tion of Tin Produc- 
ing Countries, says that as a 
result of MMC’s move, Malay- 
sia's tin output is likely to be 
halved over the next year. “I 
doubt the small mines nan 
make up the slack," he said 

MMC is only the latest tin 
operator to conclude that the 


industry In Malaysia has a 
bleak future. In 1990 there 
were 141 tin mines in the coun- 
try. Now there are barely 50. 

The critical year for MMC 
and the world tin industry was 
1985 when the International 
Tin Council’s buffer stock 
operations collapsed and more 
than 100,000 tonnes of stock- 
piled tin came on to the mar- 
ket 

Ten years ago Malaysian tin 
was earning between M$S2 and 
M$34 a kilogram: this week the 
price slumped to M$14. 

Malaysia, with its fast indus- 
trialising economy, is facing 


labour shortages in many 
areas. Wages are rising and 
even the most efficient miners 
say tin production costs are 
now at least M$16 per kg. 

China, Brazil, Indonesia and 
Bolivia - all of whom have 
lower wage costs and more 
accessible tin deposits - have 
now overtaken Malaysia in the 
tin production league. 

MMC has successfully diver- 
sified out of its core business 
in Malaysia into engineering 
and gold and diamond mining 
in Australia. But other smaller, 
less well capitalised compa- 
nies, have simply closed down 


operations and sold their tin 
minin g sites to be used for 
aquaculture, water sports, 
parks or real estate. 

This month the ATPC, which 
groups Malaysia, Indonesian, 
Australia, Bolivia, Nigeria, 
Thailand and Zaire, is due to 
meet here to fiformo the future 
of the tin mining industry. 

The association feels that 
two main factors are prolong- 
ing the slump in tin prices: the 
absence from the market of the 
former Soviet Union, which at 

one time was importing more 

than 20,000 tonnes of tin annu- 
ally, and the continued selling 
of tin stockpiles by the US 
Defence Logistics Agency. 

Most producers feel that 
with more mines closing and 
world tin stocks being gradu- 
ally depleted, prices will rise. 
But MMC, along with many 
others, has decided it can wait 
no longer. Mr Muhamad Nur 
Muhamad of the Malaysian 
Chamber of Mines says there is 
as yet no indication that price 
trends are being reversed. 

“If prices and d emand do not 
improve, it would be difficult 
for Malaysia’s mining sector to 
continue sustaining itself. 
More mines will have to shut 
down," he warns. 


Loss of guarantee will cut UK 
farmers 9 wool earnings in half 


By David Btackwefl 

UK SHEEP farmers face a 
reduction of almost half In 
their income from wool follow- 
ing the demise of the British 
Wool Marketing Board's guar- 
antee price after 42 years. 

Last year the wool price was 
guaranteed at 117p a kilogram. 
The market price is about 64p 
- a marginal level for many 
farmers. 

The government's termina- 
tion of the guarantee scheme 
could not. have come at a worse 
time, Mr Alun Evans, chair- 
man of the board, said yester- 
day. The world wool industry 
had been plunged into crisis by 
overproduction in the southern 
hemisphere and the recession. 

But the board had been pre- 
paring for the end of the 
scheme under the Agricultural 
Marketing Act and had cut its 
costs to the level of 13 years 
ago at 23p a kilogram from 35p 
at the peak. Staffing had been 
cut from 160 to fewer than 60. 

The BWMB will retain its 


statutory obligation to collect 
ail the wool - 50m kg - from 
the UK’s 100,000 producers, 
including those in Northern 
Ireland and the Western Isles. 
This is necessary because 60 
per cent of producers grow 
about 20 per cent of the total 
clip in amounts of 400 kg or 
less. The wool is seen princi- 
pally as a by-product of lamb 
production. u In times like 
these nobody would be likely 
to collect the wool from farm- 
ers, particularly in the remote 
regions," said Mr Evans. 

The world market for wool 
which is totally free, is 
depressed by huge overhangs 
of stocks in Australia and New 
Zealand. Last week the Austra- 
lian government announced a 
12-month moratorium on sales 
from the country's 3£bn-bale 
stockpile in an attempt to end 
the slide in prices, which are at 
historic lows. 

The BWMB has retained 
£l0m in order to be able to 
make what it called a prudent 
downpayment on the coming 


clip, with the balance to be 
paid at the end of the season. It 
intends to maintain this sys- 
tem in order to ensure a 
smooth supply of wool 

Mr Donald Hofdsworth, 
chairman of the British Wool 
Federation, which represents 
the textile industry, said the 
smooth flow of wool to auction 
via the BWMB had greatly ben- 
efited the industry, which last 
year exported £55Qm worth of 
goods. 

The industry did not object 
to the removal of the guaran- 
tee scheme, but it did object to 
the timing, said Mr Hold- 

sworth. In West Yorkshire 
more than 23.000 jobs depended 
on the wool industry. 

Both the Federation and the 
BWMB had tried to get the 
government to continue a mod- 
ified guarantee scheme, or to 
phase it out over several years, 
to soften the blow. The BWMB 
estimated that over its 42-year 
life the guarantee price had 
cost the government between 
£8m and film. 


Espy finds emergency funding for 


The ‘fantasy-land economics’ of Russian coal 

Gillian Tett on the problems dogging the latest victim of the country’s industrial crisis 


M R VLADIMIR Iorikh, 
the youthful com- 
mercial director of 
the Kuznetsk coal trading com- 
pany sat in his office in the 
grimy Siberian mining town of 
Novokuznetsk and scribbled 
some sums on a piece of paper. 
"It’s impossible to work out 
the real price of coal in Russia 
- it’s fantasy-land economics," 
he said with a despairing 
chuckle. 

For Russia’s huge mining 
community, thou gh, the better 
analogy might be a nightmare. 
For decades after earning its 
image as an epitome of Soviet 
industrial might, Russia’s min- 
ing sector is now finding itself 
the latest victim of the coun- 
try's industrial crisis. 

Earlier this month the Rus- 
sian _ energy ministry: 
announced that coal produc- 
tion in the federation had- 
fallen by almost 25 per cent in 
the last three years, from 416m 
tonnes to 328m tonnes- At the 
f same time, government suted: : . 

. dies to the industry have shot 
‘ up. to 1.3bn roubles a year; 
according to last month’s cal- 
culations - or 6 per centof the. 
total Russian budget. Mean- 
while, with two thirds of the 
coal mines estimated to be in 
need of urgent infrastructural 
investment, accidents in some 
areas increased by 30 per cent 
last year. 

"It is a very serious situation 


indeed - it is worse than any 
other energy sector," said Mr 
Yuri Shafranik. Russian 
energy minister, as he 
. announced plans to close some 
mines by the end of the year. 

To a certain extent the rea- 
sons behind this decline are 
rooted in the familiar litany of 
Russia’s industrial woes. 
Located an some of richest coal 
seams in the world, between 
the 1940s and 1970s the Soviet 
government developed thou- 
sands Of niinw - anti mining 
towns - in regions like the 
Siberian Kuzbass, built to feed 
both local industry, and far 
flung enterprises and power 
stations across the Soviet 
Union. - 

But with the overall decline 
of Russia's industry, coupled 
with the breakdown of the 
Soviet trading structure and 
reduced demand for coal on 
world markets, the mines have 
been finding increasing diffi- 
culty in selling their coal. The 
resuK fras been growing stock' 
piles at the urines, spiralling 
- debts across the sector, and a 
dramatic fell in infrastructural 
iinvestmenk which, in turn, has 
left the mines increasingly 
dangerous and unproductive. 

. “The problem is that there Is 
not a very great demand for 
our coal," explained Mr Iorikh, 
who estimated that because of 
felling demand up. to a fifth of 
the mines in the Kuzbass area 


would have to close, with the 
potential loss of thousands of 
mining jobs. 

But in addition to Russia’s 
overall industrial decline, the 
disgruntled Kuzbass mine lead- 
ers argue that another factor 
ha s b een at force in the mining 
crisis - the government's pric- 
ing policy, which fixes the 
price of coal sold to state enter- 
prises at levels that the mines 
call “fantasy-land" prices. 

“The price is so low that we 
cannot possibly be profitable,” 
said Mr Vladimir Lavrik, direc- 
tor of the Abashevskaya mine 
in the Kuzbass. According to 
his calculations, the mines 
received between Rbs4jM0 and 
Rbs7,000 a tonne. Although the 
government was supposed to 
top this up with subsidies, 
these were irregular and did 
not cover production costs. In 
the past year alone the Abash- 
evskaya min e ran up RbsSOOm 
of bank credits and unpaid 
debts to other enterprises, as 
well 'as -a 100,000-tonne stock- 
pile of coal it cannot selL 
“We cannot buy any equip- 
ment because we use all our 
money for wages, and so the 
situation gets worse and 
worse." added Mr Lavrik. 
Although a recent government 
decree had turned most mines 
in the area into nominal share- 
holding companies, in which 
the government held a 38 per 
cent stake, Mr Lavrik claimed 


that because of continuing gov- 
ernment control over the 
industry he was not yet able to 
contemplate the other poten- 
tial solution - a radical reduc- 
tion in his 4000 strong work- 
force, and a cut in the miner’s 
wage, among the highest in 
Russia. 

For the moment, most mines 
are attempting to survive by 
selling as much coal as possi- 
ble outside state structures 
and seeking export markets. In 
the Kuzbass region, for exam- 
ple. the old state bureaucracy 
that used to decide coal deliv- 
eries has been replaced by a 
new profit-making coal trading 
company, which has rights to 
trade coal abroad. 

But although some 20 per 
cent of the region's coal was 
exported last year, attempts to 
expand these exports have 
been dogged with difficulty, 
not least because of Russia’s 
badly overloaded transport sys- 
tem. Moving a tonne of coal 
from the Kuzbass. to Moscow 
now costs twice as much as the 
official state price of coal, 
while spiralling transit costs at 
the Baltic and Far Eastern 
ports have been undermining 
the low production price. At 
the same time, poor quality 
control and deteriorating pro- 
cessing equipment have made 
Russian coal less attractive to 
foreign buyers. 

“Russian coal is potentially 


the cheapest coal in the world, 
but because the coal prepara- 
tion equipment is so bad it is 
also potentially the most 
expensive coal," said Mr Igor 
Shelechkov, a coal trader with 
the British-Russian company 
Promtrans trading, who esti- 
mated that between 1991 and 
1992 the price of Russian coal 
dropped by almost a third on 
world markets, while exports 
fell from 25m tonnes to 15m 
tonnes. 

Local leaders in the Kuzbass 
hope that, foreign investment 
will provide one solution to the 
investment problems. But 
though some Western entrepre- 
neurs have attempted to buy 
into local mines, the results so 
far have not been encouraging 
- a pioneering Anglo-Soviet 
venture which invested in a 
Kuzbass coal mine two years 
ago, for example, was largely 
abandoned after it became bog- 
ged down in bitter recrimina- 
tions of financial scams. 

“The problem is that invest- 
ing in a Russian mine would 
require huge sums of money, 
with very little return for 
many years," added Mr She- 
lechkov. And with Russia's 
political situation remaining so 
volatile. Irrespective of the 
“fantasy land" economics, 
these seem to be risks that 
most international mining 
companies would prefer not to 
take. 


$700m of food aid for Russia 


By Laurie Morse in Chicago 

MR MIKE Espy, the US 
agriculture secretary, juggled 
his budget over the weekend 
and found emergency funding 
that will allow $700m worth of 
in food aid to be shipped to 
Russia. 

The aid, part of a $900m food 
package promised by US Presi- 
dent Bill Clinton to Russia at 
the Vancouver summit meet- 
ing, had been stalled by a dis- 
pute over freigbt costs. Mr. 
Espy, after meeting with a del- 
egation of Russian officials in 
Washington last week, agreed 
to pay the freight differential 
between foreign flag ships and 
much higher-cost US flag ves- 
sels. US law requires that 75 
per cent of US food aid be 
shipped in US registered 
vessels. 

The compromise will divert 


an estimated $385m from other 
areas of the US Department of 
Agriculture's budget and will 
allow Russia to pay only the 
world market rates for freight 
It will also appease the US 
maritime unions, which have a 
strong political base in Wash- 
ington. 

As a result, Russia has 
agreed to take the $700m in 
concessionary loans under the 
Clinton package. Of the total, 
about S500m will be used to 
purchase commodities and the 
remainder of about S200m will 
be used pay for shipping. 

Russian grain buyers have 
agreed to purchase $22 7. 5m 
worth of US maize. 5105m 
worth of soyabean meal, 
$66. 5m worth of butter, $56m 
worth of wheat, $40m worth of 
vegetable oils, peanuts, poul- 
try, and rice and $5m worth of 
sugar. 


Some $54. 4m worth of the 
butter and $12m worth of the 
wheat requirements will come 
from donation programmes 
rather than loans, the USDA 
said. 

US commodity traders said 
yesterday that the amounts of 
commodities involved in tbe 
package had been anticipated 
in .the market and that the 
news had failed to rally grain 
prices at the Chicago Board of 
Trade, the world's biggest agri- 
cultural futures market. Tbe 
traders have already turned 
their attention to the fields of 
the midwest where new-crop 
wheat is flourishing and maize 
plantings, although running 
behind schedule, are benefit- 
ting from a plentiful supply of 
moisture. Soyabean prices in 
Chicago were under pressure 
from rumours of a larger crop 
in Brazil 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne. In warehouse, 1,640-1,700 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in ware- 
house. £30-2.40 (same). 

CADMIUM: European free 
market min. 99.5 per cent, $ 
per lb, in warehouse, 0.35O.45 
(same). 

COBALT: European free 
market. 99 .5 per cent. $ per lb. 


in warehouse, 14.60-15.15 (14.70- 
15.30). 

MERCURY: European free 
market, min. 99.99 per cent S 
per 76 lb flask, in warehouse, 
120-140 (same). 

MOLYBDENUM: European 
free market drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house. 230-2^5 (same). 

SELENIUM: European free 
market min 99.5 per cent $ per 
lb. in warehouse. 4.70-5.40 
(same). 

TUNGSTEN ORE: European 
free market standard min. 65 


per cent, S per tonne unit (10 
kg) WO* cif, 28-41 (31-13). 

VANADIUM: European free 
market, min. 98 per cent, S a lb 
V,0 # . cif, 1.45-1.55 (same). 

URANIUM: Nuexco exchange 
value, S per lb. U,O g . 7.45 
(same). 


UK WJUUHOUSE STOCKS 

lAs at Monday'* dowj 
tonran 


Alumnum 

*6.075 

to 1.781.500 

Copper 

+3.950 

P3Q2J2B 

Lead 

+1.400 

IB 249500 

Nk*d 

-1.512 

to 89J1D 

Zmc 

-5.125 

lo 636.800 

Tin 

-196 

ID 20350 


WORLD COMMODITIES PRICES 


MARKET REPORT 


GOLD was fixed at a fresh 
nine-month high of $356.15 a troy 
ounce on the London bullion 
market In the afternoon. After a 
quiet morning, the market 
rebounded when US investment 
funds took advantage of a weaker 
US dollar to by gold on Comex. 
However, profit taking emerged, 
and London closed at $354.70, 
down $1.05. At midday Comex 
prices were mixed. “The markets 
are overbought We took than as 
high as they could go before 
bumping into resistance,” said one 1 
New York analyst COPPER trading 
was erratic on' the LME, with the 
market faffing to fresh session lows 


in the afternoon before recovering 
some of the losses. Dealers said 
losses in New York were 
instrumental in pushing three-month 
metal below $1 ,850 a tonne against 
a background of poor US economic 
leading indicators data. Comex 
copper futures touched lifetime 
Iowa mid-m orning . London's 
robusta COFFEE futures finished 
with losses of up to $17 a tonne 
as prices in New York arabica 
futures tumbled on widespread 
profit taking. The New York trade 
was expecting a decrease In US 
certified stocks, which Increased 
by about 15,000 bags. 

Compiled from Reuters 


London Markets 


•Mr HUMORS 

Cruris oil (par barrel FOSKMav) 

♦ or- 

Dubai 

S1&46-6l55 

-0.08 

Bran Stand (dated) 

S1&89-&93 

-0.03 

Brant Blend (Jun) 

S19.11-9.15 

-4X03 •: 

W.TJ fl pm est) 

ISO. 47-4X51 u -4X08' 

01 products 



INWE prarnpi delivery per tonne CIF 


Premium Oeaolfrro 

S213-Z15 


Gee 01 

SI 83-184 


Heavy Fuel 0# . 

S77-78 

-4X6 

Naphtha 

SI 84-185 


fttrtfeun Aigtn Estimates 



Other 


* M - 

Gold (p#r tray aa$fr 

S354.70 ' 

-iXJfr 

Saver (pm tray oz)4 

427.5c . 


Ptabnum (per troy oz) ‘ 

$377 .0 


PaBasun (par boy ar)- 

S1TS.7S 

-38 

Copper (US Producer) 

(Me 

+0.5 

Leaa (US Producer) 

34.63d 


Tin (Kuala Lurofw martial) 

1 -UWr 


Hn (New YDrifl 

.25&5c 

-05 

are (US' Prime WWwnJ' ; 

82.0C 


Catfc (Bus udflttt 

■ l3Z.48p 

+ioo* 

Sheep (Bw> wUgNtf* 

map 


Pigs Ohro vrokjWfr 

S7.98P 


London daly sugar (ra*4 - 

,$304-20 

■0-0- • 

tandon <Wy sugar (wiita) 

5206.0 


T&ta and Lyto «*port price 

oo&s> ■ 


SafeyjEn^M.feed) 

Unq 


NfewfUS Nbb-4 7#»ew) 

Cl 84.5 


WtaaJ (US Darts ttarmerrt 

Unq 



&60p 


»4*er.-fcWf. - : 

56.75p 


fWtow ow, nss Na i May) 

210 . 0 m 


Coowwtjjfi (PMpptaMiS 

S40My 

-5.0 

FWm CM (MstayBfen)§ 

S377.su 


Copra (pwtopmeag 

S2S7.fi 


Swabaana [US) ~ 

C178AE 


Cotton 'A* Max. ' 

59500 


Wooltops (84a Super) 

3380 



C ■ tome t riess «*»- 

vsbn.fUmfcn ph yl cal --css 

martial dot*. nt-MatayUart 

at* now price* * « fMn 0 e fWm * 

300, pnvUond prices. 


WOMB 

- London POX 

(Spar tonne) 

White 

Close 

Previous 

Htgh/Low 

Aug 

Oct 

Mar 

3Q2J30 

294.00 

292.70 

313.00 

2S9.SO 

30800 302.10 

294^0 29000 

292-00 38850 


’ Whlto' >190 (362) P*tt- WWts (FFY par toon* 
Aug 191949 Oct 1568.79 



Latest 

Previous 

HfcMjOw 

Jun 

19.14 

19.15 

1925 18.10 

Jui ‘ • 

19.14 

19.14 

1924 1810 

Aug 

.18.18 

18.19 

1029 1815 

Sep^ 

HL23 

1923 

1920 1923 

Oct 

1828 

1924 

1923 1924 

Ww . ' • • 

19L27 

1627 

1922 1626 

Dec' ' 

1828 

1923 

1833 1928 

IPG Sndro 

19.18 

18.00 



Turnover 18674 P0715) 


GAS ML — I 


S/tonne 


daw .previous HgWU** 


May ‘ . 179.73 
Jun 17725 
JU . 177.00 

Aug i. 17125 
Sep 17900 
Oct 18206- 
NW 18300 
Deb 166-23 


10025 

177,50 

178.75 

177.75 
17OS0 

181.75 

183.75 
18&25 


1E&60 179.25 
180.00 177:00 

178.75 17&50. 

170.75 177.75 
18050 179.00 
162-25 
183#) ' 

185.25 


Turnover 15417 (24883) km of 100 tonne# 


C«11= Dundo« STCS34S. BWC «7U BTO 

$316. BWO $336. C and F Antwerp; BTC J330, 
BWO 5330, STD - *305. BWD 1305. 

COTTON _ 

Liverpool- Spot end SWpmam 
to 178 tonne# for the we* 90*4 30 A P riL 
against « In the. pm**" week. Improv ed 
demand brought mod**## porcftaees iiaiijy flt 
CJ.S deecrtpttans. West African and American 
growth* made #onw Headway. 



- London FOX 

CAonne 


Close 

PnMou# 

PBgMLour 

May 

692 

661 

BBS 658 

Jol 

881 

584 

686 680 

Sep 

694 

898 

699 694 

Dac 

716 - 

710 

716 715 

Mar 

733 

738 

736 733 

May 

748 

750 

747 

Sep 

778 

777 

778 

Dec 

799 


738 7B7 

Mar 

820 

822 

820 


Turnover: 3760 (9944) loti o 1 10 tonnes 
ICCO Malar priest (SDRs pm toms)- Dafr price 
(or Apr 30 71&98 (71938) 10 day average for May 
04 717.88 (71833) 


UJPPU 

- London rax 

5/tcnne 


Close 

Pravldua 

Kghfljsw 

Mev 

880 

997 

90S 880 

Jul 

889 

904 

908 888 

Sep 

BB2 

904 

806 8B0 

Nov 

904 

914 

014 902 

Jan 

911 

917 

917 612 


Turnover 2889 (SOTO) lots of 5 toreros 
ICO Indicator prices (US cents oer pound) lor Apr 
90: Comp. daay S&35 (54.10) IS day overage 51JB3 
(51-20) 


POmtTOM - London SOX 


E/tonne 

Ctoro Previous 

Hlgh/Low 


May 452 472 

452 


Tiannor 127 (91) lots of 20 tonnes. 

gCYAM#AL - London FOX 


Ertnnns 

does Previous 

MgMriw 


Jun - • 

- 



Turnover 0 (P) Mts ot SO tonnes. 


PHDOHT > Loadon rax SlMndmpott 



Ckaa 

Pnwiou* 

Hlgh/luvr . 

May 

1540 

1317 

1545 1530 


.7435 

1415 

1435 1420 

JU 

1300 

1284 

1304 1290 

Oct 

1360 

1380 

1390 

an 

1657 

1654 

■ 


■narrow 411 (MO) 


(HUMS -London POX 

Eteroa 

Wheat 

Ctae 

Pnwtaui 

H01/UW 

May 

14425 


14425 143.40 

Jut 

145.10 


T45L10 144.70 

Nov 

11020 

11020 

11675 11650 

Jan 

11350 


.11650 

Mar 

116.00 


11600 

May 

11675 


11675 

Barley 

Cloia 

Previous 

VflghfliMr 

May 

13826 

13675 

13625 

Turnover: Wheat 107 (fi), Bailey IS fit). 

Tunowr tors oi tOO Tonnes. 


HOB- 

Loaded FOX 

(Cash Setdernert) prisg 


Ctaaa 

Previous 

Hgn/tsw 

May 

1135 

1132 

1160 


Turnovers) (11) lots of 3JSD kg 


LONDON 

METAL EXCHANGE 


(Prices srav*od by AmragamcHd Metal Trading) 


Ckwe 

Pnwtoua 

Hfch/Low 

AM Official 

Kerb ckae Open Interest 

AhunWisn, 967% pwtty (5 per tame) 



Total OSUy turnover 32.664 tats 

Cash 

3 months 

11265-75 

1149-65 

11145-155 

1137-375 

1149571141 

11265-42 

1147-75 

1148-9 178593 Iota 

Capper. Mi A (E per tonne) 



Total defy turnover 59560 tan 

Cash 

3 months 

11635-45 

1184-5 

1189-90 

1209-10 

1175711735 
11945/1 180 

117565 

1194.5-5.0 

1190-1 181500 tala 

Lead (£ par nua) 




Total daty turnover 3593 tats 

Cash 

3 months 

2645*5 

2745-52 

2815625 

271-72 

274,5-272 

263.75-425 

27675-4.0 

274-45 20577 tats 

Ntofcel (5 per tonne) 




Total deny turnover 8529 tats 

Cash 

3 months 

5965-75 

6030-40 

5935-45 

8000-10 

6010/8060 

5655-7 

6025-30 

6020-6 48513 1015. 

Tin t* per Krone) 




Total dtdy tisnovar 824 lots 

Cash 

3 months 

5580-6 

5820-2 

5545-55 

5605-10 

ssas 

5848/6820 

5565-70 

HS2&-30 

5620-5 9.096 tats 

Bnc. SpocM wgh Grade (3 per tonna) 



Total daly turnover B583 tao 

Caen 

3 months 

10065-75 

1026-&5 

1007-06 

1025-36 

1026/1024 

10045-5.0 

1024-5 

1026-7 65505 lota 

LME CfeMng CM rate: 
SPOT; 12715 

3 months; 15619 

6 months: 15510 9 months. 1 5409 


LOHNM BULUOH MARKET 

(Prices euppHed by N M Rottinctmd) 


Odd (troy at) 

S price 

C squMient 

cross 

36450-35450 



35350-353.70 


Momng fix 

353.40 

224523 

Afternoon fa 

356.15 


Day's high 

35720-35750 


Day's kri* 

354.00-35480 


Loco Ldi Mean Odd lendlnfl Rotaa (Vs US*) 


2.46 6 months 282 

2 months 

2.41 12 months 251 

3 months 

288 


SBvsr Ifc 

prtrery cc 

US cts ecjurv 

Spot 

27155 

427 M 

3 months 

27550 


6 months 

27955 

43456 

12 months 

28755 

44156 

CKMLD COWS 


S price 

- E equwaem 


Krugerrand 353-00-35000 224JKK27.00 

Mspta leef 305.40-367.75 . 

New Sovereign 83-OO-Ofi-OO , 5100-56X0 



lAluraMurp (9SL796) 


Cade . 


Puls 

Strike pries S tonne 

Jui 

Sap 

Jut 

Sap 

1075 

65 

93 

2 

8 

1100 

44 

74 . 

■ 6 

14 

iias 

27 

57 

14 

21 

Copper (Grade A) 


Cafe 


Puts 

1800 

67 

113 

27 

63 

1850 

41 

87 

50 

76 

1900 

22 

64 

81 

103 

Coflaa 

JU 

fep 

JU 

Sap 

850 

81 

81 

22 

40 

900 

34 

H, 

46 

34 

950 

18 

36 - 

T9 

79 

Gaeem 

JU 

®*P 

JU 

Sep 

700 

IS 

33 

36 

34 

72S 

a 

24 

47 

52 

750 

4 

T7 

S9 

73 

Brant Crude 

JUI 

JU 

Jun 

JU 

1850 

71 

so 

2 

6 

1900 

25 

22 

10 

15 

1950 

8 

11 

39 

44 


New York 


OOLD 100 tray at.: S/troy col 



Close 

Previous 

High/Low 


Jun 

366.7 

3555 

3503 

364.3 

Aug 

357.1 

368.7 

3505 

3565 

Oct 

3SS5 

358.1 

3605 

367,4 

Dec 

3565 

3505 

3625 

3505 

Feb 

361.4 

381.0 

363.1 

3805 

PLATINUM 30 tray «c S/troy oz. 


Ctose 

frevloua 

HUgfi/Low 



3775 

386.8 

381.5 

3705 

Oct 

3755 

3855 

3805 

3725 

Jan 

3765 

386.0 

381.0 

3700 

Apr 

374.7 

384.7 

3705 

3705 

SILVER 5500 tray os cartmrtray oz. 


cross 

RravtaUG 

Hgh/Low 


May 

426.6 

429.0 

432.0 

422.5 


4275 

4302 

433.0 

<27.0 

JiJ 

4295 

491.7 

4300 

4235 

Sep 

432.0 

4345 

439,0 

426.0 

Dec 

436.1 

438.6 

4400 

4295 


436.6 

439.1 

0 

0 

Mar 

4405 

4435 

4400 

4365 

May 

443.4 

445.7 

447.5 

443.5 

JU 

446.7 

4495 

452.0 

4405 

Sap 

460.1 

4525 

0 

0 


'wen (MADE COPPER 2SJtt> te canta/ba 



Close 

Previoua 

HfcWLow 


May 

81.15 

8255 

8255 

81.00 

Jun 

81.40 

ytns 


8156 

JU 

81.70 

83.40 

6050 

81.50 


8255 

8075 

0 

0 

Sep 

62.40 

84.10 

8450 

8250 

Oct 

82.70 

84.40 

0 

0 


8005 

84.76 

84.70 

84.70 

Dec 

6035 

85.10 

8550 

8350 

Jan 

83.80 

8555 

8555 

86.00 

Fab 

8085 

8550 

8550 

8550 

CRUK OIL (Ughtl 42500 US gab# 6/barral 


Latest 

Previous 

Mgh/bwr 


Jun 

2048 

2057 

2058 

2041 

jm 

2065 

2072 

2050 

2050 

Aug 

20.77 

2082 

2089 

2071 

Sep 

2082 

£058 

2062 

2078 

Oct 

£053 

2057 

2091 

2051 

Nov 

2082 

2058 

2051 

2081 

Dec 

on ao 

2087 

2088 

2078 

Jan 

2080 

2086 

2086 

2050 

FeC 

2074 

2053 

2083 

2074 

Mar 

2080 

2050 

2080 

2050 


HEATMO OIL 42.000 US gaUs. oentn/US gabs 



Latest 

Pravwue 

High/Low 


Jiai 


55.88 

6845 

55.90 

Jul 

56.35 

5640 

5850 

5025 

Aug 

56.90 

57.00 

5750 

56.90 

Sep 

57 90 

58.00 

58J0 

57 JO 

Oct 

58.75 

5&95 

50.15 

68.75 

Nov 

59.95- 

5855 

5085 

59.80 

Dec 

6a 75 

6a70 

61.10 

6070 

Jan 

81.15 

61.15 

61.15 

81.15 

Feb 

81.15 

6080 

61.15 

81.15 

Mar 

59.70 

59.50 

59.70 

58.70 


COCOA ID tomewS/lonnas 



Dose 

Previous 

hfigh/Low 


May 

901 

900 

903 

901 

JU 

931 

938 

938 

930 

Sep 

959 

961 

963 

950 

Dec 

997 

1000 

999 

995 

Mar 

1027 

1035 

1029 

1023 

May 

1053 

1061 

1056 

1056 

JU 

1070 

1078 

0 

0 

Sep 

1095 

1103 

0 

0 

Dec 

1128 

1133 

0 

0 

Mar 

1181 

1108 

0 

0 


COFFEE *C" 3TSaCttx: curratH 



Croee 

Previous 

Hgh/Low 


May 

5005 

63.10 

62.20 

58.00 

JU 

5090 

64.13 

63.10 

58.75 

Sep 

61X55 

65.85 

64.60 

6050 

Dec 

>iX50 

68.10 

67.05 

03.30 

Mar 

66.70 

70.65 

09.10 

68.00 

May 

67.C0 

7120 

7120 

6720 

JU 

69.00 

73.75 

72.75 

6000 

Sep 

7080 

7525 

74.76 

74.75 


SUGAR WORLD 11- 112.000 *»; cemsAbe 



Close 

Pravtaua 

Htfi/Lon 


JU 

15.14 

12.30 

1238 

1204 

Oct 

11.91 

IT 7B 

12.03 

11.68 

Mar 

11.15 

11.12 

1130 

lass 

May 

11.07 

11.00 

11.15 

1032 

JU 

11.08 

11 06 

11JJ5 

11.03 


COTTON 60,00b centaflbs 



Close 

Previous 

Hlgn/Lm 


May 

56.50 

58.10 

58.70 

58.50 

Jul 

59.84 

00.10 

6030 

58.80 

Oct 

80.71 

61.26 

6133 

60.70 

Osc 

80S? 

60.83 

80.75 

8020 

Mar 

6130 

81.78 

6130 

61.40 

May 

62.15 

62.40 

02.40 

62.15 

JU 

0230 

0230 

8237 

62.77 

Oct 

62-65 

62.90 

0 

0 


ORANGE JUKE 15,000 lbs: cants/bs 



crow 

PtWlOW 

HtgtVLmr 


May 

9130 

8635 

91.00 

8730 

JU 

9435 

89.40 

94.75 

90.00 

Sap 

9735 

9230 

9730 

9330 

Nav 

9935 

05.25 

100.00 

9730 

Jan 

ICC. 55 

9835 

10330 

93.00 

Mar 

104.05 

loom 

0 

0 

May 

104.05 

10030 

0 

0 

JU 

104.05 

10030 

0 

0 

Sep 

10436 

10030 

0 

0 

MMCES 


F03JTERS (BaaffSeptarnher 10 1931 

100) 



May 04 

Apr30 

ninth ago 

yr*go 



1087.7 

10713 

17033 

1582-8 


! DOW JONES (Basa: Dec 31 1974 - ion 



Apr. 03 

Apr. 30 

mrah ago 

yraflo 


Spot 

120.73 

12039 

121.76 

11647 


Puturea 12430 

12538 

12435 

11935 



Chicago 


SOYABEANS 5X30D bu ran; centa/SOb bushel 



Ctoa* 

Previous 

High/Low 


May 

583/6 

591/B 

991/4 

S89/0 

JU 

591/2 

6WAD 

593/2 

500/4 


591 « 


533/6 

591/0 

Sep 

$3012 

593/6 

5934) 

590/0 

NOV 

59243 

59M 

595/4 

502/2 

Jan 

599/4 

603/4 

302/D 

5M/D 

Mar 

008/0 

810/0 

603/0 

605/4 

May 

609 M 

612/4 

811/0 

609/4 

SOYABEAN OIL 80.000 file; cents/lb 


Close 

Previous 

Hlgh/Low 


May 

2031 

20.82 

2036 

21X75 

JU 

21.01 

21.15 

21.17 

20.97 

Aug 

21.12 

2138 

21.23 

21.10 

Sep 

2134 

2137 

21.37 

21 .24 

Oct 

2135 

21.47 

21.48 

21 35 

Dec 

2139 

21.71 

21.74 

21.55 

Jan 

21.60 

2130 

21.78 

21.84 

Mta 

2137 

21.96 

2136 

21.78 


SOYABEAN MEAL 100 tons: Mon 



CTOm 

PrevhxB 

Htgh/Low 


May 

187.1 

1808 

187 £ 

185.9 

JU 

187.8 

187.7 

187.8 

1B6.7 

Aug 

187.7 

1801 

187.0 

1BT2 

Sep 

1BB.D 

1806 

18&4 

1876 

Ota 

1BBJ 

1807 

1804 

1B7.S 

Dec 

1892 

189.7 

1B9.6 

1807 

Jan 

189.5 

190 J) 

0 

0 

Mar 

1906 

190.8 

1908 

188.8 


MACEE 5.000 bu mfre cents/G6TO bushel 



CTOae 

Previous 

Hlgh/Low 


May 

227/6 

228/6 

229/2 

227/D 

JU 

231/0 

233/2 

233/2 

230/2 

Sep 

-235/2 

237/2 

237/2 

234/4 

Dac 

239/2 

241/6 

241/2 

238/5 

Mar 

245/8 

248/2 

247/2 

2<5/2 

May 

248/8 

252/4 

252/0 

249/6 

JU 

253/4 

258/0 

254/4 

253/0 

Dec 

249/D 

251/0 

251/0 

248/8 

WHEAT 5.000 bu min; centa/GOb-bushel 


Clou 

Previous 

High/Lour 


May 

350/4 

347/4 

361/4 

345/D 

JU 

291/2 

286/6 

296/4 

291/D 

Sep 

294/4 

300/D 

299/4 

293/4 

Dee 

305/4 

31 0/4 

31QA) 

305/2 

Mar 

310/4 

3lfifl 

315/D 

310/4 

JU 

310/0 

313/4 

313/4 

310/0 

LIVE CATTLE 40000 he centsribe 


Close 

Previous 

Ugh/Low 


Jun 

70876 

77.225 

77J30Q 

70.775 

Aug 

73.925 

73.925 

74550 

73.750 

Oa 

74.300 

74.400 

74 650 

74.150 

Dec 

74.560 

74.700 

74.900 

74.400 
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LONDON STOCK EXCHANGE 


US statistics upset London trading 




By Teny Byland, 

UK Stock Market Editor 

A UK equity .sector slow to 
return to work after the May 
Day holiday closed on a sour 
note yesterday following disap- 
pointing economic news from 
across the Atlantic. The sharp 
drop in the US index of leading 
economic indicators in March 
- prompting an admission of 
"cause for concern” from the 
White House press secretary - 
hatted London's earlier 
advance, which had reflected 
firmness in bonds both In New 
York and London. 

The fall in economic indica- 
tors. which checked an early 
gain on Wall Street where the 
Dow Average was unchanged 
when London closed, height- 
ened worries that the recovery 
in the US economy might be 
losing momentum. 

It was these worries, mir- 
rored by signs that US inves- 
tors might have been switch- 
ing into gold, that upset the 
UK stock market last week. 
Some London strategists 
believe that Wall Street may be 
taking too sanguine a view of 
the economic recovery and 
could soon face a significant 
correction. 

UK equities opened firmly, 
still responding to indications 
that the domestic economy has 
now turned the comer from 
recession towards recovery. Mr 
John Major, the UK prime min- 
ister, told parliament yesterday 

Chemicals 
switch 
hits ICI 

CHEMICALS group Courtaulds 
stood out in a listless London 
market as traders suggested 
that investors were switching 
funds from ICI, which was fur- 
ther weakened by a with- 
drawal of US interest Court- 
aulds rose 5 to 562p while ICI 
shed 16 to I273p. 

Initial speculation that 
Charterhouse Tilney, the 
stockbroker, was the driving 
force was denied by the house 
and it appeared that existing 
recommendations from Smith 
New Court might have held 
sway. Smith is a renowned 
bear of ICI but is a buyer of 
Courtaulds on the basis that 
the company's export market, 
which represents £400m of 
sales, is benefiting from cur- 
rency factors and US economic 
recovery. 

Finally, dealers said US bro- 
kers PaineWebber and 
C. J. Lawrence, both aggressive 
buyers, finally came off the bid 
yesterday. The two houses 
have been primarily responsi- 
ble for driving ICI’s price 
higher and there was a feeling 
that now the shares have hit 
$30, US investors may be 
happy to take profits. 

Waters sold 

Utilities attracted further 
selling across the board. Water 
shares were notably weak after 
Kleinwort Benson, the stock- 
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that statistics showing lower 
home repossessions added to 
the evidence that Britain is 
heading towards recovery. 

In early trading, the FT-SE 
100 Index added 9.8 points, but 
trading volume was woefully 
thin. This is the last week of a 
UK equity trading account 
extended over three weeks to 
cover the May Day break. With 
the City of London still taking 
a somewhat restrained view of 


the UK economic recovery and 
of Wall Street, traders were 
inclined to stay out of the mar- 
ket until the new trading 
account opens on Friday night 
The stock market soon lost 
its early peak of 2.822.9 on the 
Footsie but was content to 
mark time in positive territory 
until Wall Street opened. Firm- 
ness in New York bonds took 
the pressure off UK govern- 
ment stocks, and gains in 


gilts in turn helped equities. 

London quickly dipped below 
overnight levels when Wall 
Street lost its initial gain, and 
although both markets stead- 
ied later, the FT-SE 100 ended 
the day 0.5 off at 2^12.6. 

Most of the day’s features 
focused around company news, 
either actual or expected. BAT 
Industries found buyers ahead 
of today's trading statement, 
and similar factors brought 
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some support among the UK 
clearing banks. 

The stock market’s evident 
unwillingness to renew its 
advance at present is seen by 
some analysts as confirmation 
that it has settled into a trad- 
ing range of FT-SE 2,730 to 
2350 for the near term. Retail, 
or genuine customer, interest 
in equities has remained satis- 
factory in spite of last week’s 
shakeout in shares. Stock 
Exchange statistics show that 
retail business on Friday was 
worth £l.l4bn, at the lower end 
of the range of the past six 
months. 

Second line issues were 
slower than the Footsie-listed 
stocks to react yesterday to 
developments in New York. 
The FT-SE Mid 250 Index, 
although off the top, retained a 
net gain of 1.4 at 3.153.4. 

Trading volume in non-Foot- 
sie stocks made up around 63 
per cent of the day^s Seaq total 
of 422.7m shares, indicating a 
return to a more typical daily 
market profile after a week 
which had seen the Footsie 
blue chips dominating trading. 

Account DeMng Dates 
•fW P roOrpi : 

Apr 19 May 10 2* 

Option D roJiuaHmu c 

May 6 May 20 jun 3 

Last Oaoftigx; 
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-Now Broo guttling taka pMce from 
a30om two buttwaa day* Barter. 


broker, reaffirmed its bearish 
stance on the sector, in spite of 
steep falls over the past month. 

Kleinwort said it remained 
concerned about the sector's 
performance, primarily 
because of the economic recov- 
ery but also because of the reg- 
ulatory review, due to be pub- 
lished in 1994 RTirt diminishing 
hopes of further UK interest 
rate cuts. 

The water companies' pre- 
liminary results season starts 
on May 26 , with figures from 
North West Water. Over the 
sector Kleinwort expects prof- 
its to rise by 5 per cent, earn- 
ings by 7A per cent and divi- 
dends by 8.8 per cent. 

Of the water stocks in the 
FT-SE 100 Index, Thames was 
the worst performer, losing 7 
at 500p, after 499p, following 
the death of the chairman. Sir 
Roy Watts. Anglian shed 6 to 
488p, while Severn Trent 
dipped 5 to 480p and North 
West the same to 481p- Klein- 
wort told its clients to continue 
to switch into companies with 
strong financial ratios, such as 
Welsh Water and Southern. 

BAT wanted 

Buying ahead of first-quarter 
results pushed tobacco and 
insurance group BAT Indus- 
tries higher yesterday. The 
shares, which have languished 
on fears of a US tobacco price 
war, rose 17 to 873p with 3.2m 
traded. 

The market is looking for 
profits of around £350m. 
against £262m for the same 
period last year. Nevertheless, 
yesterday’s rise represents a 
relatively small bounce. 
Although the move by US 
group Philip Morris to cut the 
price of its Marlboro brand is 
not expected to impact on 
BAT's figures to the end of 
March. BAT’s shares have 
fallen from lOOOp since the 
start of April. BAT is set to 
announce profits of around 
£350m, up from £2&2m for the 
same period last year. The 
results will include a currency 
gain of about £30m and reflect 
stronger performance by BAT’s 
insurance subsidiaries. 

Campari upset 

Sports clothing company 
Campari plunged after the 
group astonished analysts by 
announcing its second profits 
warning in less than two 
months. Specialists had 
already scaled back estimates 
following the first warning in 
mid-March, which preceded fig- 
ures just over a fortnight ago. 

Broker BZW was said to be 
predicting £l.6m but Campari 
said yesterday that it would be 
lucky to break even in the 
coming year. The shares tum- 
bled to 120 p before recovering 
to close 45 lower at l33p. 

An easier trend in sterling 
against the dollar helped the 
oil sector gain ground. Shell, 
still stimulated by last week’s 
excellent figures from its US 
arm. Shell OIL edged up 2 to 
556p. on good turnover of 4.3m 
shares, with at least two of the 
big London-based investment 
houses, Smith New Court and 
SGST. pushing the shares. 

However, BP were not left 


EQUITY FUTURES AND OPTIONS TRADING 


IT WAS a return to more 
familiar territory in the 
futures market yesterday as 
the excitement of last week’s 
trading subsided and volumes 
were dictated by a lack of 
direction, writes Christopher 
Price. 

Following Friday’s strong 
close, the June Footsie con- 
tract opened slightly firmer at 
2,824. reinforced by stronger 


gilts and a positive overnight 
WaU Street However, It was 
not long before June ran into 
sellers and slipped back, hit- 
ting a morning low of 2 , 820 . It 
then recovered, reaching 2£30 
by lunchtime on some good 
two-way business. 

A day’s high of 2,834 was 
attained just prior to Wall 
Street opening, although the 
lack of direction here, too, Ct>n- 


FT-A All-Share Index 


Equity Shares Traded 

Turnover by volume (million) 
Excluding: In&a -market 
business S Overseas turnover 
1000 - — - 



Source: Oaiastream 1983 

behind and rose 1V4 to 294p; 
turnover was an unspectacular 
3.3m shares. Oppenheimer and 
Co, one of the the most influen- 
tial US brokers, upgraded BP 
to Its buy list Enterprise Oil 
improved 7 to 488p after rela- 
tively high turnover of 1.1m 
shares. Lasmo could make lit- 
tle headway, however, holding 
steady at I52p. 

Aran Energy, on the other 
hand, raced up 3 to 30'/ip, the 
highest level since May 1991, 
after what was described as a 
very positive presentation in 
London to UK oil analysts. 
Morgan Stanley, the US invest- 
ment bank, is believed to have 
included the stock in its Capi- 
tal International Index as part 
of its Irish Portfolio. 

Banks remained under pres- 
sure after a couple of recent 
bearish circulars from brokers. 
These focused on the weakness 
of the UK banking sector’s Tier 
One capital ratios compared 
with those of the US banks, 
with the notable exceptions of 
T SB and Abbey National The 
latter moved up 6 to 391p. 

Royal Bank of Scotland, due 
to announce interims today, 
edged up 3 to 267p. The market 
is looking for the bank to top 
most analysts’ forecasts, which 
range from around £50m to 
£80m, compared with last 
time's £48m. 

Drug issues were stronger 
following US buying on Mon- 
day. However. Glaxo suffered 


from worries, emanating from against the bid from Airtours. 
a research presentation by A big seller of Bass under- 
Wellcome, of a rival to its anti- mined the shares, off 9 at 534p. 
migraine treatment. Analysts However. Grand Metropolitan 
said the possibility of a com- attracted support after its 
peting product from Wellcome recent poor run and the shares 
would be countered by new added 5 to 415p. 
developments from Glaxo, but Voles shares fell sharply to 
the latter lost 4% to 590p and close 23 off at 389p after the 
the former rose 4 to 739p. chief executive left the com- 

Pearson advanced 10 to 447p pany and joined Farnell Elec- 
on reports that it is interested tronics. Aerospace Engineer- 
in taking a stake in Hong Kong ing raced up 4'/. to 19p after 
satellite television station selling Forward Industries to 
STAR TV. OM1 International 

Reuters Holdings was 14 Confirmation that British 
lower at 1245p as one securities Aerospace is setting up a joint 
house published a bearish venture in guided weapons 
piece of research. with Matra helped BAe shares 

Negative comment was again move up 6 to 328p. 

undermining food retail issues. 

Weekend press reports MARKET REPORTERS: 
suggested that prices had been Christopher Price, 
reduced because of competition Peter John, 
from discount supermarket Steve Thompson. 

chains, confirming the bearish roSTSSS^ao 

view on the sector held by sev- 

era! brokers. Tesco slipped 4‘/» 

to 217’/tp, J. Salnsbury 7 to 
461p and Kwik Save 5 to 778p. 

United Biscuits ebbed on 
profit-taking as the heralded bdotusu niunc 
bid failed to materialise. The ^ ^ 

shares dipped 5 to 42Xp. Note, 

A positive annual statement 
from Unilever helped the Furtnoftpci^t^. i<n 
shares climb 4V r to I087p. Tate Tt ^. 3 1 j ^ ,9 ®«_ 

& Lyle added 4 at 405p ahead of wise — ' ion. 

today’s results. A disposal of 
some of its poultry interests 225J21 — , 

lifted Hillsdown Holdings by 7 ™ 

tO I64p. &rt»:®K9MS__ 9S4 

Interest in Kingfisher on h«« 

optimism that its DIY business 
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BEYOND 2000 — A video and publications package to give 
you tomorrow’s information today 


With BEYOND 2000 The Financial Times gives decision 
makers and corporate planners an unprecedented view of 
the future for their businesses, and the capacity to anticipate 
and manage change. 

Interviews with the most powerful figures in the 
information technology industry and with leading 
academics combine to produce a unique intelligence report. 
The package is made up of an authoritative documentary 
programme and two further videos of full-length 
interviews, an illustrated text, interview transcripts and a 
Financial Times industry analysis. It is designed for 
accessibility and ease of reference by busy people. 

BEYOND 2000 provides a 
comprehensive vision of the IT 
industry and its impact on every 
business as we approach and 
reach the new millenium. It 
blends the insight of the 
futurologist with the profit- 
driven pragmatism of global 
business leaders. 
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ir support towards die making of this programme, produced by Financial Times 
fevisitm and Tbe Bolt Partnership. 
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Scott MeNealy — Sun Microsystems 
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Steven Dorfman - Hughes Space & Telecoms System 

Bradley Holmes - Former US State Department 

Dr James Martin - James Martin Insight 

Prof Ken Sakamura - Tokyo University 

Stan Miranda - Bain & Company 

Steve Ballmer — Microsoft 

James Cnrnh - Unisys 


Marc Porat — General Magic 


Kazuhiko Visit i - ascii 


John Sculley - Apple 

these and other influential world leaders 
in business 9 industry and technology give 
us a visionary insight into the future . 
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FT MANAGED FUNDS SERVICE 


• FT Cityline Unit Trust Prices are available over the telephone. Call hie FT Cityline Help Desk on ( 071 ) 873 4378 lor more details. 


nr onr <gr W3 
met wo • (ten 

Prudential Assurance Co 

HCDC*n Son. tendon EGIH zrai 0?'-*«TCK 

fn tmi 

UonTOrtAprZI IK56 34901 I 

Prudential Corporate Pension Funds 
issiKnn.LaHwWM'Jtf o:;-s/aK8' 

Prododbl Moused Rads 

nxMjv&vsara.. . rrjijc a: v -t :s 

EfMTf An: 28 .. C!15: 291.33 +0.15 

■menroiieiud «ai 2G .. rats 37*5 -orr 
inflBcno*o-;4 . . .. £182* 1911 -023 
Hi« HI* 3(3*7.-- £123 T' l.'Jft -9.11 

l.Kha LfrErt 28 ... CM 59 WT) -420 
r-'ivr.wii - . Pwn ma 

Cr.»An5_ E3U 5114 .00* 

Prt-U^td RMOWHOI Pttfl 

■arjoM «sr ra 5i5.*0 S4?.M -9« 

to: nfctJS »l *0 3I*C)I -C 3)1 

Pnoadd PsraM fenrsom «sssn 
Pnaurc4 :iiai ia .Hi :o 

Pa-jsenlA. Wju ronjo 

ftr-suafe *iVJifiro *JW 

miDirffl.. _ 264.40 183.30 -0.C0 

p-H.-.cuwitraY. .. . uaMiM.ro uo ra 

PM RrM Z7Z00 a: JO .0 10 

nrilneaU- JJ4W 237*0 -OJ33 

Pgrr, PnOWl> (5 DO 7170 111 

ftirjcaar rsa«!U7« HZm 

Many Pmftas* Pin . . 

oectwonwi i.t -Iijicp moo -pen I 


EdU'lVI.'l — 

In-erraucrtfin .. 
rjotaJ ErnrilT r:i _ . 
inOBrtdFesicj .. . 

fu+d HitoflUt r.-| 

mats ur^u in 

PrrorrTr Fell >.-t .. 

ton 111 - . . — . 


1J4.4Q 10360 .1.10 
111 GO 126 AO *4*0 
I JIM l]l ID -OK] 
Him lijjo >0 

13* SO 1*250 *0 JU 

ijs.ru lg.yi m.:o 
m ro mi 60 i.-i 
I tJOl 11930 .0 10 


Prudential Indtitduol Lite Funds 
ICWUwiIXLerwcriWIPJAP 071-5* 

Eeriniuraftaes 

Kbnuam.. . eai.r ?iri .&i 

E.-.UCI IU90 1*102 *7J 

r.MOimeics) 56*4 50 0 -OS 

Pra3><ny . 37] J 113 9 .at 

Can. - 3625 331 6 +02 

rmatradOKK 525 3 453 0 7 

Serin DU* Fob , . 

tenuged.. . „ 16570 5910 -05 

E»aT< | 1297 7 <355 5 .74 

SSoalwnsi I SCO « 533 i] +16 


F-n-dWi 570 9 


Property - - — 176 6 

tor . 347 7 

PciKBiMi Jrro 

florin Amanan ... 20’ 0 

Ewwi" use 

intwn Owncrd Gmt. 132.8 
rtsb'jm imifp: c*in (2/5.7 


570 9 5509 .05 

1766 3765 

347 7 3M 0 -0 ' 

Jrro Mitt -io 

301 0 7126 -Ml 

jiK8 ail -is 

■ 32.0 133 4 -as 

IM.7 1439 .06 


Prudential indUMuat Pension Funds 

1 SHgUfii a. London IriP&IP 071-5*8 S87 

Kbrn-^-i 730 0 769 3 -Z9 

Kgregmd ... 9*8 W S m 10 

Eeu'-I 970 2 19508 .93 

inuiSgei 3UO 3fil >07 

bin) intanet - - 6*71 if: 1 -06 

own . 3207 *a>8 

cun -- 2*06 153 3 -0 1 

lrd.w LBrtad 091 _. _ 7,73 7 291.1 -03 

duranMed 54 - -0 1 

bifcrrancnrl rAwer - 3C00 3198 -06 

nan amoKan . .... H05 U8 » .1 o 

JaPVWV ... _ 1703 1773 -0 1 


SSmT C lOWIII ... Ill] 

'Hour* Ccmfi.mrr-1 .. . 139 3 

Mwnainnal Vo-tt Co . . 1604 


Reliance Mutual 

ft&aira House. ’utturKr '.vwij, Ke-d 

Ceeor+'AotFd 1704 1794 

Equll*AocfJ 41Z3 *34 J 

rjaewlVcm ._. . ttld 762.9 

pioc hi iiniausi - 687.4 

bop Aax FO did bsi — 1275 l!*2 

TruuMmOFiJ >83 S 193 1 


0872 510033 

•dll 


Plr* hi ilntausi - 687.4 

bos 4*4 hi (2ni bsi - . 1 1275 17*2 — | 

Trull UnsOFd 1 183 5 193 1 1 .1 

8LftK«anfinM , 

OcpautAa: 1 2*7* 2621 -07 

Benin** [309 4 925 7 .1^ 

bind bn Jot JSii J6S.4 

. OllrtJr LlbAct 191 7 20181 

MmaffMAiX.. 1 107 S *289 I _. 

J Rothschild Assurance PLC 

J fUrotuM HOUSO. Po8*r Sirprt. OrvxMsar 


Tr-cmnatUM 6*0307 

UW Funis 

inconxi Dhlrtutm ... 99 ) 

«UIU%»sl 121 * 

sw'jcresubnob.iaoL nr.i 

JH6S1 Ini Puct Ugga 1318 

Donut. 1009 

Fa Eon 132.1 

GUIs- 1079 

OcraEunxman 1 1* 2 


UKErrmv 1 133.4 123 9 1 -o.m I 

haunfiia 

JWUMAG MoiKBM css . 1203 125.7 >090 

JflAfMWMmgMocc. 1268 1323 MOW 

XM\-sa*rxexlfe7)ca II7.B 12* 0 .110 
JWSMBlnaiaUnm 123a 1298 .1.10 

JWVureriau^jcas. 1390 1*6.4 .1 GO 

MiiunrinUoiaiK. 14*2 iri9 .1 70 

Mpasli an. .. ...... 1009 1059 

1059 110.6 — 

1300 1369 *040 

1357 1*29 *0*0 

105 3 ttOl *020 


HeSbre 1*1-307 «W 

<0*8 M360 

1278 -0 70 

.'S3 : 

108 1 

1191 .010 
1136 *020 
1203 *0 70 
1359 *1 SO 
1239 *0.90 


BWCMKC - ... 

Far EJM cm 

FaEsascc . 


Crus tup - 105 3 110? 

fl»li?£jjrawBJKU)'r. HOP .1 jol 

GiraM Esropwn us, 1212 127 6| *1JO| 

NatnAma^sncaa 1J4.7 131 3 *2J» 

Nor* imenean acc . _ 1302 137 1 .i20 

l* Earn* can. — 123.1 13* *1.00 

U". Equiy mx 120.6 1 35.* I .1.10 I 

floyal Ho/ttage LWe Assurance Ltd 

Manmuqn Bmnnss P», PE2 6QG 07331 

MdtUGw* 837.9 

Mu* to* A Guo.. — *113 *928 _ 

MumOamAICGaal — 837.7 671 S — 

Op boa 412.* 43*2 mi 

OsEouByr 8f87 B22K *40 

Op«gri \ia sits fl*SJ *12 

Os Man 71M 7504 *2.8 

Os OnO- — 3733 393.0 m3 

Oplnelfcl 207J 2203 -08 

Op On MM 385.1 40S* .10 

Op EnMigiug Ctfi— - *«S *700 *18 


5S5S33 — I 7788 8178 1 -0.il 

MMOMlve 1KM 14M1 *7 3 

0U»*4S4rB 792.1 833 8 *0.7 

Moray SerB W2 109.7 *01 

Pispein Oh D-. — — . 2038 ._ 

amnySaO 16*8 *14 

FbmJ bitaral to 0 2478 *08 

MansgM to D 1763 *1J» 

OensrsotO 2196 m2 

U3a«j Ser D 1118 *0.1 

PUwhnMTinii Forts _ 

GartnoraQoMSorfl- 2208 2»2 *0.4 

— eW3*B._ 1426 1903 *03 

«2li 444J *1.1 

2298 341.9 *08 

238 9 2728 *20 

2213 2330 *08 

35947 2W8 *ai 

180.9 186.4 m4 

142.7 *03 

1669 m* 

226.1 *06 

1750 *0.4 

194.7 *1 * 

■82.0 *09 

2198 *0.1 

126.7 -OJ 

SSmffl? 1 382.4 23731 -04 f 

Eunnwui Sn* Crt 11609 189.4] mi 

UU80M 1 160 7 1903/ mol 


3399 *19 

2308 *31 

|47 I ^79 
1168 *04 

64 7 _ 

2709 -40 

3504) -19 

*11.1 *06 
43S6 *2.7 

3988 *7.7 

422.3 *2.7 

1569 me 

jau -os 

146 6 me 

375,7 -1.8 

2957 *19 

33BL6 *19 

2389 -02 

ere 


Meimtanl Groom .... 1338 T»3 *08 

JMtfaiGnrt 1878 197.7 *1 5 

iTlEaamnCai 1799 188.7 *0 8 

Euroosai 10441 mu *12 

MaisqnO 1809 1BSJ m.7 

Royal Life Insurance Ltd 
NMHtlFlu»,LbapMI99 3KS ,051-33 

nsyriSnoMFU. 6509 89391 — I 

nopl Ufa fibre Urimd tonw) IM 

Maagrt And. 3405 »« -17 

EWbFUn 4750 wan *JJ 

PlupWiyFum 2519 2849 -02 

bnauMirt Fund 3849 4156 *10 

Oi find 3250 Mil *06 


Baans* . ... 

Frorfia surma 

GMM 

GnM tu8 Rocouresa 

HqhkK 

Haifl’ , «ig 

blew* -. — - — - - - — — , 

uSsSibiSiiTT-TI^lII 

Men GW 

OntalbicAGrtti. 

paeve daunts 

HIBOI8M 

Emncon Smria 

Stn & Esn Asa OMh — 

bn; GruMn 

Jeoan Snpr cm — 

MoiGnmin 


imjBOOOO 


IMM Slalsa Fart 3ia« 331 4 1 *39 

Psonc Bum 233.4 2*401 -0*1 

«rrt m AMI USA FUqM m IM 

L«ITV> Man Fa Acc 7979 4161 *19 

enow* 6qrd»FdA£C... 7 '-' I«S *39 

EtoTipr Prop « *CC _ 2H IJ 2749 

ExannH !«■ F4 Acre 6206 6SJ3 *31 

Ex*n0IG«m«C 381.7 *01.7 *19 

EncrtVl IfcneyMAn.. 2872 1029 — 

RofiMJirer Assurance _ 

IVwnl Lbar Bnfldbm. Uwnoal. L3 'HT 051-Z 

lb Corny 699 729 — 

GtfMBrtly 528 RO 

viaia. «ea «i 

6rrary„ 59 — 

FUrtNeun 71.4 7SJ _ 

Mow? 739 29 — 

MampM - — 702 73.9 — 


Uk EuMV — — - — — 749 789 — 

aato&Miy 52.7 568 . 

SSvST.r: ran J6fj _ 

bitfaiudy . 734 77J _ 

aSK?j=: ^-:SS3 K r 

Bumped 78.0 808 — 

rSSS5«i]a Iwj eojl _i 


1LB 0706-788960 

893.1 *25 

3099 — 

709 m 7 

589 mi 
8J7. 1 4949 m3 
1988 210.1 *08 

742 *08 

S07 - 5.18 

8*9 *0.1 

663 *02 

94.7 

90S *04 

SOB *02 
1709 *18 

1368 *0J 


« T mu *ar IMf 
Prin Me* Gnu 


Scottish Amicable - Contd. 

itsilmxol 

Scottish EqyRabtB Ufe Assce, Sac. 

3a5l*R4rm 5a. EdMnasti 03I-55G 

Uttri— * 2193 JIBS *03 

UKECUB7 3139 3B.1 -05 

w u rn n an m i 2190 3JI.1 -i 2 

AnOKur 225 J 2371 -12 

£urop*3fl 2009 2168 *18 

J«an 2368 3*afl -|JJ 

PlCjt SD.4 J16J m» 

r«rt0W0T SIS 397 4 -01 

Frittirnsna IKO ir^-f *0.1 

titoaliMai.. 148/ ;3»7 - 

Fartsn BonorCuneizy- J'iG 32U -07 

Cosh >n in uotti mow 

ffliM 115.7 1224 

FUaUBirt 8253 6588 *39 

PemUKbjupy .... — JiO.9 *«3 *29 

p«ti laaruSDini 520.3 raia **4 

bgSAirarbor... ZSSS 3371 *38 

PensEusHaa 3370 2494 .1 5 

POBjuil J799 2SM6 *13 

PenaPaaac MS 35*2 -12 

PeraFuedMBtm 33u7 3*8.1 *1.1 

Pans bid** LMbH '84 3 194.0 mi 

PoraCaai ?}*80 282 ail miSB 

«*U FFOpeiv 31638 228J9 

Ptnagnu. I486 156.4 -02 

Eontoan iiw. 3»a >u.i 

BonhrOBcnl jsev 22/3 3414 *13 

Scottish Ltto Investments 
19 adretnvriiouse. Edtrtwtp 031-225 

Picpenr .. 1734 1328 mi 

Ifli&wtl. J144 Ml t -09 

JUnScw. - 2188 2M8 -06 

PSDSG ... J9Si 3108 -10 

Europe m 3S08 417.8 *3 6 

ndanauonu 265.7 270.7 *0 6 

fnedbiomi ., 2250 2363 >19 

bides Lmwrd 155 5 195 7 mi 

Depral 1S3 8 193J >0 I 

lUaugea 2M i 263 8 47 

UtrimuMe UM.B 1128 *0.4 

vnaiboUThPaa 638 rat mi 

Foa. Plrorn 201 G 21JJ m2 

Porta lb Earn 372.4 392.1 *1.4 

POndracncai 2413 OtJ *08 

Peng.PscUc - 1U2 3500 -1* 

Pais. Ewpeui 4698 *04.1 *51) 

Pens HttnaOoaai _ _ 30U.B 3258 .10 

Pans. FtHnbrt 2738 280 1 *26 

POOi Ktta UTMd 200 4 2in m.l 

Pans. Daxsa 2*44 2574 mi 

UsiiniOH. 2/66 JIZJ -r r 

Pgra. VAntciriH ■— .. 110.7 118.7 *1L5 

v»S^IJc!ws!^^ n, * ,ea ^ 


Sun AHanca Group 

wm JeuafiGonm 
Frrtl SKOMni let 
CTSo«aaiMp 
CTAnwsdK 
gicidiui 
GTEuom 
urfoEodlaea. 
G(b08nuO)S8 

or Japan ffr ri 

bruSAGiirgrt 

P ropwn Cr oon UhFBMj 

BiwsbrtW 

nrrennupt m 

AtnylUtmal 

AMKrjrMUamdW 

AcbwU 

Agnadnni 

Aunanmui 

EflUWW ” 


OS ORr +or TWd 
Me* Me* Bran 

Contd. 

2S33 377 1 *0.7 

291 J mi, *18 
2048 314./ me 

1*6.4 IH.1 *38 
2412 2M.0 me 

Z44J 2578 *26 

2414 mo -0.1 

2IU 72B0 *08 

21 BJ 230.7 *M 
2133 225 1 *03 


m mu *a 

MM Pita ■ 


CW Insurance Co Ltd 

QaWUMaXJiM** OooptaLOM. 082* I 

artw y n w rt 

bicwwFd. 

Seamy Fo 
BtanewH 
OooanMyFd 
Baietn Epudj 
baicB Estriy. 
tomai Equity 
Bicrtin tauitr 
wain Eqalj 
UartlaEaw 
SMSSEOUW 
IW Equity.. 

AKun meter 
UK lacVi 

USTiarta 
Gamdrl Said 
sort Bo 

UK Band .*-_** v— .. 

SX O we ocf ita wi e — 1 015/7 OJZiimffl) 



FMiErtagr 13 
PaiMrodMtrai 
Sown i 

GrtTJUtl 


mniiMn vainrrQ 


FsrtnhiTOFrtd 

JjpaneM Fnd. . 

Hoim Amoncsn Fund 
insenolrarul Fund. 
Guta S Fount Fund 
mde*4Jp**a Fond 
pneeflyFuod 
Cc«ifura._ 
^roGjCeiyFnd 
Pens Gram Fnd 
Pew Oopprumr Fnd 
Frtff mup ftc 

FmlAumM 


041-2468321 

143/8 14824 
11488 1162.1 

712.1 2213 m« 

3)17 2124 mi 

2MU Jio / .12 

162* 1/10 *1.0 

215.1 293 *1.1 

194 I 304.4 mi 
731J 306.7 *17 

2483 2813 -C4 

1279 1347 *0.1 

2124 2233 *1.4 

2*8.4 259* m.0 

tfl-/ 1BB.4 *0.7 

mi 1783 mo 

14* 1203 

7748 mi 
249 7 26Z1 47 

2128 =:*0 43 

2100 2293 *17 

189.1 178.1 .17 

2D3 2246 >10 


- UOrtiiAi 474 3 

. Properly 488.* 

_ PrapaTiM 4397 

_ 4rtR0cbne«iani 6673 

. Manor A8W8HW...^ 8502 69*3 


GanBfaoSoc 
curwaWngSot 


2S2 

d 

biOMiuruud fllgg 
beoanyiAca 
PraooiyKiipi 
Penfcm Food UnK5— 
bemerSito Amsly 
Hionmnr Angny 

Sun Lite Wt Assurance Ud 

Si Jcnm Bum. Brim BSM 7SL 

AlansflaAcc. 771.5 8127 

PrapOtvAEC. 279.1 2838 

EqrtyAcx. 12E44 IUI 

Ftan Merest Acc. ms J74.I 

Cash ACC. ZS35 3090 

Mmueami Uc. irsj koa 

DtaB*Mon 273 4 2878 

American Badly Act — 3162 3360 

FvEarioiiAcc. — ... 6683 6033 

W0O*-U«lioaAl*. 1/0.8 3M.7 

JnunAec. 201 8 3072 

Pecdlc Acc. 2755 2900 

Ecfcpoaa 1913 isee 

Amduasary Bond I29L7 

DeMOWtttiAen 1«63 »]j 

Bua UM readen MBawBo* LM 
IMS twowriert pawn cwraiai 


mi | - Gqnnunry Fd 

m< - AitifcMnn Body 

/ - 030*0*1 IM 

_l - JJtnrt«3&i37 

SEAsiaEaaty 
•62 - U5&W 

ms - Wnm 

m2 - us Bond 

- inSCiaioncy 


0272 *26911 
*23 
*10 
*48 
• 14 

mi 

-as 

-03 831 


Pens UK Stub Co'S Fad.. 1750 1640 -0.4 

Pens Eunuon Arid 782(7 7758 -Z0 

Pans Far ESFml 2610 2953 -43 

Poo JtoeoMS Fnd — 12*8 ip 4 m2 

petti NBlJUnnai AM JB4« 2753 *23 

P«« bnmoacial Fnd _ 2478 2S07 *1} 

Pans (3muF«d bit Fnd . 2099 221.0 *10 

Pens Min -anBed Fad. 17*0 I6U ml 

brrabcwnyFW 123.1 138 — 

Pens ciJi Fund 203 0 2117 mi 

Pent KStax FM 2128 2213 *02 

Scottish ProxWont InetftutlDn 

8 5l Andrews la EdbMPuh 031-55 

aWhPnrin* 1011 107.8 

MnagW 2311 748.* m3 

Eoriy 248.1 2562 -I.B 

tnMndXbM 2*1 8 254 7 mi 

Praoaly 102* 202.6 mi 

FhrtlBtaed 2003 2172 m4 

IndB>-Mrt 1883 177 5 -0 2 

Cstfl 1783 186000 mi 

Ananas Wn ano*- (873 1614 mfl 

&d«) 6 P w M M Mace. — 107.4 1122 m2 

f b aw Parfamunca — ioe.a 1128 -03 

atandariaaPatoniwic*. n07 i23o *13 


. Mann Maruet 1103 

. BUaOW 1 1 262 


BUfflCMD 1262 1150 *08 

Pans WWl-PniKl On) — 180.2 2003 _ 

IWMIindM 3603 2348 *M 

bars Faust Ora 238.1 3149 *22 

Pens bnarrawxinr Urd... 2847 299.7 *041 

Pern bouarlr Onl 241.7 254 5 m2 

Pena FU launsl Ora — 2753 290.4 *03 

Pane Index -SB Old 1043 1942 mi 

FumCsMiIM - 2464 2503 m2 

Pena Americas ftifOrd. 1692 i>&3 *13 

Paw Eunae Pari DM 990 1043 mz 

Pens Far 6* Pal Ord - 1183 1232 -OB 

Pane WlMde Pal Onl_- 1233 I30i *10 

PmUbBQUd(M 1409 1473 *1.1 

PaaOdgSacOnt 1867 198.0 *0.1 


- Sm^SanodAce - ?rao™Sei i ♦*.! 

- Pens ProoerryAcc. 2810 »53 

- PemBueyAM 19533 16253 *SJ 

- Pom F uennwlArx. 4293 *522 *17 

- PHIS. Cera Acc 380.J 4|1 O *03 

- Paw intent* Acc 5600 590.4 -m 

- Pens Anwr.Eomy Acc . 3111 329 9 *22 

- Pane. Fa Eastern Acc _. 1085.1 11423 *12 

- Paw tno.uM.Aec... sm,* za» ms 

- Fens JkwiAcc 32 9.7 4*7.1 ms 

- Peru. Pause ACC 456.9 475 7 -05 

- Pons. On Acc IMS 1733 -13 

- Pens. MdSoc 1873 1785 mi 

- Pens. Reuramont DM 1264 1152 mi 

- Swtsa Ute Mq PLG 

- 101 Unwind. Saemkj 0732 ■ 

- 6ne4> Peastoa bods 

- EoMy B iorDoed 04450 UlM -26* 

- FtndlmUanMyd E3Z221 32162 -23d 

- Mixed Menaced — (41617 nus *135 

- CasnMmqed tzeso* joed* *d io 

- Knormsoni Mnod 03039 217.99 *9 *0 

” Baop* Managed. HI 1*9 11709 *028 

- bnm Inching Mflgd — C1Z409 1MBZ -086 
* IndMiM PanMn (Md* 

UK EorilY POntan E13I4I 13642 -471 

** Fired mi Pension — — Il«10 15590 ->.45 
*' Deg Adedn Panrien ei 37 on 14*J1 *017 

- Idhred Penrion £12702 13171 m*4 

“ tow Pension C1JT 4J 1»34 -0 02 

" EtnpePenrim 00018 105*8 *020 

- mosx TraOdraWnUM . E1J1/1 lttB* -078 

- rtuneoeta b* £11*28 I JO 30 *236 

- HHsratataiS 


rfl '>o*y»bi.H Idlbxbxj Lfnisu , 

'Find 1 3153 3323 

. — I Inc 6 Cap Am I 4252 4*78 

Mona; Fund IM <6731 

Pent bbrgn Fd IbO (127.7 1 44 5 

Pegu Mrao Fd ^ " 1 1 

Peas FT JO Fd 

Pais FT 50 Fd 



U.701 

nt se 

I 1/2 *0002 

1390 moo 

0015 _ 

0361 mno* 


Psaec EMerprat 


515 2050 
*1.775 1370 
83325 3320 
1610 
197 4 
188 7 


- taring Denarii El-_ I Ml 9 


tarung Rnri ba (Q 610.7 0423 

W Eduhyif) (SW13 ait. 4 

UKMsneaediO 1*171 *W.i 

122.3 139.3 

SI .405 1575 
go 9)3 J2BS 
50977 0392 

El XU 1401 

Cl-MO 1363 
£1013 10BB 
EI04I 1.119 
S1.19* 128* 


enn»A*auo«itoia 

5 Fens Moiaoad Geiu 


Far _ _ . _ 

Gamm ini 0*Bi 

norittyHI 

HsnderonGMafSftaL.icr.2Z2 r2S2 
GUmsaFIMMIna. 
u>a tag bit bendn 
in* b*c bn Premier S 
III Eqnl Ripna E- 


SUZa 1326 
£0.779 0 530 
50843 0 077 
£1.181 1222 

_ 50356 6301 

Ins M)q) Ml Boro (fta E C5.415 9.700 

rev tag InT Cara 6m S_ ' $4210 «*» 

Eagle Star inn Lite 

Ea* Star Use. AUK* 51. 

Sag Bee CMp 
SDg Perterr m n c* 
snaovenuoua 
ISiJMUf Boecn 
ua OerPartoc mmc e 
US DBAdinnusua 

s 

tA0K| WOmai 

EaoMAityaaiuraus' 


10M 0024 

Cl 4*1 1362 m007 
El 38 1 1.406 moor 
Cl .293 1248 moos 
81 181 1.270 m010 
I ISO 1216 *6009 
956 1331 mOM 
£6143 67SE *0013 
£7 883 62*0 *0016 
E63OT 7.107 m023 


m\ 

1693 109 61 


'MasrguMBa Saring nurtast 


: Scottish WUmn* Grain 

- PO 60x902. EdhOwgnCHieSlM 


POBdx9o2.EdrtUonCH7a5iM 081-6568000 

bn Pa 1 Hit 4 ....8313 8118 *34 

kn Poultry 4 748.7 7887 -15 

lev Poll Hay* — 730.7 7WJ ms 

UrvPdlCxsli Sw 2 May 4 736 7 3I£* *4)4 

BwmCasBSerJJkbr* 294 * 3)00 *02 

Bitted Fund 3062 *704 *14 

^^W^d.TT.t” 2017 2WS *53 

briemauenul Fiard 41 1 0 *323 *28 

FMdMFund 1383 mfi *13 

JB0axStt.Fd._-. 1853 1853 -02 

S Fd __. — pa a 2273 mi 
MxMFd.0rd_.. 5261 950.0 *11 

pens. Eoudy Fd. Ord — 8329 6863 -20 

Pens.Prap.F4 QnJ 2716 2861 mj 

Pens, bd F4 Ora — _ 5218 5*9* mi 

PensJudJnLFdOnl 5004 5263 *Z« 

PtnsAnSauFrlOra 217 3 229.1 -02 

Pen Cam FO. Otd 327-0 444J ml 

PMMBI, — 25166 25153 *143 

PMSIE* 26437 20507 +176 

PMlr E» Eq 1112 1132 m3 

PMStExH - 1272 1273 *04 

Hibuaeny 2412 2fiU ml 

PM beu Prawcoai — . 1813 1818 *08 

FWLbatecoan 1186 1193 -Or 

PM Cash 371.1 371.1 m3 

SfcantUa LWb Aaaurmo Co lid « 

ShmSa Had bettod Terr, SdilBiemplon 0703 33*411 
tanen Fife* iw oaoo Kino 


1232 1380 

3211 3*01 

107/ 111! 

2533 2867 

1093 l>92 


Pens Fid M 
PonFoibn Fd 

PenaOeposn RTrtrdO _ 

Pens Depaw Fd lACA. 

TS6 Ufa Ltd 

CTortamb. Artorar. Hants. S*10 IHE (7264 

Managed Fold 2*60 J630 *09 

Property Fund ... 1602 169 7 „ 

FtodWFigtd J057 2180 m5 

Money Fund 1U9.7 190 7 mi 

BpetyFund.. 32* 5 3*18 *12 

Hanxtxna Fund _ 202J 2113 m3 

Hataped av Find. 1*05 156.4 *0* 

upnons Msm/ed - - ... 1165 1213 *0.4 

Outran Emory -- ... 112 0 has m* 

OeamnBMray 1233 >302 

TSflPnrtrltL 

Mjrooad Perarai ( 90Z. I ?*9.s[ *-»8[ 

Uflpo3lbra*jo — — 1 2>75 2290 1 —I 


Aaot He 98i Eaorde. 51 Pew PI. Gar 0*81 716021 

Eoqpgm 13*0 1413 +13 

FmSSri— mi 2 giro mi 

FundollavTM.-... _ 338 0 3568 m* 

OvAFttrtlriMnM 2103 221.1 — 

Hon bran* 3862 *088 *04 

bramoflcsB* Gnnmti jood 2105 mi 

Hanged 256.1 2503 mi 

MoaSri 2200 2*00 mi 

Mtai AratrlcaA-. 216.* 227.9 +1.1 

PWcai 2700 28*J m* 

bwerfy I76JJ i«J m* 

awawCaMMnta 1508 1583 -09 

Special tartran.. 2171 2263 *03 


- Eonofifo Assurance Group 

- Eurtferte.16513Mia.KII 


I Target life Assurance Co Ltd 

_ The Etuangd 66 l*oH SI. AyMBary. | 


UM finds 

Managua 

Managed Bonn 

Mamood OpportmHty 

Properly 

draburaw Property 
Ftradbu. 

OnnK . 
gnana ei stall 
nunuri MM 2 — 


5*12 599.7 -1JZ 

170.1 179.1 -2J 

1703 1802 mi 

2533 2807 

90 9 957 

3123 JZ83 -3J 

ZULU 2507 mi 

JR 9 413 +03 

1343 I4I.0 ms 

18* I >97 7 -1.4 

703 7*8 -10 

1701 1873 +1J 

7151 7523 -16 

230J .’C5 ms 

3*07 367.1 +18 

305 * 384.7 -1 0 

mas 183.4 +oj 

325.7 1*23 -0 7 



raaMrinooflw 

ree PsdBc — — 

T58 Praroiar weome — 1 23* 7 2*02 

PradniFunda 

Maragal. — _ 

Managed GdMDi- _ 

Mjnagcd Oppmtunlty 


1 6282 192* S *1X8 

1643 IB*.* -J3 

i8i 7 191 j mo 

632. J fiflSS *47 

2153 2263 -13 

6013 5273 *01 

16*0 1723 -01 

PacnwaM ■* lor AccumMUn <idn 


Teachers* Assuranca Company Ltd 
iDObtatcttnORd. B'fflqadiSHI Xw 82D229111I 

ManamuFmd 307.7 V39 *06 

6*1 AFhodlol Fd 217.5 2209 -03 


Ufa Assurance limited 

Sum. (Mom OLI IDT ,061 


GtoMOatn 

QHU Gnww 




1*73 ma 
U73 >2.8 

122-2 -02 
4309 *533 ma 

114.7 128.7 ma 

1368 +01 

1113 1174 +07 

2*57 2688 +13 

1352 *06 

1283 -0.9 

1709 m.7 

117.* -1.1 

not -1.* 
2660 SOI O +13 
2525 265/ +13 

236 2 2*8.6 *13 

1375 *08 

1307 -4L5 

151-2 +04 

1*93 m* 
1*07 — 

1198 -- 

(ZTJ m.7 
1303 m.7 

tanpany 

031-2 
6307 -1.7 

9150 m< 
3603 *09 

2033 -03 

5513 -04 

139.1 *0J 

152.* -07 

1*53 m* 
3043 3200 -I.* 

35 7 805 *0.1 

mea wo.* +26 

1888 (983 me 

’BE » 
ms e-M 

366.4 *063 *02 

3918 *1X2 -D2 

1723 +13 

1186 mi 

1706 +15 



158.15 106.13 *057 
75077 10933 >095 
1533/ 1E373 >0 19 
135.13 14X77 -021 
IIR32 127 28 *035 
163.10 18310 m /7 
11138 114*0 mzo 
17528 188*6 m*l 
18064 150*8 *134 
16016 1 7947 m*2 

- umaraniiiywil... ,145/0 16438 -031 

- swing HaraniPnO. 1 17820 U639 -037 

- Timbrtdoe Wefts Eqnltat la 

- Adtorry DuL TwOnOgeWlris 0682! 

- Munacet 

- CaMd&ieoonta *0500 42330 -70 

- uTnewia 8i.*o earo 

- GfiEtoM — 9*00 9600 

" Pita Ftm Enrapl 23320 

- Do TaxrtH 1 *L0O — 

- BeaMn Bond Esengn — M30 

- OaScndM. 0070 _ 


UMAsiiaenca |76530 789JO — 

SObraiKarran „ 1*31 .10 4*4 501 

Sovbiavnde 173570 775101 - I 

PBBSHBS I 

UmgedMU 1 10130 107-201 — ] 

IM. ternary 1*060 150.40 

OepoadbMU 117.40 123.60 „ 

Da Oramery 1 172.90 18X00 1 —I 

Wnsieyan Assurance Society 

CoBnot* Clduri, Wnwigrnn. B* 9*3 02 1-2003 

BtnnedFd 2913 306.7 — 

Pens (toieoed Fd 1 197.1 J07.1 1 — i 


- EurtfaHa*. 16SI4Mia..E£IM4AY ,071-45*1151 

- Sbntorj EuraODOd Fd — 208.4 I —I 

- hrodEuraMM Fd [ 21*3 I — [ 

” oncra o orn r y Fuel _ I 1398 I —I 

- R nnxc o kitunaaonaJ Ud 

- P0 Sox 19X St Peter Port. Gueraaey 0*8l 713100 

' IHSSmagyFd 51.256 1362 

raj F ssratapyfil £1620 l/« 

- fro dm arabgy DM1287 i«9 

- S Oefrmsfne Sbalpoy Fd . SXT1I 2378 — 

1 AgwtsslM SicnBgy Fd S2203 Z388 

MendasnilsPinidneCKMiilrt . 

no IKPlwenyBort 1013 -.1 

VMMf By PKMdBBrt tons Ue (amnea 

I FsrrtobianaGfesHbcirllcBTdUic (an 

- Harroari Inter na tion al Ltd. 

- PO l/2.B»nliHC Wi Oujy. OcrugfacWM 0824672111 

- £ tamped. £0.13* 0.1*5 — 

- CE(Wlv- ... ED. 1 10 0.119 — 

■ EFhedmnrosI- tairs D.I92 

- CEMpaarl--. £0.171 0134 

" Wnnirtnii Managed., tttl44 0155 — 

_ buemonoadl Growth.. £0 148 0100 _ 

_ USSMmagad_. 50126 0>M — 

_ US S aor*tarS*1 50.132 01*2 

_ US t Fi«d batnM _ ... SO. 133 0 146 

_ usjDepcm — - saixa am _ 

_ US S Peace Mnpd 50.122 5132 

. Hanplteno S0J47 QSSf, 

- mimeooirt Bono SOUS Q.146 

Laos America EquKy... sail] 5122 — 

_ Sort! EM AM SO. 115 am - 

_ 3Ff EvpNI — SH0I53 <1165 _ 

- sroroni SF10173 am — 

. ECU Dad EcuO.11* 0IXJ 

- *4*Tn Fund Y7B 6* 

- Ven Oeooeri YIU 12* _ - 

- DM Msadaed DM0363 OKU _ 

OM Depart 13*0.(17 ai2d 

Wa of Man Assurance LU 
11 KWA Hdurt. bnpoa ML OsnMa DM 082*624141 
_ CZarton Band £- 1 10 —I 

- HiWflay booty OWd -}E032 083) -1 

- Petrie Bold 13030 8821 —I 

I Labruw IntenwOonai Group 

Fund d Frews lCI3* I 645 1 —I 

* ForNB-BrttartJbri teeCaoiiTLrtbd 

- PMEuraUto socteta gronytm 

- HAilMe-TInnn. Inxanbong 010X52*56730 
z Fnencn Batoned Apr 28 HW7O0 49 -47.76 

I GermaVBanrtx Apr 7 _ DM3247 78 -8*26 

, (MnlBasfnAorZa 8101035 +083 

_ UK /ease Gti Apr 28— E54B07 >031 

_ hr* Hard Earn# At* SB- 6*107708 -XI6 

- Ekdanced Ao> 28 Eai1DlD41 m*7 

- Oftdganan France 2002 

- awgWVro DrrtAnwJOaz 

Pnitific intonatkmai Ufa Asairaoca 
S3 18-20 North Ouey. Bsrflas I Id 0624 6774*8 

EBg Adnsraena Mood. 1 1350 14* r| m£0| 

_ Ottj Betmced Bange _ -MSI I 1*13 mm 

- sogcanoowiMf hr* 1 m«| mjo 

- 0u»s Emti Ponfian ...lux* izoil mtol 


Pnnifilencel 

PG Box 121.51 

KfMrtwdfe 


»l IntaraattoiuJ Ud 
PI (knnaey 0*81728726 

£3333 3799 

£2306 i*79 _ 

£3383 3353 ._ 

1*330 4 546 

£3 915 4310 


SX396 2664 1 
13108 3 3*2 
SIW 1395! 


WkidEOr Life Assor Co Ud 
Wrtaor Hose. TedonL 
American 



5643 56*3 

2783 29*3 

758 7 7956 

1951 205.4 

1XU 1405 
1835 18X2 

3642 «043 

785/ 3013 

5*02 6657 

1963 aoai 
4101 431.7 

151.7 1987 

7350 6270 

93J0 3830 

(7158 

101.4 1083 

1214 1278 

96.40 1(0.6 

6X70 8*50 

96 70 10)8 

87*0 9200 

1703 1883 

221.7 233.4 

21/5 nSJ) 
1533 1/23 

131.6 178.0 



0952 

780.7 3055 _ 

1*02 1*7 6 

152.4 1604 _ 

IS63 S72J) — 

3358 3816 

ana oma 

86X3 8975 _ 

1523 3/1.4 

JJ»6 SSXJ 

1293 1356 _ 


37*8 794J 

19X7 3033 

3504 3683 — 

30Z8 3157 

6*23 8823 

2K 7 2373 

20X7 _ 

796J 8*0* 

50X3 21*3 

2863 3112 

ZW« 

146.1 

1419 1*3* _ 

8*65 87* 9 mi 

14)3 1405 

B34J GG8 3 +5 1 

8252 


E Sag Honey IM 
£ Copdri Gnaran 

SSfiar Haugod 
SbrO/loc*l6rl_ 

S US Dote- Bond Fd 

? Ntfl Acs Sdi !*U .. 

Japanese Stocbmlt 
t ftOflc Swart*.— 

Emorabig M3 SHcKnM 
SHmqKangStaVnM 
SMond T«n- 

sine RndbB 
S ted Property _ 

StrtMngd Curacy 
S0» Money MU. _ 

S lettn Areencai SDartt 
GTeenFanecii Sep 98. 

6/Md Faues2 Me rao 
ETteal FUbees3 See 60 
team* Wart tec HDO- 

S+«e Franc rings ISFrsei* 0251 

Onenum ISfiUKS n/O 

Swni Franc Money rtrt.lSFd z« ijm 

WOeusdanritHwajed 0U2JRO 2.191 
Henaped Futures 1*1.008 1 081 

BnUrMsaertdFtees 

E WS Oclral Pori 


BM W >* W 

Price Pita - M 


Umged Poatec M.I I — 

■Ortgrabn UPemn . I Ed 7 i ..-I 

HHratndiuter RnancM SmfcesfPty) Ltd 

Sil ::( 

IPS CaaM Haonenent PLC 

18-21 (been 5a SrtSlBSi 4W 0272 2; 

DcConeiWUd rfitti _ I 1163 1 — 

Meet Eraoea PNHo I I2Z3 I m 4 

Oouri SrEeaPW*) I 1416 I _i 

PrtwteForiwaO) 1 1565 10* 7 1 -031 

Independent FtoancM Group PLC 

WMdeo'CL Ctererte Dr, Hanoota 0*X3 5 

Ubt Manced Forte 

AAMBlSOnm* I 111 J 1225 1 .1 

RUAFUBamerFan I 1272 I .. I 

msMm Mzeeorr) Ftsidi. . 

AFT* erolMtoPm «P8- / (71 3 r 60.7 1 I 


Johnson Fry Asset Managua Ptc 

2a Ftegenr sotcl lorxtec swn *pz 071-ax 

IS£ ^ i 




217.3 2267 _ 

VJprbnrtai Pane- 26*6 MX mi 

tart Pen Art 2185 2273 -05 

/SndltaJH- 70U9 211.* m 2 

SfbWiEMUriPMrt. »Sl7 IJI3 -05 


OFFSHORE AND 
OVERSEAS 

BERMUDA (sib recognised] 

taS CM Bfd Offer +or THId 
Oege Wee Price file* - Grt 


Fidelity Homy Fuata 

(\enOrWB Hrt. ftertnUe. aemrode 

Bfc PM A U1U1J 8 M Q (1W1 Jex 

PiMeGtawaM *1*111 

Fram Qteeu (44) 732 777377 RoneKoeg 

S Acaan AS- 16128 

Dfsr AS- 15.159 

ebdiAcoen Sc*- J2043 

ASdlDW 801- 203 

ft 

DHAeeum 0M- 

OMDrt DM- 

f icaei Dt- J8D31 

M 06- 25 *4* 

Accum Eco- 

DOL £rt- 

m Accum FFi- 

FFrCm FFr- 

WSAcoria 103- 

rwsoua mt- 

bC Accum S- 

trt Dtxl„ l£- 

ItalAcaen C- 

Dry tar — L- 

NZSAcoee HZS- 

NZSDbt BO- 

SbaAcaen PO- 20943 

Oba Orel PO- 18818 


four __ c- 

Sgr rtcrarra __ gr- 

5ft DM. S7V- 

(JSSACXJea S- 20.763 

IB6QW S 2X104 

YenAecum.. »- 2024 * 

Yen aW Y- 251X1 

fltaHirdrtHgifar* 


M CM H Otar 
erne Pita Pita Me* 


19 1 naftrrteBen.LiwniocuiO n. 2809 M W507E1 

aropcrtenoTpieft). ro» ’£5 — 

_ ManwnnEiHns 335 i.M — 

_ (trtioon * Pert - Ofli 

. PremcoSManaoBJ — toi 0«8 -4011 

! ArtMasC tanged-— £)JS, 13)4 maB 

, Argort 5KJ arcd -1 M - 

- W r - 

I WWrtQrtlWGrS, SIM — 

OFS nmLivir S>33 — 

CVS Mas GrartK I _ SI 51 

‘ OFS06 taaadrtbel _ _ 3128 — 

“ QUO SFrlJO 1.41 — 

] 15)9 SI J* 1.49 — 

: MANAGEMENT SERVICES 


Gutaness RlgM Fd Mngrs - Contd. 


Oeftri Sb*M»FUI ffi 

SJtsrTcnteiTyfsfl 

USStareyFgod 0 

2MK3 Hasiy Fund. 0 

fen uaiey -end 0. 

CMneneyFdrt .Q W- 

KagiiL=cci Ace jj, lea >a 


8-Td BrnkSLCarareiflaCD. Lundondany CC6SM500 

EKCnflwPaurai. 1368 i**2 mil 

ramnael Patbrio 1 1705 1990 1 *1*1 

Chase da Vto PLC 

63 LtacDH a (or FWds. LxcOon WC2A 3J* 071-40*5798 
He» Tnrri Fd 1 121/ i2S.>i —I 

ECU Termkivost PLC 

ECU uneg* Fund 1 52 U - 

EGU Currency OpOao; _ I 173 I Oil - 

Fainwxmt Ho social Sanfteea Ltd 

Came Horses. Turtathjga eMta >7(1 IBP 0892,515051 

Seems ] 12*70 12150 —I 

Graain (I19J0 126,30 — 

penrion Seaae tiiMM ii*.M _ 

Pen*m Growth— _ 10600 ui30 

ftBsteoimenwiniW--.il 06 bo nx*q —I 

Foster & BraWMnfte LU 
3 Uarddn VMS BUSK IPKfOn GC29JI 568 , 0715886>:i 
Uareued Potrim. «.! 1 — 


219 JAD*n 

221 .«sm 


Jpn Scour RaMOOflFd 

riwrnn ' "* 1 


ouaort. waasM 


Oshw. uca F Esl. — »3* 
Quaora. IPtcL N. AMT— I S2J* 


l.|4 

XUS _ 

351 

255 


t 5? RothfCftM Assat Mmnjl (O) LU 


n* (new Law an Asopl 
R rtAiTOinOerteMS- 
teftnrt Orta Cm vino. 


ssmUosl ids* 1 1-*® J — 

igg?u: lalwlmiE 


504X53 
5127 

,53860 79.75 *079 

StSsoralFirl-S'e SKlO 2X27 37.13 
BhtflKSdMJl. CTJ! 2fJI XXM 

»MFuna 51* S2123 2X23 2858 

SXaBM — 5>* 11C5I 1089 IUI 
5aac.’.fd. S’>» I £1* 8? 1487 1555 
. 5*117 43 J3 *301 

European BHlOFg.SI* SJ/50 2738 SB 
tUBK^ccfcFfl.AJ. £21.91 2151 21H 
S21J9 2U2B 225* 

Cteoa; Ec3 >? Furs. 5te S7B66 7R42 8*45 
fcac»eaOr;Pa.F« 533- 2607 2857 
SaaiHS Sratafd-5^ EZ37 3X37 3**2 

LXFdtf s>. JXK r*»r 

ASEAN 5 1 * 3S'/e 32.48 J*52 

AuraaftaafW-Si* sac 2122 3157 
Ham wag Find _ 5U 5*067 Jl5f 4414 

•tecwFucd 5U S2328 J4*7 21JF 

J*3WSa-rCCi_5i. S71 03 2IJS E8I 
Je?m4P*Crfri_5i, S3901 10058 OT03 

EeCrtanFaM--5y 9801 lEMpejuuiu" SCOTOOET LITVB»1ITR.1U niliguil tnua>i*M.]j 

«SSlS IS H ttSBB SSSSSTzrrigS sH r 

cs» iirrrrp (“a i<« sxi u 3r.4i 33 « I -am Iojjd ^ Treasury SesuriUn RJOd LW. 
Harahnn Fd Hors (□) LU RwgbKraneawra— 1 si(B»33 I - 

aSi usSUeitei *[riaw laosn r;irBjj!3to{xio Vuicm Men Fwatar/i I siozzxos f — 


fe SenMn u* Dm SB magSHfl 

Sand International Guamny)Ud 

TrtBabl— — 510,73 KWTf — | 

MIMto 8IOI3 10.14 -031 

ye ftnaty 81130 11381 — I 

F J2CT Higi (ngBna 310*83 10*381 — I 

Schroder IWMtmert Mngmt (ftiamsey) ! 

rl 


H tee ta 09c +« 

Om M* MH Pft» - 2? 

- 525i^Sr!%raiaetw.0wrt*** , ® ,a obwb/tbt? 

- tow Incane Fd — 5l 05.74 9X7* ainUnI ^ 

AffladDunhar Inti Fnnd Mgn(160fl)F 

Lera smv Batata. HM OGHUiasi 

: SgSsS : -.:i»^o!lS 0 [ ^3lgp 

WBW- S SI M TJM ME -SmEnta 

onM&bWttlM.. IBiaWflXBSa 0J9 rtmuroy 

oo AOUMaodoi--* ica<s aara ^Tli.ft 

- *51 E.TOP* Ad 5 WllS 1.150 123 rMtshJg 

632 FvnwBiicnm(ra<]l5n3ra)FtewOtt*EKta 

Aasef Global Funds Ud (1200) 
\S5yita.Froipefll*«.l)«o»rt.WM 
Bropaoi Eaify 5 EQH8 11148 14.10 _ - 

- WeST-T--—. - 3 flOSfl HJ1 __ . 

- iSiteW—-;.- S £jr« 173ffl IBM — . 

- inanuHaWBdnd..- 5 £55)96 5.5790 1986 

- AManauai Umeort . 5 Ei.iib i.iiib inra 

a SSBoSSe-StaaBiffl - : 

"« 0P482WH 


. ExauusouMiasd* «»ifl£SJ* '^33 
_ ncjAEaoa. Jz:* bow sow usra 

uc»aatentosx<3* taMJ 28367 SE 

aei Mf». y+ * SsM’i 28S48 Tim 

«* am»T«iBend 4 Y2G00 MOO 2718 

a ES1MA DBS Eur Bead * max 49-3H 5I3*» 

' EMSIKHnr * OX22J 10L222 H)M1 

- S322. -fjiSOB 15 088 T5370 

399 «3eeS5IC5* 
* (T*?tr 82B9> 

_ CumncrSattO- ^ 

Ccrreney US S-Z_-0 SHOT 25XM 
tenancy Euro tad - * JO.H £3288 557W 
Ctsrenrr £ SbnJcta. * EXJE8 22768 21839 

- cSSnei 5 Hai^Crf* 530317 M51T 31/27 

EfiUB mu Ecuar 9 EU/r S.12W 5 

ECUJS we Am SOI - 3 58-183 0 7183 ) 


4J3 YamalcH Capitai Hanffnt (Gua 

23 Japan HOB Brawn S1 135 

62 venaica ES Punl *836 

557 YomacM C8 IU bate- 5930 

5J0 VamUB OTC taatt — 1731 


Wl taroni 5^,4W0*l«d B5D14»f7aj 

sarang I taly — r t- 0.9500 mail _( . 

K!?J?!£S| E-ns»i2«i«wi . 
S*. s r- i a«2 1 37nl*m . 

M3D 51 £- 0.7363 OWXMDBn . 

Gartmora Fund Manasera <loM) 

00 Be* X2. oouote). XBI GSHKTBio 

USGrtn 5 >4 I 50* 4 604 4 WBOl +49l fta 


Q&UCD^falK 


IRELAND (stBROOfiffiSED) 


Ihnttml 

010 3531681X444 


fur Amutcan EoiAte 

ucEopiy 

CcrJiBaopean 
japan Eoari-- 
paoRc BsM Eputer 
ortEertr- 

Drtir medm# — . 


3i 54.997 *367 5 

Japan Em s(mJ*5 4.349 « — , .. 

foiB re ay.,. 5[taan 9-001 8fi1S .CC? 

ImrasetiaranCM :lsi*ifl i«30 lUll-OM paora unai aaim 

Ktatowort Benson bit! FdHngraLU _ ggftjR— 

IVGUH Cadrajfy. O 0*81727111 DrtarW»»*_ 

e**ur- / ry un t^racoiei 

CcBBEaT=*2SLcr-5 nn^r its7 ibos — ua 

FarEfcr 5 MM *3*9 5J*W -0S>C 1.56 g™. 

ip- • 21. £1*51 l*31i= 1*51* 40 730 **■ 

rt Ecirdylec* | Z5SS 7393 am -0*2 *« 

"Su ^ • WK |oai MiwjedAmtaSrt 

USE&SrolXh' 5151366 (366 IJ55S - OOO 

T^r»in«Brtae»namcreiBrintaciam 


Pfl 8o» 275. St Pwer «tl aamrsey. C*. Ml 71; 
lacrc Gram Erase- 1 1 299S 23 95 3i»l „_l 
Uxwd Griccl bnesDueal TnW Ud 
Gtand Acne £1 1 78 lira ’XOO 
1XAC3IN ij ria Iia 123 —I 


l8DwrGon SftMi Duwn! 0103 

~ »^*£3i(«lKCcir»CrtB S- 9.90 1021 

m-britoirav 5- 1.00 

U Ferisotad SftBrt-Teft* Sort BaoaMM bate 

,n ri t 

— mwsmamGm Senes. S- >0/39 

|i OQ ■AnaMtaedT-OaylteM 


3531613*44 


oncoq »1f OtA on -4681(18 

144.1 1513 — I 

1216 IZOZl 4i 

1092 1140 1 > 

24 4 130/ 

723 129.0 

13U 1*7.1 

10X3 1083 

1237 1*0.7 

13J 1381 

13X6 1*1X6 

10X3 115 0 

1*83 1500 

108.5 I1U 

1*70 15*0 

8200 9820 

... 1262 1323 

Kta ProAc inewl 12.' 1286 

Wr ttnruac fconi 1000 10X9 

KUr Oohtl bic & Gtt Cm 1279 1340 

KW Oltenora bafloftr — 107.1 

KH Haim batata KHX1 I0S2 

rnMiasBaOcaalMJGdi £1288 1 288. . 

MMUiBBSeailtarlUCi il 1*0 1.1*61-0007 I 

Hacstnoy & Dowto Invest Mngt Plc__ 

*/Cozha Croon fix Brennvood. Esa> 0277 374O3E 
Mncd Fund ISK) - 1 1575 1657) *0J 

SSp^rtiffia -ij 142.1 !“J m3 - 

lYorWwMB me (Pt) I 1172 I m*l 

uSSSuMte— ._ —I 1/12 1 — I o 

Nortbam Bbioa & Partmni 

4 Demy Square. BrtstM U8 *SH 0272 26*512 

Dowry brjarnnem... _ >06 7 lit* *0.1 

Dcw/Hncd. M 1 315-02 

Dowry AM Emuty 6 U* 0 182.1 — 

Qmwy PraTUIc Mngd - - 1615 1069 *4X5 - 

DownSboafaSwi-.. IMO 1575 m.l 

QOmyftiMigif Agit- - 85/ 903 *08 

Perafieton May FUanclal Sanrtces Ud 
Antfar bra. StribJi Bnw SnoBod CU* B3T, 0*83 X9922 

PM BJanced Gam 141/ 1493 +101 

PM BriJncea Gwu Pars 1 1373 J08X I *1jl 

Raxftonxnft HnancJa/ Managoraeaf thf 

6 Grind SI PX Bbentart SX ET2M 7jH 071-6289222 

taneqed F4H)_, 126.8 13X* m*l 

PynttenMamgrtrtP)- 129.7 (J8S -C.4 

fHjrardoejrv RJ gi) 15/3 1657 _ 

QbcnamiryftnFdiUi. iz&7 ma 

f*,rm-ia«roc*j|3_ 1 14.8 iaxa mz 

taarorFurtiSM) 156.7 >671 

Penai bsiaovFd (PR- 108/ 1143 -OX 

Chartea Stanley ft Co Ud 
a Latar snort. lunSooEOA*** .071-73383)0 

Oi SwraytaLft 1*60/ 4850l _t 

United Rnanctal Corporation lid 

Sjjron Mnirae. Herlnga 6u. Deny 0332 383393 

UFCSooaem 117.7 17X3 _| 

UTCGreeir dta- 'W3 

WCEncuMlftril 1 228— 2«3l -Oil 

J. a WarfHBan^SfflvteasUil 
9 MngawAy. XamA. WCJ BBXf 071-838*321 

ID.WMBM"rtPane— 1 1*0.7 1*82l — 

A ^ teHuatt - - r Jl 7-1 32A.7I I - 


= ys£3 IsS !ora “ 5 x W 5 

rS £1X33 >3/3 1/* _ *.1 Eatetort Torace. Outibi,- ^ CIO. 


C nasa 1668 HO* XO GAMAnuncenainc. 

5 £7970 7 970 5113 L ID GAM AmoriOrt Ade 

~ K £1375 i 176 14.11 r. 36 QAMgnwiinc. 


Uon World Rxcd Income Fund 

anal Mae. Sm Etetefliaa. SI Peter Pert 0481 71 1998 
fjcnrscrtr ) 307*27 97*77 K5»i - 

Lknds bid Honoy Mafkat Fund Ltd 

Sanaa rtee. Le (rndlaX SI Peter Part 0*8172*083 


I _- 38 QAM Eurotra tec . 

OAMEraamACt 
(khiy Etanpesn GDI tnc 
0*81 713998 oenEuRpeanaalK 


Umt> Best mu tanogn fGoenaait Uf 

AnSWitra OCOr 
CcO»S 
(krBCSJtrUO 

G*e&n% 

Frie=ct < rranca'$ 

Itecfl Iterg Cdbrwft 

C jpLme (W4 . 

■/nrJktartDdUr* I US- 7753S 
PsranuoM E3COCCS qr ( et~ 2821 014 

ErturabPawoae 
SterangCond) 

SmiFtmaS, 

US Cellar CwaO 
HrogyrtSyrinfl 
uiBcrtuss _ 


nffaenaaittU 
AS- 72-463 

is- a«9* 
cm- rente 
Dll- 31.771 
Ecu- 32.753 
FFr- 166.768 
MRS- 111645 
/- 330ZZ88 


® — GAU OriSOlACC. 

6AU naal find DM tae. 
DI8I 7 n J083 GAM («** Hraai DM Aec. I 
WI1:WB GAM Tokyo tec. 

, GAM Tokyo Apr 


GUI unto* 16 Dl Ik- 
739 gam UnnaM OH Acc 
OAMUamtaM Oil bn. I 


PO 8b> 52 AM 51 Douqbe bril (WMOBUffl) 

UJ. bitoiMcmL.- 5U 1 10202 HEJEri 13X33 1-8491 . 

Mercury FundManopera Ml Ud . 

1 1 Km Sh**x QougiM W4 082* 662353 

an taAl Fond 5 1101 HOIrd 1175 479 Si 

un oo Bora slearaeam asrl«ml u 

Son UtoManaanMrt floH) Ifcl 

ft) Bar 22, CadeBmn. kta 0S7*BM1h 

Seram HWitacaw. flltinaea i.0B63 i i6tel4BHj7. n 

IMtaMkSranfinavtan Fund Ltd 

19-21. Qfduter fit DcaralBS. MM 062*629*3) 

Eanoaarta Fd 51 - 141XG 150 55 1 . tlfid 

ISLE OF MAN (reguuthjk**) 


- ATC ftmd Manasament (SS) Ud 

■ ei sawanuBanaX. — I 61' X' j — 

SGSMrifng buonanonra. I £110* l —I 

** AXA Equity & Law loti Fund Mg* 

* 5KT52=:WffaB1JS 

flO Gtatm Equity - - 138.19 145 44 *0.81 

82 (K (Ml 5 Fm b* - 106 35 111*0 -008 

DdEtarDaimB — »S*W 

StvMfl [J*ooart- — Ci 00 51 *0 01 

MWdSwiy- VlftJtt 1390 ^>97 

® Apptoion Rnandsl AiMswb LM 

- AoMianCAOrtl Inert— (95J) 'OZOl — I 

- CM Fond Mogrs (|0M) 

- Oadn Fund LU H" ISIBOJ I9to9 1 _l 

DMlng ■MMKUT 

: CQy Ffnandaf Admin (loM) Ltd 

- aiJaa i Otar 4 Hanmi . 1 0 M 0X6 - 1 

Ba*BB0ua6MnHa5lsO.47 0661 —I 

I BarirawfiramaaiW. 1 10385 10X851 —I 

* Dimcan Lawrte hw. Mot- Ltd 


CT Asset Man 

(*417/ 220 456 1 
QTASEAHA 
67 ASEAN 9 


Po- 2750277 

Sft“ 13521*41 GT AMrt'aiWI 008 A 

/tiwjto, ot Auri raa a an 

M & 6 (Guernsey) Ltd tr^rtnlScSIil! 

MxPcurra The (ftanca. SI Psta Pert 046(722681 cTtedA. 

IflicvlGm Fd - '2202 IJMX2 1*111 -*9 055 Dr Bond B. 

WWdGclC - 2210/ 2210 7 2£I8 -U 092 GTDofitr A-_ 

iSCCuro.X">M - 4(33.1 *133.1 -18/ 0J2 (TrOotaB— , 

Sar; ir r=._ - 6120 81 X0>= 878.7 159 QT bm SnBW On* 

lAccnUOM iraBMTStft :5B3 —259 GT fieoSnrt CrtB 

Prudential Rmd Hanagare (GusmsartUd ctbS^SSSb 

7a8r> ei.K ftsar Per; Gumarr 6181 /26268 07 Ho*q MngA 

ftrccraal Ifcoay nnaa Ud Gl Hoo/tojO— 

Uxracea Stettn-J - 5 1 - I5X9M 15*0 +0.S *27 £1 S"2 SSSSE « 

MeraSelWar— _5 S- i*«rd lyiu mat 333 61 HaraaibfldtaflP B 

SteriKSKMil.— - — 100 Old urn — *73 SJSjfflrSSio 

Cedar iercui t-KXOG* 1001 ... 1 M 

• : ^ SBn * ,!a,a - - ssssasu 

1-WGtcmi 2-1 Y- 5003* 5003 — 1.8* VSiS^A^^ 

HottuchUd Asset Management (01 Ud ar Tadaotegyfl 

JQ =3 2*iS Peter Pon. Gnarcfey 0*81 713713 S^SSSSS 

CCAsraftlft 6 56813 66>i 7J19 *tm OjO ® "Uamaemass 

£CHarr«Fd 6 4Ste! 2403* 2870 *0.8 1/II . 

CCSm^WCp„ a 51DZ 5102 5502 *07 1 75 torttaOP 

uCM*srWCcsFr5- 8 6934 8954 30-31 .072 *57 IfnnUBI OhM I 

7CS£9r=C- 31. HI* '/«'«= — 623 

0C9ussecraj"_3«i sa.18 28ia zst2 — x*o zoB™aavo(w».u 


-1239 GT Eian Sart Crt I- 
. GTEnm/brq Manta fc- 

» GTEraacbigMarwiaB. 

726268 OTHoafl MngA 

61 Hopg Pm B 

; -27 GrHoaafcuPatafladarJX. 
in in GTHtaatundUtaoefB. 
a in site* arc stacte asm 

* ,ig 61 toad OTC Soda B9> 
” 8.67 GTjHBitaCnA9it. 
”1 GrjxnaSniCMBSri. 


GrTaduKUttByB 

GT ransMtedcmA 

GT itaccranideaBBao 


pfiaSC 7200 mate Fong 

t s* 16 584* rtllB 0DO 
543) mss ODD 
S- 1842 2023 — 000 

S- 1047 *062 0.00 

s- ix*( no; mm (UM 

5- 11(6 met 000 
i- 1807 2080 moo 0.12 


6artmotu Fund Managors (loM) 

tattkax* 1 172 UWl -031 60 

'rtqratediieB 


3- 20.09 W01 -028 >82 
9- 26.77 -025 - 

a- ia.75 1833 mo* - 

s- iix8Q mo* odd 

5- 1901 I860 me* 844 
s- 1003 4004 8.8* 

S- 29.13 >IJS mu 000 
S- 28.15 mUH - 


— 0oo JahnGmaQ Management (loM) Ltd 

iJSJM »S(mriGUiMr*er». 315.75 

mra 000 paragon bus Rad Apr i - 0.92 

met 000 nangan Clta Red A(B 1 . £1137 

m« D.12 se Aaron wAkav Apr za 512.48 

mu 012 Oovoi Mod FW Apr 30.. £14 37 15.72 
-023 >82 aMPteSrnnArXO. phis h.m 

-025 - Mm HorUnu bw Apr 20 SI 533 

mo* - ite man w muter 29 57.50 

mU Odd n Geared Od Apr X) -. 


IBIQotMl Funds UuMd 

MSOgQwn lenrio 227*1 

knnfiQwte sisjb 10351 


5- 32-TO MS* m* 000 PM, Marne Of 227 58 7060 

f SS taarnadoaM Efturty EZ1.45 Z2J9 — 

r ' a -^in. SS tetemaaonriaMd. £24(8 254)7 — 

S" IS S-2S iteHOBdCaroney £2833 28.63 

*- “*5* jH? Sterang Crarmcy £27 M 2733 — 

£ n&VLm-S&S-B - 


'Mli^ SSpS SSKW= 

naa ii.*6 Imaikoo r & H F und Muwfl 


t n a* mo* ana 
1*07 i(UM mu 000 
5- nos mu aoo 

3- 10 On — 

S- 46.24 4&IP -0.15 060 
S- 4027 -0.11 - 

S- 11.17 113* *802 000 

i- 1122 mm - 


C1824 1541 1 
Slid 


IFHteSngH..— ... £1125 11731 - 


to rttaa PMk M Itatt Mwaraanri 

Morgan GrenM Investment Funds Ud 


a/.oaoweipcftud. 01/21121 
HCHHnH. .... £063 10 J 
MtaD(»*MIKWS5. £12.13 123 


JERSEY (siBRBiofiwss)) 

tad Cwc 8M otter +or TWd 
Qegt Pita Prta Fltet - Ita 


CCS£»A«w_Xm£1iJ5 1*05 1*5* _ 80* 
CCS USSCclti_. 3^ 1524*8 24.48 253*1 — 5.15 


CXauSS Cdu— 3=« 1521*8 2*. *8 253* 
nratetalTJAaCia 5(1037 1857 >147 

0CR.£ (6381E 30 IK 

GCW. AS *mxsr *1.982 

OORXCS HSUS* 8299* 

0CB.3F =«a 86083 

oaRtOKr nuns 3313a 

OOHLOM WWS1 85.051 

OORXECU 'siirt 309*5 

OCWXBFr — 8rt«3 17643 I 


U — 040 20 bnriaay arrate.ua 

54 — 8-3* Awnunroafteenl.— - 

3* — 015 JaoonBufi* 

47 mra 00 JnraiBiMnnM — 

macs** JasanSmadDFs 


£- 

1.8932 

E- 

1/855 

DM- 

3.179* 

f- 

14/27 

E- 

12776 

I- 

e- 

00882 

030SS 


SSte tfn^2aS!l52P , 2LSP> LW 


OdH-Hfl "uce 

oow.ura- utaa 

pchl UZ3 rieric 

0OTLS5 50201 


lAWUa 370378 


_ riORX Pta ftwa K21-5B 


iiOPL 5F 9,11 n 

aafl.sv_ Hiiie* 

OOPIUSS .... 1155 IPS 

OOft-yen IWSMZ* 

OOflLJtjnE 

(WH-UaiDU wins 


3*5*7* 9654 Z* 

£22*05 22.409 


OOft. Man* 53.173 


O&KUsnmt 

occat 

OtXAAS 

occa.es 

pccacfl- — — 

OCCHWr _ 

mm mi... 

OCCFLECl’ 


00002 10002a! 

«(18D 10O0JW 

20OOXTO 
asm 50 01Be! 
OJI5L2 ISOZZal 
34UM *001 64 
(odUa 100064 


occaBFr mm* «u*a 


OCCaflFr biPW 1000*616 4183 7 

accaHxs hot ra low _ 1 

occaxiie. 129X3 JSOiteo 46 9 

5cm.ua *saa; 25.007*) raw s 

occaK sbss 300054) moo 1 

occapa nraoia jooiiw 4)330 1! 

occaSKr 7<mit 1000*1* mas a 

occa 9nF»~ mts 10008*1 man* 

occauss si!«oi isjwim „ 1 

OCCarw WS»4V 350001M _! 

oarD— in /wMyte ta 

Royal Baidi m Canada OHshore Fd Mora Ud 

PO Bo* 2*6. Si Peter Port Guernsey 0+81 72SC 


PO te 2*8. Si Peter Port Gnmsey 

Stcrmo GAAil 0 C- 

M Grtriri Fdt|ld-ll_ 5 S-5J* 
Fa EaatSPaddlcFd. 5 5-Oe 
MerthArnnKaFd-- .5 3- re: 

CMMM. 5 CG- IS. 

bnSuodFd 5 *- 14/ 

Eumseiw Fate 5 5- 1 1 J 

BddehFaod 5 £- 51 

tad Caitndea Fd IM , 


CiaaeuaS 

E Sterdng — 

0-M*H 

5wW Franca 

JaoaranYau — 
MaragenFM 


aransey 0*8! 725021 

c- 8800 mm - 

S-5JM7HI 19*0 - 

5-*3 8U6 476* - 

3- JtlJH) 21S8* _ 

C5- 15313 W*ei „ - 

*- 14.437 HIM 

5- I1M5 12387 -*.1*1 - 

£- 5060 5*15 — - 


mow 7 19 Prolific IniauuOond Raid Pfc 

-ms 031 irortiLla Canoe. LmrAUeySt Duta 1 

<8*0 7.40 .0181 

■000 835 Anericroi - 188/ 

... ira Aria Parade - 157.6 

gura Oo poran** *— - i7U 

4UX9 515 torteaifiawdi - 200/ 

mm 1.48 dktaiGraMii— - ires 

• 124 1*0] JacunGnwai — - 1«W> 

KMW uocan OBcna - lias 

mue 567 UK EoMy noonro - 1211 

•ODD 1-99 ITortdikaifl - 122J2v 

2.09 

jura 280 Stnaar & FHedtander mv Funds Ud I 
m«34i 21 i5w smart. BHraongata. eczu omr 0 

)■" UKGrawfli — - 9178 

UMterih DM- 7337 

•5® ‘-2 UK Crew* Ft*- 1859 

■»«? ^2 (Dotal Bate - 9557 

*SK5S QdBOlBond DM- 2-3*1 

■*» ^ (DOM Bond PM- 1703 

■0IBIM; Euopaan 9* A 

•JJMrOT European DM- «6 

man 010 Eumim «*- nao 

rniM 0M Sanaa - 3*33 

AUa 7X7 Samurai DO*- 2335 

_ 163 Genual Pla- 1604 

rnw 5I3 Swto Lite kie wa nen l Fund (u) 

*nij) 1 H ri ttoeir m tarPMrt. KMfti 1 

mrailg UKEgrty £- 08809 

-HOT 0*9 Eiaopstal EwAty E- 0S**1 

'■ ton *06 Anuricon 5- 13118 

— 183 b if amaflenal Bend 5- I.IW 

— 151 Item* E- 0.4969 

PelOUC. — Y- 9* 1252 

AuMtnfmrt Scrt- 47.6960 

DT* UO ArafeionBand Sch- 1IJ317 

*81725021 DaGHmromkrtW. DM- 95059 


B assRfflr 

nflMrooadaand.S 1 
Ksnoad Caortri 9d. 5 

AM GTOfaad C—aaey Fapd II 
S*o Mm Cimancjr _ 5 

toaUfl torauiry ft . 5 


iritaR— lltMtounti 

Utah ftaau Craroity- 


aufld.sl i£-2ii7iy azial ~'i - 

teiaacy Fend Uaikad 

nancy _ 5 £- 11 2480 | — I - 

ray ft. 3 1 t- ’a764z I — | - 

3 Ecu- IT 22Z9 ...J - 

MCrar.Sl 5- 223252 I —I - 
eronwe* 0- ~ - 

MW-. IB- - I —I - 


™30 1.17 PO Bai IS2, S Hefia. OOraoy O 053*67888 

XdJia Ausn8snEagn4.5*>f£09G} am low -ao 08 


GAM iKome pK] fi*» I ED 538 05*4 0582 -401 12 
GtaUIRasaata-SUlDXSZ 0*57 a«8l-*0)*l 07 


S*o Prantam weome. 121011 


!«* ~: 


_ M M oe OMa i Ai Piee c y- 


L11 10.12*1 <882 SI 

«- 2* JO* <602 50 

5- 72.72 -- 17 

II- 6239 <005 68 

t- *2*7 ... 1 9 

£- 1500 1533 -002 - 
5- 28.18 2711 — - 


3t*lWB Band Sljl E-0434* D*Sll ...l 83 

Capital House Fund Mgrs (Cl) Ltd CD9001H 

PO lm 180, a Hoaor, Jmey 053*7*689 

QapH tea tatenaDeui tat RMa u* ♦ 

Bfitaa 

IKEquIy 9‘j II 4*8 1 407 1557 m«D - 

ftertl American — 5Jj(si.722 1 753 I8MI 41021 - 

Japanese 5>a S1727 1747 i3J4|m*i(| - 


IRELAND (RSULATED)n 


Peak BOOT Sly I S3. 186 32*6 14*4 mess - 

OntewSH Euupeen 5^ S3.432 2*32 2fi8l 4UKI - 

ter 5>j S0927 0927 0 980 -0002 - 

Hnnp F ong hletTS I *175 lSOOOl ] - 

Staling Bate 5>y I El JOS 1306 29? I mm 104-3 

tatadta SI* 52711 0211 23*51 >00061*53 
US Dear B end — 5<jljl.fiB7 1»> 1.7871 miukxz 

eStartteg 0) £31 1* 31. I* 31.1*1 <8321508 

USS. — OiSMBI 2001 3161 1 milll 98 

JraaieegYSn 0|yc003 *(W3 wn *1(200 

DMaita o ram m 70 to ra.is miat7J8 


Ewra 0 


W.7Q JITD I *0031010 


, « BT Fund Managors flralawRUd 

I IB BTIMUSDgfcrAmJO-] rOOSJS I 

un Bank ollrotamiUnft Manages LM 


UH« RHbfcesZrornrtfcsHei 7|«H3 


32B IM - 
oHzue s»n __ 
890901 a _ 


Sarastn Foods Mngmt (Guamsey) Ud 

PQ Bo 248. Si paler Port. Curaroey 0*01723021 


(Mafto OtaAccm 5 5- 25.86 2723 <800 - 

GtaOMSar Otar DM . G 8- 2506 7723 <801 - 

Oototo-F«guj£_» £— 1602 170* -02* 3 37 

ucaanuraea 5 i- 1706 1897 -H35 

oetaito-FfygasSAr- S Sft- 3/03 3052 -0*9 037 

kAocurn total 5 SFr- 4024 4072 4X6*1 - 

Setmder hmstment Mnpnt (Guernsey) Ltd 

POBm 255. SI Peter Port. Guamey u*al 710851 

fiauwaaBdS 3 919X5 110305 Hlis| — 700 

Appna S8g Equhr _ 3 JE70&I 71227 1 72/251 17 K 


GtoOM Scad 

Eta ocean Rand I 

UtaAniEaftavwd.— 


EaMlAinnfca S110J 1019 

FtoiyBaope. SS06 10JZ5 

EoviyJtean 61209 1203 


S- 25.88 27231*0001 - }|“-™ JJ* — 


BondPte— — *ioir 

ErroagMg Jrow S98S 

Enoigiite Europe S9J* 


*1023 11.2* 

saas Iona ._ 

S8J4 900 


- HNatlSacaraui*^l S* 8 GUERNSEY (jffiGUUTED)n 


73 final (Mata. fdMM. I 
19X 0*84 759881 

» Herts ft— 5 

tadiBoK10-l)...3' 


Bumatf ME01 1982 
05613 I _ - 

16110 I 


£1034 1,..w| 
C1JI1 I 302 1 
S10-U f net 
SI-059 1.138 
£1.191 
51.152 

SI W9 1.135 
SI 030 1 106 
Ms). IS09M 1 oh 


EiMhsre 

Woolwich Ufa Assurance Co Ltd 

1-3 aueronny. fibtM. Eurey FOfl 1HH , 0137,778800 
Managed Fd 1 138.1 I <0*1 


Royal Ufa MU Ud 

Rpyol Court. *rt)0ry fiX OriWldrtn taM 0624 821212 

_ SStoSteSSita-r. t, ^§l0o' W rnou - +-W m»w <*w» ™< ■ -* pcf ib paga ranun 111*92 lb.lt 

- firr/l litel* rtijoFd-. £1566 1 68* mill/ - 5«65Joll!12* ,fB ° na S1SS ™3S 

- HqyrauwGflft E1.7M 13SI -0018 - GBC Assst ManmBBmf SSoSlSL SUS SS 

- SSI Lite w. Egg Fd — ... £>.448 i-SSa m.fl,/ - SiAoSstaraSroPte (Vawftwy (SWOB J3*I 

' SShStoftri" m°ow : _ ■ ?".a*w | «^Mnta^Be*tti Oantnist Managament (Guomsay] 

fiwsiufs FJTEJB ft- 0.192 1202 *0UJ8 - aCta Ara tata nif CS- S3 1 — I “ OartwriLlatead louncas 1*02 

10 Hyl ufe ind Gwfi Fd £1.0*4 1.123 -O0|| - Aft«a 5Ug raw *—-- j t- a ST I _l - 

- RwteLiM ara bnp. £0*84 2.650 -paw . Dtrtro rtuidRi-ftiward ISMiarea Fond Maiwonre (Q) LM 

LecpavtedFd- ri.803 1059 -ODCI - JawawwOrC Ja;f)7 9759*. 

“ fiSESP= fit : GUERNSEY (sib recognised) 

_ YRASp eranf Omy £1 lm 1.132 -OG5* - -><*»-«> 

- sami si 591 1075 <6057 - bat caro IM ooro +or un Havstat ThiDgmorton Mmmtf Ud 

- 5AM 2 *I.*9B 1.5*8 <0 058 - Oara Priro btee Pita. - SP. GMa, ErMrt _ | *1 I2U 


" toSST W"’™ M609 - 

— - riftPactee I F- 20299 I ,.l - 

— - Odor Fond United 

- BFraatSUftenaHn. HU1 1. Benraahi 6W 2954O00 

— Z OrtenMteSI I S- 1809 I _l - 

CANADA (5(8 RECOaMSED) 


AMZ Mngmt Co (Guernsey) Ltd 
Eaaya/rtaUtellwPiaH. IS1O0* 10971 _1 

Arab Bank Fund Managers (Guamsnrt Ltd 

A0L eanaritaai Froid Ud 

MuapdOarancy 31123 11 25 

Ihtenuaonel Band - 1 Si 1.5/ 11031 I 

Bacbnsnn Ootaal tara a traant Fuw) Ud 


taron reax 
Japan Fiate. 

Japan Hew Gram Fd_ 

Sta te ago. 

Ml American 

Octeptia Fund. 
noBcftL 

MronuPna 

EuwsaiFiBH— 
TiuarWanra 

Hanging 

(Wuentagbag Urte 

Lran America 

Ctanocy ft-Oeribig — 
OamyF^-USO®I 
tor fa MrorogedS 
Karan Fond 


Fd Mngra (Irotand) LU 

51705 180*1 -055 ) 000 

S8 ^ «a si 

S3)2* 21.26 
570 S2 903S 
525.82 3801 
8283* 2076 
87081 7081 

518-30 19 22 

51*07 18*1 
81035 21X32 
58109 85.12 
S0S2 1000 
8092 10*8 

£21 02 
516 1)9 

S49.I1 51561 -00* 

5015 6491*000 


bwbxttta 5‘ilsi/n ma zosslmmkxoo 

MBtaMMCUicncy 5>alS2*8B 2*09 281«lrtl91lll2S 

totow Ftetd Managers International Ud 

POBm 276, *5 La Marie St. Jeroey 0534 J7S3S 

- CapMStratanrartUdU 

~ ArnnttaaFd S- Z0050 

' SyOtaFd CB- 10QIO 

ttterilfiaid £- 29470 >906 J 25 

■ ?5?S' , . n S d DM- 00690 riW» 050 

- AsttPacriteFd S- 30WO -91011100 

Y- €096000 ridW 0J» 

AS- 04031 -MRI MO 

S- 07932 -4BK 125 

S- 2.1050 «W 108 A 

t. 1 mm j>mmus y? Jpjt 


Si 


?S?KS 

AuMfft Deport Fd 

IKOaaariMMCuR 

Sterna fflcoaicun 


gta j-Fro* 1 / fill 59 J 1 931 0*5 mu 10 

£**»**» "Cane Sly 3IC 64 1064 rasa -oar 

^AtaOu rt — a] 89.94 88* 007 >001 100 

tenaroeSiMr Cm.SJj ] 1696 898 907 M2 40 


GBC Asset Managanut 

ita Ago* lw*Y A Sbo* Fro. 


C»C Fund Managers (Guernsey) Ud 

PCF Stettw Bead £908 ID 10 

PCF 1/3 mar Bonn £1*92 1011 

PU CaamnDodar Bend . CS1 908 2012 

PCF Elan Bond SFflOM 3X3) 

PCFGudftUKy SWOO 20 4 J 


!S 5 +rr 

161-5 I/J0 +IA 
1108 1200 _ 
1*4.7 -02 

2025 +03 

fOtaoie* dajriara ■Fabdgrrir mAux 
ScattWi AretcaWo 

15051 WbriTf a OUsgrar 0*1-2 

Uk heak Btat Sated _ 

teafl-i rpui 39*/ *115 *1/0 

EuST- Z 49M «ZI <000 

ESKlai:— ^ +200 

SSartSTl-. Iff. 4 117/ :3JX> 

SSnStTH. - 1310 '379 -010 

eSpS:. 107.1 1124 *100 

134.1 191/ *010 

Rural traoHrt 3302 3470 <000 

SSriSSS®.. — raia vats -o* 
Caril 2160 23G0 — 

SdSr.TT^ 106 S 112.2 +020 

Property — - 1008 IOS0 — 

ESStort"— 71 1108 1109 <000 

K£Kb— 1— 1118 "70 -OW 

Sfitete I78J IM.I -*» 

1001 III/ *1/0 
ES2CS 1J1.0 1574 *0.10 

SSdSJ^rr — imi '*.7 mo 

mdea-Uried SI.. — *- 114.2 SH.* -ttJO 

tojh . 1085 1144 — 


0*1-2*02333 


*006 

sSSii! 

SSI 

From Japan 4 6M9(W~- ^?1 

From fteoMMY Id 2125 

mod MW 

B cSta 1035 

1720 

s®ks rr- !SJ 


ISeeeI 

iA0 Pca^__ 2* 9. 1 


fidkaag^racte- - 
HosagedfeaD— — — 
UanaqeillABCI.— 

Erturtraw) 

Goody Sod-— — -- 

Pimtrtyitaiil— — 


unonaaonid (Artl— -. 

Hwt taurron ino 

Rum bHenra! i*ctx 

Cash (tt«) ... — .. 

CarttAccj - — — 


1810 

2*16 *070 
*75/ -140 

272/ mao 
S3S5 "00 
151.1 -0.10 
37 J 

2*13 *140 
474.7 *31)0 
2305 mao 
*9*3 *200 

IE 24 _ 

3105 — 



*685 *40 

1934 — 

3494 *01 

$414 *24 

171.1 *06 

gaso -ate 

*525 *a; 

430 -06 

5*9.1 *90 

2580 *01 

I860 +10 

1532 <05 

183.5 *26 

1504 *24 

1602 *03 

182/ *07 

230 7 *4)5 

2248 +H 

131.7 *04 

1722 *30 

151.8 *04 

134* +1* 

1724 -0.1 

1440 *0/ 

IJS.0 +1/ 

19*3 *09 

101/ *14 

1507 <05 

1027 +03 

IIAA — 
1214 *04 

4105 *3.1 

2825 -09 

154.7 -<U 

tel/l — I 

4507 1 _i 

2516 *2! 

-■! 
2S95 *0/ 

2480 *00 

2502 *01 

1/M — 

2324 *04 

IE14 +01 

194.4 *00 

22*. 1 *06 

1794 *04 


Zurich Life Assurance Co LU 

ll&rocMd Waft. fian r arodaPOl 2X4 0705, 

UK Managed 1*8* ISO/ *M 

Intarnaftonri 1K4 W moi 

Santas 1814 1700 +ljl 

UKEatrty - 1911 181.1 +14 

UKaSSRadW. 1»4 1*11 *031 

Security 132.4 1304 *01 

OaonakedOdPeM 121/ 1281 _l 


OFFSHORE INSURANCES 

BM Wtar *w Y 


AXA EqurtY & Law hlO Ufa Assca Co 

yiaary tfa>. mma «. oocobs, irai 08246/7077 

ftrBtamftrafi"™ S1JI8 1 832 'I 

tofiAraertcen&iuay _ $1032 1.109 _ 

iKEmlta 1113 1214 — 

BM 7014 

DcSar BmoKl — S0075 6.723 

StartaiguMML 97/ 901 

Hanged tonray 773 0X1 

tatw na danri teanned- 102.4 110! __ 

bnlMMQeMPeat *94 321 

taiMMHI GtoUPcnt 50 781 0822 ■— 

Fv AQro HM Caroey Uh ta 
Ltd 

0024 823282 

I mow I 


BB^I WJ 

7ocfaarim 


*024 000 

-037 8.19 

-087 4.73 

— OOP 


SSSSSM 

lADriaFiltai 
Eunraean Deuar M 
MKaa'H.ta 
teWterra E«3ii Fd 
Potifcaewora rorM 
Gta Haney Dfltate 


OdMOmdiBWra-.. 

kw rag n Htrtaa rtf) 


•0007 
510*3 *0007 

£1360 — 


Rml lbs am Prop. .— £2.esj 28» -0016 

Ucvavtelfil ri.B03 I0S9 -0431 

YHA Guram H £1359 1/54 -0044 

Young 9 to bn Puri _ ri 20* r/96 -OD37 

YIU 6 Grawm Fd 61 DOG 1 114 -rung 

YMSpWUdODW— -- £1 108 1.132 -005* 

SAM I SI tel 1075 -0057 

0AM 2 (1. *86 1.5*8 M)IKB 

SMI 3 Cl 733 1831 «ltW 

GAM. * £1.701 1 7B1 -0022 

m Ewart** (aw* Pm. £14*3 1.129 -0401 

Royal SltamSa Ufe Assurance Ud (z) 
SlirartlHM.FtaHiRd.DaiQb9.UH 0B2*e 

FCaAUteMftafc £1/58 IJ30 -0004 

C B/ancad Anohnb — £1262 I J56 -0001 
CAOinnMAssrtiui- £1263 1397 man 
ttebudGumeaiPUd. £'097 1 179-0004 

£ BelancH Garanare £1.187 1 278 m«3 

C Bteancad HdeWy cuij 1*10 -agio 

£ Bern »®odta £i IM 1/10 moos 

rBMMdflWSMMW. £1«7I ( 721 -0007 
£ Aggress*** Perpetual- P *31 1538 <03i: 

£ Derail n.4*5 i.S3* *0001 

IMUngtetety £1*3* 15*1 moot 

S CmOoui A nthna 51.179 13C7 -OOO* 

SBlIra'rod Aedabrtr — £1.180 I 288 -0 Ml 
J ,AA7»X*7T Attctnti .. si m 1290 msoi 
5 CajlbM GHiatan Prtd. SI Dll 1467 
5 asencoo Gonsana flDIB 140* 

I Buorcod Rartn ST IM 1 2B8 -OX«8 

SBrtmndtMSCOItel- 91.179 >267 mu» 
SADtrtrtrtPDraueL- 51.1*3 1331 *0008 

S Deport 51 130 l/!i 

EaiCaOBSEPaesniai EnI0G2 1.141 mow 
ECUteeKridOmu*. Eal 085 1.1*5 <D0W 
EcooiriancedaaCAy. Eori/te Ml* mew 
ICUDrtaeHIMSaiMI. EraiIDZJ 10U mow 

SAM. I Art. .. A81.718 100* __ 

SAU.2IUBS — *51.142 1/92 

3AM 3 IXiiri 1 756 ... 

SAM*. £142* 1.703 _ 

cam s ran nraajn nau 

sam e twi - rasim iiduoo 

tlWMX £149.9 

ifjSHrtnB .... men oa* moog 

QFSDrtW SO 917 0 988 mono 

Ywng SO 6»"rt rra»e so/U araa 

UKraamaBMcHga- £<-W i.ias 
San AWana n n m na t i on a l Uta 

W Bo 77. (taw si s Pufir Port. Ora* 0*917 

Mam And*/" *p«r 5 *1226 1111 _ 

fiKarEadlyS tel? 339 

■rt totapcyf 5408 IM 

taS BOH Fund 58.74 S.40 

Gta ft*! E a.82 637 ... 

USOrarteWUMS-w. 52- 1* 

Sag Itemaiidhd £ £UI 1*2 


ratten nuHM/taaaid 


GUERNSEY (sib recognised) 


tad Coro HI attar +ar UN 


PO 8o> 255. $1 ftew Port. Giataroay G 6*81 710651 

jUBfltriUtefurtitataud 

list H Etafti Ugd - S RUtt 00330 0490 __ - 

HEOnriH 3 9M2IJ 04213 09W7 .. I - 

135 m ri : 

^IMS«g ,,e, ni. l i^p85, 

(tertMaBoTOMK I t- 102* 156*1 . .1 - 

BtetagM Fd M anag ura (Guamsay) Ud 
POBoatsa.airowPdrxGuenrar o*ai nomi 
StraMg Menay. 3K1M81 1.0*61 ID77ll4BE)S37 

BSfeKi ut M 1 % “P 

BuOiatd too ^ Fee _ 2 Edta- IU3 IU* —^51 
ttte8MaHta9BM.2 t- 10*2 JOB* ..17 39 


Hamhros Fond Managors (O) Ud 

JmnaaOK J SI If 17 9753*1 _ I 

Rsutevffle Fund Managors (Guernsey) Ltd 

Ham 110 8,8*1 ISFriLM 90*ta! _ 1 

Havafat Throgmorton Mngmt Ud , 

GtaMEpaiy. — £1 188 1266 1 

bm bi*-38g Him bK I El 1.082 lICTl __ I 

Waw-taB«gnlnc._-l»14n 54 COO I _| 

Henderson Admin. (Gurnsoy) 

OUUM Gnai S PrtM„ S2316 0479 1 *0017 1 
BMKrtQwn £R1Bd_ £1.491 T48*Hl-0a)/| 

Srad Mka 8 Prtda tL3« 20S7(-OOOT| 

inc tom J Frito SiJUU 13401*00301 

hrmtnrent Portfolio Sire (Cl) Lhl 

OotulMngrtbatUtalM 1D3 1 _l 

Ktahiarart Bansan ted Fd Mngra LM 

TOlnlAcJUAcc* I £1343 14451 1 

ErarognOUbriate". — IdliS 113ttl-09Wl 
•Otar rate teaaQwal in lriromibteraqB} am gi 


;| iSSSBSSf mt * mv, Stmm 

647 GtartX Stock tea Ud (ftdy tool FtnltaUn 

'WO jjftraM jjjpa i y j?J S9J1 BJI 0*5 ms* 14 

Barfno Mxdurt Fund Mnomt drafanfl Lbf c*y« rate Incame 6^ tics* wm ro.ni mw m3 

- - n TTit^ TirfSIr ..Tr"^ L “ , Outer Cu rt. a 88.9* 64a 647 >001 300 

toSH^SrSdio' s a 2L J>' ® 502 firaeje Site Ora. 5 Jj yaaa 898 oor *U 40 

taPJTjrSSm SKS " fl * 3 9-** E ’*?r - - 5 J s " 15 11 150 -007 10 

"■^tateiftSd 3 5i?3 0450 US SmM »C06 — 51* $1488 1*40 U25 <618 075 

aSp2?BdwZr S53 IMS 5722SLS2?— sl l ,z -» i?j» m« m 

1 — * - SdgFtaWtel _„.3'» £US8 1 0OIM I 908 -«oa|707 

!9UnnMaHM3iitn»i«i gjSnra wnhWHd Jig £1494 iam 1 5S3 ro«Kji 

MkriMSBHaisgnlsM Oral E raaly Fund. 5jj SI 6 00 ft ID IMS mi$MD0 

ssBt KBAaganont (Ireland) Ltd 5 * nnnraraai mz mosbn 

tartten Uktetorilsirt ft* 1 1 pil „ m I JKQteUHOftlUf Slj ES.fl*d 6481 H 843* 0W3 l-» 

roSyltahmn' °fc*o 52 "°® 100 ™ ^>yte ”Fary.5; t si! a; 1137 1192 mil DM 

. „ . * M0 1 — 1 - Py.^ tera Eray.- Wg mof 1333 1415 mm am 

mb PoriJoBo Managers Limited ^wwraiMnrt v, £1201 1202 iatelmwloj» 

AuM^Owrtrt. I All SO 1I8 *~_/ . 5tar *yMe«ipaB 1j,|tnd 11 *3M lltafmiafaiS 

Dm Raid Managers (Iralaad) Ud I4 °m i*0jI*m*Ii4i 

tadHraade«r.._lsi2.*6 13 111 -goal CUM imi anJ ii 11 1 


For Ftakratad M roe krtnd SB ferogtaad 

GT Asset Managamant (bdand) Ud 

SISSEfiSttS®** 1 S’®- 89 " -22 1 -tun I 

BT ASRai&Deltea 1 S04O I _| 

Cunwifa Portfoto Managers Limited 

reaaEraroag Qo>ro ■*. 1*11 yt no*/ _] 


SSSSSSS' S: JSS = : 

ZSSSHS^. B: BS ' : 

ani Crora y S fiMld- * *- >006 14*1 _ - 

EqsItaUB IntannHanM Fund Managers Ud 

nftocM SI Pete Peri Sudmoeya °W91 7IMSI 

aeiteaMgand ihaotoostat asasf-taaoa 

Grt—irta«l»iiaml1»diilna»irraal[Daw 

1 s- S7.«a — 2.37 

t- 26/42 -53 

Y- 790*. *99 m** 140 

DM- 63te4 mot 7.5* 

aaaHnmr-y SFr- 81332 mol *Jd 

■M Cteiency S'* *77«1 77 AS I1CT -6Q7 GK 

UMmeftBH 51* 55006 3708 3UI -OM J.I6 

IndHIgli VXIBedd. 5*4 SJIO 33*1 Mlfl -02S ILK 
ftaoSp rMSfld, J(r 1032 >9 -a »** 019 a*0 
IB Or fl* yieta Bd 5U Kara 23.13 2*35 *Ul 807 
u.iu7<uiiu 5X4 £1458 1803 17JS1 <80782 
51* 0131 3151 3331 011 801 
51* Site 3200 3*13 *013 >.« 
5 1 * TIMS 1726 10* -641 *0 


UuWCVAmME 

LaaracurAetFdiBS.. 

U7PW Car dec Fd y 

UraratoAccFdDM^. 
L9SB6C«A«eWte 
XaiaidCiaAccftFF 
Loren) Cur Apr ft 


uSSS»?Ip«:“ 

totertwarocyta) 

-tat l So __ 

ItetlAcO. 



— 3-10 .. 

_ 5.15 FerEnenn 

.... 3.06 OspuM-. 

— 24 1 Manogod Cunacy 

— 7.00 *79rt«™»Di*___.., 

_ *49 bum Oil 

— 021 CdudsuaDM 

- Bond DM 

... 5*8 Eranpwan 

— - Depart OH... 

_ 140 fBeoraOe pBiDM 

— *32 toancat 

„ . Ctadtaaa£ 

.. aaa Bondi ...T1._TT."‘ 

- OraodE 

_ - Soeoai Depart £ 

— - PTOHCMtettn £ 


Fer b¥i IfcW m (Mna Fim Ami 

S3 ssE^.'rsKr^i 1 ” 

' Morgan firenfail Prafcnids Pfc 

- j*”"" -I £12678 1+040831 

SSPSLsrx: — — HS? I <88879 1 

Mam AflWriem .... £04231 | raauol 

£S!5J!!lSS2L , 2 ast, ?I B Fu °*te Ffe,(u> 

. SSaSS3-;zte ~j 

ow J< ftothai^ad bitanatlonal Assca 

tortraua-.™. 

HttGnrty 


MraroeeYen . 

SBSft 


0220 3030 3347 >804 

KM JO 1120 32/3 <001 ■ 

0943 2043 2833 <082 «0 

8*041 -M41 *001 mOf 1 29 

amv 89.42 88*2 4881 856 

YSI3S 5135 SIM — t-5 

Srtia 5246 92/9 <082 ABO 

crea 25/8 aua melfas 


a 52 
tl«2* 
In 7 a* 
1075 
17 78 
3787 
15S 1 221 
tlOIH 1066 
623 16 2* OH 
£14,72 17/3 

91113 1042 

r~ •*;; 


791 f* 

Jmwi eo tn^ — 5>» RaiBTB 0 1870 0 uni —law 

aS5jS™? Ba5 " S * Jera ®4«M06 

{fiHS 

)*n>dentlal Fund Mananore UaraaQI Lid 
po B» JIB . 91 Hrter.TSfJ^ MS* 7000, 




SH >817-15 1/48 


tolOrtb KAJ Apr 27 — $07 23 _ 

SSLSgfifi?*-— — *0» ... 

■Mita baOdta) MW $883 

LrtitaCroPMnAUull (II 12 _ 


mssssn-.rz list 1 j"*? -«i* 

toppartCrowro._ZI ii-2! , -0419 

cromaoH si bS> i ?n?2 ■ 000 ' 

■HAnfftraib U !5i J JfJg man 

szzt'tA ssf I - 


TSB Trust Runs (Cn 

POBW530 an*' JTO7 IH»4K)*0* 

TM OOrtera bwnboMi.Fand U) 
gBjepteiara — 3 im.7iKM.3i* 

VMIW 

“W*rtBrt!!s 131.10 131. UM 

Ulftuor. — 5 23/782*111* 

W9gM«rtErtH»-S 107401055*1 
FroEeMern 5 15U3 15551 

SSasr=S!BS!aS«ii« 

S3l aslfi 


























































































36 



FINANCIAL TIMES WEDNESDAY MAY S 1993 


CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar softer on US indicators 


THE DOLLAR remained soft 
against the D-Mark in Euro- 
pean trading yesterday follow- 
ing another set of weak indica- 
tors on the US economy, writes 
James Blitz 

In Monday's US trading, the 
dollar weakened against the 
German currency after the 
National Association of Pur- 
chasing managers reported 
that its index, which measures 
manufacturing activity, had 
slipped below 50 per cent in 
April for the first time since 
September 1992. 

The gloom on the US econ- 
omy was compounded yester- 
day by news that the leading 
indicators had dropped by 1.0 
per cent, the sharpest fall since 
1990. The dollar bottomed out 
at DM1.5690 before recovering 
a little to close at DMl .5710, 
more than l's pfennigs down 
on the day. 

In Europe, most currencies 
remained relatively strong 
against the D-Mark amid con- 
tinuing signs that the German 
economic situation was wors- 
ening. 

Western Germany's indus- 
trial production figures for 
March dropped 0.6 per cent, 
while February’s decline was 
revised down to 1.3 per cent 
from 1.0 per cent. Manufactur- 
ing output also dropped i.o per 

£ IN NEW YORK 


cent in March, adding to specu- 
lation that the Bundesbank 
will have to cut interest rates 
aggressively to stimulate the 
economy. 

This data helped the French 
franc peak at FFr3.3670, its 
highest level since the autumn 
of last year.lt later fell back to 
close at FFr3.373 from a previ- 
ous FFr3.370. 

At the same time, the spread 
between 3 month French 
francs and 3 month D-Marks 
continued to narrow, and was 
yesterday at only 9 basis 
points. This is a strong sign of 
the market's confidence in the 
franc and its belief that the 
French currency needs to carry 
no premium against devalua- 
tion. 

At the same time, both the 
Belgian franc and Dutch guil- 
der performed strongly relative 
to the D-Mark, indicating that 
investors prefer to invest in 
these cun-encies instead of the 
D-Mark. Both currencies were 
some 33 basis points above the 


D-Mark inside the exchange 
rate mechanism grid, having 
been some 29 basis points 
higher before the weekend. 

One strong exception to this 
trend was sterling, which 
drifted down against the 
D-Mark throughout the day. 

In part, this may have been 
due to new uncertainty about 
whether the UK would ratify 
the Maastricht treaty on Euro- 
pean Monetary Union. Yester- 
day, the speaker of the House 
of Commons created a possibil- 
ity’ for a vote to be held on the 
Maastricht ratification bill 
which, if it goes ahead, will 
almost certainly result in the 
defeat of the UK government. 

There was some speculation 
in money markets that the UK 
might cut base rates again 
later this month. UK newspa- 
pers speculated at the weekend 
that the next unemployment 
figures in the UK could show a 
strong rise. The pound closed 
at DM2.4675, 2 'A pfennigs down 
on the day. 
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Prev. 


ar 1 *! 



KZ3I 

Lm* 

t Yield t Open Irrt 


93 BS 


93 85 

93.84 

June 

11726 

11724 

-0 02 

117.36 

117.04 

- 153211 

Dec 

93.7B 

3321 

93 77 

93.75 

September 

11720 

11726 

-004 

1173) 

116^J 

45294 

MS 

93.50 

33 52 

83.46 

93.46 

December 

11620 

116.58 

-0.02 

11620 

118.82 

3244 


EsL VU. (Inc. tiga. not shcnvni 22717 (281031 
PrevMus day's open bri. 307015 (3080631 
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THREB-MONTH PIBOR FUTURES (MATIF) (Pari* IINeflaMe Offered RUB) 
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9623 
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Prev. 
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Sot 
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Dec 

98.39 

96 40 
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96.33 
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9E.46 
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- 

55.166 
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•0.03 

93-17 

93.12 

• 

54.812 

93 46 

03.40 

-022 

93 49 

33.46 

- 

37.594 

93.77 

03.77 

*0 03 

93.78 

J3.7S 


21.831 


June 

September 
Oasanber 
March 

Esumawd volume 22.028 t Total Open interest 197,187 


Eat. VoL line. Figs not showni 131B (493l 
Previous day’s open irrt. 15958 11 7046) 
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93.63 

93 56 

9328 

Dae 

84 03 

94.05 

94.00 

34.02 

Mar 

94.39 

94.44 

9424 

94 39 
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Esttmated volume 70.236 f Total Open Merest 66.819 
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EXCHANGE CROSS RATES 
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FFr. SFY. HR. lira » BFr. Pta. Ecu 


E 1 
S 0.837 
DM 1405 
YEN 5.774 
FFr. 1.202 
SFr. 1449 
NR. a361 
Lira 0.434 
CS 1501 
B Fr. 1.969 
P1B 0.554 
Een 1791 


1.570 1467 1712 

1 1S71 1113 

1636 1 7121 

9.065 14.24 1001 

1.887 1965 2012 

1706 1.103 77.84 

1568 0 860 62.48 

1682 1071 7521 

1.237 86.62 

4.850 3419 

1.367 9196 

1.952 137 J) 


1787 
3 091 
0.870 

1.242 


8J20 1225 1772 

5.299 1.417 1.766 

1373 1902 1.124 
4104 11BS 1600 
1874 
1 

1803 
3.613 1966 1.204 

4.170 1.115 1.369 

1838 4.380 5.457 

4.609 1.233 1.538 

6S82 1.780 1103 
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3236 1156 
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2936 1042 
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rer per TJWJ: Frencn Fr. pw 10: LM per IJXW Batman Fr. per 100: Peseta par 100. 


Estimated volume 56840 (777291 
Previous day’s open mt 550269 (560155) 

THREE MONTH ECU 
mi Up potats of 100% 

Qua High Low Prev. 
Am 91.93 91.94 9168 91.85 

Sap 9273 9274 9271 92.68 

Dec 9102 9102 93.00 92.96 

Mar 9135 93.35 93 35 93.30 

Eedmated volume 1240 rrOSIf 
Previous day's open mt 21711 (21542) 

THRS MOfni BAB SWISS FRANC 

SFR Ire pnMs d 10W 


June 111» 112.76 -0.08 11264 

Estimated volume 2211 t Total Open interest 11.306 
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OPTION ON LONG-TERM FRENCH BOND (MATIF) 
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1-33 
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Estimated volume 33.081 f low Open (merest 551603 
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BASE LENDING RATES 


Esttmated volume 5241 12872) 

Previous day’s open ire. 35031 (35711) 


Tina MONTH EUnauiA MT. RATE 
LSft IjSSBen potato m 100% 
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89.57 
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EsUmaled voluma 2184 (4044) 

Previous nay's open uil 48407 (46462) 
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2819.0 

2634.0 

2816.0 

261BJ] 

SS 
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2843 0 
2866.0 

2852.0 

2840.0 

2842.5 
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Esttmated vohona 13049 (8563) 

Previous day’s open ire. 45969 (47717) 

* Contacts traded on APT. Owing prion show. 

POUND - DOLLAR 

Ft F0RB6H EXCHANCE RATES 

Stmt r-mtfL 3- mm. frond. (2-mPL 

15705 15865 15588 1 547B 15278 


Adam&ConRtany — 6 

A*ed Trust Bwrt< _ fl 

ABBank 6 

•Herey Ansbacher ...*_ 6 
BSC Merchant Bank _ 13 

Bankol Baroda..- 6 

Banco Bfcaa Vteaysu. 6 

Bank of Cyprus .6 

Bank of Ireland — 6 

Bank of India -6 

Bank of Scotland ..6 

Barclays Bank 6 

Bril Bk of Md East 6 

•Brown SWey _B 

OL Bar* Nederland 8 

CMxmkNA 6 

C*y Merchants Bar* ....6 

Clydesdale Bank —6 

The Co-op*advo Bank _6 

Couas&Co 6 

Credk Lyonresls 6 


Cyprus Popiiar Bank _6 

Duncan Lawrie 6 

Equreartrd Bark pfc _,..6 
Exeter Berk Lbrdted — 7 
Rnanod 6 Qen Bank _ 7 
•Robed Fleming & Co _6 

Grotark 6 

•GtArwwss Mahon 6 

Hat* Bank AG Zu1ch_6 

• Ha mbios Ber* _6 

Heritable & CJenbwBk. 6 

•Hi Samuel ...0 

CLHoareSCo _6 

Hongkong 1 ShanghaL. 6 
Jiion Hodge Bar*.. 6 
•LeapoU Josepn & Sons a 

UoydsBanft 6 

MeghratBonkUd 0 

McOcnnelDoutfaaBk 6 
MUandBv* 6 


Mount Bart*rg 6 

NalVVestmhstar 6 

Nyftradi Mortgaga 8nk 15 
•Floe Brokers 6 

FToxbwgha Bank Ltd ... 8 

Royal Bk of SccOEmd .._6 
•Smih & VWbnsn Secs . 6 

Standard Chartered 6 

TS8 6 

Unibank pic. 6 

•United Bk ol KuMfi 6 

UrSy Trust Bar* Be... 6 

Western That _8 

Whtewvey Uddaw 6 

Wimbledon A Sh WM.7 
Yorkshire Bank 6 

• Members of British 
Merchant Banking 8 
Securities Houses 

ABaoctatfcxi 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Bullishness on sterling 


(11.00 ELfti. May 4 ) 

3 months US rioflars 

6 months US Dollars 

HU 3A [ 

offer 3ft 

Md 3ft | Offer 3ft 


STERLING futures were 
slightly higher yesterday amid 
fledgling expectations of 
another cut in UK interest 
rates at some point later this 
year, writes James Blitz. 

In the last few weeks, 
nobody in the sterling market 
has been betting too strongly 
one way or the other on UK 
base rate moves. 

However, there was some 
newspaper speculation at the 
weekend that the next figures 
for UK unemployment might 
show a net rise in contrast to 
the drops seen in the last two 
months, forcing the UK author* 
ities to look for new ways to 
stimulate the economy. 

UK dealing bank base tending rate 

6 per cent 

from January 26, 1993 

Several other factors have also 
made dealers wonder whether 
the UK authorities might cut 
rates again. 

First, sterling has been 
testing the DM2.50 level 
against the D-Mark in recent 
days. The UK authorities 
might take the view that too 
strong a pound would damage 
UK export prospects in what 
are already difficult markets. 

Secondly, the Bundesbank 
indicated last week that it may 
be set for more aggressive 
easing of German interest rates 
than has been seen thus far, 
enhancing the possibility of 


another UK cut. 

Yesterday, the Bundesbank 
announced that it would hold a 
two-tranche tender for 
securities repurchase funds 
this week. 

Few dealers expect the repo 
rate to come far below last 
week's level of 7.75 per cent 
this week and, with call money 
yesterday trading higher than 
this, at 7.82 per cent, there is 
even speculation that the repo 
rate may rise. 

However, as one dealer 
suggested yesterday, the dollar 
is performing so weakly 
against the D-Mark on the 
foreign exchanges that the 
Bundesbank may take the 
opportunity to cut rates now. 
knowing that this will have no 
consequences for imported 
inflation. 

The bears’ case on UK rates 
is still relatively strong, of 
course. In particular, there are 
concerns that another rate cut 
would push Britain's inflation 
rate outside the limits set by 
the UK government 

The June short sterling 
contract was up 4 basis points 
on the day at one stage 
yesterday, at 93.94, before 
closing at 93.93. The September 
contract closed 4 basis points 
up on the day. at 93.98. 

In the cash market, 3-month 
money closed at 6A per cent, 
down A P® r ^ 011 ths day. A 
small shortage of £450m helped 
to ease short-dated rates. 


Trip fixing rataa are ma Hrirnmauc irwana reunosd to Me nearest one-stztomth, of Me DH ana 
offered rates far Si Ore quoted B> Me market by five ref er ence banks at 11.00 a.m. eacri working 
day. Hie banka ora Nadonal Westminster Bank. Bank of Tokyo. DeUBRhe Bank. Banqua National 
do Paris and Morgan Guaranty Trust. 
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Mores trader 


We would Ite to share with you the 
market strategies used \sj BanyJ. 
Lind, chairman of Luul-WaMock & 
Company and, for two decades, one of 
lire futures markets’ mat successful, 
long -terra traders. 

In our free ‘Method Trading booklet, 
based on Sfr. (end's specific trading 
rales and guidefines, you wiD find 
out the reason why you should never 
meet a margin caH Yoa win dkcover 
why yon can still proHt handsorae(y 
e«n If you are right only 40X oT the 
time. You wiD lean why it's important 
to be snare of (raids. And you will find 
oirttwwjw'indfvrdtiali^canoja 
you money. 
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Teh, no (opUonan 
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toM gate Ifirt »wodBMh»aMMOT)«r- 
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Uad-WaMock 
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n 

‘Method Trading* is just one of the J| 
many trading aipport m^eriais that 
Lind-Waldock provides to customers. j| 
We believe that you shouldn't have to B 

give up service or prafessioial advice I 
in order to take advantage of enunis- ■ 

sion savings. So wegfoe you both. Our I 
commission tiles, 522 or S36 per ■ 
iTKUid turn, for any contract on any 1 

exchange, are among the tones in the B 
industry. Ajid oar trading sopport | 
padiage-whJcIi Includes charts, books, I 
and market advtsortes-te among the ■ 
most complete. i 

^IMW^DOCK&COMFAH^j 


To receivT your complmentar/ co^ of 
‘Method Trading,' telephone or send 
in the coupon today. 


0800-262-472 am 

Outside the UJL caB (ofrfiee by ifiafing 
Beaune 078-1 18444 
Wesi Geraeny: 0130418100 

fiance: 05608343 
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Netherlands: Dfi4tZ2-7G80 

CAhennfl 071-247-1701. reverse charpa 
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CROSSWORD 


No.8,142 Set by ADAMANT 



ACROSS 

1 Work out what it means for 
each hotel incorporated after 
the first of the month (8) 

5 The way of subsidiarity In 
Europe? (6) 

10 And the rest go into reverse 
for the group (5) 

11 Plays on (9) 

12 In no Tessa scheme is there a 
feeling of excitement (9) 

13 A range of hearing 151 

14 Keep a thousand in the beer 
mug (6) 

15 Goes for less liquidity when 
writing about fish (7) 

18 ™ throws in a diamond? 
Fling out the queen! (7) 

20 It is never a straight run race 

( 6 ) 

22 Top general accepted an order 
- that s really funny! (5) 

24 Keep baying a go at parking 
the Gaelic minister over on 
the English (9) 

25 But surely it should function 
when it is “ON"? (3:2,4) 

55 ti “ e for race IS) 

27 On board ship, listen to the 

. . “jam attackers (6) 

8 SJPh? l0 , , h . a . ve sufficient 
coal, it’s said (?) 

, p. . down 

1 STS' i^P 8 * works a year 
on the disease (6) 

2 Firm beat gets the man a line 
on the angle o) 

3 Go for nostalgia at the end or 
summertime u.4.3.5) 


4 In previous days every Rolls 
Royce contained a place for 
the golf ball (7) 

6 Place to drink gin around a 
cellar at very low prices? (7,8) 

7 Do our surroundings smell? 

(5) 

8 Where to learn the form after 
just twenty four hours (3,5) 

9 Baxnaby Rudge had me up for A 

Possessing £25 (6) * 

16 Folder illustrating detachable 
table panel (54) 

17 Put a limit on expenditure 
over debts that are extensive 
( 8 ) 

19 Gunman (part-time) or a pred- 
ator (6) 

20 He won’t work forward (7) 

21 Gave loan of one pound to 
someone who was not with- 
out a bean? (6) 

23 If a return is accepted by 
mother and the family (5)' 

Solution to Puzzle No.8.141 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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£32 43 65 1138 54% 53$ 54 -% 

0.44 5.4 10 81 8% 8% 8% 

IK 55 13 408 26% 26% 26% 

154 75 10 87 21% 21% 21% ♦% 

094 55406 m 16% 18% 16*4 +*s 

2.40 35 9 4982 68 87$ 88 +1% 

002 02 39 10$ 10% 10% -% 

5.00 65 39 77% 77% 77% -% 

OK 1.7 5 814 17% 16% 16% -% 

6 105 7 B% B$ +% 

1.06 1.7 10 12K 82 60% S +1% 

OK 35 45 900 21 20% 20% 

096 10 23 1308 75% 74% 75% -% 

044 06 30 99B1 U75% 74% 75% +1% 

0 nOO T*g 1% 1% 

057 6.8 IK ID 9$ 0$ 

084 65 104 12$d12% 12$ +% 

IK £7 31 215 43% 43% 43% +% 

1.12 70 1 52 15% 15% 15*4 +-% 

OK 1.7 8 48 11$ 11% 11$ 

012 04 34 3988 28% Z7% 20% +% 


23% 23% 
70% 70% 
19% 19% 


54 -% 

Ji 

SS A 


10 % 10 % 
77% 77% 


»% 1 % 1 * 
ID 9$ 9* 
12$ (112% 12? 


27% 28% +% 


154 3.7 9 14 28% 28 20% 

1.00 TJ 13 67 K% 659*2 K% 

BK 80 28107% 107% 107% 

064 1J 19 110 51% EB 51% 
OK 25 17 S83 34$ 34% 34% 
073 £7 19 271 26% 28% 26% 
002 1.7 40 3068019% 1B% 19% 
IK 30 11 5598 50% 49 50% 

£40 60 18 45 38% 38% 38% 

153 40 18 68 31% 01% 31% 

£08 40 11 1 J34 49% 49 49% 

331 844 8% 8% 6% 

0 nm A ft .{ 

IK 4.7 17 529 31$ 31% 31% 

7 35 1% 1% 1% 

23 126 13*4 12% 13% 

048 LI 12 3444 7$ 7% 7$ 

255 50 14 13 51% 51 51% 

4-00 7.1 121 U5S% 54 56% . 

15 5534 13% 12$ 13% 

104 19 17 235 28% 25$ ZB% 

B 817 07% 6% 7% 

31312 2% 2% 2% 


lOgh^UMStock 0* 

66% 59%NQrt*Sx 1.80 
»21%NoskH>0rxa42 
fi% 4$ Harttkkc OIO 
13% 7%H8iRrt 0.45 
26% tft%lhMM 
28$ 25*2 NEPStlta 1.76 
47 4!% NBSPtef IE 
, UNortMBBte 
39% 30% NorBmw *00 
30%M%tt9wPI* 1-® 
58% 41% NawestQi! 102 

7% 6% taro C«P * 0.24 
23$ 11% KtaeacaTO 
96% 84 taro Non* 064 
17%15%taCBttm 1-11 

18% 16% Nu My Mun 1« 
95 TStaevCdip 032 
28% 23% MU Cap 150 
14 9%HuBMg M 
17% 15% Hue Cel *■« 
13% 12% NueoenCi 173 
13$ 12% NuerenUI 002 
17% 16%NuwanM0 117 
12% ll%Nu»BanHI* 067 
18*a 16% NokboiNP 1.12 
18$ 15*; HuwwnPP 1.14 
18% 16$ NwmenPl 104 
32 26% Nymagh 040 
92% 82 NfOK CVP 4.7Z 


9% 7% OHM CTP 
4 2% 0* tads 
23% 17% Qtawcpd Hm 0 OB 
a% ie$ OcddPat TK 
37% 26% OBeMtaW 
24% 21% Ogdon Cp IK 
20% 16% Ogden Pn| 

25$ 22% OTP Edta 1.K 
61% 54% (H0E64.4 4 40 

82% K 0MaE4K 4.50 
86 88OMOE70* 704 

37 89% OHOE70B 706 
105 101 OhtaEaM LSI 
107102% 01*43.12 012 

3 5$ 330k»GSE 258 
46% 40% 06n Carpi £20 
31% 13% Onrtcare 0.18 
47% 30% Omnkxxn 104 
13% 11 Oneida to 048 

24% 18 Oneok he 108 

Z7% 22% Oppaft Cap 105 
11% 10% DppanhM5 IK 

S 8%0ppertilUx 079 
5% Orange Cn 
48 40% Orteigatak £48 
Z7% 21% Omgoi Sa 056 
2% 1% OdontExp 
46% 34 Orta Cap am 

24% 17% OryxEnwg 0.40 
25% 16% OMti'nIMS 040 
19% 15% CTseae Shp x OK 
17% 12% Owens 8 M 001 
47 34% Oam ton 
22% 15% Qxtonllnd OK 


Tte. ft » 

« e i» ngh law 

£9 15 1882 G2% 61% 
16200 62510% 25% 
10 3 68 5% 5 

30 73 69 12% 11% 
43 27 26$ 

65 13 1510 26% 27% 
55 19 *58 48 4ft 

3 54 Bi $ 

4.1 14 5T4u39% 36% 

5.3 1? 38 30% 

£6 14 2261 52% 51$ 
14 19 85 7% 7% 
16 1358 U$ 13$ 
L7 19 14 35% 95% 
L5 34 17 16% 

60 131 16 17% 

04 48 826 89$ 88% 
LO 13 49 26$ ZS 
20 350 12% 12% 
L4 59 18$ 16% 

19 109 12% 12% 

L2 61 13$ 13% 
65 288 17 10 

50 50 11$ 11$ 

6.4 53 17% 1 7h 

70 615 16% lttl 

7.1 567 17% 17% 

10 20 « 27% Z7% 

50 13 2153 84% 83% 

- o - 

30 134 8 7% 

23 6419 3% 3% 

04 17 1480 19% (8$ 

4.5 32 4013 22% 22% 
54 1433 34% 33% 

50 15 337 22$ 22% 
14 103 16% 15% 
01 14 684 X 24% 
70 2 61 80 

7j4 2 81% 61% 

70 n00u96% 96% 

7.6 noo 98% 95% 

84 nm 102 102 

of noo 104% 104% 

70 10 346 35% 35 

50 27 543 44%. 43 

00 ZS 57 17 16$ 

20 18 1063 43% 42% 
40 31 323 11% 11% 
40 15 215 23% 23*s 

7.1 15 23 3B*a ZS$ 

80 230 11% 11% 

90 05 Bit ft 

11 27 5% d5% 

5.4 13 55 45$ 45% 
£4 28 202 23% 23% 
1 14 1% 01% 

10 S 473 44 43% 

1.7 31 9943 23% 22% 

£41700 577 17 16% 

3.1 48 31 19% 19% 

1.3 19 383 16 15% 

28 1221 39$ 3B$ 
40 10 121 18% 16% 


81% 81$ +% 
25% ZB J, 
5 5% +2 
11 $ 11 $ ^ 
28% 28$ -L 

B5 28% +3 
« +e 


a a 

16$ 17 4% 

SS A 

ZB 26$ 4% 
12 % 12 % 

16% 16% J, 
12 $ 12 $ -% 
13% 13% 

10 17 +% 

11 $ 11 $ 

17$ 17$ 4, 

A 


7$ +% 

34 +$ 
22 % -$ 
16% -3 


23% +% 
1% 


- P - Q - 

43 3&%nt<Corp IK 30 12 135 40% 39% 40% +$ 
33% 23*2 ftWCorp 024 00 11 2072 30% 29% 30 +% 

38% 27 PNC Rnanc 1.14 30 12 4297 32% 31% 32 +% 

75% 59%mMhx £00 20 21 1494 73 72% 72% +% 

18 SP&ftnft OK L2 1 457 11$ 10% 11% +1 

24% 19*2 Pft 1 12 4.7 12 IBM 23$ 23% 23$ +% 

16$ 15*2 pac An he IK 7.7 6 16% 16% 16% -% 

16 12% PaeSden 012 OB 13 338 13% 012% 13% +1 

20% W$ PacBcap 1.08 80 42 1974 IB 17% 18 +% 

26 18% Put Enti 044 10 14 252 23% 23% 23% +% 


25 18% PM: Etta 
35% 31% Pec Gas 
49% 43% Pec Tel 


IK SJ 12 3804 32$ 32*; 
£18 40 21 3674 46% 45% 


49% 43% Pec Tel £18 40 21 3674 *6% 45% 45% 

28*2 22%P*W1075 IK 50 13 25 24% 24% 

29 21% RafeMethor 0.48 1.9 6 054 25% 24% 25$ 

21% 18% PWI Corps 032 1.7 K 2028 1B-0 18% 18$ 

24 18% PHftandta OK 3.7 12 1393 21% 21% 21% 

52% 42% Pnocuil OK 10 Z4 1107 51% 50$ 51% 

16% 11% Park Bdd 002 ZZ 27 3 14% 14% 14% 


0 110 A 018 018 
007 04 IK 17% 17*2 17% 

009 04 15 2026 21% 20% 20*2 -% 
31 571 18% 18% 16% 

040 70 30 92 5% 5 5%+% 


16% 11% Park Ball 002 ZZ 27 3 14% 14% 14% -% 

5$ 4% Prior CM 15 4981 Ur ft ft ft 

34% 28PHkartta 096 32 Z1 2186 K% 29$ 23$ -% 

3% 1%PaHckPI 1 73 2% 2% 2% +% 

it to Pint Pr ok 7.4 tm io$ io% io$ 

4% 3PWteRftp 19 178 3% 3% 3% +% 

28% 23% Pemtodr 084 20 22 2370 <00% 27% 29% +2*4 
87 55% PennPvHLS 4K 07 4 uG7 85 67 +1% 

108102% PtesPwG.7 8.70 (L2 71K 105 105 105*2 +% 

104*2 lOOPenoPwfl aOO 70 7lMknBS% 104* Z 103 

45 35% Penney 072 1.7 13 3B2 43$ 42% 42$ -% 


104% 10QPannPw6 
45 35% Penney 


30% 26% Pfflktsyl PO 185 50 14 796 30% 29$ 30% *% 

63*2 49$ Pemdta 3K 4.7147 904 u64 62% 63% +1 

33 29 Peonies En 1.78 50 14 143 30% 30% 30*; +% 

2B$ 19$ PepBoysM 0.15 07 Z4 1520 23% 32% 22% -% 

43% 35*4 PepsiCo 052 1.4 2211913 37% 38% 37 

39% 32% Plata am 088 £0 18 4GB 34% 34% 34% ■+% 

19$ 17% Prides Ra 1.30 80 13 27 19% 19% 19% -% 

4% 3$ Perot* Bax 0.27 04 9 IK 4% 4% 4% +% 

9% 7% Pony Drug 10 77 7% 7% 7% 

18% 14% PBt he OK 10 14 2224 15% 15 15 

21% 15%WBta1075 107102 11 15% 15% 15% 

2B24$PBKas OK £7 42 3Su29% 28$ 29% +% 


29 24$ PeBas 
27% 23%nfttaSb OK 08 75 502 24% 

72% 52% PtaV IK £4 2010333 70% 

55% 42%PlMtesDod 105 37 10 3381 45% 

63 54PHE40 4K 7 2 nm 58 

63% 5BPME4.4 4.40 70 3 K 

101% 97 PTWE7-75 7.75 70 nm IK 

18% 15% PMSoMxi IK 60 14 07 17$ 

31%25%PWteta IK 4J 13 1330 29% 


63% 5BRUE4.4 
101% 97PME7.75 

18% 15$PMBlfttai 
31% 25% Pitta Be 


23% 24 -% 

68% 83% -% 
44% 44$ +% 
58 59% +1% 
m 59 


nm im tm ion 

07 17$ 17% 17$ 
1390 29% 29$ 29% 


31% 25% PWtaBe IK 47 131390 29% 29% 29% +% 
77% 45fMpNtaHl £00 50 823852 47% 47% 47% +% 
31% 24% RflpePX 1.12 30 18 3941 23% 29% 29% +% 

32% 25% PlKpsV 015 00 22 636 28% 20 28% *% 

24% 18% PknknontNG OK 42 T5 323 23% 23 23% . 

13% 10% Pterl Imp x OK 07 17 1541 11 10% 10$ +% 

14 11% FlgdBiRB 092 70 138 12% 12$ .12% +% 


9% 6% KgrtraP 
22% 19%PtenctaW 


22 18%Pkw£12S £13101 


OK 07 10 155 8% B 1 ; 8% 

11 488 22$ 22* n 22$ 


6% 4% PtaeerFn £13 307 11 110 5% 5% 5*2 +% 

347% 324Ptnay£12 £12 05 nm 335 335 343 -4% 

44% 36% Ptewyfiow 090 £1 191299 42 41% 41$ +% 

17% 13$PR6tenC OK 10 12 1796 18% 18% 16% +% 

17% 11% Hur Don OK 1.6 34 8421 16% 16 18$ 

29% 24$ Ptahl M 024 09 29 114 27% Z7% 27% 

10$ 7FtaytxiyB 95 D ft ft ft ft 

53% 44 Plum CTO* 4.00 70 10 2D8u53% 53% 53% +-% 


13% 6% Portae he 8 .149 

9$ 7% totegWF OK 00 Bt u9 
20% 10% Potash Sas 072 30 16 50 18' 


20 8% Pago prod 20 4178 18% 16% 17% -1% 

34% 25% Piftmtd OK 10 22 1740 33% 33 33% -% 

07% 37%P0acyMgl 16 9W 41$ *0% 41% +1 

28*; 23% Mytom 007 10 29 937 27 26% 26% 

28% IBFopalTU 076 30 34 1107 25% 25% 25% +% 
13% 6% Portae he 8 .149 13 12% 13 

9$ 7% PotopWF OK 00 61 U9$ 9*4 9% -% 

20% 18% POMshSas 072 30 16 50 18$ 18$ 18$ 

51$ 44% fttthb 100 32 15 1701 49$ 46% 46% -3 

26% 23$ PotameS 104 6.1 16 620u26$ 26% 26$ +$ 


26 % 23 $ FtatamcS 104 01 IB 620 u 26 $ 26 % 26 $ +$ 

18 % 14 % Praxair OK 1.6 22 4330 15 % 15 % 15 %. -*2 

23 % 17 $PrecHon 012 00 53 293 20 $ 20 $ 20 % +% 

40 $ 38 % Premark 1.00 £1152 1888 48 $ 48 $ 48 % +% 

30 % 24 % Pienter h 036 10 27 214 Z 7 26 % 28 % -% 

16$ 12% MnarHCo 34 106 14 % 13 % 13 $ ft 

1 A PrknctU-P 1 20 U % % 

50 % 32 Pranertca x 004 10 TO 2537 46 % 44 % 45 $ +107 

54 % 45 % Proctuan 1.10 ££ 1 9 3753 49*2 48 % 49 % +% 

38 % 28 $Prgnm 0 n OK 00 15 288 92 % 31 % 32 +% 

10 % ft%Protorht OK 3.4 3 249 7 % 7 7 %-% 

41 28 % Ramus CDS 48 4737 u 4 l% 39 % 41 % + 1 % 

20 14 Rop Tr Am 083 4 4 40 390 18 $ 18 $ 1B*B 

4*2 SJPlDBpa 040110 5 B 7 4 % 4 % 4 % 

31*2 Z 7 $PlwUteB 104 3.8 11 Z 99 29 % 28 $ 28*2 -ft 

021 % PradflftC 0 K 14£2 0 SO >1 ft 015 

m 52*2 PhSen< 4 K 4 K LB 2 60 59 GO 

181 ft 93 *; PDSen 7 K 7 K 7.4 2 99% gg% gg% 

95 % 88 PbSenCd 7.15 7.7 7 imu 95 % K% 93 -2% 

101 % 07 PhSun 78 7 K 7J 11 101 % 101 % 101 % 

§ 35 30 % FhSonrE £18 04 14 1402 34 % 33 % 34 

9 $ PbSNmMex « 381 u(2$ 12% 12$ +% 

iPtMcta 5 131 1 % 1 % 1 % 

26 % Puget SPw* 104 60 12 4 M " 7 $ 27 % 27 $ -% 


025 1.6 ZZ 4330 15% 15% 15%. -*2 

012 00 53 293 20$ 20$ 20% +% 

1.00 £1152 1688 48$ 48% 48-% +% 

038 10 27 214 Z7 26% 28% -% 

34 IK 14% 13% 13$ ft 

1 20 12 % % 

004 10 10 2537 48% 44% 45%+107 
1.10 £2 19 3753 48*2 48% 49% +% 
OK 00 15 288 92% 31% 32 +% 
OK 3.4 3 249 7% 7 7%-% 

48 4737 u4l% 39% 41% +1% 
082 4 4 40 390 1B$ IBft 18% 

040110 5E7 4% 4% 4% 


12$ 12P(flmDM] ME 01 
11% 10 PidnraHtftf 0 75 70 

8$ 8%PBtmhlfiy OK 00 
,4 % 18% PuhmdiwGr D.9B 09 
11% 10%RtetmiMn 0.75 70 

S 7$ PidnmtaMn 072 53 
8% Pntnsnrtfer 0 73 80 
8% 7$ PuhenPian 072 05 


(OuakarU 1.92 LO 151631 


iA :s a § 


13 11% fleeter SI OK 8.4 
20$ 14% team a» 10 
15% liftteamanCh 
28% 22teieaHBlD IK 40 
13% 12% teteMWdP IK LB 
34ft 25$ teMStta IK 14 
28% 24% teddklTiy OK 10 


12% 12% +% 
10% 10% +% 
0% 8% +% 
13% 13$ 

10 % 10 $ +% 
8*2 0js +% 
0 0 %+% 
8 % 8 % +% 
64% 65 -% 

12% 12% _ 


OK 8.4 31 154 12 % 12 % 12 % 

056 10 62 163 14 % 14ft 14$ -ft 

3 407 13 12 % 12 % -% 

IK 40 250 u 26 % 20 2 B% +% 

IK LB I 72 u 13 % 13 % 13 % +% 

IK 14 17 674 31 % 30 $ 31 % +ft 

OK 10 8 127 25 % X 25 % +% 


<2% 11% RAC hem 
9% Sft RJR Nebocn 
20% 24% KJCap 
2 T% RliTftaim 
10% 8R0CTatea» 


.. A A 

008120 79 40 48% 48% 

IK 14 15 008 3£% 31% 32 

020 1J 32 88 15% 15*4 15% 

064 5.4 1 595 11$ lift 11% 

101501 7% B% 7% 

1.80 6.3 17 313«25ft 25% 2S*j 

048101 175 1)4$ 4% 4% 

£18 LI 14 301 42*2 42 <2% 

018 10 304 11% 11% 11% 

ME L7 15 115 26% 20% 28*9 

1-28 04 22 415 23$ 23% 23$ 

0 990 018 HA LIB 

15 6$ «$ b 7. 

31 1% 01$ 1% 

£18 02 14 1114 34% 34% 34% 

080 10 19 408 38$ 38% 38% 


OK £5 73 55 16% 15% 16 

OK 01 K 708 41% 40ft 41% 

am 10 37 3216 48% 47% 48ft 

016 0.4 14 8498 41% 40% 40% 

050 5.3 4 63% 83% S% 

SK 70 2 49 K 4§ 

IK 40 12 3195 22ft 22% 22ft 

OK 10 14 3419 89% 65% 60% 

102 40 14 373 31% X$ 31% 

OX 40 8 337 4% 4ft 4% 

016 07 23 1001 22% 21% Si$ 

II 144 5% 85ft 5ft 


52% 44ftRatataPu 
44% 38% tayciwaCo 

28$ 21% tayJaotaF 
59$ 50% tayteem 
55$ 4ltaadenDA 

18% 13$RaeCalTr 
»8% 11$Hecogrtftq 

rissr 

a as?* 

25% 22% Ikpsol ADR 
53$ 44$ EfejxhNY 
4% 2$ Roane Cp 
»% 34% Aqndde&R 
»% 42 Roynokte M 
50% 45% RfanePADR 
” 21RtawPADS 
«ft OftBmePfcrx 
»% 17ft RtaAU 
*8% 12ft RoPart Ital 
28$24%R«* ) BSE 
40% 34%RoenTel 
10% 8% RndaffiDP 

34$27$taJoM 
7% 5Rodmsfen* 
E^BRltaWta, 
*3% 8ftltarhdB 
13 7% RotaeEm 
28$ 21 % ftflBnsbK x 
18 14% RoftnTrL 

10 GftRamCra 


fift re^RflUet, 
*3% 12 RdieoVW 


Kfttataarmuid 
19ft (wrack 

'&'&***"* 
2? 30% RuaxaCh* 

»>a% Ryder sm 
2*% ISRytandGrp 


ME 04 IB 
8 8097 
052 £0 11 38 
OIO 07 1 87 

002 02 787 

080 TS0 0 016 
IK £8 16 911 
002 00 86 471 
002 10 7 182 
IK £4 12 1614 
IK 10 1820334 
181 234 
IK 70 15 30 

39 153 
030 08 29 5135 
17 3 

102 LO 13 56 
002 40 12 1$79 
OK 37 12 1850 
IK £2 11 282 
2 45 

052 1.4 17 1841 
IK 40 19 1944 
2 

4.65 107 5 

088 10 15 1151 
060 30 12 2537 
36 104 
1.72 02 IS 178 
108 4 1 17 171 
1.00130 6 466 
052 £8 14 2666 
19 ISO 
U2 £4 21 4915 
24 243 
OIO 10 171232 
044 10 20 99 
018 1.1 35 £78 
10 2198 
201 101 74 

4.14 40 14 5004 
090 7.1 74 

OK 10 S 1817 
004 10 14 05 

D.B0 4.1 4 458 
OK 10 15 321 
000 £1 18 888 
000 30 10 407 


Jig 
A "A 

* 3% 
47$ 47 

41 40% 

22ft 22 

5B% 57% 
41$ 040 
7ft 7% 
17% 16$ 

at 
016 018 
19 18$ 

&& 

J*5 S* 

(06% 34ft 
43% 42% 
45 % tfft 
23% 23$ 
1*48$ 48% 
19 17% 
UlBft 18% 
Z7% 27$ 

^ 7 

3*. 

56$ 58 

8 $ 8 % 


57$ -% 
40% -0 


0.18 

19 

7ft 


34 

S -b 

48$ ♦$ 
1B$ +1% 

S A 
“A A 
’Aii 


27% Z7% 

aa 

31$ 31 
20(11 9ft 

28% 28 
19% 18ft 


80% +$ 
12 % ♦%. 
31% •%' 
20 tft 

a a 


Continued on nod psp 


ft if fr 
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FINANCIAL TIMES WEDNESDAY MA Y 5 1993 

COMPOSITE PRICES 


39 


NASDAQ NATIONAL MARKET 


4 pm dose May 4 


Tte P7 i 


ftrcfliMHl from pieafaun ppg p 


tat m Oh 



>7 174 -4 

18% 184 18? 

& ** ft 


Sra IS S 3 3 3 

MB 2.1 23 MB itfj 16% 16% 
;i- — 18 2203*15% 14? w 

31 Bs&iite 



LBD 15 12 393 

4 24 84 
12) 28 10 3807 474 
frxOM 27 253 134 

^ 12 18 2771 384 

6 IC 1.48 60 14 418 26% Jb% 
W0 103 42 101 3? 3l| 



0.16 1XTTC 882 11 4 
WO 7<4 13 23 384 - 
0.10 OB IB 749 IBlg T 
068 23 19 5589 254 2 
074 LB 16 2191148% 

230 53 142257 484 

»£ ?.f **> Wl!4S 67% 

30% ffi ScMm 0.1Z 05 <1 3621 28% *25 2ft 

s ss «s a & s 

205 14% Scmttiw 021 1.1 110 19% 19% 

9% ?%SmkttBF 8,16 1.7 BS3 dS? 9? 

®% 18SasQnffix 0.70 27 10 44 28% 25% 

1ft t5SaaC1X625 M 81 * 16 is 

■»% »% Swpam Co 056 U2Z2SB0 2ft 2ft 
53% 29% Snort Ell ' . IDO S14nSS% 51% 

* 30 204^? 23% 2ft 

15SWOorp 040 25 10 168 18% 16 16% 



Wi 43% SemEtoeb 1£B 10 7 5226 53% 52% sft 
iftlftMoaU 034 63 82 13% 13%. 13% 

41% *Senmmrtx 030 03 32 634 40 3ft 40 

32% USaquaA 030 24 18 78 28 25% 25% 

34 17% Srxyai B 030 20 13 61 2ft 25% 2ft 

g ?? 8 lfo g««cetyl 040 20 172132 19% 1ft ift 

30% 2 ft Smtantr 132 43 11 474 30 2 ft 2 ft 

3B% 29% Stmrfadx 038 1.1 25 1324 '33% 32% 32? 

. 25 17% SbnnqutM 040 13 87 <372 22 % 21 % 22 % 

14% iftSMByWx 038 26 27 4 11% 11% 11% 

55% 48 9*1 TfST 288 54 15 98t 5ft S3% 5ft 

34% 30 Share* M 050 13 18 1301 81% 31 81% 

16 2518 20 % 2 ft 20 % 

0J0 03 151286 21% 2ft 21% 
1.12 &1 20 630(122% 21 % 22 % 


IftStanyi 
m 15% SIMM 
21% 20% Stan PDE 
14% 9SgnrtApp 


61% 43 Spirt ift X 130 33 18.4085 54 ^ 53% 


94% 2ft SSoonGr 
15% 10% Safari 
1 ft 7Sntar 
23 IftSkyftn 
4 SELkib 
7% 3% SnUMtan 
10% SSnlttM 


19% 1 ft 

a a 
10 10 
37% 37% 
38% 33% 


: ^ 


32319CU35% 33% 35% 
134 73 30 59 13% 13% 1ft 
016 21 93 308 7% 7% 

048 25 21 28.T" 

006 17 <3 9 

020 4.4 23«S41 . 

U 548 II 

28% SnttfltBdan 091 24 18 <6 3 
_ 25%5mBHKBEq 032 28 6128 3 

3ft 28%SnrttnFd 052 13 16 846 2 

048 13 20 22 25% 25% 25% 
138 33 23 185 38% 38% 3ft 
029 1.1 28 975 18% 18% 1ft 
37 1418 39% 3ft 38% 

o 41 hi A 

230 34 20 780 Sft 58% 69% 
041 09 88 ISO U4S 44% 44% 
080 5.0171 2878 12% 611% 12 

180 73 3 48% 48% 48% 

4139% 89 39% 

. ... .. 32 24% 24 24% 

12% ftsamowi 030 44 4.363 11% 10% 11% 
2ft 19%SUMCp 060 28 11 790 21% 20% 21% 

45 37Sa«hnC0X 228 63 14 1258 42% 42% 42% 
34% 3Z% SDOltinlGE 131 47 16 22 34% 3ft 34% 

38% 33% SduOMET 1.78 <7 14 579 37% 88 % 87% 

43 ZftGouSMMI 036 02 343828 37 3ft 36% 

18 IftSMtim* 070 19 21 41 17% 17% 17% 

45% 3ftScHlUIBw 030 13 25 851)45% 45% 48% 

Sft 30% SoUMMPSU 020 08 14 273 22V 32% 82% 

9% 7% SpafaFwd 018 13 99 9% ft ft 

5% 5% Sparbn Cp- . ' 5 10 5% ft ft 

47% 35% tyrhgs .120 23 16 262 .42% 41% 41% 
130 82 21 5454 81% 30% 31 

060 29 7 118 20% 20% 

022 13 21 J ' 


32% 23%SnnEtarJ 
37% SftSnpOoHl 
18 % lOSnydarM 
44% 33%9DtaChn 
a ASottonD 
' 82 43% Sods) Inc 
45 32SDIVMK 
14% l2%Sothabye 
48% 46%EBucaCap __ _ 
39% 95%Boa(Mta5% 250 82. 

26 21% SdUmM 1X4 53 14 


iSptaiftflrf 
j Sparta) Cp 
35% tyring* 
33% 2 ft Sprtai 
32% 18%SU(tarea 
18% 13% SM Motor 
-10% ftSfamMK 
43% 32% 8 U Rod 
44% 37SfandBXX 
34% *% Start™ 
47% 8B%5tatieyWh 
26 23% SMI 
12% 1l%StataMUB- 
2B21%SUAd0k 

*i a 

24% 18 

8 % 7S8WR0 


82-17% 17% 17% 
0.12:18 57 273 7%.^ 7%: 


334 13 14 293 42% 41% 42% 
095 22 15 78 43% 43 43 

130 12 12 281 28% 27% 28% 
122 22 20 207 46% 46% 48% 
068.27 18 231 2ft 25% 2ft 
832 73 15- 11% 11% 11% 

052 2T 7 435 24% 24% 84% 
020 25 19 - 14 ‘ 8 d7% 8 

008 21 43-387 4 3% 3% 

15 116 19% 19% M% 

. 010 1.1 5-88 9% 9% 8% 

25% 21%SfanoBlM 060 26 38 1BZ 23% 2ft 28' 
19% ^a»M 071 85 23SBS 9% " 


KN fa dsn 

K E IBB* Hm lat tato Cta» 




- T - 


1% %UMtadL 


3 §^BlLB*r OS 23 3* 229 


38% 2S% TW Carp A 
3% 2% 71 S UgB 
&% SftUXCOB 
1ft iftTMPBaBrp 
Bft 62% mvtac 
ft ItModei 

j|aaL 

1ft ft Tandem 

i Tandy Carp 


ft 8 8 

677 30% 29% 30% 
49B |S 93i qIa 

020 SVB * 

030 10 22 17« 

133 83 19 170 ... .. 

128 29 182118 M% 93% 84% 
010 09 84010 11% 11 «% 


12J. ft UrtarCrox 
ZftOnWCrp 


324 

042 9222S 330 
130107 

1-52 32 14 3788 48 

19 1052 11% 

.o- .= — - 030 20 131684 30 

rtS bmlSK* 1 * °33 W 25 13 

ft ffiSS?® 1 «««»«% 

« .15* irr?" W 23 zlOD 2 % 

S JhJSS 2 x WO « 15ZB0 18% 1 

S ta > ** 8 2032 34% 3. 

a<8 1321712579 47% 47 . .. . 
S JaJwSSL-. 1JB “ V 437 45% 45% 45% 

£ 1139 U 187 18 1 ft 1 ft 

1% ft Tamnaobx 072 &1 47 8 % 0% 8 % 

llfiSISJS 1160 7 * 00 ? ft ft 9 

3 3ft I”**** UO 14 2BS8« 47 ' 

Tappet) Pb x 210 83 11 170 25% _ 

2*1724 15% 14 



rUBBCMOp 
- ) UMJU Cam 
32% 2BUHoiH 
20 lausuco 
11 lOIBUFEfac 
2ft 16% USXMtnx 
44% 31% US US S8x 
19% 15% (StDtHx 
2S% »%Uttp1J75 
28% 27% 



- V- 



U’X 

& \ 


13Terat)p* 
ft Tam 
3%1%«W» 
2 Tb*oto Par 
57%T«cax 
52 TsacoC 
- c «%1ta«fad* 
63% 45% Teas u 
19% 16% TaoaPac 
47% 41% Tctas In 
n% lOTaxflH 
J 7Tffldtlnd» 

4ft 40% TexJron 





21 


-- .TMlfap 
1ft Thai find 


036 0.7 1 162 

24 SSB 
3 271 
120 83 164030 
320 6.1 21 52 

020 03 45 26 2i:„ 

072 12 20 8252 8ft 58. 

0X0 IT 26. 6 18% 16% 

108 83 14 2895 47% 4ft 

1.10100 Z100 11% 11% 

1.10183 4 238 7 d6% 

124 26 12 1189 46% 47% 

35 50 4% 4% 

030 24 93 12% 12% 12% 

.... 037 43 306 2ft 20 20 

So? .^TtarmoBac 013 02 25 641 58 56% 57% 

^5 038 12 6 256 21% 21% 21% 

« of 3 !??™* 40 224 12 S 138 83 68% ® 

W ftTlWtBBhd 040 33 46 181 11% 10% 11% 

26 17% TfaoGDonAdz 1.40 04 8 71 22% 2t% 21% 

■J£ 1.7145 189 23% 23 23% 

35% 24% TBaar 026 13 271511 27 2ft 27 

S4% 49% TtaStnOTB 438 6X 3204 32% S2% 52% 

37% OftTtaHWnar 028 08 2829642 38 

138 14 72 988 31 
130 12390 328 31 
12 182 

130 7.7 nno 1 

18 441 .. 

27 9% 

35 27% 


iVFOtn 120 

s Were Ed 044 
jttfanMbaxO.50 
iWMInc 020 
ift Van Dam on 

7% VanSampH OB9 
8W*ampafari2o 
11% Vafa tU Dfa u M CLB4 
4%wnu 
SSWWte 040 
IftUMyU 130 
25VBty Cp 
14% total- 1.18 
teljVWSKJO 530 
aftlMaylnt 
1 ft VtaaFka 
21 % Untie 
Sfttotaan 129 
ft VafaMteer 
2i Unto 

24% Vamado 123 
i 42% Wjfcaa Mat 128 


23 11 ZOBB 48% 
13 2396 624% 

53 8 149 8 % 
*X 23 32 4% 
23 47 807 B21 
123 177 8 % 

123 99 10 

7.1 107 11% 

350 284 7 

09 21 468 4ft 
S3 451 23% 
SB 1742 33% 
7.4 1 31 1ft 

73 zlOD 72 

IB in 30 

10 5 17% 

10 68 2 ft 

13 161235 6ft 

18 38 ft 

11 638 22 % 
10563 8 405 

2.9 19 40 44% 


25% l7%WM5lndiBt 
aft 32% WLMdtax 130 
18 % 11 % ttabantE 
40% 32% dfaetmta x 138 
1ft 13% WtctartU 028 

342 
14 1 



74j| 5B$tonwUn« 128 


35 30%TinaeMkr 
31%2ftTfa*» 

4% 3TtanCrp 
13% 11 TtanPTx 
S ftToddSOp 
9% ftltafaHtnOo 026 63 1 
27% 2ft Ta(BdE231 231 103 


3ft «3% 
31? +% 


li% ftDamcntR 
11% ftltoafata 
30% 23%TOHfarex 
IB iSTradeoar 
8% 34% TdCDnCS 
58% 481Ytxa». 
26% 24% DCvri 
4ft 37%-MAr 
28% 21 Titoma 
43% 28% Titan El) 
3% 1% Tuaor Q 

9% SlUtaxCrp 
7% ftlMWifa 
34 25% lUtllCM 



1ft 11%TolBm 221815 13% 12 

8 ft 70%ToofafaB 030 0X 25 28 79 77 

64% 53% Tramk 137 13 IS 816 £5% 

21% 10%. Tm top 0X8 23 28 227 1 " 

2j 18% Tosco Cop 330 2X 92823 
3ft SftTotfaSW 028 08 31 51 

42% 35%TajeRUa 24 9586 36% 

3 1%-nwiMlCr 0.16 73 1 79 ft 
26% 24% Ttanfancx 231 7.7 11 12 ' 

56 45%Ttoeamer 230 4.1 11 1553 
5ft 4BTiaraa8n 028 06 IS 175 50 

17 T3TtmcoEnx 030 4.1 8 307 14% 1 

S 11 11 1l_ .. 

024 23 13 32 9% ft 9% 

130 53 41499 2ft 26% 28% 

024 12 9 125 14% 14 14 

230 63 3 88 % 3ft 

038 12 271448 58 55 

078 10 289 25% 

030 1.7 82 1730 48% 

038 23 38 2U 2ft 

010 02 12 2817 42% 

1 1172 2% 

020 20 16 3284 01 D 

034 14 209 7% 

034 22 12 STB 29% 

070 15 27 10 20 

040 03 19 829 43% 

010 081001384 12 11 

44 44 5 4 


- J 21%VWiEnaw 1X0 
44% SlWathgLOL 218 

26 2% wunettx 136 
343227%WMgM 420 

40% 2B%1toSfa«B 052 
15% 12«MttKfa 048 
5% 3%«8BnnW 006 
ft 1% Wean he 
1ft 14% Witt <D4 020 

44 36% Wafagntm 216 
7% ftWtattna 034 

27 24Wefaiaas 036 
15% 10% Wafcnaa 018 
23% ift Weknan 012 
125 74% BMWaqa I 230 
14% l2%Wendwtt 024 
24% Iftmaaco 040 


21 % 10 %-MiDhe 
46% 41 TjajUfiar 


14 11% 1 
5% 4%: 


Hop 



1ft 12%WaiiBtE 030 
13% 5% ttotnlMm 
4%Ust0i0 
Sft 24 WastnGaj 020 
15%1ft1totnltag 016 
36 30% WHiRbb 134 
15% ISWafafaphex 040 
11% ftWthatof 082 

11 % ftUfan wesia 

12% 9% Wtatpac 0.40 
38 33% WMnco 1.10 

48% 3ft Kfatfani 120 
Oh 17% WImfaMr 008 
57% 43% atpod 122 

18 IftMKMkdi 

15% 12% 

10 11 

29% 25 iWkarhEX 132 
7% 4 Mfcm&S 010 
1 31 



026 


-u 


14ft lift UAL Clxp 
29% 22% UJB Rn 
10% 7URS 
51 «%USF8fl4.1 
1% AUSSQxp 
32% 24%USTInc 
51% 4SUSCCUBR 





3 ftjJDCHau 


US Carp 
4 l%Udmafa 
' _5%UNCEoc 
281H8faex 

24% IHAod 

78% 84% Uhtfawr 
lift 108% IWW 


711731891 
084 23 20 1503 

12 22 7% 

4.10 82 31 

0 3848 
096 13 18 1992. 
in 73 

138 283 5 203 . _ ... 

134 53 18 367 23 22% 22% 

1 140 3% 3% 3% 

. 9 420 6% . 8 8 

044 13 21 1891 035% 33% 34% 
020 07 17 54 28% 2ft 28% 
235 IX 16 . <1 80% flft 09- 
239 23 17 829 115 114114% 


7 51% 51% 51% 
03 6 % dB% ft 


79^ 32% MonOfafa 132 
I ftWhaetntn 
l 24% WtacEnaray 135 
_ j30%Wtafttfir 124 
55% 48 WIcoCup 13* 

19% 13% Wcfavhe 016 
32% Z7 Ntaobtartti x 1.16 
ift 11% World iflde 00* 
4%mxtt»p 
_ 29%Vfctaay 0X0 
21 15% WjfalJtocr 020 


18 3538 24% 

04 16 50 35% 

9 1283 12% 
23 27 070 3ft 
23 26 30 13% 
125 303 l 
13 20 2624 3ft 
13 13 79 2ft 

05 3029123 27 

03 22 19 11% 

11 18 4297 u75 

62 30 793 23 

5X 13 332 40% 
43 15 9 24% 

1J 20 143241% 
13 17 8111 33 

15 21 339 14 

13 14 15 ft 

0 13 2 

12 14 272 1ft 

S3 33 240 41 

100 2 35 8 % 
17 15 32 25% 

13 161117 11% 
03 12 2301 U» 

13 24 2038 in 
1.7 21 6009 13% 
12 10 45 23% 

7 3 47% 

S3 14 207 ulft 

23 506 12% 
91223 5% 

03 » 183 3T% 
1.1 89 18 14% 
5X 16 385 35% 
17 16 6480 1ft 

14 1 89 
77 55 -* 

33 71871 12% 
32 17 1840 34% 
17 19 6858 4ft 
OX a 1287 a 

12 20 873 SB 

34 46 17 

13 IS 781 1ft 
10 45 14% 

52 16 2BB 26% 

13 7 139 «% 
11 121303 4ft 

18 10 7 

19 387 7% 
Z3 18 329 56% 

24 107 7% 

53 18 865 27% 
11 14 100 3ft 

14 22 229 



£ 

3 


24% 25% 

11 % 11 % 

23*4 23% 

104% 107% +2% 
13% 13% 

23 23% 

47% 47% 

15% 1ft 
12 12% ft 
ft 5% ft 
31% 32% 4-1% 
14% 14? 

= 3S% ft 
1 ft 15 ft 
9% 9% ft 
9% -% 
11% 12 +% 
34 


a.?*' 


-..20% .. 
SS 2 

1 ^ 14S* ft 
2ft 29% +232 
B ft +% 


03 48 91 18% 
M9 31% 


12 ftstaagaEq 034.72 12 110 11 % 

31% 16Stx*aTs '• " 13871047631 % 

36%29%S0MU 14 832 33% 

23% 14% SkfcfeHfa 084 11 IS UDf 18% 16%' 1 
40% 38% 3m tor m 11 14 a P% 47 
8% 4%toM8BM 030 1918 30 4% 4% 
11% 10%B*DfaAx 1.10 93 10 318(111% 11%' 
3%Sw0faBK 0.11 15 2 83 S% dS' 


^ S ft 

,a,s a 


ft 7%SinBn«m 

3ft 29% - 
43% 35 

an 

48% «%5n*tat 
11 % B%toarftad 
4ft 27% Superior 

34% 29%Sta6(WU. 
28% 18% Sup CM 
1ft r 3% Mb Hafr 
1ft 1T% SyretalTflc 

il% 9% Spaa Dorp 
20% i5Sjnan*ft 
a%i7%totatop 


130113.58 76 .6% 

.17 1 «r 32% 


028 03. 

120 18 17 888043% 

1.19211. as ft 

8482 1% I* 
1.12 14 13 1078 46 

034 18 16. 13 9% dB% 
018 03 Z7 811 46% 45% 

078 2X 131701 32%-S1% 

016 03 281141 19% 18% 

OBZ 01' 144 15% 1ft 

H 530 12% 12% 

11 07. TO ft 

037 23 19 189 W 
134 5X 13 3826 19 


19% 16% 

27% 22% toCO Cap X 028 1.1 28 2334 Sft 25% 25% 
12% 7%8a|ltanGn . 8 347 10% 10 10 


» ft Ikfan Qxp 
82% 48 LhB 150 


48 41% (Ms top 1JB 15 45 740 46% 

2 ft lOlHonCwti 4X75 18 22 4782 19% 16 

* 84 873 1ft dB 

180 08 2 51% SI . 

430 73 noo B3»* B3% 
182 53 13 457 39% 30% 

1X5 24 17Z790 63% 8Z% 

ItanMx 072 28 12 272 26% 25? 
AfafapTuax 020 08 27 "758 23V 23% 



1MO50 
MenBac 
unfaB ne 




030 


17 14 1319 .. , 
03 75 1ft 

1 234 ft 
12 25 1006 33% 
1J 11 351 1ft 
22 13 29 28 


X- Y-Z- 


jXanat 

! 51%Xem*.12S 

, __ jnraCtxp 

33% 29$1Mwto 
1% 52 UU 
ft ftZMdfiac 
29% IftZaaOhMlx 
7% B% Zsfekz 
15 iftZamQap 
4ft 35% 2m tod 
13% 12% 2hcq fixxJ 

10% fta*ta1M 


130 19 23 1728 
<13 73 2 

038 10 20 6412 
138 53 13 » 
125 43 
1 612 
130 17 20 402 
082103 119 

040 23 18 190 
068 23 40 102 
1.12 08 255 

096 05 1114 


0 25 
277216 10 4271 


12 11 % 11 % 


lUkOoofCy 
flUMtatfnfl 
■ 40MMm 
44 41UAin> 
10% 6%UkMWtX 

n * 


£ 


79% 26% UB Sugcf 
'1 87%B8'“ 


45 

, AftUMTadn 
15% 14%UWWar 

12 % ftlHrada 
37% 31%lMr60(Xfe 
18% .14% U* HU 


080 12 22 m & 

1X0 5.1 83 240 Z7% 

020 18 28 14 13% 

008 01 34 28B8 57% 

236 82 11 IBS 43 
084 Ol 13 
UtdkffMgnt 030 1316 
UNKbMM 092 02 
UBMcCU 10 32 

USAS 012 OB 2 6474 _ 

020 1^1061125 17% ^ 

2 889 1% 15 1% 

120 11 12 180 36% 37% 38% 
052 53 98 1386 10 dft ft 

020 03 1411301 95 33% 34% 

214 S3 14 3*85 4ft 42% 42% 
130 078751580 48% 48% 48% 
082 53 19 260 15% 15% 1ft 
23 180 11 % 11 11 % 

038 24 17 851 37 38% 37 

168 OB 66 64 17% 17% 17% 



H Mi 

Afack to e 10k to 
AfflWnnfa OS 16 164 18% 18 18% +% 
ACC (tap 0.12 24 168 1ft 12% 12% -% 


AcetamE 

AanelAM 

AadomCp 

AOBpMcil 

ADC Teh 

Atingkxi 

AdtaSarr 


8113394 a% (ft 20% 
35 40 15% 14% 15% 
2B 215 16% 15% 16% 
1410643 25% 24% 24% 
20 194 41% 40% 41 

18 60S lftd12% 13% 
016 17 3 u20 19 20 


Adtoto MO 3113364u63% 59 82% +3% 
«wm*C 13 300(112% 12% 12% 

10 MO 2% 2% 2« -A 
IB 605 7% 6 % 7% ft 
30 328 18 17% 18 ft 

025 18 2® 37% 35% 37% ft 
20 285 18% 15% IB ft 
1! <74 8 % 7% B% ft 
0.10 34 Z7B8 d 7% 7% 7% ft 
230 81154 42% 41% 42 
84142B 15% 14% 15% 


Ad* Logic 
Ad* raym 
AdrTcfiab 
Adnaa 


AfltoyBe 

AetoEa 

AkaiAUR 

AkfaaCp 


Ataxtodx 088 14 470(126% 25% M% 


-% 

ft 


AfeghSM 

AlaiOrg 

Altai Pti 

AAdCtpl 

AH Cap 

AhettaC 

AtoGoid 

Atom Co 

Am Basin 

AmQyBU 

AaMamg 


ft 


15 B 8 % 7% 7% 

048 11 2100 30% 2ft 28% 
81075 a% 7% 8 % 

130 IE 113 18% 18% 18% 

080 12 30 14% 13% 14% 

032 11 4 u7% B >2 6 % 

0® 2 8» J8 % Q _ 
36 4488 16% 15% 16 % + t% 
088 10 341 27% 26% 26% ■% 
24 10019% 18 19% ft 
IB 1447 20% 18% 20*4+1% 
Am Med B 14 168 7% B% 6 % *% 

AmSoftaa 082 16 333 6 % 5% 5 % -% 

AmGrutA 088 172782054% 53% 54% ft 
Amerkte 0 123 1 % 1 % i% 

AnWnBta a 3305 ifl 1 J 3 i}J ft 

Am Hffll I 104 10 174 S 52% 54% +1% 


AmvPen 

Am Tot 

AmRtasT 
Amgen he 
AmtacTiCp 
AmstFfa 


29 28% ft 
8% 6% ft 


ft 

ft 


-% 


429458 30% 

8 83 B% 

8 65 % ,; % 

1513382 41% 40% 40% 

501774 32% a% 32 

41451 4% 4% 4% 

15 44 14% 13% 13% 

060 16 90 26% 25% 26% 

AnanpelAfn 1J)0 15 15 olB 15% 15% 

AnfantCp 16 874 24 23% 24 ft 

AndrasAn 17 287 16% 15% 15% -% 

Apogee En 028 33 46 12 11% 11% 

AH* Bio 23 2834 5% d4% 5i +A 

AppMUM 38 8482046% 43> A 46 43 

Apple Comp 048 ia5U7l 54% 52 53% 4-1% 

009 39 835(132% 32 32 

020 18 353 19 18% 18% 

021 181305 17% 16% 17% ft 

100 10 165 34% 33% 34% ft 

06* 17 153 16% 15% 16 ft 

064 15 64 31 29% 30% 4l% 

38 3838 12% 11 12% +1 

371568(120% 19 19% ft 

170 49 10 17% 16% ft 

9 7361 15% 14 IS +1 

55 4 9% 9 9% ft 

AS SEAT 02B 34 1581 1138 35% 37 4-1 

Atfodeta 048 25 7004 45% 43 45 +3 

Motto 15 58 3% 3% 3% ft 

Avonfale OB2 3 62 3 ZH 3 

AztaCp 151456 7% 6% 7ft 


AdnrOr 
Aicko 
Aqmut 
Armor N 
Arnold h 
ASK tap 
AapacfTd 
AancComm 
AST ftordi 


BE) B 


- B - 

008 7 6 7% d7 7% 

18 64 23% 23 23% 

463 2A 1 13 2 
006 16 1334 20% 18% 20 

050 8 5U3B%d33% 33% 

00* 28 781 15% 14% 15% 

14 981 19% 17% 18% 

016 171585 13% 12% 13% 

QS) 8 75 28 27 27% 

020 20 381 2220% 22 

032 182797 28 27 27% 

082 19 415 <7 48% 46% 

060 18 158 a% 20% a% 

080 12 1Z74 45 43% 44% 4-1% 

un 11 7a 33% 32% 33% ft 
25 42? 11 10% 10% -% 

028 17 5 9% 8% 8% 

28 452 30% 29% 30% 4-1% 
0X0 15 704 43% 42% 42% ft 
20 Z100 18% 17% 18% 
33X100 19% 18% 17 


Kto and fan tad at pnod *mJm i. am at n «a*p 
Hr- «m ■ *■ a auk Mtf am n 25 psam m in me bmn 
ato ■■ rn'e HalKdr an ottfaad n atom ta fat m mxk ota. 



a% ft J*J 



AMEX COMPOSITE PRICES 


4pmdoseMay4 


Stack 


P/ 


Ota. t -una to L*» 


AdmCpr 0 8 

AlrEtpr 01412 578 
NEnte 2 25 

Alpha kid. 30 5 
Amta-nt 050 12 2 
AmHahaA-Ofi* 20:10B 
AmtfaidCp 0» 792884 
AmEW 11983 

AmpaMmA - IB 88 
ASRkM 060 0 28 
Aetrotach Kill 
Atari 9 388 

AteCMB 1‘ SB 

AufinwA 12 130 


BSHOcaan 055 2 42 
BakhrtTA. 004 54". ■ 4 
Barry BB ■ « - i< 

BAT tad • 078 15 S3 
Beata 01 .. 0 23 

Bargn Brx.8Xff 11 144 
BfataMn. 1X0 54' 9 
BMtailA 7 17. 
BtaOtA 045 23 52 
Botan. 42 206 
BMtoqr 72 26 
7 97 
080 11 223 
iAxiJM . 8 47 



18 ib% raft 

12 . .12 12 % , 

i% n% ft -ft 

■S’S’S a 


CalBw 20 858 20% 1 
(tapmp - 0 10 1ft~1 

Qsltare . 023 8 -4 11% 11 
CtmtasA OOI 28 833 4T 
Mn 5 108 4J. 
Champion - 25 2® 17% 1 
CUB - 2 307 4% 



Vt 


Stack Mr. E ion to LowCtaia to* 

ClMFdA OOI 350 4ji ft 
CPofaco 020 13 3 11 

O taito 20 4 

Coned R>A 12 12 71 , 

OoaaATAXIXS 28 790 15 14? 


QwmCA 6X0 11 XlOO 14% 14% 1ft 
13 135 



CmmCB 0X0 11 59 13% 

(table US IS . 18 21% 21 % 21 
CUttamtar fl 88 2S 23 


DlbKta 17 164 1ft 1% 1% 

Opeanam 5 37 3rJ 3% 3% -% 

Doptac 0X8 61 20 11 11 11% 

DWG Cop 284 128 16 18% 18% ft 


EaataCd 04814 9d12% 12% 12% 

EaMBmupKT32 8. 5 17? 17% 17% 
EctnOw 008 256079 T% 7% 7% 
EcdEnA 024 14 60 15 IS 15 

EdMD 0 1® u% _ft % 

BrgySera B 6075 2% 2% 2% 


s 

ft 


ftaitata 050 11. • T 80% 30% 3W* 

BnatacA 120 41 8 64% 64 84% 

FaKHiBne 03 11 17 ift 10% 10% ft 

FUta P) , 032 14 17 Z7% Z7% 27% -ft 

Font Lx . 271782 38% 36 36% -1% 

FmguMcy 18 3 4% dft 4% 

FroOoom 16 8064 42% 41% 42% ft 


GfartFdAx 070 19 322 28% 25% 26% ft 
070 19 280 16% 16% 18% +% 
15 1SB a % % ft 

034 lien S S S! 


e ntot 

t£c« 084 21981 *3 SI 51 ft 
torax 0241B2BX9 33% 32% 33% ft 


N 


iCh 


to. E 100a to toaOmtaOtaB 

14 85 3% 3% 3% ft 

1 20 2% 2% 2% ft 

Men Gp 015 28 XI 00 10% 10% 10% 
105009 2H 2? 2B 

48 687 Z% 2% 2fJ ft 

28 240 11% 11% 11% 


HornaHtt 


ICH Carp 18 2883 5% 

htteman n 13 68 7 

hfanniK 0 28 % 

talTakhg 0 380 % 


a* 


Jan Bel 
KtataCp 

nay ftp 241180 18% 


91213 T7% 16% 17% ft 
7 11 4% d4% 4% ft 


Labnrgx 
Laser hd 
totorm 
Lionel (ta 
Lnmaxtac 
lynch Cp 


9 79 % t« 

29 127 7? 7% 7 
4 1W 14 1% 1 


0 240 


122255 13% 13% I 

21 % 22 % 


14 2 21% 



18 202 o 18% 18 18% ft 
6 105 23% 22% 23 ft 
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A hand delivery is available in all major cities Uimighoui Gennany. 

We wfll deliver your daily copy of the FT 10 your home or 10 your office ai no extra charge lo you. 
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• Karl Gapp for farther derails on Rankfun Tel: 0130 5351, Fax: 069 5964481. 
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EtadrHh 048 81 3ul4% 14 
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EUROPE 

Mixed performances from Continental bourses 


1 FT-SE 

Actuaries Share Indices 

May 4 

THE EUROPEAN SERBS 

Hourly changes 

Open 1030 11J» 124)0 1X00 14JM 154)0 Ouse 

FT-SE EuretracJc 100 
FT-SE Euroback 200 

115356 1)5143 1152.49 1151.07 114172 114870 1148.1B 114816 
1213.73 1211.72 121X41 12I0LBS 1210.18 120828 120732 120782 

Apr 30 Apr 29 Apr 28 Apr 27 Apr 28 

FT-SE Eurotrack 100 
FT-SE Ennrtracfc 200 

1144.33 114323 1154.96 114938 1152.81 
1206.78 1199.62 1212.69 121X65 121X66 

But kan moo izanoeq Hgwtm: no - nsut an - lzwsa loafer 100 - iw.« an ■ irons. 


Wall Street 


US equity markets were in 
mixed form yesterday, with 
blue-chip stocks little changed 
but over-the-counter issues up 
sharply amid heavy demand 
for cable television shares, 
writes Patrick Harverson in 
New York. 

At 1 pm the Dow Jones 
Industrial Average was up 1.69 
at 3,448.35. The more broadly 
based Standard & Poor's 500 
was 1.51 firmer at 443.97, while 
the Amex composite was up 
2.(i5 at 424.26, and the Nasdaq 
composite up 9.59 at 676.30. 
Trading volume on the NYSE 
was 156m shares by 1 pm, and 
rises outnumbered declines by 
almost two to one. 

The latest set of economic 
data failed to move the mar- 
kets. although once again the 
news was not good, with the 
leading economic indicators 
down 1.0 per cent in March. 
The decline was bigger than 
forecast, and was the largest 
monthly drop in almost two 
and a half years. 

As on Monday, the equity- 
markets were propped up by a 
rally in the bond market that 
was triggered by bad economic 
news. 

Investors remain worried, 
however, that lower bond 
yields are the only thing sup- 
porting stock prices. If yields 
were to reverse course, the 
equity markets could face a 
substantial sell-off. especially if 
the economic news continues 
to deteriorate. 

Among individual stocks, 
cable television companies 
were in demand on hopes that 
new regulations due to be 
imposed on the industry by the 
government will turn out to be 
less onerous than originally 
feared. 

On the NYSE, the biggest 
beneficiary was Time Warner, 
up $2% at $35% in volume of 
1.8m shares, while on the 
American Stock Exchange 
Cablevision jumped $4% to 
$33%. 


OTC cable television stocks, 
traded on the Nasdaq market, 
were also up sharply. Comcast 
rose $1% to $20%, TCI finned 
$1% to $20%, and TCA Cable 
climbed $2 to $22%. 

The “E" class stock of Gen- 
eral Motors, which represent 
the car group's Electronic Data 
Systems subsidiary, fell $1% to 
$30% in volume of l.Gm shares 
on the news that the compa- 
ny's talks with UK telecommu- 
nications group BT about a 
possible business alliance had 
broken down. 

Readers' Digest plunged S5 %. 
or more than 11 per cent, to 
$41% in heavy trading after the 
company announced disap- 
pointing first quarter earnings. 
Morgan Stanley, the securities 
house, followed the news by 
downgrading its rating on the 
stock from a “buy” to a “hold". 

On the Nasdaq, Intel rose 
$3% to 5100% in volume of 2m 
shares and Microsoft climbed 
$1% to $87% in volume of 
almost lm shares after the two 
companies unveiled a new 
phone standard for personal 
computers. 


Canada 


TORONTO gave up early gains 
as precious metals shares 
reversed direction and began 
to tumble. Hie TSE 300 lost 
6.73 to 3,766.74 by midday in 
turnover of C$278. 30m. 

Pegasus Gold dropped C$% to 
C$22 while American Barrick 
was C$Va lower at C$26%. 
Placer Dome feU C$% to C$20% 
in brisk dealings. 

In the high-technology sec- 
tor, Newbridge Networks rose 
C$2% to a high of C$8l% in 
moderate dealings. 


SOUTH AFRICA 

GOLD shares retreated a little, 
although there was some late 
Interest as the bullion price 
improved. The index lost 17 at 
1,488 as Industrials eased 2 to 
4,385. The overall index moved 
up 3 to 3,780. De Beers added 
R1.55 at R81.75. 


THERE were some mixed 
performances among bourses 
yesterday, unites Our Markets 
Staff. 

PARIS weakened in low 
turnover, the CAO40 index los- 
ing 13.34 to 1,923.63. off the 
day’s high of 1.943 and a low of 
1,914. Turnover was just 
FFrUbn. 

Hoare Govett, in its latest 
strategy document, comments 
that after a strong first quarter 
the market has now entered a 
period of consolidation. “Eco- 
nomic fundamentals and cor- 
porate results still have the 
capacity to disappoint, while 
the prospect of privatisations 
worth FFrSObn to FFriObn by 
the end of the year, as well as 
a number of cash calls, is 
likely to weigh heavily on the 
market," the brokers comment 
“Id the short term we expect 
trading to remain volatile, but 
the immediate risks suggest 
that It is unlikely to be able to 
convincingly regain its levels 
of the end of the first quarter.” 

Peugeot slipped FFr6 to 
FFr544 as it reported a 17 per 
cent decline in new car sales 
for April, while Euro Disney 
eradicated all of Monday's 

ASIA PACIFIC 


PHILIPPINE shares remained 
at all-time highs, although 
many markets were lower else- 
where. Tokyo remained closed 
for the Golden Week holiday. 

MANILA continued in record 
territory, with the market tak- 
ing its lead from PLOT’S over- 
night gain on Wall Street The 
composite Index touched an 
all-time intraday peak of 
1,645.76 In late dealing before 
easing to end 21.06 up at a 
record 1,636-52. 

A surge in foreign buying 
and falling interest rates have 
sparked the boom, with inves- 
tors convinced that strong eco- 
nomic growth will fuel a fresh 
bull run. 

The index has climbed 299 
points, or 18.27 per cent since 
February 1. 

BANGKOK plunged across 
the board, led by losses in 
finance and bank shares as 
investors were unnerved by a 
deputy minister's comment 


gains, down FFr2.75 at 
FFr73.10. 

FRANKFURT fell back from 
a day's high of 1,636 with the 
DAX index closing down 1.79 
at 1,627.37 in turnover of 
DMSJbn. 

During the session a Bundes- 
bank council member said that 
he favoured more rapid cuts in 
short-term interest rates to 
help economic recovery. How- 
ever, a contrary view came 
from the Federation of German 
Banks which said that Easter, 
deeper rate cuts would not 
automatically lead to recovery. 

Car stocks were mixed with 
Volkswagen gaining DM2.50 to 
DM325.50 and Daimler losing 
DM3.00 to DM57430. Volkswa- 
gen has been one of the best 
performing DAX stocks in the 
first four months of 1993. 
according to data supplied by 
Merck Finck, showing a 33 per 
cent gain, while Daimler 
recorded a less impressive 7 
per cent rise. 

In a recent report on the car 
sector Bank Julius Bar, notes 
that Daimler will face a drastic 
decline in results in 1993; but 
with cost reduction measures 
and the introduction of the 


over the weekend that a minis- 
ter, identified only as “Mr T”, 
might be involved in share 
price manipulation. 

The SET index fell 17.19, or 2 
per cent, to 826.10 in thin turn- 
over of Bt2.76bn. 

HONG KONG saw waves of 
selected bargain hunting 
emerge in the afternoon, 
reversing an early easier trend. 
The Hang Seng index closed 
37.18 higher at 6.827.29 in turn- 
over of HK$3.5bn, after Mon- 
day’s HK$32bn. 

The rebound was mainly due 
to active bargain hunting in 
Cheung Kong and Hutchison 
Whampoa on rumours that 
Chinese companies were active 
buyers. The shares rose 40 
cents each to HK$26.50 and 
HK$19.60 respectively. 

NEW ZEALAND lost a hefty 
1.9 per cent in large volume 
amid rumoured changes to the 
Morgan Stanley Capital Inter- 
national index and some sus- 


new compact class from this 
summer, a turnaround can be 
expected in 1994-2995- 

AMSTERDAM was slightly 
easier ahead of today’s results 
from Philips, off 30 cents at 
Fi 25.30. The CBS Tendency 
index closed down 0.4 at 107 2. 

Goldman Sachs has a posi- 
tive view of Philips given its 
reduction in net debt, manage- 
ment changes, and significant 
job cuts, primarily in con- 
sumer electronics. The brokers 
estimate an eps of FI 1.00 for 
1993 and FI 3.00 for 1994. They 
forecast a first quarter loss of 
30 cents per share relative to 
year-ago earnings of 53 cents. 

MILAN maintained its firmer 
trend amid optimism that the 
political situation was stabilis- 


Indfces rebased 



Dec*92 1993 

Soucac Qatastroam 

peeled overseas programme- 
linked selling. The NZSE-40 
index shed 3023 to 1,564.12. 

Falls were seen across a wide 
front. Among the recently 
favoured forestry stocks. 
Carter Holt Harvey relin- 
quished 12 cents to NZ$2.90 
and Fletcher Challenge weak- 


mg although trading was 
restrained ahead of tomorrow’s 
parliamentary confidence vote 
on the government’s pro- 
gramme. The Comit index 
added 7.41 or 1.38 per cent to 
546.03. 

Blue chips and telecommuni- 
cations stocks that are widely 
held outside Italy were at the 
centre of buying attention. 

Stet, the state telecommuni- 
cations holding company, rose 
L JK> to 12,660 in the wake of 
Monday's announcement that 
1992 consolidated net profit 
rose 02 per cent Sip rose L7 to 
Ll.948 in heavy volume of 
more than 11m shares on the 
telematic trading system. 

Among industrial blue chips, 
Fiat rose L75 to L6.850 and 


ened 14 cents to NZS2.60. 

TAIWAN came in for late 
profit-taking which left the 
market lower after sluggish 
trade. The weighted index, 
which opened slightly ahead, 
finished a net 25.62 down 
at 4,448.18 in thin turnover 
of T$25.5bn. 

Financials were strong in 
early trade after some hanks 
reported good April profit fig- 
ures, but investors soon sold to 
take quick profits. 

AUSTRALIA edged slightly 
lower after the release of worse 
than expected data showing a 
March current account deficit 
of A$2.1bn, seasonally 
adjusted, after A$86lm in 
February. 

The All Ordinaries index 
ended 02 off at 1.664.3 in light 
turnover of A$240.9m. 

COLOMBO continued its 
downward trend, although ana- 
lysts noted that the market 
had been declining even before 


Montedison added L26 to 
L1229- 

In the financial sector, Has 
added L211 to L26.053 as the 
insurer said net profit feU 53 
per cent in 1992 as a result of 
extraordinary charges. 

ZURICH was higher, helped 
by a firmer chemicals sector 
and renewed interest in NestlA 
The SMI index rose 7.2 to 1260. 

Nestlfi returned to favour, 
having been neglected for 
some time. The bearer and reg- 
istered stocks each rose SFrl5 
to SFrl.100 and SFrl,090 
respectively, ahead of next 
week's ann ual news confer- 
ence. 

Ciba-Geigy, continuing to 
gain support from brokers' 
recommendations, rose SFr6 to 
SFr610. Holder bank bearers 
dipped SFr2 to SFrG28 alter it 
left the 1992 dividend 
unchanged. 

BRUSSELS fell back, the 
Bel-20 index finishing down 
7.93 at 1,18129 in turnover of 
some BFYl2bn. Petrofina foil 
for the fourth consecutive day, 
down BFrlGO at BFr8220. 

COPENHAGEN gained 2.4 
per cent in fairly sizeable trad- 
ing due to foreign buying and a 


the assassination of President 
Ranasinghe Premadasa on Sat- 
urday. The all-share index fin- 
ished 3.16 easier at 532.60 in 
turnover that rose to Rpl32m 
from Monday's Rpl2.4m. 

KUALA LUMPUR saw big 
losses in several blue chip 
stocks help to drag the compos- 
ite index down 1129, or 1.6 per 
cent to 706.08. A rumour about 
the health of Prime Minis ter 
Mahathir Mohamad depressed 
sentiment. 

Telekom fell 70 cents to 
MS14.70. Genting shed 30 cents 
to M$ 15.90 and Leader lost 40 
cents to M$18.60. 

SINGAPORE fell broadly on 
continuous profit-taking in 
blue chips, but brokers wel- 
comed the correction, saying it 
was much needed. The Straits 
Times Industrial index slipped 
1426 to 1,776.64. Foreign shares 
of national carrier SIA closed 
30 cents cheaper at $$920. 

Aetna Industries, under prof- 


dearth of sellers. The- KFX 
index rose 2.02 to 86.79.- ■ 

The KFX June ftuarei iofc 
a ting the market view- of 
um-term prospects, rase 135 to 
90.35 with interest centred on 
the shipping -and banking see- 
tors. 

STOCKHOLM advanced i& 
heavy trading led by gains in 
Ericsson and Astra. The 
Aflfarsvfirlden index rose 92 to 
1041.4 in turnover of SKrLlSm 
from Monday's SKr635m. 

An SKrll advance to SKrSffl 4 
by Astra's B shares was attri- c 
buted to rising prices, for phar- 
maceuticals issues in - New 
York. LM Ericsson's B shares 
rose SKrl3 to an all-time Ugh 
of SKr284, boosted by hews and 
rumors of major orders. Expec- 
tations of a strong first-quarter 
earnings report next week alto 
played a part. 

OSLO fell sharply on disap- 
pointing results. The All-share 
index dropped 7.07 or 12 .per 
cent to 475.65 in turnover 0 1 
NKr490m. 

ISTANBUL foil nearly 3 per 
cent as investors took profits 
after recent strong gains. The 
index closed down 22427 at 


it-taking pressure after the 
highs seen following a major 
Russian supply deal, has recov- 
ered in the last two days. It 
rose 20 cents to S$625. : 

SEOUL dosed slightly firmer 
in mixed trade after profit- 
taking jostled with a mild 
rebound in blue chip manufac- 
turers and some financial 
shares. The composite index 
put on 124 at 719.83 . 

News that South Korea’s 
trade deficit in April eased to iJ 
$94m from a $470 m shortfall a ' 
year earlier boosted steel and 
semiconductor exporters. 

JAKARTA was little changed 
after selective profit-taking in 
slow trade. The official index 
firmed 022 to 313.91 alter Mon- 
day’s slight decline. 

Jakarta International Hotel 
moved forward Rpl50 to 
Rp8.200 on news of a $250m 
hotel project in a joint venture 
with Conrad Hotels, a subsid- 
iary of Hilton Hotels. 


7,580.74. 

Bangkok, Manila feature in Pacific Rim region 


Germany drifts lower ahead of strike call 
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-1.84 

-1.00 

-17.33 

-0.65 

-2.16 

+1.38 

Belgium 

-2.17 

-4.54 

+2.58 

+9.47 

+7.58 

+11.48 

Denmark 

-0.12 

+2.23 

-10.68 

+12.03 

+11.07 

+15.10 

Finland ... 

t7.37 

+14.81 

+50.39 

+45.62 

+34.93 

+39.84 

France 

+0.81 

-2.58 

-3.18 

+8.51 

+6.09 

+9.94‘ 

Germany 

-2.13 

-1.74 

-7.42 

+6.70 

+5.01 

+8.81 

Ireland 

-0.21 

+1.80 

+5.49 

+27.06 

+15.77 

+19.97 

Italy — 

-0.36 

+13.29 

+13.67 

+23.95 

+ 18.05 

+2233 

Netherlands 

-227 

-2.29 

+3.17 

+8.38 

+6.56 

+10.44 

Norway 

+4.45 

+4.58 

-4.84 

+15.48 

+14.71 

+18.88 

Spain 

-0.87 

+2.74 

-0.17 

+14.61 

+8.99 

+12.95 

Sweden 

-0.35 

+1.38 

+14.83 

+708 

+0-23 

+3-87 

Switzerland 

-1.16 

-2.33 

+12.76 

+3.93 

+2.48 

+6.19 

UK 

-0.87 

-1.40 

+7.16 

+0.32 

+0.32 

+3.98 

EUROPE 

-0.85 

-082 

+029 

+025 

+092 

+769 

Australia 

-1.85 

-1-21 

-2.10 

+6.94 

+6.04 

+9.89 

Hong Kong — . • 

+1.94 

+7.52 

+23.30 

+24.17 

+19-99 

+2435 

Japan 

+5.74 

+5.68 

+24.30 

+23.40 

+33.04 

+38.49 

Malaysia 

+3.24 

+11.74 

+37.10 

+20.81 

+18.78 

+23.07 

New Zealand ...... 

+0.13 

+3.46 

+8.30 

+7.18 

+9.19 

+13.15 

Singapore — 

+2.73 

+6.27 

+11.02 

+12.33 

+10.10 

+14.11 

Canada 

+3.28 

+5.12 

+7.24 

+10.48 

+6.69 

+1057 

USA 

+0.71 

-0.29 

+6.28 

+0.89 

-2.64 

+0.89 

Mexico 

-7.28 

-7.91 

-9.51 

-9.39 

-12.49 

-931 

South Africa 

+4.67 

+5.93 

+706 

+1X42 

+21.39 

+25.80 

WORLD INDEX 

+1-88 

+1.66 

+1029 

+088 

+9.10 

+1307 
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By John Pitt 

A mong European mar- 
kets last week there 
was little reaction to a 
further easing in interest 
rates. In fact, Germany drifted 
lower, with the prospect of a 
strike by members of IG Met- 
all, the engineering union, 
which began this Monday, 
undermining sentiment 
However, another strong 
performance from Finland, 
counterbalancing an equally 
poor showing from Mexico, 
and a year's high in Tokyo, 
helped to lift the FT- Actuaries 
World index nearly 2 per cent. 

Signs of an economic down- 
turn in continental Europe, 
and particularly Germany, 
have been evident for some 
time, with analysts becoming 
increasingly bearish. 

Goldman Sachs, in its latest 
strategy document, comment- 
ing on Germany, expects the 
economy to de ton orate farther 
in the second quarter. "We feel 
that the bulk of the market’s 
anticipated strength for 1993 
has been seen In the first quar- 
ter and that the second and 


third quarters will be indiffer- 
ent at best" 

At Barclays de Zoete Wedd 
the view is echoed, while not- 
ing that 1994 may show a 
revival, “as provisions drop 
out, the lagged effect of easing 
shows through and the stron- 
ger dollar helps overseas earn- 
ers .. . but this does not 
make 1994 immune from far- 
ther downgrades, due to either 
cyclical problems or structural 
overcapacity effects". 

The situation in France is 
scarcely better, with Nikko 
Europe commenting; “There is 
every sign that GDP growth in 
the first quarter will be nega- 
tive which, given a 0.6 per 
cent fall in the fourth quarter 
of 1992, Indicates that the 
country is entering recession." 

Mexico tumbled as doubts 
persisted over whether or not 
the Nafta agreement, which 
would phase out most trade 
barriers between the US, Can- 
ada and Mexico from January 
1994, would be approved by 
the US. Tins was followed by 
disappointing results from 
Telmex, the largest private 
company in Mexico, which 
prompted selling in New York. 
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11% of the total Spanish 
banking system. 
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